NOVEMBER 26, 1960 


THE WEERIY IB WS.MAGAZINE OF TRANSPORTATION MANAGEMENT 
coinnes e sa 

ST, LOUIS 
NOV 28 1960 


Management Consultant Firm Advocates CAB Organization Ch IC LIBRARY 


Report prepared or /Baagat@Bureau includes 


recommendations” f e of number of 


board members to seven, better utiliza 
staff, naming of planning and policy chief. 
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NIT League ‘Firms Up’ Its Policies on Debated Transport Issues 


At annual meeting, in New York City, National 
Industrial Traffic League upholds ICC actions 
implementing revised rate-making rule; places 
itself on record as favoring labor law changes to 
preserve carriers’ managerial right to curtail or 
abandon uneconomic services; relaxes insistence 
on publication of motor rate bureau dockets in 
national journals; gives support to AT CofA 


effort to shrink annual-dinner ‘ulcer circuit’; 
authorizes protests in motor lines’ surcharge 
cases; affirms advocacy of ‘common ownership’ 
not restrictive of competition, and advocacy of 
ICC tests of economic justification for construc- 
tion of navigation projects. Much interest 
focused on regulatory exemptions. New presi- 
dent of League is R. M. Boyd, Pittsburgh. 
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Railway Progress Institute to Study Containerization, Mergers 


Association of rail equipment suppliers, in an- 
nual meeting, urges tax law revision to allow 
railroads to set aside funds for purchases of new 


equipment, hears forecasts by procurement of- 
ficers that 1961 outlays for new ‘hardware’ will 
be about 10 per cent less than in 1960. 
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Railroads’ Nominees for Work-Rules Study Commission Announced 


Association of American Railroads makes pub- 
lic names of five industry executives, including 
Daniel P. Loomis, AAR president, for considera- 


tion by President Eisenhower in appointment of 
work-rules inquiry group. Annual report of as- 
sociation issued. AAR reelects 10 officers. 
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New LCL Charge of 20 Cents a Shipment Proposed by REA Express 


William B. Johnson, express agency president, 
says this additional charge, set forth in tariffs 
dated Nov. 21 and to become effective Jan. 5, is 


designed to cover increases in wages and re- 
lated costs amounting to over $10.5 million, calls 
early elimination of deficit a necessity. 
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ICC Member, Examiner Suggest Way to Hold Down Local Rail Taxes 


In recommended report in New Haven case, 
Commissioner Charles A. Webb and Hearing Ex- 
aminer Richard S. Ries propose ICC move, if 
necessary, to seek passage of legislation provid- 


ing that under three stated conditions taxes 
levied on interstate railroads by state and local 
authorities may be found unlawful. New Haven 
fare increases of 20 to 30 per cent proposed. 
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This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 
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It takes a bigger car to ship for lesa? 


Incentive freight rates are on the way for hoppers from North American, you get the most 
hundreds of commodities! modern equipment—custom-built—with no cap- 
Better plan now to have bigger cars ready to _ ital investment. 
earn these new incentive rates. Cars with the big Let our logisticians help you keep shipping 
bulk payload capacity of North American’s costs down. Write or phone. 
MARK-20 tank car and covered hopper cars. 
With 20,000-gallon MARK-20 cars and larger 
capacity covered hopper cars, savings as highas 'F !T'S 
$1400 a trip are a matter of record. Reductions NEW IT's 
in handling and paper work that go with bigger 
payloads bring costs down further still. 


And when you lease MARK-20’s and covered SERVING 


North American Car Corporation - Chicago 6, Illinois - Financial 6-0400 
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NEED 
PERSONALIZED ATTENTION 


FOR YOUR LTL SHIPMENTS ? 


You get just that at McLean and 

Hayes! The motto of every 

McLean-Hayes employee is: 

proweee | “Service to customers comes first 

corncit a py he with me!” This attitude on the 

: Siete ae part of sales representatives ... 
nw oe 3 terminal managers... rate 
: NB clas nalts ")} clerks... dispatchers. . . drivers 
TY e,. ¥ ... Stackers ... strippers... 

| and all the other members of the 

McLean-Hayes team . . . means 

real, personal interest in your 

LTL transportation problems, 

and an eager willingness to help 


you in every way at any time. 


F McLean Trucking Company and 
a =] its Hayes Freight Lines, Inc. 
¢ Division can do a better trans- 
portation job for your less-than- 
} truckload traffic for four solid 

extemenan | reasons: 


1, Broad LTL Market Coverage 
ememe McLean ; 2. Complete LTL Facilities 
3. Proven LTL Experience 
4, Personalized LTL Attention 


eoeeee Hayes Division 


* McLean Terminal and 
General Offices 


met @ McLean Terminal ; Whenever you have LTL ship- 

A) aS © Mclean Sales Office Only | 45 ments, and want fast, efficient 
see "Motor Fret’) Bian gy Moint McLean Hayes ©) handling for them, call your 
the Yellow Pages | (aaa Bee Division Terminal nearby McLean or Hayes termi- 
WB Hayes Division beso 3 nal. We think you'll like the 

—~  *} treatment you and your freight 

\\ eee se epee: Sie 1 receive. 
Write for FREE Handy Wall Chart of Points Served Direct! 


M-LEAN OOK TO §HE FEADER 


yp FOR FAST LTL SERVICE M:LEAN. 


4, ~ 
Yering, con® 


7F, 


SERVING MAJOR MARKETS EAST OF THE MISSISSIPPI * GENERAL OFFICES, Box 213, WINSTON-SALEM, N. C. 
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MEMPHIS 
HELENA SS — <p ionan 
| . rokt BIRMINGHAM 


with 8500 horsepower of push, the UNITED STATES. Add as 
many as 40 barges loaded with cargo, up to 1400 tons per 
barge. Let them glide smoothly over the water from your near- 
est port to your consignee’s nearest port. 


The results —less costly transportation. Your Federal Barge 
Lines representative can show you how you can combine rail- 
barge shipments to lower your freight bill. 


FEDERAL 
BARGE LINES, Inc. 


611 East Marceau, St. Louis 11, Mo., VErnon 2-4000, TWX SL 542 X-U 


Kansas City, Mo. New York, N. Y. Houston, Texas 
HArrison 1-0199 LAkawanna 4-0063 WaAlnut 3-9451 
TWX KC 358-U TWX NY 1-2244-U TWX HO 213-U 
Mobile, Alabama Memphis, Tenn. Minneapolis, Minn. 
HEmlock 8-1552 JAckson 6-4616 CApital 2-8419 
Chicago, Hil. New Orleans, La. Omaha, Nebraska 
WeEbster 9-5331 UNiversity 6-9661 342-3222 


GULF CANAL LINES, 3901 Avenue V, Houston, Texas, WAlnut 3-9451 
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New name, new methods and equipment, new 
low rates, and a new company-wide spirit! 
That’s REA Express—ready, eager and 
able to provide you with its many services. 


REA Expressis the national and world-wide 
rail-air-sea-highway service of Railway 
Express .. . the simplest way to ship. You 
deal with just one carrier—REA—all the 
way from origin to destination. 


You can ship anything, anywhere, any time 
via the REA network of domestic and inter- 


os a 


national surface and air services, Nation- 
wide coverage to 23,000 communities in the 
U.S. No charge for door-to-door delivery 
(within published limits). 

New low express rates are in effect on many, 
many commodities. Now you can ship at 
rates that are comparable to—in many cases 
lower than—rates via parcel post and other 
so-called “low-cost” carriers. 


Service? No other organization can match 
REA—it’s complete! 


Multimillion-dollar modernization. 
This new “key-point” terminal is typ- 
ical of REA’s investment in new serv- 
ices and new ways to serve you better. 


Containerized cargo handling, piggy- 
back shipping. New REA methods 
minimize handling, simplify transfer, 
save time and costs, speed delivery. 


New over-the-road truck routes. Many 
new REA Express trucks supplement 
rail service, insure speed and fre- 
quency for intercity shippers. 


Air Express. This priority, low-cost 
air service of REA and the airlines 
spans the U.S. with pickup and deliv- 
ery by special Air Express trucks, 


New coordinated surface and air 
freight service enables you to combine 
air freight speed with fast REA 
pickup and delivery. 


des 


ee et 
World-wide international services. REA 
customhouse brokers clear your ship- 
ment fast, speed it by air—or surface 
on REA’s through bill of lading. 


Special new low rates on these and many other commodities: 


@ Sheets, towels, tablecloths 


e Photographic equipment 
and supplies 


e Hand tools 


e Farm implements and parts 
e Rugs and carpets 

e Books and printed matter 

e@ Shoes and other footwear 

e Wearing apparel 


CEXPRESS > 


This is only a partial list apply- 
ing between all points .. . call 
your local REA office if your com- 
modity is not included here. If it 
is, call for the complete rate story 
—it will show you big savings. 


sur anintwmevs FR-E-A EXPRESS 


e Automobile, truck and trailer 
parts 

e Piece goods 

e Curtains and draperies NNN oe 


RAIL * AIR» SEA + HIGHWAY 





TraFFic WoRL 


what’s new 


with 
Airslide 





cars” 


As of today 


Railroads in USA and 
Canada~—in addition to 


Airslide cars—leased 
or purchased by 


& 4 Industrial companies 


(That’s news in any language!) 


General American’s Airslide car 

is the proved and accepted method 
of bulk rail transportation for 

dry products requiring fluidization— 
ease of operation—maximum 
sanitation. Is yours a dry granular 
or powdered product? If so, then 

it has been or can be tested for bulk 
shipment via Airslide car. Costs 

go down and profits go up when 
your commodity moves in bulk. 
Ship by rail—via Airslide car. Ask 
us for complete information. 
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Editorial 


New Tools and Techniques for Alert Traffic Men 


NE OF THE CHAPTERS in the report of the Na- 

tional Academy of Sciences—National Research Coun- 
cil on the August conference on transportation research at 
Woods Hole, Mass., which was sponsored by the NAS- 
NRC (T.W., Nov. 19, p. 31), was titled “Potentials for 
Transport Analysis.” In this chapter we found much dis- 
cussion of the value, but not very extensive explanation of 
the practical application, of ‘systems analysis’ as a means 
of expediting cae nope in transportation and other 
industries. After reading this chapter, we tried to imagine 
the feelings of a tribal chief in some distant jungle who, 
after being permitted to inspect the first helicopter ever 
seen in his village, and after eh told what a remarkable 
vehicle it is, wants to know how to start it and how to 
operate it, but is advised that he mustn’t ask foolish ques- 
tions. The chief’s reaction to that, and our reaction to the 
“systems analysis’’ chapter, would be similar. 

One is hardly induced to dig deeply for more informa- 
tion about “systems analysis,” however, after attempting 
to digest this paragraph in the chapter on “Potentials for 
Transport Analysis” : 

“In its wider application, systems analyses need to be 
on an interdisciplinary base so as to be able to face prob- 
lems that have implications beyond technological permuta- 
tions. These involve economic, political, and sociological, 
as well as engineering considerations. Moreover, in order 


to enable the analytical 1 ge to be carried over into 


these fields, techniques of ordinal and relational mathe- 
matics need to be further developed and applied (for ex- 
ample, set theory, Boolean algebra, symbolic logic) in line 
with the nonquantitative character of many of the variables 
that have to be dealt with in these fields.” 

Well, now, we're quite sure we won't be making any 
such analytical approach if our capacity for doing so must 
rest on familiarity with Boolean algebraic equations. But 
some day we hope to find out what this is all about. We 
must not allow ourselves to be shooed away from pursuit 
of knowledge by the sort of mumbo-jumbo we have quoted. 
To intelligent people, “‘systems analysis” and most of the 
other “approaches” to expeditious decision-making can be 
made understandable, and for traffic and transportation 
people the acquisition of knowledge in these areas is be- 
coming a matter of urgency. 

The advice that’s being offered with increased frequency 
to traffic cove is that they must qualify themselves for 
responsibilities far greater than those of the “rate man”; 
that they must become specialists in physical distribution 
(or, as has been suggested, ‘‘transtribution”) and in such 
capacity direct operations of such scope that traffic man- 
agement constitutes only about one-sixth of the job. (We 
have a little difficulty in grasping a concept of traffic man- 
agement so delimited; but that, anyway, is the ‘‘message’”’ 
that’s being passed around. 


- a point that should be made is that the idea of re- 
lating the job of traffic management to what is called 
“the over-all distribution job” is not something that sud- 
denly and unexpectedly has presented itself as a demand 
on traffic managers; it isn’t something to which they hereto- 
fore have been totally oblivious. 

A review of the long series of “TraffiCareers” published 
in TraFFic Wor D substantiates the fact that the traffic 


executives’ awareness of, and activity in, the so-called “total 
distribution picture” has existed for years. The men whose 
careers have been traced in these biographical articles have 
been active, not only in the handling of rate matters and 
other duties indisputably assigned to traffic departments, 
but also in selection of plant and warehouse locations, in 
packing and packaging, in materials handling, and in other 
facets of the process of moving raw materials from origin 
to point of manufacture, and manufactured goods from 
point of production to point of consumption. 

Formulae to aid in determining the ge 3 course of 
action to be taken when a company has to decide whether 
to enlarge an existing plant or build a new one to meet 
increased demand for its products have been developed and 
have been used successfully by traffic executives who have 
kept themselves posted about processes and methods helpful 
to them. Transportation equipment has long been a matter 
to which alert traffic managers have given studious attention. 
There comes to mind, as an example, the “bowling alley” 
floor for box cars prescribed by the traffic manager of a 
manufacturer and shipper of huge quantities of newsprint. 

HE list of such innovations attributable to alertness 

of able traffic managers could be a long one, and 

mention of it is made because there has come into view an- 
other area in which traffic men now need to be particularly 
alert—the field of modern data processing. It is here that 
the “engineer” may emerge and at least affect the distribu- 
tive scheme—including the transportation element of that 
total operation. Conceivably, data processing may in some 
cases look much better “on paper’ than in practice, since 
we do not yet have a rate structure in the surface transport 
industries which a “novice’’ can understand and which he 
can apply readily to a given problem of placing a product 
in the hands of users and consumers at the least possible 
cost consistent with the transportation service required. 

That modern mechanisms have become extremely valu- 
able in certain aspects of the distribution process was em- 
phasized in the report made by R. C. Waehner, chairman 
of the National Industrial Traffic League’s warehousing 
and distribution coramittee, in the course of the League’s 
annual meeting in New York City last week (see elsewhere 
in this issue). Mr. Waehner, general manager of the dis- 
tribution division of Lever Bros. Co., said in his report that 
“the amazing development of mechanical order-processing 
computers has made practical the location of full stocks at 
many points, as it is now possible to transmit shipping 
papers to these centers in a matter of seconds and thereby 
gain the economy of a central invoice office, which enables 
corporations to lease large-scale computers capable of pro- 
viding a myriad of statistical details and instant prepara- 
tion of invoices.” ; 

With the availability of such computers and of other 
data-processing equipment extremely useful in the making of 
decisions, we don’t want to see the technical job down- 
gtaded. That job must still be done; and we believe it will 
be done more effectively and efficiently if the traffic manager 
makes use of the modern computer in handling distribution 
problems than if the ‘engineer’ who knows how to use 
the computer attempts to extend his epson a 
over what remains to him an extremely complex j that 
of managing traffic. 





HANSEN’S FABLES OF WISDOM Questions 
and Answers 


Just as in the race between the tortoise 
and the hare, overconfidence about 
profits in Wisconsin markets can prove 
disastrous for you. 


THE RACE IS NOT 
ALWAYS TO THE SWIFT 


Venturing into Wisconsin's lucrative 
markets? Why forfeit the race with 
costly outlays for your own storage 
buildings or long slow deliveries from 
your firm 


By spot-stocking at Hansen's 3 ware- 
house locations, you pay only for space 
and labor used. Your investment isn't 
tied down . . . your stock distribution 
remains flexible as required in fast- 
shifting markets. 


STRATEGIC LOCATIONS 


Hansen's 3 warehouse locations within 
2 trucking hours of Wisconsin's major 
market area puts you in reach of 75% 
of all state income and 71% of all 
retail sales. 


CAREFUL PLANNING 
WINS PROFIT RACE 


There's big savings on quantity shipping 
. write for the profit-story between 
high LCL rates and low carload rates to 


Storage 


HANSEN 


Downtown Milwaukee - 126 N. JEFFERSON ST. 
' 6201 N. 35th ST. 
112th & W. BURLEIGH 


Affiliate: Hansen Storage of Madison. tnc 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff Interpretation— 


Stopping-in-Transit— 
Applicable Tariff Governing 


Question—Ohio 


Recent proposals in middlewest and 
central states territories, which would 
increase from two to three the number 
of stops in transit allowed on truckload 
pool combination shipments with a cor- 
responding reduction from two to one 
of the stops allowed at final destination, 
exclusive of final delivery, have brought 
to the fore questions concerning the ap- 
plication of stopping-in-transit provi- 
sions and relative charges, where the 
intermediate points and final destination 
are not in the same territories. 


Assuming that the origin point and 
first intermediate stop of such a ship- 
ment are in central states, or any other 
territory, and the second intermediate 
stop and final destination are in middle- 
west territory, or any territory other 
than origin territory, and assuming that 
central states territory does not approve 
the proposed increased number of stops 
in transit, while middlewest territory 
does, how many stops in transit can a 
shipper take advantage of and where is 
the authority? 


Additionally, if stopping - in - transit 
charges are higher in origin territory 
than in destination territory, what 
stopping-in-transit apply to 
each point and by what authority? 

Also, what would happen if the first 
intermediate stop-in-transit was in the 
same state as the point of origin, second 
stop in central states territory, and final 
destination in middlewest territory? 


Answer 


The tariff in which the through rate 
from point of origin to final destination 
is published determines whether the 
shipment may be stopped to partially 
unload or complete loading and the 
stopping-in-transit rule in that tariff 
determines the number of stops that 
may be made and the charge for each 
stop. 


In those instances where the first stop- 
off point is in the same state as the 
point of origin, the report in Armour & 
Co. v. Tri-State Motor Transport, Inc., 
49 M.C.C. 46, governs. This case in- 


volves a shipment of butter from Spring- 
field, Mo., to East St. Louis, Ill., with 
partial unloading in St. Louis. It was 
found that the portion unloaded in St. 
Louis was in intrastate commerce and 
not subject to the jurisdiction of the 
Interstate Commerce Commission. 


Delay— 


Extra Expenses Caused By— 
Liability of Carrier 


Question—Connecticut 


An interesting problem has _ been 
brought to our attention, concerning the 
liability of a carrier for failure to for- 
ward with reasonable dispatch. The cir- 
cumstances are as follows: 

The shipper telephoned a motor car- 
rier to pick up a shipment weighing 330 
pounds, destined to Des Moines, Ia., and 
in need of expeditious handling. The 
carrier stated that it was too late in the 
day to make a pick-up, but if the shipper 
would deliver the shipment to the car- 
rier’s terminal it would be forwarded 
that evening. On September 28, the 
shipper delivered, to the carrier’s ter- 
minal, the shipment, with the notation 
on the bill of lading “Must Be Delivered 
Monday, October 3—URGENT.” The 
carrier’s agent signed for the shipment, 
without taking exception to the nota- 
tion, and, as a matter of fact, re- 
produced it on his prepaid billing. The 
shipper called the following day to 
get the waybill number and routing, so 
that his Des Moines representative 
might be advised. He was informed 
that the shipment had not gone for- 
ward, but would leave that evening. The 
invoice for the shipment was received 
on the 29th. The shipper again asked 
for the forwarding and, on Monday, dis- 
covered that the shipment was still on 
hand at the terminal. The shipper then 
found it necessary to have it picked 
up by an air freight carrier and for- 
warded by air freight to Des Moines. 


It seems to us that, by accepting the 
shipment without striking out the ship- 
per’s notation as to the required de- 
livery date, the carrier undertook re- 
sponsibility for meeting the schedule and 
his four-day delay in attempting to for- 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who ‘is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffie problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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TWA rHe SuperJet AIRLINE 


Tal alelelalex=s-$m dal r-l-)(-s-) Mr] | prer-|aelomille| ale 
between Los Angeles and New York! 


NON-STOP...NO REFUELING EN ROUTE 


TWA now offers the fastest all-cargo service coast-to-coast. Great new Jetstreams,* the 
world’s longest-range air-freighters, fly non-stop, over the weather all the way. TWA’s 
rapidly expanding Super Sky Merchant fleet now provides more capacity than ever 
before. Every day ...180,000 pounds between Los Angeles and New York alone! Also, 
fast service to Philadelphia, Pittsburgh, San Francisco, St. Louis, Indianapolis, Kansas City 
and Chicago. Direct connections in New York with transatlantic TWA air-freighters to key 
overseas trading centers. Next time you ship, specify TWA’s Super Sky Merchant fleet! 


FASTEST COAST-TO0-COAST 
Call your freight forwarder or 
nearest TWA Air Freight office 

THE SUPERJET AIRLINE’ 


The only airline flying across the United States in 4 hrs. and 30 mins. 


*JETSTREAM and TWA THE SUPERJET AIRLINE are service marks owned exclusively by Trans World Airlines, inc. : 
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ward the shipment was the cause of 
the shipper’s being required to use air 
freight. It would appear that the 
measure of damages should be the dif- 
ference between the motor freight 
charges and the air freight charges. 
We would be interested in | 

of any pertinent cases bearing on this 
type situation. 


Answer 


In its decision in Chicago & A. R. 
Co. v. Kirby, 225 U. S. 155, 32 S. Ct. 
648, the Supreme Court of the United 
States held that a carrier may not, ex- 
cept under a tariff which provides for 
rates based on deliveries within a spec- 
ified time, contract to deliver goods 
at a specified time and that, except un- 


der proper tariff provisions, a contract 
to deliver within a specified time is void, 
as constituting discrimination in favor 
of a particular shipper. 

In the absence of a holding out in 
the applicable tariffs, the above case 
certainly appears to support the con- 
tention that the carrier did not contract 
to meet your delivery date, even though 
this date was shown in the bill of lading. 

The burden is on the shipper to show 
that the carrier failed to forward the 
goods within a reasonable time. In other 
words, it devolves on the shipper to prove 
that a longer time was actually taken to 
forward the shipment than was neces- 
sary. Johnson v. Chicago, etc., R. Co., 
97 N. W. 479. 

Inasmuch as the carrier advised that, 
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if you delivered the to him on the 
28th, they would be delivered by the 3rd. 
he was more or less confirming his 
normal delivery time and that you have 
a prima facie case for the extra ex- 
penses incurred in forwarding the goods 
by air freight. 


Demurrage— 
Shipper Liable for 


Question—Texas 


What is the liability in the settlement 
of demurrage charges accrued by a 
customer on a carload shipment? 

This particular car was shipped on 
a@ prepaid basis to a customer who failed 
to unload within the free time allowed. 
Shortly thereafter, this customer had 
financial difficulties and became in- 
solvent. 

Since the carrier was unable to col- 
lect the demurrage charges from the 
consignee, he looked to us, as the 
shipper, for settlement of these charges. 
We do not feel that we are responsible, 
since this only adds again to our out- 
standing invoices against the customer. 


Answer 


We are unable to locate a demurrage 
case where the consignee became in- 
solvent and the carrier attempted to 
collect outstanding charges from the 
consignor. 


The only cases we can locate, which 
could possibly apply, in which it was 
ruled that shippers are chargeable with 
demurrage for any detention of equip- 
ment, not due to the fault of the car- 
rier, except as otherwise expressly pro- 
vided in the demurrage tariff, are 
American Smelting & Refining Co. v. 
Director General, 62 I.C.C. 583, 69 I.C.C. 
229, and Chrysler Corp. v. New York 
Central R. Co., 234 I.C.C, 755. 


Rule 1 of the demurrage tariff does 
not except instances such as you set 
forth and, therefore, under the above 
cases, you are liable for the outstanding 
demurrage charges. 


Transit— 


Local Rate Not Applicable 
To Outbound Movement 


Question—Louisiana 


During the latter part of December, 
1958, we shipped several tank cars of 
refined soyabean oil, from Gretna, La., 
to Houston, Tex., against which we ap- 
plied inbound crude oil transit tonnage 
originating at Greenville, Miss., and, on 
which we paid a through rate of $1.05, 
less 44 cents paid in, leaving an out- 
bound balance of 61 cents, plus a transit 
charge of 5% cents per hundred pounds, 
making a total balance out of 66% cents 
per hundred pounds. 

Effective October 7, 1958, there was 
published in Southwestern Lines tariff 
No. 318, I.C.C. No. 4275, a local rate of 
58 cents, applicable on soyabean oil, from 
Gretna to Houston, or 8% cents lower 
than the balance we paid out under 
transit. 


We approached the carrier involved, 
with a request for withdrawal of transit 
and a readjustment of the outbound 
charges down to the level of the 58-cent 
local rate, which request he declined, 
quoting Lindsey Bros. Co. v. Great 
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From the Cargo Files of the most experienced jetline in the West! 


Rush or routine...WTC Air Freight counts 
on Continental’s Jet Cargo service! 


When customers count on WTC Air Freight—one of the 
nation’s largest and most experienced air freight for- 
warders— WTC Air Freight counts on Continental. One 
result: the best possible service for air freight users. 

For routine operations, there’s the speed and efficiency 
of Continental’s Golden Jet Boeing 707 fleet. There’s 
also Continental’s superior record of on-time jet per- 
formance—for day-to-day, door-to-door scheduling 
security. 

In an emergency, there’s the “Instant Boarding”’ sys- 
tem—so that even when jet cargo reaches the field only 
half an hour before flight time, Continental Airlines 


makes sure it’s aboard and jetborne right on schedule. 

You can count on Continental. There are thirteen 
pure jet cargo flights between Chicago and Los Angeles 
every day. Plus jet cargo service to Denver, Kansas 
City, Houston, and El Paso. What’s more, Continental’s 
DC-7B’s and Jet Power Viscount II’s serve 23 major 
cities in the West and Southwest for air freight for- 
warders, air freight customers. 

Want more information? Simply contact your Con- 
tinental Cargo Manager or write: Mr. Lee Slay, Direc- 
tor, Cargo Sales, Continental Airlines, Stapleton Field, 
Denver 7, Colorado. 


New! Minimum air freight charge only $4.00 on Continental! 
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GANGWAY! 


Here comes a turnpike train! 


NO DOUBT you think those new multibillion dollar 
superhighways now being: planned and built (and 
paid for with your tax dollars, and ours) are for 
you. And yov’re right. But be ready to share them 
with a new development in the trucking industry 
that promises to make today’s “big rig’ look like 
a sports car by comparison. 


It’s called the “turnpike train” —— and it is well 
named! Right now, 34-wheel, two-trailer truck 
trains more than 90 feet in length and hauling well 
over 100,000 pounds of freight are rolling on some 
of America’s busy, crowded highways. (Chances 
are, your car is not over 19 feet long and weighs 
less than 4,000 pounds. ) 


Big? You bet! But not big enough, evidently. Plans 
on the drawing board call for units that will dwarf 
today’s models. The prediction has been made that 
giant “road locomotives” of the future may haul as 
many as ten trailers behind them. 


Is it any wonder that the cost of constructing and 
maintaining roads subjected to such heavy loads 
keeps spiraling...that the hazards of highway 
travel today have made “pleasure driving” almost a 
thing of the past? Think about it, the next time a 
highballing highway freight train suddenly looms 
up in-your rearview mirror (and be sure you give it 


plenty of room to get by). 
Y ‘Mi PRESIDENT 


SOUTHERN RAILWAY SYSTEM 


WASHINGTON, D.C. 
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Northern Ry. Co., 113 LC.C. 166, as a 
basis for his refusal. 

In comparing the facts in the Lindsey 
case with those involved here, we find 
several ambiguities which, in our opinion, 
make the cases dissimiliar. 

For instance, in the Lindsey case, 
shippers, had they elected to do so, 
could have taken advantage of an out- 
bound balance of 9% cents, as com- 
pared to a local of 18% cents, whereas, 
in the case involved here, our outbound 
balance was 61 cents, plus a transit 
charge of 5% cents, as compared to a 
local of 58 cents. Furthermore, the ship- 
ment in question consisted of only 12,200 
pounds of transit tonnage, and 27,800 
pounds of non-transit tonnage, and any 
penalty suffered by Lindsey Bros. seems 
to rest entirely on the non-transit por-~- 
tion of the shipment, whereas, in our 
case, all the tanks involved were fully 
loaded to the tariff minimum. 

Briefly, in the Lindsey case, the tran- 
sit balance out was 9% cents, plus a 
transit charge of 1% cents per hundred 
pounds, as compared to a local of 18% 
cents, whereas, in our case, the transit 
outbound balance was 61 cents, plus a 
transit charge of 5% cents, as com- 
pared to a local of 58 cents. 

We would appreciate the benefit of 
your opinion as to whether or not we 
are entitled to protection of the 58-cent 
local rate, as well as reference to any 
reports of the Commission having a 
bearing on the question involved. 


Answer 


The problem in Lindsey Bros. Co. v. 
Great Northern Ry. Co., 113 LC.C. 166, 
involved two cars of poles, weighing 51,- 
690 pounds, shipped from Colville, Wash., 
to Minneapolis, Minn., where they were 
stored. At a later date, a car of 12,200 
pounds was shipped from Minneapolis to 
Zwingle, Ia., and the bill of lading was 
noted that this was a transited shipment 
and that the proportional rate was to 
apply from Minneapolis. 

Charges collected were based on $71.98, 
representing an advance to the shipper 
by the carrier’s agent at Minneapolis; 
12,200 pounds of poles, at 9.5 cents, or 
$11.59; 12,200 pounds, at 1.5 cents, or 
$1.83, the transit charge; 27,800 pounds, 
at 18.5 cents, or $51.43. 

The rate of 9.5 cents was the difference 
between the joint rates of 59 cents and 
685 cents, minimum weight 40,000 
pounds, in effect from Colville to Min- 
neapolis and Zwingle, respectively. The 
tariff in which these rates were pub- 
lished authorized the through rate from 
Colville to Zwingle, with storage at Min- 
neapolis. It also provided that the rate 
from Minneapolis to Zwingle would be 
the difference between the rate from 
Colville to Minneapolis and the rate from 
Colville to Zwingle, and that any deficit 
in the minimum weight was to be as- 
sessed at the carload rate applicable 
from Minneapolis to Zwingle. The local 
rate from Minneapolis to Zwingle was 
85 cents, minimum 40,000 pounds, ap- 
plicable over the Chicago, Milwaukee 
& St. Paul. 

The Chicago, M. & St. P. also pub- 
lished a proportional rate of 15.5 cents, 
minimum 30,000 pounds, from Min- 
neapolis to Zwingle, 
movements via routes over which no 
joint rates were in effect. At the same 
time, the same carrier maintained a 

Trans- 


rate of 15.5 cents from 





The complainant contended the 18.5- 
cent rate was unreasonable, discrimina- 
tory and prejudicial, because of the 
rate of 15.5 cents, which permitted stor- 
age, and the Commission found the 18.5- 
cent rate to be prejudicial to the ex- 
tent it exceeded the 15.5-cent rate. No 
other issues were decided in this case. 
Phin ayers the Commission did say 

t: 


“Transit is optional, and when the 
charges made by the use of transit are 
higher than the charges at the full 
local rate from transit station to final 
destination the shipper can elect to pay 
the lower charges. In this case it elected 
to take advantage of transit, and there- 
fore the rates assessed were applicable.” 


All this by way of showing that the 
only portion of this report which the 
carrier can use in declining your request 
is that portion which we have quoted, 
and we feel that this is the statement 
on which he is relying, and not the facts 
of the case. 


The Commission has felt that this 
statement is sufficiently worthy of re- 
peating in Washburn Crosby Co. v. Chi- 
cago, B. & Q. R. Co., 206 L.C.C. 649, and 
in Northern Milling Co. v. Chicago & 
N. W. Ry. Co., 237 I.C.C. 235, and 246 
IC.c. 499. 


The principle of the quoted statement 
appears, to us, to be sufficiently clear, 
that onte a shipment is registered for 
transit it must continue on that basis 
and the carrier can not rightly permit 
you to apply the local rate outbound, as 
your shipment is moving under the fic- 
tion of a through shipment. 


Loss and Damage— 


Cost of Packages in Which 
Goods Are Shipped 


Question—New York 


We would appreciate your advice as to 
whether you would consider cartons, or 
any other packages, having prior trans- 
portation to be new or used cartons. 

For example, on a shipment moving 
from point “A” to point “B,” under 
one bill of lading, to be stored in a 
warehouse for an ultimate destination, 
yet to be determined, would you con- 
sider the cartons. when reshipped from 
point “B” to point “C,” under a new 
bill of lading, to be new or used? 


The cartons have not been opened 
at any time during transit between 
points “A” and “C.” 


Answer 


We have an idea that what prompted 
your inquiry was a claim in which you 
were asked to reimburse the shipper for 
the value of the shipping cartons. 


Apparently, the consignee intends to 
reship the merchandise in its original 
container, otherwise it would not mat- 
ter if only the container was 
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* Points west of Denver served by 
Gorrett Freightlines, Inc. Points 
east of Denver served by Interstate 
Motor Freight System. 


ummm DIRECT THRU TRAILER SERVICE 


SCECECEE PURCHASED PENDING APPROVAL OF ICC AND 
STATE REGULATORY BODIES 


RELIABLE CONNECTING CARRIERS 


Thats right—Garrett Trucks and Garrett Service Never Sleeps... 
Garrett Transportation know how, DENVER TO PORTLAND 
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REGULATION, RATES AND CHARGES—The CAB 
rejects an offer by Vice-Chairman Chan Gurney to 
withdraw from the Kansas-Oklahoma Local Service 
Case because of possible “erroneous inferences” that 
he has received unusual hospitality from Central 
Airlines, Inc........ The Commission declines to 
undertake an investigation to decide whether the 
water carriage of sugar in bulk is outside the bulk- 
commodities exemptions from ICC rate regulation, 
petitioners contending that the custom of the trade 
at the effective date of the exemption was to trans- 
port sugar in containers .... The Commission votes 
not to suspend freight forwarders tariff schedules pro- 
viding a $1 emergency surcharge on shipments of 
less than 1,000 pounds, effective November 19. 
An Eastern Industrial Traffic League spokesman pro- 
tests a railroad proposal to increase the proposed 
minimum weight requirement of a closed trailer car 
from 6,000 to 10,000 pounds........ The Middle 
Atlantic Conference seeks ICC authorization for pub- 
lication of rate proposals and actions in its own 
bulletin rather than in national trade journals. 
Division 2 withholds approval of a revised “5a” agree- 
ment of members of the Western Motor Tariff Bureau, 
MS no 5 0.00 REA Express files tariffs providing 
for a 20-cent-per-shipment additional charge on all 
less-carload express traffic, effective January 5, 1961. 
The Canadian Manufacturers’ Association, Inc., asks 
ICC to suspend proposed increases in minimum 
charges and any-quantity and less-truckload class 
rates on traffic between five Canadian provinces and 
24 states and the District of Columbia, filed to be 
effective December 5 by the Niagara Frontier Tariff 
Bureau. 


LABOR-MANAGEMENT RELATIONS—Rail carriers 
nominate their five representatives to serve on the 
Presidential work-rules study commission . . . . Settle- 
ment is reached in a dispute between the United 
Parcel Service in Los Angeles and the Teamsters’ 
Union, representing 700 drivers and 300 loaders and 
SS The Department of Justice, speak- 
ing for the State and Defense Departments, warns 
the National Labor Relations Board of pitfalls in 
attempts of unions to organize foreign-flag ships. 
The Commission permits the Seafarers’ Union to in- 
tervene in a complaint by Seatrain Lines, Inc., against 
a number of railroads. 


LEGISLATURES AND COURTS—The CAB, in a 
reply to Senator Kefauver, chairman of the Senate 
anti-trust subcommittee, denies that its policies. tend 
to destroy supplemental carriers, and details actions 
benefiting such carriers ........ The AAR advises 
the Doyle study group of the Senate interstate and 
foreign commerce committee that obstacles should 
not be put in the way of piggybacking ...... Rep- 


Highlights 
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The week’s trends 
and developments 





resentative Celler, chairman of the House judiciary 
committee, announces new hearing on the Port of New 
York Authority controversy, and discloses a dispute 
with Department of Justice as to procedures on con- 
tempt citations against port officials. 


FACILITIES AND SERVICES—An ICC member and 
an examiner suggest legislation forbidding excessive 
state and local taxes on an interstate railroad if 
survival of the railroad is imperiled by a freight or 
passenger deficit. ....... The Boston & Maine 
seeks a $3 million loan guarantee from ICC, which 
approved a loan for this amount: in.1959 .. . . Train 
operation and maintenance methods, push-button 
yards and electric traffic control systems will be 
studied by a 10-man Russian delegation beginning a 
month’s tour of U.S. railroads. 


COORDINATION AND CONSOLIDATIONS—Stock- 
holders of the Southern Railway approve the issuance 
of $33 million in bonds so as to purchase control of 
the Central of Georgia. Southern tells ICC it will 
apply soon for authority to acquire Central ... . Divi- 
sion 4 approves acquisition of joint control of the 
Great Southwest Railroad, through purchase of capital 
stock, by the Texas & Pacific Railway and the Chicago, 
Rock Island & Pacific Railroad. 


DOINGS OF ORGANIZATIONS—Concern is ex- 
pressed over the wave of minimum charges and sur- 
charges, notably in motor carrier field, at annual 
meeting of National Industrial Traffic League, and 
some criticism is voiced that NITL has not been foree- 
ful enough in fighting the trend. Support for com- 
mon ownership of different modes is reaffirmed. 
Richard M. Boyd, general traffic manager of Pitts- 
burgh Plate Glass Co., Pittsburgh, is elected president. 
An officer of the American Society of Traffic and 
Transportation defines the differing but closely re- 
lated roles of AS T & T and Delta Nu Alpha... Rep- 
resentatives of water, rail and motor carriers delib- 
erate on problems of transportation and their possible 
remedies at annual ‘meeting of Inland Empire Water- 
ways Association ........ Railway Progress In- 
stitute approves plans to study effects of railroad 
mergers and of containerization of rail freight, also 
ways and means to increase export of American rail- 
way equipment. It urges enactment of federal tax 
legislation to allow railroads to set aside funds with 
which to purchase equipment. Rail gross capital 
outlay for additions and betterments expected to rise 
sharply in 1962 and 1963 ......... Association 
of American Railroads announces industry nominees 
to serve on special Presidential 15-man rail work rules 
study commission and states specific goals sought. 
Truck industry claim agents told of new ways to 
reduce freight loss and damage in meeting of National 
Freight Claims Council. 

















































































































































































































































































Late News 





Traffic and transportation news 
too late to classify in this issue 





Water Lines Seek Adjourned 
Hearing for Their Case on 


X-223 Coal Rate Increases 


The Commission, in a petition sub- 
mitted jointly by water carrier in- 
terests, has been asked to prescribe 
special rules of procedure in Ex 
Parte No. 223, Sub. 5, Increased 
Freight Rates, 1960 (Increased Rates 
on Coal and Petroleum Coke), to af- 
ford petitioners an adequate oppor- 
tunity to prepare and submit their 
cases in opposition to the increased 
freight rates on bituminous coal 
under investigation. 

The petition was filed by the ar 


They asked 
scribing that, at the scheduled hearing 
in Sub. 5 on December 6, the railroads 
submit their case in support of the as- 
sailed rates and method of rate making, 


‘ increase in 


requested 
no adverse effect upon respondents in 
any way whatsoever.” 


Petition for Investigation 


In another petition, the Coal Traffic 
Bureau of Northern West Virginia, Ohio, 
and Western cymes ange asked the 
October 20 in Ex Parte 223 by “institu- 
ting an investigation into the proposed 
charges on coal 
applicable at lower Lake Erie ports, and 
by scheduling such investigation for 
joint hearing with Sub. No. 5, Increased 
Rates on Coal and Petroleum Coke.” 

The Commission had permitted the 
assailed increase, published as item 212 
to Ex Parte 223, to go into effect without 
investigation (T.W., Oct. 29, p. 40). 


The bureau, which said it had re- 


ment submitted in X-223, called “sig- 
nificant” the fact that dumping charges 
on midwestern lake cargo coal had not 
been increased, although dumping char- 
ges on eastern coal, “with which it 
severely competes,” had been increased 


“An on of producer and 
other protests filed against increases on 
coal,” the bureau » 


‘Better’ Use of CAB Staff, 
Longer Terms for Members 
Urged by Consulting Firm 


A management consultant firm 
employed by the Bureau of the 
Budget to study the Civil Aeronau- 
tics Board’s case “backlog,” the in- 
crease in the CAB workload and the 
need for reappraisal of the agency’s 
organization issued a report Novem- 
ber 23 in which it found “a lack of 
adequate planning on the part of 
the board.” 


The firm made a general recommenda- 
tion that the CAB increase its utilization 
of the agency’s staff of 750 persons. The 
firm made numerous recommendations 
concerning changes in staff responsibil- 
ity and organization. 

It recommended increasing the num- 
ber of members of the board from five 
to seven, and increasing the term of 
the board’s chairman from one to three 
years. The firm further recommended 
the establishment of a new, major staff 
position—that of director of policy and 
planning. 

The report was made by McKinsey & 
Co., Inc., management consultant firm 
with offices in Washington, D.C., New 
York City, Chicago, London, San Fran- 
cisco and Los Angeles. The work was un- 
dertaken on contract with the Bureau 
of the Budget. 


Origin of Study 
the study, the firm said: 


“The study grew out of recognition es 
Vv 


the Bureau of the Budget 
Aeronautics Board 


g 
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rapid growth in the size of 
done by the board, and of 
@ reappraisal of the agency’s organiza- 
tion and administration. 


Denver and Chicago; and individuals 
outside of the CAB who, by their con- 
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The five “major aspects” were sum- 
marized by the firm as parts of the 
lengthy report which: 

“(1) Identifies the major organiza- 
tional and administrative problems con- 
fronting the board in its operations and 
organization, and makes many specific 
recommendations. 

“(2) States the need for ways of im- 
proving the process by which the board 
decides substantive issues. 

“(3) Recommends specific improve- 
ments in organization and in function- 
ms designed to reorient and enhance 

the board’s effectiveness. 

“(4) Analyzes the support now pro- 
vided the board by its immediate staff 
and the operating bureaus and offices 
and presents specific recommendations 
to strengthen the support provided by 
these units. 

“(5) Identifies and evaluates the major 
deficiencies in the administrative sup- 
port provided the board, and presents 
steps that should be taken to improve 


On organizational and administrative 
problems and improvement in the deci- 
sion process, the firm found a lack of 
adequate planning on the part of the 
board and suggested that too much time 
and effort were taken up by problems 
that could better be handled on a staff 
level. The firm recommended creation 
of the post of director of policy and 
planning and suggested that many board 
proceedings now requiring formal actions 
could be handled informally or with less 
formality by the CAB staff, with the 
board itself functioning as a unit of re- 
view and ratification. 


On specific improvements in organi- 
zation and support provided by the staff, 
the firm suggested numerous job-by-job 
changes in staff makeup, function and 
responsibility. 

Congressional Approval Necessary 

In the part of the report evaluating 
the “major deficiencies in administra- 
tive support,” the firm suggested in- 
creased board membership and increased 
length of term for the chairman. Both 
suggestions would require congressional 
action. The firm summed up its general 
recommendations and findings as fol- 
lows: 

“The most critical problem of the Civil 
Aeronautics Board is: How better to 
utilize the agency’s staff of 750 individ- 
uals in accomplishing the responsibili- 
ties fixed on this agency by law. 

“The distinctive nature of a regula- 
tory commission is found in its posses- 
sion of a staff of experienced and ex- 
pert individuals to aid a bipartisan board 
in accomplishing related judicial, plan- 
ning and promotional activities for one 
or more related industries 

“In the Civil Aeronautics Board, the 
problems manifested by large and in- 

backlogs and the extended 


Von Willer, Ill, Resigns 


As Erie-Lackawanna Head 


Harry W. Von Willer has resigned as 
president of the newly merged Erie- 


LATE NEWS 


by Milton G. McInnes, executive vice- 
president. 

Directors of the railroad took the 
action November 22, saying that Mr. 
Von Willer would remain as chairman. 
At the same time, the post of executive 
vice-president was a 

Mr. McInnes, who had 30 years of 
experience with the Erie Railroad, held 
the position of executive vice-president 
of the Erie at the time of its merger 
with the Lackawanna last month (T.W., 
Oct. 22, p. 55). 

Perry M. Shoemaker, former president 
of the Lackawanna, remains as vice- 
chairman of the board and chief admin- 
istrative officer of the Erie-Lackawanna. 

Mr. Von Willer told the board that his 
physician had recommended he step 
down in light of Mr. Von Willer’s recent 
ill health. 


ICC Agrees to Higher Rail 
Mail Pay; 13% in South 


And West and 8% in East 


In accordance with stipulations 
entered into by. the Post Office De- 
partment and the railroads, the 
Commission has approved increases 
in rates of pay and compensation 
for the transportation of United 
States mail and services in connec- 
tion therewith, by eastern, southern 
and western railroads, retroactively 
to September 1 and for the future. 


Increases of 13 per cent were approved 
for the southern and western railroads 
and an increase of 8 per cent Was ap- 
proved for the eastern railroads. Accord- 

ing to figures obtained from the Post 
Once Department at the time settle- 
ment was reached, the higher rates 
should give the railroads additional rev- 
enues of approximately $35,600,000 (T.W., 
Sept. 17, p. 49). 

A break-down of the over-all total 
showed that 13 per cent higher rates 
should give the southern railroads ap- 
proximately $5,850,000 above their 1959 
revenues of $44,565,000 and should give 
the western railroads approximately 
$18,000,000 more than the $138,000,000 
they received in 1959. Eastern railroads, 
which have had an extra increase not 
accorded the other railroads should re- 
ceive an additional $11,680,000 over the 
$146,000,000 they received in 1959. 

Although any changes that are made 
in the rates and compensation for haul- 
ing mail as a result of a Commission 
decision, are usually retroactive to the 
date of filing of applications by the car- 
riers, the effective date of the new rates 
was made September 1 under agree- 
ments between the parties. The appli- 
cation of the southern carriers was filed 
December 28, 1959; the application of the 
eastern carriers, July 25, and the appli- 
cation of the western carriers August 31. 

The Commission's approval of the in- 


Southern Railroads, No. 33517, Increased 
Mail Pay—Eastern Railroads and No. 
33549, Increased Mail Pay—Western 
Railroads. 


The increased rates proposed by the 





fair and reasonable rates and compen- 
sation for carrying the mail within the 
meaning of the railway mail service pay 
act, the Commission said. 

After entering its formal findings 
with respect to the level of the in- 
creases, the Commission said: 

“Experience in prior proceedings has 
shown that adjustments ‘in compensa- 
tion and rates of pay for mail services 


_ have necessitated large expenditures for 


carrier cost studies. We are led to be- 
lieve that such studies cannot be 
avoided in developing adequate records 
in future proceedings of this character. 
However, such expenditures can be sub- 
stantially curtailed if the Post Office De- 
partment and the railroads cooperatively 
undertake the joint development of 
feasible sampling methods to be pe- 
riodically employed during representa- 
tive calendar-year periods for the pur- 
pose of obtaining current information 
respecting refined mail costs. To this 
end, we shall expect representatives of 
the parties herein to meet with the chief 
of our Cost Finding Section within 60 
days from the effective date of our 
order herein.” 

The Commission said that in their 
applications, the railroads sought a re- 
examination of the rates of pay for the 
transportation of mail and the services 
rendered in connection therewith. The 
Commission said that although each: of 
the proceedings was heard separately, 
the simplified records as made in each 
case permitted the disposition thereof in 
a single report. 

The .Commission said that counsel 
for the epplicants and the Postmaster 
General, in the interest of an early 
decision, waived their right to file briefs 
and requested the omission of all in- 
termediate reports. Orderly disposition 
of the matters before the Commission 
required a separate analysis of the tes- 
timony and documentary evidence sub- 
—— in each of the proceedings, it 

After discussing the cost evidence and 
other testimony of the southern appli- 
cants, the Commission noted that the 
Postmaster General was agreeable to the 
increase sought and said that the record 
Was persuasive that the increase in 
rates and compensation sought would 
do no more than off-set the increased 
costs of the mail since the Com- 
mission’s last determination on southern 
mail pay in 1957. 


Eastern Railroads 


With respect to the application of the 
eastern railroads, the Commission said 
that these carriers submitted cost data 
having to do with a fully-distributed 
cost level which included a 6 per cent 
return after federal income taxes. The 
Commission said that in comparing the 
so-called fully-distributed cost level 
with revenues, the figures indicated a 
shortage in revenue of 16 to 17 per cent. 

These percentages represented the in- 
crease in rates to which the applicants 
contended they were entitled under law, 
but their immediate need for revenue 
and the avoidance of time-consuming 
litigation had prompted their acceptance 

agreed increase of 8 per cent, 
the Commission said. 

“We have not heretofore, in any mail 
pay proceeding, recognized the right of 
railroads under the law to a 6 per cent 
return on investment,” the Commission 
said. “In view of the fact that the 
application before us seeks no more 












































































































































































































































































































































































































by the western applicants. 

“As shown by the evidence offered in 
support of each of the separate appli- 
cations,” the Commission said in its dis- 
cussion and conclusions, “the requested 
increases in compensation and rates for 
performing mail services are warranted 
by marked increases in the operating 
costs of the applicants since 1956, and 
those increases are attributable primar- 
ily to upward adjustments in wages, 
fringe benefits and pay-roll tax base 
and rates.” 

In its findings, the Commission found 
the rates of pay and compensation since 
September 1 had not been fair and 
reasonable and that fair and reasonable 
compensation to be received in the 
period from September 1 to and includ- 
ing November 30 would be those ap- 
proved in the report and prescribed for 
the future. The effective date of the 
Commission’s order was set as Decem- 
ber 1. It was noted that Commissioner 
Abe M. Goff did not participate. 


ICC Division Splits 2-to-1 
In Decision Awarding Permit 


For Barge Towing Service 


Asserting that denial of an ap- 
plication by a water carrier for au- 
thority to transport scrap iron from 
Camden, Ark., to Baton Rouge and 
New Orleans, La., would be unrealis- 
tic in light of an opposition water 
carrier’s past lack of interest in the 
involved traffic, the Commission, div- 
ision 1, by a report and order in 
W-1057, Sub. 4, Hanson Towing Co., 
Contract Carrier Application, has 
granted substantially all of the au- 
thority sought. 


LATE NEWS 


transportation under the so-called bulk 
commodities exemption of section 303(b) 
of the interstate commerce act, and held 
no authority from the ICC. It said the 


cake, in ‘bulk, northbound from Weeks 
Island, La., to Camden, and sometimes 
transported other commodities to points 
below Camden. 


“It owns and operates a 600-horse- 


the 
described transportation for $5.28 a ton, 
and subsequently $4 per ton rate was 
discussed. However, Dixie indicated that 
the latter rate would probably be un- 
profitable, and it is questionable whether 
it would perform the transportation at 
that rate. In any event, Hunter con- 
siders a $4 rate too high. Applicant has 
offered to perform the transportation 
for $3 per gross ton and the shipper is 
agreeable thereto. Although shipper 
cannot guarantee that it will always be 
able to provide applicant with a south- 






cumstances which it is transported by 
applicant, it also would perform such 
transportation.” 


The other opposing barge lines, the 
division said, generally opposed the ap- 
plication on grounds that common car- 
riers could adequately perform the serv- 
ice for which contract carrier authority 
was therein sought. 


“In our opinion,” the division con- 
cluded, “the evidence fairly establishes 
hich 


beyond El Dorado, a port that is 44 miles 
below Camden, the shipping point for 
scrap iron. In order to handle this com- 
modity it would be necessary for Dixie 
to have an empty one-way movement 


it has maintained in its tariff a partial 
suspension of service between New Or- 
leans and Camden, ‘.. . 
and when barges and space are avail- 
able and navigation conditions permit.’ 
The applicant is now returning empty 
from Camden to Baton Rouge and is 
in a position to offer a rate that the 
shipper can utilize. Although normally 
a desire of a shipper for lower rates 
does not warrant a grant of authority 
where there is an existing carrier as- 
serting its willingness to 

traffic at its published tariff rates, we 


sidered traffic. Moreover, we are con- 
vinced that Dixie is well aware of the 
fact that it will not move this traffic 
under its present rates. To deny the 
application in these circumstances would, 
in our opinion, be entirely unrealistic. 
We conclude that the application should 
be granted.” 
Dissenting Statement 

Commissioner Clyde E. Herring, dis- 
senting, said he would deny the appli- 
cation. He said that although the 
question of rates was “completely 
foreign” to an application proceeding, 
the situation in the instant case and the 
decision of the majority was based on 
rates. 


“International allows and encourages 


scrap iron for all modes of transporta- 
tion in the area... . 

“The Commission has repeatedly held 
in its decisions, as well as in its repre- 
sentations to the courts in support of its 
decisions, that existing carriers are en- 
titled to transport all traffic which they 
can handle efficiently and economically 
within the scope of their operating 
authority before it will authorize a new 
competing service, unless it can be 
shown that existing carriers are unable 
or unwilling to meet the shipping pub- 
lic’s reasonable transportation needs. No 
such showing has been made on this 
record. To the contrary, the evidence 
shows that protestant has actively 
solicited the traffic and that Hunter has 
@ desire, rather than a need, for appli- 
cant’s proposed service.” 
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America’s modern way of doing business 


AIR EXPRESS speeds newly created parts to assembly site in time for car to bow at international auto show 


Air Express takes priority on all scheduled U. S. airlines 


AiR EXPRESS is in the auto business, now! This crew is just finishing off the latest model. Hours from 
now, it will bow at a glamorous auto show. Many new parts were completed just in time, and flown 
to this assembly point with jet speed. A// 35 scheduled U.S. airlines pampered them with priority 


treatment. AiR EXPRESS trucks (13,000... many radio-dispatched) rushed them door-to-door at both 
ends of their flights. As each part arrived, the shipper got 


a teletype receipt. That’s service! AiR EXPRESS is in 
other businesses, too. It should be in yours. There’s no A | [<a be = SS 


finer partner and rates are low. One phone call is all it takes. 


i) CALL AIR EXPRESS DIVISION OF RAILWAY EXPRESS AGENCY e¢ GETS THERE FIRST VIA U.S. SCHEDULED AIRLINES 
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The “‘package”’ for your move is the van... the container 
that protects your valuable goods as they travel. Our new 
symbol is starting to appear on thousands of vans... 
and the four arrows suggest the world wide scope of our 
service. North American agents can carefully and efficiently 
handle your move across town... to any place in our 50 
states... or to any of 65 countries overseas. When you see 
this symbol, be reminded of this vast network of experienced 
businessmen, carefully trained operators with the finest 
equipment. Whether you are moving your own family, or 
arranging for the moving of other families for your company, 
the Gentlemen of North American are ready to serve you 
where you start... waiting to serve you at your destination. 
[ORTH AMERICAN VAN LINES You’// see more about these services on “‘Championship 
—_ Bridge with Charles Goren” (ABC-TV); sponsored by 


North American Van Lines, World Headquarters, 
Fort Wayne, Indiana. 


NORTH AMERICAN VAN LINES 


WORLD WIDE MOVERS 
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Managers of Transport Clearings offices in 
13 cities gathered in Denver recently to 
discuss ways of improving service to mem- 
ber carriers and the shipping public. 
Shown from left, standing, are: Henry 
Be Meyer, of Portland; Harry Sayles, of Dal- 
ceme | ie las; Joseph S, Russell, of Buffalo; Kenneth 
W. Sargent, of Charlotte; Edward Lublin, 
of Salt Lake City; Edward Walker, of St. 
Paul; Fred H. Mackensen, of Boston and 
New York City, and Al P. Uniack, of San 
Francisco. Seated, from left, are: Claude 
Marcoux, of Kansas City; John H. Mclean, 
of Denver; Gordon J. Healow, of Los 
Angeles, and Ernest C. Kadane, of St. 
Louis. 


. 
ens 
Mas 
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This overhead delivery checkboard—3 by 
8 feet—shows the proper conveyor diver- 
sion point for packages destined to any of 
the 122 surrounding cities and towns 
served by a new terminal facility of REA 
Express in Garden City, N.Y. Tom Ryan 
(right), general agent, confers with the 
assistant vehicle supervisor, Robert Robin- 
son, on next-day schedules. (See story on 
page 62) 





photographic review of 
the week 


The longest and heaviest 
shipment ever loaded at 
Philadelphia’s  Inter- 
national Airport is shown 
as it is lifted into a ‘Sky 
Merchant’ freighter of 
Trans World Airlines. The 
7,600-pound shipment 
consisted of missile parts 
from the Lukens Steel Co., 
Coatesville, Pa., destined 
for the Vandenburg Air 
Force Base in California. 
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Unbeatable service 
by the truckload! 





+ Purchases pending a0orons! of 


TraFFic WORLD 


INTERSTATE SYSTEM 


GARRETT FREIGHTLINES, INC. 


CC and state regulatory bodes 
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The Week in Transportation 


Chicago Considers Third 
Major Airport, Plans For 
Changes at Midway, Meigs 


(From Chicago Bureau of Traffic World) 


The question whether a third major 
airport is needed to serve Chicago is 
under consideration by the city’s de- 
partment of aviation, William E. 
Downes, Chicago aviation commis- 
sioner, has told the Chicago city 
council’s finance committee. 


Mr. Downes said, in a meeting of the 
committee November 17, that the de- 
partment was planning to lengthen the 
runway and provide more plane parking 
space at Meigs Field, a small airport on 
the Chicago lake front, and to spend $1,- 
750,000 on improvements at Midway Air- 
port, on Chicago’s southwest side. 
O’Hare Field, on the northwest side, is 
the second major field. 


Mr. Downes said the possibility of a 
third major airport in Chicago exists 
unless design of airplanes is drastically 
changed. He said he did not foresee rad- 
ical changes in design of the type which 
would bring major changes in airport 
requirements. 


Runways and ‘Supersonic’ Plane 


One major plane manufacturer has a 
plane on drawing boards which would 
travel 2,000 miles per hour, yet could use 
present runways at O’Hare Field, where 
Chicago is developing a huge air termi- 
nal. 


The aviation official said no decision 
had been reached as to location, but said 
“in the past, the Lake Calumet area has 
been suggested.” The Lake Calumet area 
is near port facilities on the far south 
side. 

The expansion of facilities at Meigs 
Field was planned because of increased 
use expected to result from completion 
of McCormick Place, the lakefront expo- 
sition and convention center nearby, and 
because of increases in the size of corpo- 
rate and private planes, Mr. Downes 
said. 


The contemplated spending at Mid- 
way would provide a new control tower, 
enlarge the holding areas where planes 
await instructions to take off and to 
strengthen the ends of runways to care 
for heavier planes now using the field. 


Mr. Downes also said his department 
Was preparing to ask the Chicago city 
council to increase fees charged cor- 
porate and private planes using Meigs 
Field and to establish corresponding fees 
at Midway. At present no fees are col- 
lected at Midway from private planes. 


AAR Tells Doyle Group That No Obstacles 
Should Be Put in Way of TOFC Growth 


Expanded Piggyback Operations, Railroads Tell Special Senate 
Study Committee, Will Result in More Effective and Economical 
National Transportation System. Further Improvements Foreseen. 


The Association of American Rail- 
roads, asserting that expanded 
trailer-on-flat-car operations will 
bring about a more effective and eco- 
nomical transportation system, has 
told the Doyle transportation study 
group under the Senate interstate 
and foreign commerce committee 
that no obstacles should be put in 
the way of further development of 
piggybacking. 


“Piggyback provides a type of trans- 
portation that benefits the shippers, the 
highway users and the public” and is 
“designed to provide, on a national scale, 
a coordinated transportation service,” the 
AAR said in a 13-page statement filed 
November 22 with the Doyle group. 


At one point, the AAR outlined the 
history of regulation in the piggyback 
field, saying, in part: 

“The transportation of shippers’ trail- 
ers, ie. open tariff publications now 
known as plans III and IV, was first ap- 
proved by the Commission in the matter 
of Container Service, 182 ICC 653; Ve- 
hicle Container Rates in Southwest, 196 
ICC 127, and Trucks on Flat Cars Be- 
tween Chicago and Twin Cities, 216 ICC 
435. By these plans the railroad hauls not 
a commodity but a ‘cube.’ The ‘cube’ 1s 
the shipper’s loaded trailer, which he 
brings to the railroad at one end of the 
trip and takes away at the other end. 
The first tariffs to put these plans and 
their rates into effect were allowed by 
the Interstate Commerce Commission. 
Shipper acceptance led to. the filing of 
more tariffs. While most of these are 
now under investigation by the ICC, 
there has been a wide growth in plans III 
and IV operations. 


Case Pending at ICC 


“A number of plans III and IV trailer- 
on-flat-car rates were drawn into issue 
by the complaint in Eastern Central Mo- 
tor Carriers Association, Inc. v. Baltimore 
& Ohio Railroad Co., et al., which is now 
pending before the Commission. The 
rates apply between Official, New Eng- 
land and Southwestern territories, as 
well as certain volume rates published 
by the freight forwarders in connection 
therewith. 


“In a recommended report and order, 


the examiner could find no fault with 
the latter volume rates but condemned 
the plans III and IV piggyback rates as 
unjust and unreasonable, unlawful, 
against the public interest, and in con- 
travention of the national transportation 
policy. Numerous exceptions to the ex- 
aminer’s report have been filed, oral ar- 
gument had and the matter is pending 
before the Commission. 

“In another case, involving Plan IV 
rates, the examiner recommended that 
approval be given such rates in ICC 
Docket No. 33021, Mixed Freight in Con- 
tainers on Flat Cars—Baltimore & Ohio. 


“Insofar as the Plan V TOFC opera- 
tions in connection with common carriers 
are concerned, section 216(c) of the in- 
terstate commerce act specifically auth- 
orizes the establishment of motor-rail 
joint rates, and the Commission has con- 
sidered and approved such arrangements 
in Motor-Rail-Motor Traffic in East and 
Midwest, 219 ICC 245. However, a formal 
complaint has been filed against Plan V 
rail-motor joint rates on set-up auto- 
mobiles in trailers on flat cars in Docket 
No. 33266, National Automobile Trans- 
porters Association v. St. Louis-San 
Francisco Railway Co., et al. Hearings 
have been held in that proceeding but 
a final report has not been issued by the 
Commission. 


Point of Legal Issue 


“It is significant to note that most of 
the legal issues that are being raised are 
in the areas where the competitive im- 
pact on other modes of transportation 
has been the greatest and the objecting 
parties generally are those that seek 
some form of protection even if it is to 
impede or curtail economic progress. 

“Legislation and regulation should be- 
come involved only to the extent neces- 
sary to assist in the proper development 
of the economic process; not to protect 
or restrict unduly either form of trans- 
portation. The findings made by the 
Commission in Movement of Highway 
Trailers by Rail, supra, are eminently 
sound and the railroads should be en- 
couraged, not restricted, in utilizing 
trailer-on-flat-car operations commen- 
surate with prevailing transportation 
conditions and public demand. 

“The growing use of trucks necessitates 
extensive financing of highway construc- 
tion and maintenance; their operation ‘is 
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attended by danger to persons and prop- 
erty on or in the vicinity of the highways 
and is hazardous to the public. 

“In view of such facts, it should be 
readily apparent that trailer-on-flat-car 
operations, if allowed to expand, will al- 
leviate these problems and at the same 
time bring about a more adequate, ef- 
ficient and economical transportation 
service to the public. Even those most 
critical of piggyback operations must in 
all fairness admit that its growth and 
development will continue to be pheno- 
menal as it is the type of service which 
the public demands. 

“It is the position of the railroad in- 
dustry that no obstacles should be 
placed in the way of further develop- 
ment and expansion of the various types 
of piggybacking as wholly desirable and 
economical tools of transportation. On 
the contrary, such development and 
growth should in every respect be en- 
couraged.” 


History of Piggybacking 

The rail association also gave the 
Doyle group a resume of the growth of 
Piggyback service, saying that in 1955 the 
total number of flat cars loaded in piggy- 
back revenue service amounted to 163,- 
150, or an average of 3,234 a week, while 
by 1959 the total had increased to 416,- 
508, a weekly average of 8,010. The as- 
sociation said that as of October 22 of 
this year, 450,356 flat cars had been 
loaded in such service in 1960, for a 
weekly average of 10,723. 

“Should loadings continue at present 
levels,” the AAR said, “it will be seen 
that well in excess of 1 million trailers 
will be handled in 1960. To date, the 
peak week in 1960 saw more than 24,000 
trailers handled as compared to a peak 
of less than 17,000 in 1959.” 

But the AAR recognized problems in 
this area, saying: 

“The railroads will continue to search 
for the common denominator necessary 
to solve interchange problems and estab- 
lish complete unification. To date, little 
progress has been made toward equip- 
ment standardization, but the Associa- 
tion of American Railroads’ committees 
are now vigorously working toward uni- 
formity in two important fields—inter- 
change rules and per diem charges ap- 
plying to trailers and containers. 


“A four-man task force was recently 
assigned to the interchange job. The 
report of this committee will cover such 
items as: 


“(1) Definition of owner and handling 
line responsibility for damage. 

“(2) Schedules covering various types 
of repair transactions with equitable 
charges established for such work. 

“(3) Creation of a system of carding 
and protection for unfair damage. 

“(4) Per-pound prices to cover settle- 
ment for each type of trailer destroyed 
away from its home line. 


“(5) Rates of depreciation for each 
style and type of trailer. 
“(6) Reproduction cost of equipment. 


“Various agreements are now in effect 
within particular territories and between 
individual lines. For example, 24 eastern 


which grew out of an agreement set up 
by the Lackawanna and the Nickel Plate 


to handle their TOFC interchange ar- 
rangements. Western railroads and 
truck lines have a similar pact (covering 
interchange rules and per diem). Still, 
arrangements between individual roads 
vary. Thus standardization or uniformity 
and proper balance of operations are 
problems to which solution will be 
found.” 

The AAR also explained the five piggy- 
back plans in use and it discussed the 
various types of equipment being used 
and under experimentation. 


Growth Is Traced 


Then, briefly tracing the history of 
piggybacking, the association said: 
“The idea of trailer-on-flat-car serv- 
ice was first put in practice in this 
country on the Long Island Rail Road 
as early as 1885 in an attempt to offer 
integrated transportation. In those early 
days, loaded wagons were placed on fiat 
cars and moved relatively short distances 
of 50 to 100 miles, with the teams and 
drivers riding on the same train in 
cattle cars or specially equipped box cars. 
“This novel idea, no doubt, speeded 
up the service but did not prove to be 
profitable as a sufficient volume of traffic 
was not available and there was no 
widespread incentive to further its de- 
velopment. Therefore, it was soon dis- 
continued and although several railroads 
experimented with the idea in the 1920’s 
and early thirties, the public demand 
and economic necessity for such coor- 
dinated and complete service did not 
materialize until a few years ago. 
“Today there are 55 Class I railroads 
reporting piggyback loadings to the car 
service division of the Association of 
American Railroads. In contrast with 
the old days, the volume of traffic avail- 
able for such operations is steadily in- 
creasing and each railroad has been 
constantly working toward developing 
an operation which seems to best meet 
the demands of its patrons... . 
“The modern types of piggyback opera- 
tions are commonly referred to as plans 
I, It, It, IV and V, depending upon 
the method of publication of the rates, 
who owns and operates the equipment 
and the kind of arangement contem- 
plated by the participating carriers.” 


Southwest Warehousemen 
Elect Officers for 1960-61 


Lee A. Crocker, of the Crocker Trans- 
fer and Storage Co., Corpus Christi, Tex., 
has been elected president of the South- 
west Warehouse & Transfer Association 
for the coming year. 

Ben B. Johnston, Jr., of Johnston 
Storage Warehouse, Inc., Fort Smith, 
Ark., is first vice-president. Don C. Gillis, 
of Gillis-Hood Security Warehouses, San 
Antonio, is second vice-president. Robert 
F. Cairns, of the Armstrong Transfer 
and Storage Co. Amarillo, Tex., is 
treasurer. 

Regional vice-presidents are Nathan 
W. Basewell, of the Lewis Transfer and 

Co., Hot Springs, for Arkansas; 
Paul DeClouet, of the Southwest Ware- 
house Co., Lafayette, for Louisiana: 
Howard W. Smith, of Accredited All 
Points Movers, Albuquerque, for New 


Directors are: 
C. W. Burkett, of the Burkett Moving 
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& Storage Co., Inc., Clovis, N.M.; John 
R. Doggett, of American Warehouses, 
Inc., Houston; Norman W. Nablo, of E! 
Paso Terminal Warehouses, Inc., E! 
Paso, Tex.; Tom Ramsour, of Statewide 
Transit Co., Inc., Tyler, Tex.; Charles 
Barnes, of Arrow Van Lines, Lawton, 
Okla.; D. T. Lewis, of the Lewis Trans- 
fer & Storage Co., Shreveport, La., and 
Joe R. Herrin, of the Herrin Transfer & 
Warehouse Co., Shreveport. 





Celler Calls New Hearing 
In New York Port Probe, 
Raps Justice Dep’t Action 


Two new developments have trans- 
pired in the running dispute be- 
tween the chairman of the House 
judiciary committee, Representative 
Celler of New York, and the New 
York Port Authority in regard to the 
authority of Congress to inquire into 
operations of the port organization. 


On November 17 Mr. Celler made 
known (1) that under his chairmanship 
subcommittee No. 5 of the judiciary com- 
mittee would hold preliminary hearings 
on the matter November 28 in New York 
City and (2) that he and the Deputy 
Attorney General were in marked dis- 
agreement over procedures in regard to 
contempt-of-Congress citations voted by 
the House in August against three of 
the port officials who refused to give the 
committee certain requested information. 


Cited by the House were Austin J. 
Tobin, executive director; S. Sloan Colt, 
chairman of the authority, and Joseph 
G. Carty, secretary (T.W., Aug. 27, p. 46). 
The citations had been opposed by the 
governors of New York and New Jersey 
on grounds that Congress had no power 
to investigate the authority. 

The officials refused to produce certain 
data requested by the House committee 
in connection with a hearing on a mea- 
sure which would have required that 
further legislation which the New York 
and New Jersey legislatures might enact 
to amend the authority’s compact be 
submitted to Congress for approval. 


Justice Dep’t Contentions 


In setting the new hearing Mr. Celler 
released correspondence between himself 
and Lawrence E. Walsh, Deputy Attor- 
ney General, as to whether the proceed- 
ings against the three port officials could 
be initiated by information rather than 
indictment. 

Mr. Walsh proposed proceeding by 
information, for these reasons: 

“(1) It avoids the possibility that the 
grand jury may take into consideration 
some extraneous fact and thereby abort 
the proceeding. The sole function of a 
grand jury is to determine facts; here 
there is no fact in dispute and the sole 
purpose of the proceeding is to deter- 
mine a question of law. 

“(2) We believe that the major pur- 
pose for requiring grand jury action is 
to protect the defendant; here the de- 
fendant has waived this protection. 

“(3) It permits the pleading to be 
drawn in such a way that there is a 
maximum likelihood of the court deter- 
mining the issues which the committee 
and the port authority both claim to 
want determined by this test case. 


“(4) It avoids any impression of 
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heavy-handed efforts to embarrass public 
officers whose conduct is concededly not 
intended to thwart legitimate activities 
by Congress but rather to test the re- 
spective powers and immunities of their 
agency with respect to Congress.” 

Issue was taken with this position by 
Representative Celler. 


Issue Taken by Celler 


“Your final point that the decision you 
have made will avoid any impression of 
‘heavy-handed efforts to embarrass pub- 
lic officers’ is indeed amazing,” Mr. Celler 
replied. “I need not tell you that the 
power of Congress to punish persons 
for contumacious conduct is a necessary 
adjunct of the legislative power. 

“It is essential that this power be un- 
encumbered in order that the elected 
representatives of the people of the 
United States shall be entirely free to 
secure whatever information is needed 
to carry out their constitutional func- 
tions. 


“I know that you are aware that 
in the more than 100 years that this 
statute has been administered never has 
any defendant been proceeded against 
in the manner you suggest. During that 
time, many persons have been prosecuted 
for withholding information from the 
Congress of the Unitad States—business- 
men, professional men, labor union exec- 
utives and public officials. 


“As a quick reading of the Supreme 
Court reports for the last 100 years would 
indicate, in many of those cases there 
was no ‘intent to thwart’ legitimate 
congressional action; only technical, 
legal issues were involved. Yet, in every 
case a judicial determination of the is- 
sues was obtained through prosecution 
commenced by a grand jury. In none of 
those cases was any defendant given pref- 
erential treatment, regardless of social, 
economic or official position. 


“Proceeding by information raises 
grave risks that these cases will be dis- 
missed on precedural grounds before a 
judicial determination of the substantive 
issues is obtained. Because of the im- 
portance of these issues, any action that 
raises such risks merely to avoid em- 
barrassment to public officials who have 
defied a congressional mandate is, in 
my opinion, indefensible. 


“I feel compelled to state that your 
action in directing the United States at- 
torney to ignore his statutory responsi- 
bility is difficult to understand. The 
United States attorney’s duty under the 
statute is clear, and neither you nor the 
Attorney General of the United States 
has any function in this matter. Your 
intercession in this case is unwarranted.” 


American-Flag Ship Industry 


Again Asks ‘Full Preference’ 


Pull preference and utilization of 
maximum cargo capacity of American- 
flag vessels was advocated November 18 
by J. R. Dant, chairman of the Com- 
mittee of American Steamship Lines, as 
a method of implementing the reduced 
overseas spending objectives recently 
announced by President Eisenhower. 

Mr. Dant, president of the States 
Steamship Co., said that “particular at- 
tention” should be paid to giving “full 
preference and utilizing to their maxi- 
mum capacities United States-flag liner 
vessels since they move cargo at the 


same freight rates as other national con- 
ference vessels” (T.W., Nov. 12, p. 45). 
He added: 

“In 1959, while carrying only 14 per 
cent of American foreign trade, the 
American merchant marine through its 
ocean-going operations contributed al- 
most $1 billion toward the effort to 
achieve a favorable United States bal- 
ance of payments. 

“In other words, if there had been no 
American merchant marine in that year, 
our country’s total dollar deficit would 
have been approximately $4.8 billion in- 
stead of around $3.8 billion. 

“Additional use of United States-flag 
liner vessels can further contribute to 
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reducing our country’s adverse balance 
of payment deficit. Currently 70 per cent 
of Great Britain’s overseas shipping is 
carried on British ships, and 57 per cent 
of Japanese trade on Japanese ships. 
“Increasing the use of American-flag 
ships to the point where a minimum of 
50 per cent of all American foreign trade 
is carried on American ships would help 
the President’s program, and be in line 
with his recommendations to place pri- 
mary emphasis on financing services as 
well as goods of United States origin.” 


Motor Rate Bureau Dockets, Surcharges 
Are Topics of Debates at NITL Meeting 


Disagreement Shown Also, in National Industrial Traffic League's 
Annual Meeting, Over Policy as to Waterway Project Justification. 
‘Fewer-Annual-Dinners’ Idea Backed. R. M. Boyd Elected President. 


Few subjects of current concern to 
traffic and transportation people 
were left untouched by the National 
Industrial Traffic League and its nu- 
merous committees during the an- 
nual meeting the League held on 
November 17 and 18, at the Com- 
modore hotel, New York City, in an 
atmosphere of serenity that, to some 
of the veterans of torrid “battles of 
words” at such sessions in past years, 
was almost disconcerting. 


Lack of unanimity among the League 
members present—about 600 of them— 
was apparent in the course of discussion 
of two or three of the hundred-odd 
topics that were brought up for con- 
sideration, but in no instance did the 
expressions of disagreement generate 
enough heat to create a situation bearing 
even a remote resemblance to a “hassle.” 


One of the debates in which un- 
ruffied participants calmly stated their 
views and listened patiently to speakers 
who opposed them pertained to the 
existing policy of the League advocating 
that waterway navigation projects should 
not be financed by the government un- 
less the Commission finds that there is 
a substantial need for such transporta- 
tion facilities. It was apparent that some 
of the members were distraught because 
of the imposition of surcharges and rais- 
ing of minimum charges by motor car- 
riers and because of railroad moves to 
increase various accessorial charges. Dis- 
cussion of motor carrier rate bureau pro- 
posals to cease publication of their 
dockets in national publications and to 
publish those dockets, instead, in their 
own publications generated a short-lived 
argument involving seven or eight of the 
members present. 


Annual Dinner ‘Cut-Down’ Plan 


The League gave impetus to a move- 
ment, developed in the Associated Traffic 
Clubs of America, to relieve the “an- 
nual dinner” problem of transportation 
executives, by authorizing its committee 
on cooperation with transportation 
executives to “take whatever action may 
be necessary to support the Associated 


Traffic Clubs in their effort to cut 
down on unreasonable or unnecessary 
expense in connection with annual din- 
ners and entertainment.” 

The morning of November 18, the 
League elected as its new president 
Richard M. Boyd, general traffic man- 
ager of. Pittsburgh Plate Glass Co., Pitts- 
burgh, moving him up from the office of 
vice-president of the League. He suc- 
ceeds William H. Ott, general traffic 
manager of Kraft Foods, Chicago. Evan 
W. Girton, general traffic manager of 
Wilson & Co., Chicago, and outgoing 
chairman of the League’s executive com- 
mittee, was elected vice-president. 

R. A. Cooke, manager of the traffic 
department of the American Newspaper 
Publishers Association, New York City, 
was reelected to the offiec of treasurer. 

Presenting the report of the executive 
committee at the opening session of the 
annual meeting, which followed a two- 
day meeting of the League’s executive 
committee, L. J. Dorr, executive secre- 
tary of the League, announced a sched- 
ule of future annual meetings of the 
League, as follows: 


November 16 and 17, 1961, at Denver; 
Nov. 15 and 16, 1962, at Pittsburgh; No- 
vember 21 and 22, 1963, at St. Louis, Mo., 
and November 19 and 20, 1964, at New 
York City. 


Honorary Life Members 

Mr. Dorr also announced election of 
the following retired traffic and trans- 
portation men (their former positions 
being indicated in each instance) to 
honorary life membership in the League: 

Harry R. Brashear, director of traffic 
service of Aerospace Industries Associa- 
tion of America, Washington, D.C.; Wil- 
liam E. Buchelt, general traffic manager 
of West Bend Aluminum Co., West 
Bend, Wis.; John J. Delaney, director 
of transportation of American LaFrance 
Division of Sterling Precision Corp., 
Elmira, N.Y.; F. F. Estes, manager of 
transportation department, National 
Coal Association, Washington; James W. 
Lee, general traffic manager of Phelps 
Dodge Corp., New York City; Joseph C. 
O’Brien, traffic supervisor, Mobil Oil Co., 
Detroit; John W. Peters, director of 
traffic and material handling, Delco- 
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Remy Division of General Motors Corp., 
Anderson, Ind.; H. D. Rhodehouse, spe- 
cial assistant, executive staff, Republic 
Steel Corp., Cleveland; E. R. Spangen- 
berg, general traffic manager, Paint Di- 
vision, Pittsburgh Plate Glass Co., Mil- 
waukee; V. R. Tupper, director of traffic, 
Remington Rand Division of Sperry 
Rand Corp., New York City; Harry M. 
Fisher, traffic manager, Jos. Bancroft & 
Sons Co., Wilmington, Del., and Irvin 
Manske, traffic manager of Allis-Chal- 
mers Manufacturing Co., Milwaukee. 

League members whose deaths had 
occurred since the League’s fifty-second 
annual meeting in 1959 were listed by 
Mr. Dorr, and the League members 
stood in silence for a few moments, in 
tribute to them. They were: 


George A, Blair, Chicago; E. C. Nettels, 
Battle Creek, Mich.; L. Z. Whitbeck, 
Newtown, Conn.; Homer L, Armstrong, 
Kokomo, Ind.; H. W. Gehrke, Milwau- 
kee; Lowell B. Gardner, Denver; Erwin 
A. Gorges, Pittsburgh; C. F. Hallenbeck, 
St. Louis; Lee A. Hart, Minneapolis; M. 
J. Ingram, Baltimore; Al Nelson, New 
York City; Otto J. Shafer, Kansas City, 
Mo., and E. Del Wood, traffic manager, 
Chattanooga Freight Bureau, who died 
of a heart attack on November 15. 


Large Crowd at Luncheon 


About 1,000 men attended the annual 
luncheon of the League, November 17 at 
which Donald I. Rogers, business-finan- 
cial editor of the New York Herald- 
Tribune, was the speaker. 


Invited by Mr. Ott to address the NIT 
League members, Harry Ringrose, presi- 
dent of the Canadian Industrial Traffic 
League and general traffic manager of 
Hiram Walker & Sons Ltd., Walkerville, 
Ont., introduced R. Eric Gracey, gen- 
eral secretary of the CITL, L. T. Smith, 
second vice-president of the Canadian 
league and traffic manager of Kraft 
Foods, Ltd., Montreal, and several other 
CITL members who were attending the 
NIT League meeting. 

“Attendance here,” Mr. Ringrose said, 
“makes one think of the good relations 
that exist between Canada and the 
United States and between our two 
organizations. . . I compliment you 
on your ability to install new leaders of 
your government without distrupting the 
affairs of your country. I am sure you 
will support your new Administration, 
regardless of your political affiliation. 

“On the subject of Canadian-U'S. re- 
lations, a seminar was held in Toronto 
last week. The facts there brought out 
should influence us to make a new 
appraisal of ourselves. It’s well to re- 
member that there are many similari- 
ties between our governments, and also 
that there are many differences. 


CITL Meeting in February 


Mr. Ringrose announced that the next 
annual meeting of the Canadian league 
would be held February 14, 15 and 16 
in Toronto and that the third day of the 
meeting would be devoted to a seminar 
on “Reducing Transportation Costs.” He 
invited the NITL members to attend. 

The slate presented on behalf of the 
nominating committee by the committee 
chairman included, in addition to Messrs. 
Boyd, Girton and Cooke, eight nominees 
for regional vice-presidencies and the 


names of 100 nominees to the League’s 
board of directors. All were elected with- 
out opposition. 


Regional Vice-Presidents 


The regions and the vice-presidents 
chosen for them, respectively, at the 
New York meeting, are: 

New England: J. B. Griffin, director 
of traffic, Scovill Manufacturing Co., 
Waterbury, Conn. 

Southwestern: B. W. Russell, traffic 
manager, Indiana Oil Purchasing Co., 
Tulsa, Okla. (reelected). 

Western Trunk Iine: Lee R. Cowles, 
transportation manager of Chamber of 
Commerce of Kansas City, Mo. (re- 
elected). 

Southeastern: L. O. Kimberly, Jr., 
manager, traffic department, North Caro- 
lina Cotton Manufacturers Association, 
Atlanta, Ga. 

Northwestern: M. T. Northey, assist- 
ant secretary and general traffic man- 
ager of Minneapolis-Honeywell Regu- 
lator Co., Minneapolis (reelected). 

Pacific Coast: Omar O. Victor, general 
traffic manager of United States Smelt- 
ing, Refining and Mining Co., Salt Lake 
City. 

Trunk Line: R. C. Waehner, general 
manager, distribution division, Lever 
Bros. Co., New York City. 

Central Freight: Charles T. Coy, traf- 
fic manager of Eli Lilly & Co., Indi- 
anapolis. 


In the following list of directors 
elected at the New York meeting, the 
number of directors chosen for each 
region is shown after the name of the 
region: 

Central Freight (25): Ernest E. Al- 
lison, Lancaster, O.; Ralph L. Andreas, 
Rhodes C. Berrey, J. M. Cody, W. A. 
Cramer, Thomas C. Hope, Arnold J. 
Larson, A. E. Leitherer, A. F. Remmers, 
and J. R. Staley, all of Chicago; B. M. 
Angell, and C. C. Hibbard, of Indi- 
anapolis; Paul J. Bond, of Palatine, 
Tll.; E. J. Davis, of Peoria, Ill; A. C. 
Deimel, of Warren, O.; W. J. Edmonds, 
of Granite City, Ill; Theron Godbold, 
of River Rouge, Mich.; John N. Lind, 
of Middletown, O.; F. E. Luebbe, of Cin- 
cinnati; William R. Lynch, of Detroit; 
Walter C. Mayo, L. A. Pomeroy, Jr., 
and J. H. Wilharm, of Cleveland; Gra- 
hame Somerville, of Fort Wayne, Ind., 
and N. E. Wikstrom, of Des Plaines, Ill. 

Southwestern (10): H. F. Easterling, 
of West Monroe, La.; J. Lucian Gilbert, 
of New Orleans; Frank W. Higinbotham, 
of Lubbock, Tex.; Cecil P. Newsom and 
Kenneth P. Tubbs, of Dallas; C. B. 
Perry, Leland D. Smith, and Harold D. 
Ward, of Houston; C. O. Reeder, of 
Ponca City, Okla., and George E. 
Schneider, of New Orleans. 

Pacific Coast es Cc. 8. Connolly, 
Harold A. Drury, C. Quinn and K. 
R. Sadler, of Los Bath. J. E. Hale, 
P. Steele Labagh and Charles C. Miller, 
of San Francisco; Clisbee Kimball, of 
Salt Lake City; S. A. Moore, of Per- 
manente, Calif., and J. D. Paul, of Seat- 
tle. 

Northwestern (4): Edward H. Fiit- 
ton, of Austin, Minn.; V. Duane Love- 
strand, of LeSueur, Minn.; George H. 
Shafer, of St. Paul, and George O. 
Wilson, of Minneapolis 

Trunk Line (25): John C. Albert, G. 
W. Albertson, C. H. Beard, T. P. Con- 
nors, George H. Cunningham, John P. 
Dennis, Carl P. Greeley, Sheldon R. 
Lewis, E. M. Maney, Archer G. Milligan, 
Olaf N. Rye, Clarence D. Smith, C. H. 
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Vescelius, and Charles H. Wager, all o! 
New York City; Gerald W. Collins, 0: 
Washington, D.C.; W. G. Felton, Perry 
M. Gish and Paul L. Tietjen, of Pitts- 
burgh; Ray V. Harron, of White Plains, 
N.Y.; Kenneth Jamieson, of Rochester, 
N.Y.; Robert Maguire and J. G. Robison, 
of Philadelphia; Samuel Portnoy, ot! 
Jersey City; Joseph S. Wilson, of Long 
Island City, N.Y., and K. S. Wright, 
of Niagara Falls, N.Y. 

Western Trunk Line (13): L. J. Bequet, 
of Lincoln, Neb.; H. J. Bowman, of Ra- 
cine, Wis.; F. L. DeGroat, Richard H. 
Heilman, and Harold T. Reed, of Mil- 
waukee; George A. Falconer and G. L. 
Moran, of Kansas City, Mo.; Lee 
K. Mathews, O. H. Stieber and Hugo 
Waninger, of St. Louis; Glenn E. Minear, 
of Newton, Ia.; John J. Murray, of Cedar 
Rapids, Ia,, and Philip H. Porter, of 
Madison, Wis. 

New England (6): J. Douglas Dawson, 
of Worcester, Mass.; Harry T. Jacobson, 
of Bridgeport, Conn.; F. R. Keenan, of 
Bangor, Me.; A. A. Raphael, of Boston; 
James M., Stuart, of New Britain, Conn., 
and L. F. Van Kleeck, of Berlin, N.H. 


Southeastern (7): L. A. Gossage, of 
Nashville, Tenn.; James P. Haynes, of 
Louisville; W. L. Murph, Jr., of Kan- 
napolis, N.C.; H. D. Musick, of Kings- 
port, Tenn.; Arthur M. Ribe, of Birming- 
ham, Ala.; Roland A. Smith, of Miami, 
and O. H. Weaver, of Griffin, Ga. 


Bill of Lading Committee Report 


Five items in the report of the bill of 
lading committee, presented by its chair- 
man, C. S. Connolly, assistant vice-pres- 
ident, traffic, of the Carnation Co., Los 
Angeles, were reported “as information,” 
and by action of the League’s executive 
committee and membership, a recom- 
mendation by Mr. Connolly that the 
subject of “through export bills of lad- 
ing on traffic via the Gulf, Atlantic and 
Great Lakes ports” be stricken from its 
docket was approved. Mr. Connolly said 
the question whether his committee 
should proceed with docketing proposals 
with all the various rate jurisdictions 
involved” with respect to such. through 
export bills of lading had been made the 
subject of a League referendum and that 
out of 250 replies received, 233 were 
negative, 14 affirmative. 

Other subjects treated in the bill of 
lading committee’s report were: Limita- 
tion of air carrier liability (action by 
CAB on cases involving this issue 
awaited; introduction, anew, of legisla- 
tion in Congress which, if enacted, is ex- 
pected to “satisfy most of the com- 
plaints” received by the committee, an- 
ticipated); draft of proposed air waybill 
conditions by International Air Trans- 
port Association (no further develop- 
ments since 1959 meeting of League); 
Warsaw Convention of October, 1929 (no 
action taken by Senate in Eighty-sixth 
Congress); joint air-truck bill of lading 
(members advised to seek enactment in 
new Congress of legislation similar to 
H.R. 10706, a bill introduced by Repre- 
sentative Younger in Eighty-sixth Con- 
gress); uniform through export bill of 
lading of Railway Express Agency 
(League members interested in this sub- 
ject advised to obtain copy of REA re- 
vised uniform through export bill of 
lading and “determine whether or not 
the conditions therein are satisfactory 
as applied to their shipments”). The 
League approved the committee repot 
in its entirety. 


The car demurrage and storage con- 
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In recognition of outstanding service to the National Industrial Traffic League, William H. Ott 

(left), the retiring president of the League, receives a plaque presented, on behalf of members 

of the League, by the League’s counsel and historian, John S. Burchmore. in the brief ceremony 

honoring Mr. Ott, general traffic manager of Kraft Foods, Chicago, there was hearty and prolonged 

applause from League members attending the fifty-third annual meeting November 17 and 18 
in New York City. 


mittee, in. the report presented by its 
chairman, James F. Haley, vice-presi- 
dent and manager of the traffic and 
transportation department, Koppers Co., 
Inc., Pittsburgh, Dealt with seven sub- 
jects and made recommendations call- 
ing for League action as to three of 
those subjects. Mr. Haley said his 
committee had met on September 20 
with the conference committee on de- 
murrage and storage of the Association 
of American Railroads to consider pro- 


posals to amend the demurrage rules 
and charges. 

At that meeting, he said, the AAR 
conference committee had advised that 
a proposal to amend Note 1, subpara- 
graph (a), Paragraph 4 of Section B, 
Demurrage Rule 1, so as to place pri- 
vately-owned or leased “LO” (covered 
hopper) cars under demurrage rules ap- 
plication to the same extent as other 
types of cars which the railroads held 
themselves out to furnish, was being 





Among nearly a dozen Canadian traffic executives who attended the annual meeting of the National 

industrial Traffic League November 17 and 18 in New York City were these men. From left: 

H. J. Ringrose, president of the Canadian Industrial Traffic League and general traffic manager 

of Hiram Walker & Sons, Ltd., Walkerville, Ontario; R. Eric Gracey, general secretary of the 

Canadian league, Toronto, Ontario, and Fred Ainsworth, incoming president of the Canadian 
league and traffic manager of the Husky Oil & Refining Co., Calgary, Alberta. 
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dropped from the agenda. He said his 
committee had “firmly and steadfastly 
refused to consider this proposal favor- 
ably.” 


Change in Free-Time Rule 


With respect to an AAR committee 
proposal to amend “Rule 2, Section D, 
Free Time Allowed,” Mr. Haley, after 
quoting the present and proposed text 
of the section specified, said: 

“The AAR conference committee ex- 
plained that this proposal is made for 
the reason that questions have been 
raised whether present Section D of 
Rule 2 applies to all freight or whether 
it applies only to ‘grain, seeds (field or 
grass), grain screenings, soybeans, hay, 
corn husks or corn shucks, or pummies, 
unground,’ as named in the second 
sentence of Section D. Publication of 
the proposed language should eliminate 
any uncertainty previously airising. 

“It was further pointed out that while 
the rule was written for the grain trade 
and has never applied to other com- 
modities, Interstate Commerce Commis- 
sion representatives have indicated that 
the rule could apply to any commodity. 
The amendment is proposed for clari- 
fication purposes only and involved 
neither an increase nor reduction in 
charges. 

“Your committee recommends ap- 
proval of this proposal.” 

The recommendation was adopted by 
the League’s executive committee and 
later by the League membership. 


Allowance for Heating or Thawing 


On the subject of “Rule 8, Section A, 
Paragraph 2, Frozen or Congealed Lad- 
ing,” Mr. Haley said that the railroads, 
when they first presented this proposal, 
had stated the opinion that “the allow- 
ance for heating or thawing should be 
made only for days which are included 
in the free or chargeable time” and that 
they believed it unreasonable to allow 
for days not included in either. How- 
ever, he said, “after giving the subject 
further study, the AAR committee now 
advises that the subject has been 
dropped.” He reported this matter “as 
information.” 

With respect to changes requested by 
the AAR committee in “Rule 7, Section 
A, Demurrage Charges,” and “Rule 9, 
Sections A and D, Average Agreement,” 
SO as to increase demurrage charges to 
$6 for each of the first four days and 
to $12 for each subsequent day and so 
as to require, under the average agree- 
ment, two credits to offset one debit, 
Mr. Haley reported—again “as informa- 
tion”—that it had concluded to recom- 
mend against the proposed amendments 
of Rules 7 and 9. A motion that the 
League approve the committee’s stand 
on this matter was carried. Concerning 
Rule 7, he said: 

“Committee members pointed out that 
demurrage charges never have and never 
should be looked upon as a source of 
revenue. The Interstate Commerce Com- 
mission has recognized this principle and 
it should be adhered to. The committee 
also pointed out that it would be incon- 
sistent to accept the increased charges 
proposed while the per diem rate re- 
mained at its present level.” 


Intraplant Switching 


Next, Mr. Haley discussed a request 
of the AAR committee for amendment 
of “the Note to Paragraph 2 of Section 
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B of Rule 9” by the insertion in this 
note (defining “intraplant switching 
service”) of the words: “and will include 
cars of grain, seeds, or soybeans handled 
in ‘setback’ service”. He said the pur- 
pose of the proposed amendment was 
“in the interest of making the tariff 
conform to the principle followed gen- 
erally by the majority of the railroads 
in applying this rule.” 

“Since the proposed amendment is for 
clarification only and results in neither 
an increase nor reduction in charges,” 
he said, “your committee recommends 
approval.” 

Such approval was voted by the execu- 
tive committee and the League member- 
ship. 

In his information report on “Rule 
9, Section E, Relief From Bunching 
Under Average Agreement,” Mr. Haley 


through Tariffs X-175-C, X-196-A, X- 
206-A and X212, Mr. Haley said that 
this would follow the principle concurred 
in by the League in 1949 when a similar 
situation existed, that his committee was 
of the opinion that since the League 
had previously approved similar action 
the AAR committee should proceed with 
publication, and that his committee rec- 
ommended approval of the proposal. 
(The increases in question were specified 
in a tabulation embodied in the League 
committee report.) The League approved 
the committee recommendation. 
Discussing the final item of his report, 
“Tariff of Increased Rates and Charges 
—X-223,” Mr. Haley said his committee 
had considered paragraph (b) of item 
160 of the X-223 tariff which, he said, 
provided that for railroad-owned or rail- 
road-leased freight cars used in plant 
transportation service “a car rental 
charge of $7.50 per car day will be made 
for each calendar day or portion there- 
of that any such car is so engaged” (such 





Newly elected officers of the National Industrial Traffic League are the men shown here. From 
left: L. J. Dorr, of Washington, D.C., the League's executive secretary; Evan W. Girton, general 
traffic manager of Wilson & Co., Inc., Chicago, vice-president; Richard M. Boyd, general traffic 
manager of the Pittsburgh Plate Glass Co., Pittsburgh, president, and R. A. Cooke, manager of the 
traffic department, American Newspaper Publishers Association, New York City, treasurer (reelected). 


said that this subject had been before 
the League membership continually since 
its 1954 annual meeting; that Rules 8 
and 9 had been amended, effective Oc- 
tober 28, 1959, for account of the Penn- 
sylvania and the Baltimore & Ohio to 
provide relief from bunching to patrons 
on average demurrage agreement, and 
that since that time 40 railroads had 
joined the “Pennsy” and the B & O in 
the rules providing such relief. He said 
that at its September 20 meeting with 
the AAR committee his committee had 
commended the AAR conference com- 
mittee on demurrage and storage on “the 
progress thus far made” and had urged 
the AAR group to consider recommend- 
ing that all railroads join in the tariff 
providing affording relief from bunching. 


Amendment of Storage Rules 


Taking up discussion of an AAR com- 
mittee request to amend Storage Rules 
5 and 6 in a reissue of Tariff 4-D, ICC 
No. 4808, so as to for publica- 
tion in this tariff the lowest of the three 
territorial increases already in effect 


charge being in addition to all other 
applicable charges), and that while thus 
engaged such cars would not be subject 
to any of the provisions of Agent H. R. 
Hinsch’s tariff 4-D, ICC 4808. 


Attitude of Committee 


“Your committee was of the opinion,” 
said Mr. Haley, “that this provision is 
an invasion of demurrage matters and 
in violation of the railroads’ 5a agree- 
ment governing such matters. It looks 
upon the provision in X-223 as a subter- 
fuge to make the charge effective with- 
out proper handling with your com- 
mittee. 

“Your committee recommends that if 
paragraph (b) of Item 160 is not with- 
drawn, the League ask for its suspen- 
sion.” 

The League members adopted that 
recommendation and voted to approve 
the committee report in its entirety. 

H. ©. Mathews, chairman of the 
League’s legislative committee and gen- 
eral manager of the transportation and 
distribution division of Armour & Co., 
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Chicago, presented, in his report, a re- 
view of legislative enactments affecting 
transportation in the second session of 
the Eighty-sixth Congress. He then 
listed and discussed, “as information,” 
the 13 legislative recommendations 
made by the Commission in its seventy- 
second annual report, and treated sep- 
arately, also “as information,” a dozen 
subjects, of concern to carriers and ship- 
pers, that had been considered incon- 
clusively by the Eighty-sixth Congress 
and were expected to receive renewed 
consideration in the next Congress. 


Dirksen Bill 


As to two of those “information” items, 
the League membership adopted recom- 
mendations of its executive committee 
for statements of position of the League, 
in lieu of receiving those parts of the 
report “as information.” One of those 
subjects was a bill (S. 3548) introduced 
in the Eighty-sixth Congress by Senator 
Dirksen, of Illinois, to offset the US. 
Supreme Court’s decision of April 18, 
1960, in the litigation instituted by the 
Order of Railroad Telegraphers against 
the Chicago & North Western Railway 
after the railway had undertaken effec- 
tuation of an “economy plan” involving 
consolidation of stations and of jobs of 
station employes because of insufficiency 
of business to warrant maintenance of 
many of the stations. Mr. Mathews noted 
that in a statement his committee had 
filed on behalf of the League with a 
special subcommittee of the Senate judi- 
ciary committee concerning the Dirksen 
bill, the assertion had been made, among 
others, that unless labor laws were 
amended along the lines proposed in S. 
3548, labor unions would “have the power 
to veto any unification or abandonment 
of service even though it has been 
authorized or is required by order of 
the Interstate Commerce Commission or 
a state regulatory body.” The executive 
committee recommendation on this sub- 
ject which the League membership 
approved was that the League “favor 
amendment of the railway labor act, the 
Norris-LaGuardia act and the national 
labor relations act so as to make it 
clear that the phrase, ‘terms and condi- 
tions of employment’ or equivalent lan- 
guage do not include the creation or 
abolition of specific jobs or positions 
and that the League support appropriate 
legislation to that end.” 

The other subject reported “as infor- 
mation” by Mr. Mathews and made the 
subject of a statement of League posi- 
tion by action of the membership was 
the subject of “decline of the coastwise 
and intercoastal shipping industry— 
interpretation of the new rate-making 
rule.” 


ICC and Rate Making 


Mr. Mathews said that the League's 
views with respect to ICC administration 
of “the new rate-making rule” (section 
15a as amended by the transportation 
act of 1958) had been presented on May 
31 to the subcommittee on merchant 
marine and fisheries of the Senate inter- 
state and foreign commerce committee. 
In its testimony, he said, the League 
had supported the ICC generally in its 
administration of the law and had urged 
that “the Commission had not gone too 
far in allowing greater freedom in com- 
petitive rate making under the transpor- 
tation act of 1958.” He then noted that 
in a report it has issued late last sum- 
mer (T.W., Sept. 17, p. 27), the sub- 
committee had stated the opinion that 
“the Commission’s methods, procedures, 
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Richard M. Boyd, general traffic manager of the 
Pittsburgh Plate Glass Co., Pittsburgh, is the new 
president of the National Industrial Traffic 
League. Mr. Boyd was elected president at the 
League's annual meeting November 17 and 18 in 
New York City. He succeeded William H. Ott, 
general traffic manager of Kraft Foods, Chicago. 





and in some cases its judgment, were 
not reasonably designed to achieve the 
objectives envisioned by the framers of 
the national transportation policy.” 


The League, at its New York meeting, 
approved its executive committee’s rec- 
ommendation that in lieu of receiving 
the aforesaid subject “as information,” 
it approved “the statement presented on 
its behalf to the subcommittee on mer- 
chant marine and fisheries of the Senate 
committee on interstate and foreign com- 
merce.” 

Other items in Mr. Mathews’ report, 
submitted “as information,” and digests 
of his discussions of those items, follow: 


Regulatory lag: The Comptroller Gen- 
eral had been asked by Chairman 
Magnuson, of the Senate “commerce 
committee,” to study the efficiency, or- 
ganization and procedures of the regula- 
tory agencies because “the growing 
backlog of cases and regulatory lag 
might undermine public confidence .. .,” 
and the President, more recently, had 
appointed a President’s Conference for 





Presiding at the fifty-third annual meeting of 


the National Industrial Traffic League, held 

November 17 and 18 in New York City, was 

William H. Ott, who retired as president of the 
league at the conclusion of the meeting. 


the study of administrative procedure 
and problems of the regulatory and ad- 
ministrative agencies. 


Passenger Transport Tax 


Repeal of taxes on transportation of 
passengers: A reduction of this “travel 
tax” from 10 per cent to 5 per cent 
which had been scheduled to become 
effective July 1, 1960, was forestalled 
when Congress passed a bill that em- 
bodied a provision for extension of the 
tax at the rate of 10 per cent for an- 
other year. On this subject, Mr. Mathews’ 
report concluded with a declaration that 
“in line with its position affirmed at the 
1959 annual meeting, the League will 
continue its efforts to secure complete 
repeal of the transportation tax on pas- 
sengers.” 


Motor carrier-freight forwarder repa- 
rations: A bill (S. 3389) introduced by 
Senator Magnuson, of Washington, would 
amend the interstate commerce act so as 
to provide civil liability for violations of 
the act by motor common carriers and 
freight forwarders. Introduction of the 
bill had been requested by the General 
Services Administration. Earlier, a sim- 
ilar bill had been introduced by Repre- 
sentative Harris, of Arkansas. The GSA 
administrator, in requesting the remedial 
legislation, referred to the Supreme 
Court’s opinion in the T.IL.ME. and 
Davidson Transfer & Storage cases, in 
which the Court found that under the 
statute the recovery of reparation or 
damages arising from applications of un- 
reasonable rates on past motor carrier 
shipments was precluded. Mr. Mathews 
said that his committee was watching the 
situation closely and was “hopeful of 
building up sufficient support during the 
next session (of Congress) for a hearing 
and subsequent enactment of the re- 
medial legislation.” 


Common ownership of various modes 
of transportation: In House interstate 
and foreign commerce subcommittee 
hearings last April on H.R. 7960, 7961 
and 7962, bills relating to common 
ownership of control of various modes 
of transport, Mr. Ott, the president of 
the League, opposed the considered bills 
(proposing elimination of present. re- 
strictions of law against “common 
ownership”), asserting that the bills were 
deficient in that they failed to provide 
any. -safeguards for the maintenance of 
competition. He testified that the under- 
lying purpose of the bills was good and 
that it should be attained by appro- 
priate statutory provision. 


Incentive Per Diem 


Incentive or penalty per diem: In the 
first session of the Eighty-sixth Con- 
gress, the League opposed the penalty 
per diem bills and raised questions 
concerning the incentive per diem bills, 
asserting that under existing law the 
ICC had ample authority to deal with 
the whole question of per diem. The 
Senate “commerce committee” favorably 
reported S. 1789 in the first session, but 
no action was taken by the Senate in 
the second session of the Ejighty-sixth 
Congress. In the closing days of the 
second session, the House “commerce 
committee” favorably reported a per 
diem bill identified as H.R. 7937, but no 
action on it was taken by the House. 


Passenger train discontinuances: In 
representations before subcommittees of 
the House and Senate “commerce” com- 
mittees, the League opposed oe 
legislation to retard passenger train 
continuances and stated that the Rana 
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ditions which led to enactment of sec- 
tion 13a as part of the transportation 
act of 1958 fully justified its provisions. 


Parcel Post Dimensions 


Parcel post uniformity legislation: The 
Eighty-sixth Congress, in its second ses- 
sion, did not act on S. 1306, a bill to 
readjust the size and weight limitations 
on fourth-class mail matter so as to 
eliminate existing discrimination and re- 
store revenue to the Post Office Depart- 
ment. 

Fair labor standards act—exemptions 
from overtime provisions account motor 
carriers: In a statement filed with labor 
standards subcommittee of House com- 
mittee on education and labor, League 
opposed a bill (H.R. 4488) to the extent 
it would repeal the present exemption 
from the maximum-hours provision of 
the fair labor standards act of 1938 of 
employes subject to ICC authority under 
section 204 of the interstate commerce 
act. A provision for retention of this 
exemption was contained in a compro- 
mise bill, H.R.. 12677, introduced last: 
June, but the bill died when, after 
passage of it by the House and Senate, 
the conferees were unable to resolve 
their differences. 

Extension of agricultural and bulk 

commodity exemptions to railroads: Bills: 
(S. 3618 and H. R. 12109) to amend the 
interstate commerce act so as to provide: 
that transportation by rail of commodi- 
ties in bulk, including liquid commodities 
in bulk, should be accorded exemption 
from regulation similar to, but broader 
than, the exemption now granted water 
carriers subject to the interstate com- 
merce act were introduced but were not 
acted on in the second session of 
the Eighty-sixth Congress. Likewise 
“pigeonholed” was a bill (H.R. 12413) to 
amend the act so as to extend to the 
railroads a conditional exemption from 
economic regulation comparable to that 
provided for motor carriers by section 
203(b) (6) with respect to transportation 
of agricultural commodities. Mr..Math- 
ews said he was sure those bills would be 
reintroduced in the Ejighty-seventh 
Congress, 
- ‘Regulation of private-carriage: A bill 
introduced last May by Representative 
Rostenkowski (H.R. 12414) would provide 
for economic regulation of certain motor 
vehicles heretofore conditionally exempt 
therefrom under section 203(b) (6). 

The League voted to approve Mr. 
Mathews’ report as a whole. 


Classification Committee Report 


The report of the League’s classifica- 
tion committee, presented by the com- 
mittee chairman, H. T. Jacobson, general 
traffic manager of the Bridgeport Brass 
Co., Bridgeport, Conn., consisted of dis- 
cussion of three subjects, submitted “as 
information”: (1) Terminal charges on 
Order Bills of Lading Shipments—I. and 
S. Docket No. 6929; (2) No Obligation 
of Carriers to Furnish Nor Clean Coy- 
ered Hopper Cars, and (3) Proposed LCL 
Minimum Charge Increase. 

On the first of those subjects, Mr. 
Jacobson noted that a proposal of rail-. 
roads to assess a destination terminal 
charge of $3 per shipment on all LCL, 
or any-quantity shipments moving on, 
order bills of lading had been found, by: 

the Commission on reconsideration, not 
rensaaaite and the schedules had been 
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ordered canceled on or before July 29, 
1960, after the League had sought re- 
consideration and had alleged seven er- 
rors in the earlier findings by Division 3. 


As to the second subject, a railroad 
proposal to establish a rule in Uniform 
Freight Classification No. 5 and Consoli- 
dated Freight Classification No. 22 that 
carriers were not obligated to furnish 
covered hopper cars and that if such 
cars were voluntarily furnished, any in- 
terior cleaning necessary must be per- 
formed by and at the expense of the 
shipper. Mr. Jacobson observed that the 
League membership last year had voted 
to oppose establishment of such a rule, 
that many League members had filed 
statements in opposition thereto, and 
that the subject had been withdrawn by 
the railroads on April 1 this year. 

LCL Minimum Charge Proposal 

With reference to a railroad proposal 
to change Rule 13 in Uniform classifica- 
tion No. 5 and Consolidated classification 
No. 22 in order to increase the minimum 
charge for LCL shipments to $5 from 
$3, Mr. Jacobson said his committee 
had filed letters of opposition with the 
territorial classification committees and 
that on October 7 the Official Classifi- 
cation Committee had advised. that “in 
view of item 145(a) in Tariff of Increased 
Rates and Charges raph eninge J : 
minimum charges per shipment, 
any-quantity, the classification commit- 
tees have recommended that the above 
proposal be withdrawn from the docket. 

Much of the discussion that developed 
in the. course of presentation of the 
report of. the League’s committee to 
cooperate with transportation executives 
pertained to the subject of publication 
of docket information by motor carrier 
rate bureaus. 

Status of ‘5a’ Agreements 

In the first section of the report, pre- 
sented by the committee chairman, 
Charles H. Beard, general traffic man- 
ager of the Union Carbide Corp., New 
York City, 20 section-5a agreements to 
which the committee had given attention 
in the last year were listed and the 
present status of each was shown. The 
listing also showed whether or not the 
League had participated in those sec- 
tion-5a cases. 

Three section-5a agreements were de- 
scribed as “still pending”: No. 9, Na- 
tional Bus Traffic Association; No. 71, 
Household Goods Carriers’ Bureau and 
Movers and Warehousemen’s Association 
of America, Inc., and No. 72, Inter-Re- 
lated Rate Agreement. Also labeled as 
“still pending,” in the committee re- 
port, were: No. 37, an amendment to 
the agreement of the Southern Illinois 
Motor Rate Conference; No. 46, amend- 
ment No. 3 to section 5a agreement No. 
46 of Southern Motor Carriers Rate 
Conference, Inc.; amendment No. 2 to 
5a agreement No. 60 of Rocky Mountain 
Carriers, and amendment to agreement 
No. 70, Western Motor Tariff Bureau, 
Inc. 


Reporting on the subject of “railroad 
credit rules,” Mr. Beard noted that the 
Commission last May, in Ex Parte No. 
73, had granted permissive authority to 
the nation’s railroads to extend credit 
for payment of charges on carload ship- 
ments for 96 and 120 hours; that there- 
after the eastern . contending 


that the credit practices authorized 
would deplete their working capital by 
approximately $22 million, had peti- 
tioned for reconsideration of the report 
and order; that the League, through 
counsel, last July had asked the Com- 
mission to deny this petition, and that 
on August 12 the Commission reopened 
the proceeding and postponed the effec- 
tive date of its prior order, as requested 
by the eastern roads. 

On the subject of “alternate class and 
exceptions rates—docket No. 32482,” Mr. 
Beard reported that counsel for the 
League had written the Commission, 
asking discontinuance of the proceed- 
ing in No. 32482 and dismissal of the 
League’s petition “for the reason that 
the respondent railroads have substan- 
tially complied with the petition. 


Publication of Motor. Dockets 


Mr. Beard’s committee submitted its 
statement concerning publication of 
docket information by motor carrier bu- 
reaus “as information,” and reviewed in 
this statement a discussion of the matter 
in a meeting of his committee with the 
shipper contact committee of the Na- 
tional Motor Freight Traffic Association, 
held on June 29. He said his committee 
had reiterated at that time that it was 
the consensus of the League membership 
in its 1959 annual meeting that docket 
information of rate bureaus (proposals, 
dispositions, and recommendations) 
should be published in “a national pub- 
lication.” Mr. Beard’s report continued: 

“Mr. Ted Alfriend enumerated reasons 
why the Middle Atlantic Conference 
proposed to have its section 5a agree- 


ment.amended so as to be relieved from. 


the obligation of publishing docket no- 
tices, etc., in a national publication. The 
“reasons are to eliminate delay 
in the handling and publication of 
docket notices and for economy. He 
stated the problem arises with proposals 
that come in late in the week. The dead- 
lines which must be met with Transport 
Topics and Traffic Bulletin are Tuesday 
or Wednesday. Only 60 per cent of the 
proposals will meet the publication date. 
With proposals being docketed in the 
bureau’s own bulletin, the deadline can 
be set as of Friday a.m. and thus han- 
dled economically and expeditiously. 
“While Middle Atlantic is presently 
making a charge of $7.50 per year for its 
docket bulletins, it would make the bul- 
letin free, if cost is the main objection. 


‘Free Distribution’ 


“On the question of free distribution 
of the bulletin, it was suggested that the 
(Middle Atlantic) Conference might 


tariffs. There was a further suggestion 
that Middle Atlantic consider publishing 
proposals only in its own docket bulletin 
for a period of a year, and making the 
bulletin free to those who subscribe to 
its tariffs. In view of the existing 5a 
agreement, it was questioned how this 
might be done without running con- 
trary to provisions of the agreement. 

“No conclusions were reached but it 
was indicated the motor carriers would 
give further consideration to the sug- 
gestion of a test period and submit a 
proposal along that line... .” 

In oral elaboration on this part of his 
report, Mr. Beard said that “after a long 
and hard struggle” his committee had 
concluded that it should not 
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a free subscription to its docket for all 
subscribers to its tariffs. It was antici- 
pated, he indicated, that “if this goes 
through,” other motor rate bureaus would 
“follow suit.” There were only seven 
such bureaus that published their dockets 
in Traffic Bulletin and only one that pub- 
lished its dockets, in abbreviated form, 
in Transport Topics, he said. Mr. Beard 
said his committee had brought this 
part of its report before the League’s 
executive committee “as information,” 
but that the executive committee had 
decided, instead, to recommend the giv- 
ing of authority to the committee to 
cooperate with transportation executives, 
with the approval of League officers, to 
“take such action in this pending Middle 
Atlantic request as in their judgment 
is indicated as proper.” 

Ultimately, after considerable debate, 
the League membership approved the 
executive committee’s recommendation. 

‘Dropping the Bars’ 

One League member, speaking from 
the floor, said he knew that the League 
had made “wonderful progress with the 
Bulwinkle bill,” but that it seemed to 
him that “we are dropping the bars 
when we say to the bureaus that we agree 
to @ proposal to drop publication of 
their dockets in a national publication.” 
He said it was “an insult to our intel- 
ligence” to allow motor carriers to say 
that they would furnish their bulletins 
“free” to subscribers to their tariffs, 
because “next week” the bureau might 
discontinue this “free” service. This 
speaker said he thought the League 
should take a firm position and insist 
on publication of the bureau dockets in 
a national publication. 


One of the members of Mr. Beard’s 
committee said he could assure the other 
members’ of the League that Mr. Beard 
had “worked his heart out” in trying 
to carry out the League’s wishes with 
respect to publication of rate bureau 
dockets, but that the bureaus “just won’t 
do it.” He said that “we have just 
reached the point that it’s better to do 
one thing than another” and he urged 
the League not to “throw a stumbling 
block in the way of the committee.” 

Another member of Mr. Beard’s com- 
mittee said that there were now nu- 
merous bureaus that did not publish 
their docket proposals in a national pub- 
lication. It appeared, he said, that those 
who were interested in the proposals of 
the respective bureaus were subscribers 
to the tariffs of those bureaus. There- 
fore, he asked, why should it be neces- 
sary to publish in a national publica- 
tion when the bureaus could “do the 
job much better and much easier” in 
their own publications. 

The view that the rate bureau docket 
information that appeared in “national 
publications” was so “skimpy” that in- 
terested shippers had to write to the 
bureaus for more information, anyway, 
Was expressed by one League member. 
Another participant in the discussion 
said he believed that discontinuance of 
the use of national publications by a rate 
bureau for disseminating information 
about docket proposals, in favor of use 
of its ewn publication for that purpose, 
would set a precedent for other rate 
bureaus, and should therefore be op- 
posed by the League. From still an- 
other League member came this com- 
ment: 


“We already have a precedent estab- 
lished, in the New England bureau. Now 
we sometimes don’t get the bureau's 
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docket until the day after the tariff 
becomes effective.” 


The League president called for a 
voice vote on a substitute motion call- 
ing for insistence by the League on pub- 
lication of rate bureau dockets in a 
national publication and determined that 
the “noes” prevailed. A motion to ap- 
prove the executive committee’s recom- 
mendation was then carried. 


Mr. Beard then stated that the general 
manager of the Middlewest Motor Freight 
Bureau had submitted to the members 
of his committee a proposed amendment 
to the bureau’s section 5a agreement, 
but that not enough time had been 
available for more than one-third of the 
committee membership to study the 
amendment. A League member, speak- 
ing from the floor, said it was his feel- 
ing that the League should emphatically 
oppose any curtailment of the right of 
appeal for shippers in rate bureaus and 
added that it seemed to him that this 
was “analogous to the due process pro- 
vision of the constitution.” Mr. Ott sug- 
gested that a statement of that position 
be put in writing and be transmitted to 
Mr. Beard’s committee. 


Cost of Tariffs, Etc. 


Mr. Beard’s report included brief state- 
ments, “as information only,” on cost of 
motor carrier tariffs, the inter-related 
rate agreement of the motor carriers 
(section 5a application No. 72), proposed 
changes in section 5a procedures (the 
reference being to a Middlewest Motor 
Freight Bureau proposal to eliminate ap- 
peals in connection with proposals ap- 
proved unanimously without change by 
the Standing Rate Committee); sur- 
charges on small shipments (a matter 
which, Mr. Beard said, would be dis- 
cussed “at the next meeting with the 
motor carrier shipper contact commit- 
tee”); uniform docket forms (reference 
was made to a statement made at a 
meeting with the shipper contact com- 
mittee of the NMFTA last June that a 
uniform motor carrier docket report form 
had been agreed on); proposed joint 
ownership by two railroads of the John 
I. Hay barge line (a subject discussed in 
a meeting of the League’s “co-op” com- 
mittee with the water carrier contact 
committee), and suspension requests by 
motor carrier bureaus and by individual 
motor carriers (Mr. Beard’s report indi- 
cated that in discussions with motor 
carrier executives in a meeting last June 
“some progress” had been made “against 
what might be termed ‘irresponsible’ 
suspension requests”). 


Mr. Beard’s report contained the fol- 
lowing information about “user and 
detention charges on special rail equip- 
ment”: 


“Your committee has been endeavoring 
to be of assistance to the League’s trans- 
portation instrumentalities and car serv- 
ice committee in connection with certain 
proposals of the rail carriers for plus 
charges or user charges or detention 
charges on what the railroads call special 
types of equipment. The Freight Traffic 
Managers Committee—Trunk Line Terri- 
tory approved a charge of $50 per car 
for furnishing ‘LO’ type covered hopper 
cars for loading of outbound shipments 
of flour at Highspire, Pa. At the time of 
approval it was claimed that this was a 
special situation that had to be corrected, 
and that the railroads were not planning 
a similar charge for such equipment at 
other points. 

“Since this charge became effective on 
May 31, 1960, suggestions have been 


made by certain railroads that user 
charges be assessed on so-called ‘Air- 
slide’ and ‘Dry-Flo’ cars because, as we 
understand, the consigness and occa- 
sionally shippers delay them unreason- 
ably for unloading or loading. The 
charge suggested was $10 per day over 
and above normal demurrage charges. 


Advice to Rail Carriers 


. Your committee held a meeting 
with’ the railroad executives in Chicago 
on November 3. We suggested that the 
carriers, not having followed proper sec- 
tion-5a procedures, withdraw these pro- 
posals, start anew, and go through the 
normal 5a procedures with hearings, 
and so forth. .. . The charge of $10 for 
the ‘LO’ type car will be withdrawn and 
the matter will be placed in the hands of 
the AAR demurrage committee for fur- 
ther handling. 

“... As to the $7.50 charge, they have 
agreed to ask for postponement of the 
hearing schedtifed for December 6 in 
Washington and to hold a conference 
with the League committee. ... 

Taking up the subject of “reparations, 
—motor carriers,’ Mr. Beard said that 
“this will continue to be discussed.” 

“We would like support from the mem- 
bers of this League,” he added. “Write to 
the secretary (of the League), say why 
you think there should be reparation 
provisions in parts II and IV of the 
act. 

Mr. ‘Beard then discussed three items 
that were not parts of the printed re- 
port of his committee. One of these, he 
said, was an application by the Central 
States Motor Freight Bureau for amend- 
ment of its section 5a agreement, No. 33. 
Under the proposed amendments, he 
said, the standing rate committee of the 
bureau, on receipt of a tariff-change 
proposals, would set it for hearing “at 
least seven days prior to such hearing” 
and would cause notice thereof to be 
given “at least seven days before the 
hearing.” Mr. Beard said the bureau 
contended that it was proposing no 
change in its procedure, but, he com- 
mented, “we think that seven days is 
not sufficient time.” He said that counsel 
for the League had written to the Com- 
mission, proposing that a pre-hearing 
conference on this matter be held. The 
general manager of the Middlewest 
bureau, he said, had written to the Com- 
mission: opposing a pre-hearing confer- 
ence, 


Alternative for Committee 


“We will attend such a conference, if 
granted by the Commission, and will 
endeavor to have the time lengthened,” 
said Mr. Beard. “If no such conference 
is granted, we will oppose the amend- 
ment. 

The ‘second item not in the printed 
report of his committee, said Mr. Beard, 
was a proposal of the eastern carriers 
to “cover” all the eastern bureaus un- 
der one General Freight Traffic Com- 
mittee would for the handling of emer- 
gency proposals. Implying that his 
committee would be reconstituted or 
would be under a new chairmanship in 
the administration of the next NITL 
president, Mr. Beard said he was “con- 
fident that the next committee handling 
these matters will watch this.” 


“discussed with motor, barge and rail 
people the fact that annual dinners 
keep the executives traveling around 
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in the winter months, and the tremen- 
dous amount of waste in this.” This 
subject, he continued, was sponsored by 
the Associated Traffic Clubs of America. 
He noted that the ATC was working to- 
ward permanent establishment of a 
National Transportation Week and 
would seek passage of legislation to that 
end in the next Congress. He added 
that he believed “they will then have 
reason to put together all these annual 
dinners in one week—National Trans- 
portation Week.” 


Policy as to Annual Dinners 


Action of the executive committee 
of the League on the “co-op” commit- 
tee’s recommendation with respect to 
annual dinners was stated as follows: 

“The executive committee recommends 
that the committee’s recommendation be 
approved, namely, that the committee 
to cooperate with transportation execu- 
tives be authorized to take whatever 
action may be necessary to support the 
Associated Traffic Clubs in their effort 
to cut down on unreasonable or un- 
necessary expense in connection with 
annual dinners and entertainment.” 

The League membership approved that 
recommendation and then approved the 
“co-op” committee’s report as a whole. 


After it had been stated that Mr. 
Beard in the last year had served as 
the League’s representative on the ad- 
visory council of “the Doyle committee” 
—the Senate interstate commerce com- 
mittee’s transportation study _ staff, 
headed by Maj. Gen. John P. Doyle 
(U.S. Air Force)—Mr. Beard reported 
briefly on his participation in the work 
of the so-called “Doyle committee.” He 
said it was his belief that the staff of 
the study was “really sincere in its 
effort to prepare a study that will be 
in the public interest.” 


Mr. Ott expressed appreciation to 
Mr. Beard for the “job done” by the 
“co-op” committee. Mr. Beard said it 
had been truly a “co-op” committee; 
that all its members had taken active 
part in its work. 


Comment on ICC Surveys 


At the beginning of the afternoon 
business session of the League on Novem- 
ber 17, Sam Hall Flint, general traffic 
manager of The Quaker Oats Co., Chi- 
cago, and chairman of the League’s 
special committee on administrative 
procedure and legal services, discussed 
briefly some of the recommendations 
contained in the report of the manage- 
ment consultant firm of Booz, Allen & 
Hamilton on its “Organization and Pro- 
cedures Survey of the Interstate Com- 
merce Commission” and the recommen- 
dations made in the first report of the 
special advisory committee on ICC prac- 
tices and procedures comprising prac- 
titioners and motor carrier lawyers 
(T.W., Nov. 12, pp. 27 and 34). His 
committee, he said, believed that the 
Commission would give close attention 
to the recommendations of the 
advisory committee and that many of 
the recommendations probably would be 
adopted. 

In the report he made as chairman 
of the special committee on administra- 
tive procedure and legal services, Mr. 
Flint referred to a bill in the Eighty- 
sixth Congress (S. 600) providing for, 
among other things, establishment of 
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an Office of Federal Administrative 
Practice and for appointment of a staff 
of hearing commissioners not subject to 
disciplinary control of the regulatory 
agencies, and to two other bills (HR. 
6774 and S. 2374) that would establish 
standards of conduct for administrative 
agency proceedings. He noted that at 
its 1959 annual meeting the League had 
voted to support legislation that would 
authorize and direct each regulatory 
agency to adopt and enforce the code of 
ethics specifically applicable to proceed- 
ings before it, and had voted to oppose 
legislation to establish an Office of Ad- 
ministrative Practice. His committee, 
having concluded that it was “almost 
certain” that legislation similar to S. 600, 
H.R. 6774 and S. 2374 would be intro- 
duced in the Ejighty-seventh Congress, 
recommended that the League act in 
conformity with the action taken at 
the 1959 annual meeting. This recom- 
mendation was approved by the League. 


Motor Common Carriage 


Charles M. Donley, of Chas. Donley 
Associates, Pittsburgh, then presented 
his report as chairman of the League’s 
common carrier by motor vehicle com- 
mittee. 


After a review of activity of his com- 
mittee in opposition to motor carrier 
surcharge proposals, his committee rec- 
ommended enforsement by the League 
of “the current program of formal pro- 
tests against motor carrier surcharges 
and/or cumulative increases of similar 
type or measure such as will materially 
alter pricing structures and rate rela- 
tionships on and among small ship- 
ments.” However, he said, the execu- 
tive committee was proposing, in lieu of 
that recommendation, that Mr. Donley’s 
committee be authorized “to file pro- 
tests with individual carriers and motor 
— bureaus against motor carrier 

and increases of a similar 
ra which will materially alter struc- 
tures and relationships, and (2) in key 
cases, approved by the League officers, 
the League file formal suspension pro- 
tests with the Interstate Commerce 
Commission.” 


From the floor, there was then placed 
before the League what was called an 
“implemental motion,” worded as fol- 
lows: 


“Rates published on small shipments 
which conflict with established League 
policy . . . shall be protested before 
the ICC where such rates would have, 
or are likely to have, broad territorial 
application.” 


Reference to NITL Policy 


The maker of the “implemental mo- 
tion” argued that the executive commit- 
tee’s motion was not sufficiently strong. 
He quoted provisions of the League’s 
policy on the matter, including the 


one: One 
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Helicopter Links Land to Sea Transportation 


A Sikorsky $-60 ‘Skycrane’ helicopter lifts a truck-size Strick container in a demonstration of 
what is called the world’s first use of aircraft to link standardized rail, truck and sea transportation. 


The container arrived by flat car in the Weehawken, N.J., 


yards of the New York Central Rail- 


road and was moved by truck-trailer to a nearby pier. There, it was lifted off its wheel base by the 


$60 and carried out to an ocean-going freighter in the Hudson River. 


The demonstration took 


place November 22. 


. at rates and charges that the 
traffic will bear.” 

“If we have a policy such as this,” said 
the maker of the implemental motion, “it 
should be observed and should be im- 
plemented in all situations as they 
arise. The executive committee motion 
is insufficient to that end in that it does 
not instruct the officers as to what action 
they should take. For example, the 
ECMCA surchage was made a ‘key’ case 
for a protest of the surcharge. When the 
petition for suspension was denied, the 
League failed to follow through with a 
protest against the Southern Motor Rate 
Conference surcharge where the situ- 
ation was different and a stronger posi- 
tion could have been made. Failure to 
obtain suspension in one area should not 
necessarily be a bar to further protests 
in other areas which, in the opinion of 
at least a substantial segment of League 
members, might also be a ‘key’ case.” 

One League member arose to report 
that, concerned over the increases in 
charges on small shipments, he had 

before the League’s executive 
committee a six-page listing of smaill- 
shipment surcharges effected by motor 
bureaus since January 1. He said he 
hoped the membership would approve 
the supplemental motion. 
Definitions’ of ‘Small Shipment’ 

When another League member said 
that “there are those of us who wonder 
just what constitutes a small shipment,” 
Mr. Donley said that under a “broad 
definition,” it was a shipment weighing 
less than 6,000 pounds, and that under 
a “narrow definition” it was a shipment 
of less than 2,000 pounds. Under an 
“even narrower” definition, he added, it 
would be a shipment of less than 1,000 
pounds. To shipments of lower weight 
minimum charges might apply, he in- 


Asked whether the intent of the execu- 
tive committee’s recommendation was 


to provide “absolute protection for the 
existing rate structure,” Mr. Donley 
said that it was not and could not be. 

From the floor, it was suggested that 
those concerned with small shipments 
should re-read the executive commit- 
tee’s recommendation, and should note 
that in it there was no reference to 
small shipments. Another League mem- 
ber averred that it was the surcharge- 
type of rate making to which the recom- 
mendation was addressed, rather than to 
the size of the shipments. 

A motion to approve the executive 
committee’s recommendation was car- 
ried. Then, the League also approved 
the “implemental motion.” Immediately 
thereafter the maker of the latter mo- 
tion made another motion, which like- 
wise prevailed, that “the officers of the 
League should consider the filing of a 
petition to have the Commission insti- 
tute an investigation on its own motion, 
and, failing to obtain such, to authorize 
the filing of complaints against rate in- 
creases that violate or distort the rate 
structure.” 


Effect of Surcharges 


In support of the latter motion the 
argument was made that it would enable 
the League to do “something it has not 
done in past surcharge cases.” One 
League member said he thought many 
truckload and carload shippers did not 
appreciate the importance of surcharge 
cases. He said that in many cases, such 
charges meant increases of 20 to 25 per 
cent in transportation charges. 

Subjects on which the motor common 
carrief committee made short reports 
“as information” included the follow- 
ing: 

Motor carrier certificate restrictions 
(waste in transportation of property 
attributable to such restrictions); $3 
charge for order-notify shipments (ref- 
erence made to League opposition ‘o 
such a charge and to a subsequent deci- 
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sion against such charge in I. and S. 
6929, Terminal Charges on Order Bills 
of Lading); plus charges for pickup and 
delivery on Sundays and holidays (a 
CSMFB proposal, not suspended by the 
ICC): proposed rule for additional 
charges on LTL shipments picked up 
by cartagemen (a CSMFB proposal, ob- 
jected to by the League committee, that 
subsequently failed of adoption); Mid- 
dle Atlantic constant charge plan; pub- 
lication of motor carrier dockets (as to 
this, Mr. Donley’s committee asked 
League confirmation of its position, but 
the executive committee made a recom- 
mendation, instead, to receive this sub- 


ject “as information only,” and the 
League so voted). 
NCB Proposals, Etc. 
Additional subjects covered in Mr. 


Donley’s report, “as information,” were: 
Proposed changes in test shipments rule 
by National Classification Board (ob- 
jection filed by Mr. Donley’s committee) ; 
proposed change in definition of a ship- 
ment by NCB (objection filed by the 
reporting committee): motor carrier 
classification by weight density (no 
action taken by the reporting committee 
because of lack of “unity and direction” 
in this matter); interpretation of sec- 
tion 5a agreements relative to rate docket 
appearances by associations (an ECMCA 
staff decision against acceptance at bu- 
reau hearings of presentations of ship- 
per associations); Central States “grad- 
uated increase” (a proposal, opposed by 
Mr. Donley’s committee, by Central 
States motor carriers to effect a “gen- 
eral” increase constructed so as to grad- 
uate downward in measure as weight of 
shipment increased); proposed modi- 
fication of uniform system of accounts 
for motor carriers (League statement 
filed in opposition to petition of ATA); 
“graduated increases” by Niagara Fron- 
tier and Middlewest bureaus, (proposals 
withdrawn by both bureaus, 5 per cent 
across-the-board increases on class-rated 
traffic published instead); assembly and 
distribution rates, ICC Docket No. 32285; 
motor common carriers of property— 
routes—service—Ex Parte MC-55 (final 
decision by ICC awaited); and collapsible 
containers, transportation of Sealdtanks, 
MC-8902, Sub. No. 12, and related cases 
(Commission’s final determination be- 
ing awaited). 


With respect to the subject of Plan III 
type motor carrier rates, Mr. Donley’s 


committee made a recommendation 
which was altered by the executive com- 
mittee by substitution of the words “a 
key” for the word “any” in the term “in 
any proceeding,” and the recommenda- 
tion as altered by the executive commit- 
tee and subsequently adopted by the 
League membership was for approval of 
“the League’s intervention in a key pro- 
ceeding involving Plan III type motor 
carrier rates, including the filing of 
formal replies to suspension petitions 
against such rates, on ground similar to 
those followed by the League in the rail- 
road Plan III piggyback case.” 


Charges for Truck Detention 


In discussion of the subject of “uni- 
form rules and charges for detention of 
motor vehicles,” Mr. Donley said that 
the League had received a special re- 
quest to support a Middle Atlantic Con- 
ference petition to the ICC for prescrip- 
tion of uniform rules and charges for 
detention of motor vehicles throughout 
Middle Atlantic territory; that the 
League’s “co-op” committee had asked 
Mr. Donley’s committee to handle the 
matter; that its members had voted to 
support in principle the uniform-deten- 
tion-rules concept, and that the League 
subsequently had filed a petition support- 
ing the uniform detention rule and 
charge concept in principle. He submitted 
a recommendation for approval of the 
League’s intervention and action “along 
the lines indicated,” but the executive 
committee recommended, instead, “that 
they intervene and appear in ICC Docket 
No. 33434 and support, in principle, the 
proposition of uniform detention rules, 
with proper reservation for the measure 
and type of the rules, for the protection 
of the interests of its members.” This 
recommendation was approved by the 
League membership. 


Distribution Rates 


In presentation of a section of his re- 
port pertaining to distribution rates in 
Eastern Central territory cities, Mr. 
Donley said that last year the League 
had voted to continue participation in 
No. 32285, Assembly Rates of C. A. 
Conklin Trucking Lines, Inc., described 
as a case involving the right of shippers 
generally to assembly and distribution 
rates at reasonable levels. The executive 
committee, and subsequently the League 
membership, approved a recommendation 
by Mr. Donley’s committee that the 
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League participate in the Docket 23925 
proceeding “in support of the principle 
that assembly and distribution rates are 
per se desirable and necessary to the 
conduct of business, and that the level 
of such rates may logically vary within 
local areas responsive to local condi- 
tions.” 

The League then approved in its en- 
tirety the report of Mr. Donley’s com- 
mittee. 

Mr. Cooke, of the American Newspaper 
Publishers Association, presented his re- 
port as treasurer of the League, and the 
membership approved his report. 


Rail Rates and Practices 


Four subjects were covered in the re- 
port of the League’s special committee 
on railroad rates and practices, pre- 
sented by Eugene Landis, committee 
chairman and director of transportation 
of International Minerals & Chemical 
Corp., Chicago. All the subjects were re- 
ported “as information.” 

Under the heading, “Guaranteed 
Rates—Soo Line Railroad,” Mr. Landis 
reviewed developments before the ICC 
in I. and S. No. 7151, Guaranteed Rates 
—Sault Ste. Marie, Ontario, to Chicago, 
and noted that the League had filed ex- 
ceptions to the report of Examiner 
Baumgartner in that case. 

Discussing “freight forwarder volume 
and trailer-on-flat-car rates,” Mr. Lan- 
dis observed that the League had filed 
an intervention petition in No. 32533, 
ECMCA v. B & O et al., and related 
cases, and subsequently had filed excep- 
tions to the report of Examiner Dahan 
in that case, alleging six errors in the 
examiner’s report. 


With respect to “Increase of Border 
Point Minimum Rates—ICC Docket No. 
32534—-Ex Parte 206,” Mr. Landis said 
the Commission had declined to suspend 
the increases in border point minimum 
rates but had decided to investigate the 
items in question; that hearings had 
been scheduled but had been postponed 
because the concerned shippers, the 
League and the eastern and southern 
railroads involved had decided to nego- 
tiate those items; that the negotiations 
proved to be highly successful, and had 
“all but eliminated any minimum charge 
provision applicable on traffic moving 





Ron Brown Retains Helm 
Of Flight Engineers’ Union 


Ron Brown, president, and most other 
officers of the Flight Engineers’ Inter- 
national Association (AFL-CIO) were re- 
elected November 16 at the close of the 
union’s annual meeting in New York 
City. 

Harry S. O’Brien was reelected vice- 
president and Henry J. Breen was re- 
elected secretary-treasurer. Glenn 
Iverson was elected technical vice- 
president to suceed Boyd S. Moore, who 
resigned to return to flying the line of 
Trans-Canada Air Lines. Mr. Moore 
will be retained in the consultant posi- 
tion of technical assistant to the presi- 
dent of the FEIA. 

The FEIA decided to appoint a special 
committee to write a standard flight 
engineer training program as a basis for 
future negotiations with the airlines. 


Pilot Cargoes Bring Rise 
In Port of Duluth Traffic 


Successful handling of small ship- 
ments has led to bigger cargo tonnages 
and more diversity of freight for the 
port of Duluth, according to Robert T. 
Smith, port director. 

Mr. Smith said that Minneapolis 
liquor distributors began importing 
through the Seaway to Duluth last June 
with a consignment of 660 cases. Early in 
November, a British freighter delivered 
5,600 cases at Duluth for the same dis- 
tributors, Mr. Smith said. Other small 
pilot shipments which led to an in- 
creased use of the Seaway and the port 
of Duluth, he said, included flour, fer- 
rosilicon, abrasives and lard. Mr. Smith 
said he hoped that this “pattern” would 
be followed in the case of a pilot ship- 
ment of 18 tons of burlap which arrived 
recently from Calcutta, India. 


Foreign Freight Forwarders 


Listed in New Directory 


The tenth revised list of “Independent 
Foreign Freight Forwarders” registered 
with the Federal Maritime Board under 
general order No. 72 is now available 
without charge from Custom Brokers & 
Forwarders Association of America, Inc., 
New York City, according to Walter J. 
Mercer, president. 

Mr. Mercer said the CBFAA directory 
was the only one of its kind and that 
it “confines itself to professional, inde- 
pendent foreign freight forwarders, who 
present no danger to the exporter, who 
otherwise might innocently select a 
competitor to perform his forwarding.” 

The list, he said; was of particular 
value to steamship operators and ex- 
porters and could be obtained free from 
the association at 10 Bridge Street, New 
York City 4. 
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between the eastern and southern ter- 
ritories.” 

The last item in Mr. Landis’ report 
was a review of actions by the railroads, 
the Commission and the League in the 
most recent rail freight rate increase 
case, Ex Parte 223. 

Mr. Landis moved adoption of his re- 
port “as it stands” and the motion was 
carried. 

Incentive Rates 


On the subject of incentive rates be- 
tween the south and Official Territory, 
the League’s executive committee rec: 
ommended that the League petition the 
Commission “to vacate the suspension 
and proceed further in support of the 
experiment.” 

Mr. Landis said that League assistance 
in this matter had been requested by 
Chairman Boyle, of the Southern 
Freight Association. The suspension case 
in question, he said, was I. and S. 7446. 
He stated that “what we want to do is 
to support the southern railroads in this 
experimental rate making in incentive 
class rates.” The executive committee’s 
recommendation on this subject was ap- 
proved by the League. 

Three subjecis were presented “as 
information” and a recommendation was 
made concerning another subject in the 
report of the contract carrier by motor 
vehicle committee. The committee chair- 
man, H. F. Lacey, general traffic man- 
ager of Joseph T. Ryerson & Son, Inc., 
Chicago, and son of a former executive 
secretary of the League, presented the 
report. 

In the contract carrier conversion case 
of T. T. Brooks Trucking Co., said Mr. 
Lacey, permission to intervene had been 
granted to the League and the case was 
now being considered by the ICC. The 
Commission’s tariff circular MF No. 4, 
Regulations Governing the Construction. 
Filing and Posting of Freight Schedules 
of Rates and Charges of Motor Contract 
Carriers of Property, he said, had become 
effective August 15 and his committee, 
in reviewing the circular, had found “only 
minor objectionable provisions.” 


League and J. T. Transport Case 

Referring to the remand to the Com- 
mission, by a federal district court, of the 
J. T. Transport Co. case, relating to ex- 
tension and new authority of contract 
carriers, Mr. Lacey’s committee recom- 
mended intervention by the League, “if 
and when opportunity arises.” The 
League’s executive committee, however, 
recommended, instead, “that the League 
intervene as amicus curiae if and when 
the opportunity arises.” The League 
membership approved the latter recom- 
mendation and approved Mr. Lacy’s re- 
port as a whole. 

A two-part report, covering five and 
one-third printed pages, was presented 
by Ernest E. Allison, director of Pom wad 
of Anchor Hocking Glass 9g en 
ter, O., as chairman of the League's 
special committee on unregulated or 
unauthorized transportation. 

In the first part of his report he listed 
various categories of motor carriers that 
were exempt from economic regulation 
under section 203(b) of the act. He 

under section 203(b) (5), 
operated 


agricultural marketing act, as 
amended, or by a federation of such co- 


operative associations, if such federation 
possessed no greater powers or purposes 
than cooperative associations so defined, 
were exempt from economic regulation 
by the ICC. 

Mr. Allison’s committee recommended 
that it be empowered to study the co- 
operative exemption further, and said 
that “if and when legislation is intro- 
duced in the next session of Congress, 
the committee will undertake study of 
such proposed legislation and make report 
of their findings and recommendations in 
support of, in opposition to, or in mod- 
ification of such proposed legislation to 
the officers and the executive committee.’ 
This recommendation was approved by 
the executive committee and by the 
League membership. Also approved by 
the executive committee and the League 
was a further recommendation that “if 
possible for League counsel to do so, an 
unbiased digest or history of legislative 
action in connection with the agricultural 
and other exemptions be prepared for 
use by your committee and others, and 
for possible distribution to League mem- 
bers.” 


Bulk Commodity Exemptions 


The committee recommended, and the 
executive committee and League mem- 
bership approved, a recommendation 
that Mr. Allison’s committee be em- 
powered to make a further study of the 
(bulk commodity) exemptions under sec- 
tion 303(b) of the act, “and if and 
when legislation is introduced in the 
next session of Congress, your commit- 
tee will undertake study of such pro- 
posed legislation and make a report on 
its findings and recommendations in 
support of, in opposition to, or in modi- 
fication of such proposed legislation to 
the officers and the executive committee.” 

In part 2 of his report, Mr. Allison 
listed and described different types of 
“gray area” transport operations (un- 
authorized for-hire carriage) which were 
discussed in a recent report by the Com- 
mission’s Bureau of Transport Econom- 
ics and Statistics. 


“A review of actions by the Inter- 
state Commerce Commission and the 
courts during the past year and in the 
years immediately preceding,” said Mr. 
Allison in his report, “indicates that 
there is by far too much unlawful and 
unauthorized transportation and that 
shippers, carriers (common, contract, 
private and exempt) and receivers are 
either willfully or without knowledge en- 
gaging in the ‘aiding and abetting’ of 
unlawful transportation and practices. 
The League, over the years, has urged 
a strict compliance with transportation 
regulatory laws, and it is the view of 
your committee that the efforts of the 
League must be stepped up and con- 
certed on a program of education to 
secure strict compliance with existing 
statutes, and to assist the Interstate Com- 
merce Commission in securing adequate 
funds to place a strong staff in the field 
to apprehend violators. Compliance must 
come from a willingness to comply with 
existing regulations.” 


‘Educational Memoranda’ 


Mr. Allison then submitted a recom- 
mendation, approved by the executive 
committee, beg the League “undertake 


covered; showing the need in the in- 
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terest of our national transportation sys - 
tem of a strict compliance with existinz 
statutes, state and federal, and the 
effects of non-compliance therewith.” A 
part of this recommendation was a fur- 
ther statement that “the memoranda to 
be issued would be prepared by the 
committee on ted and unau- 
thorized transportation. subject to the 
approval of League officers and coun- 
sel.” The League membership approved 
this recommendation. 

Mr. Allison concluded his report by 
submitting, as information. data show- 
ing for each of the last seven months 
of 1959 and for each of the months of 
February, March, May and June, 1960, 
the number of ICC enforcement cases. 
the number of defendants, the fines im- 
posed and the fines paid. His report as a 
whole was approved by the League. 


The report of the League’s aeronautics 
committee was presented by Allen J. 
O’Brien, director of traffic service of 
the Aerospace Industries Association of 
‘America, Washington, D.C., in the ab- 
sence of the committee chairman, C. 
Harris Crook, general traffic manager of 
United Aircraft Corp., East Hartford. 
Conn. Six subjects were covered by this 
report, with a recommendation being 
offered as to one of those subjects, “Air 
Cargo Minimum Rate—Reopening of 
Proceeding, CAB Docket 1705.” In No. 
1705, the aeronautics committee said, the 
CAB was investigating existing minimum 
air freight rate orders to determine 
whether they should be modified or 
revoked. The aeronautics committee 
recommended intervention by the League 
in support of an immediate investiga- 
tion of existing minimum air freight 
rate orders, but the executive committee 
substituted therefore a recommendation 
that the League intervene in CAB Docket 
11728 “to the effect that the minimum 
rate order be deleted.” This was approved 
by the League membership. 


The other subjects discussed in the 
aeronautics committee’s report were: 
Air freight forwarders’ petition to modify 
cargo payment regulations, in CAB 
Docket 11509; procedures concerning the 
import and export of air freight; hire, 
charter and interchange of aircraft— 
unification of rules; Air Coordinating 
Committee convention on aerial colli- 
sions, and overbooking” practices by 
domestic airlines. 


The League approved the report as a 
whole. 


Diversion and Reconsignment 


Brief discussions, “as information.” 
of three subjects constituted the report 
of the diversion and reconsignment com- 
mittee. Robert H. Smith, chairman of 
the committee and traffic commissioner 
of the Duluth Chamber of Commerce. 
presented the report. Under the heading, 
“Free Time ‘Allowance on Lumber at Hold 
Points,” he reviewed developments in an 
ICC case identified as I. and S. No. 
7050, Lumber Free Time Allowance at 
Hold Points, wherein a federal district 
court in Oregon had temporarily re- 
strained enforcement of ICC orders re- 
quiring cancellation of the suspended 
schedules. Mr. Smith said that despite 
the restraining order, the majority of 
the respondents in I. and S. 7050 had 
already canceled the schedules under 
investigation. 

He said that a provision that no diver- 
sion or reconsignment order should 
designate any particular day for the 

execution .thereof had been published, 
effective July 1, 1960. With respect to 
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increases in diversion and reconsignment 
charges in Ex Parte 223, he stated that 
such increases had been permitted by the 
ICC. His report in its entirety was ap- 
proved. 


Export and Import Traffic 


Martin E. Coughlin, director of traffic 
of Thomas E. Lipton, Inc., Hoboken, 
N.J., gave the report of the export and 
import traffic committee, as its chairman. 
All items in the printed report of the 
committee were submitted “as informa- 
tion.” The subjects were: 

Formation of a foreign freight sub- 
committee by the Transcontinental 
Freight Bureau to increase the flow of 
export-import traffic via west coast ports; 
free times and storage practices, investi- 
gations at certain west coast ports by 
Federal Maritime Board; equalization of 
rates at north Atlantic ports. report by 
ICC examiner in I. and S. 6615; approval 
of article I of freighting agreement 
(G-13), Gulf and South Atlantic Havana 
Steamship Conference—FMB Docket 
851; recommended findings by Examiner 
Roth in FMB Docket No. 765, Investiga- 
tion of Practices. Actions and Agreements 
of Ocean Freight Forwarders and Re- 
lated Matters and Proposed Revision of 
General Order 72, and FMB Docket No. 
831, Investigation of Practices and Agree- 
ments of Common Carriers by Water in 
Connection With Payment of Brokerage 
or Other Fees to Ocean Freight For- 
warders and Freight Brokers: proposed 
rules for filing terminal tariffs—FMB 
Docket Nos. 875 and 816; study by FMB 
of water carrier agreements which may 
restrict competition: Ex Parte 223, tariff 
of increased (rail) rates and charges, in- 
cluding item 180. increases in transit 
charges at the ports, and item 220, in- 
crease in rates on foreign trade; and 
“Lloyd” and “Mooremack” pooling of 
revenue and service, FMB agreement No. 
8545. 

Two items in addition to those shown 
in the printed report of his committee 
were presented by Mr. Coughlin orally. 
One related to Transcontinental Freight 
Bureau application No. 9742; the other 
related to the rail proposal, in Ex Parte 
223, to reduce free time to five days at 
all ports. Hearings on this matter, Mr. 
Coughlin said, were scheduled for De- 
cember 20, before Examiner Boat, of the 
ICC. As to this item of the report, the 
executive committee recommended ap- 
proval of the diversion and reconsign- 
ment committee’s recommendation that 
the League appear in the proceeding in 
opposition to the proposed reduction in 
free time at ports, and recommended, 
further, “to the members interested in 
the subject,” that they advise League 
counsel and “render all necessary assist- 
ance to further the League’s position.” 


Budget of ICC 


Presented as information was a short 
report by G. H. Shafer, general traffic 
manager of Weyerhaeuser Co., St. Paul, 
in his capacity as chairman of the 
League’s special committee on the budget 
of the ICC. He observed that for fiscal 
year 1961 the appropriation for the Com- 
mission was larger by $488,500 than it 
had been for fiscal year 1960. The com- 
mittee took the position that the Com- 
mission could intensify, with the funds 
available to it, its enforcement activities 
among motor carriers. The report was 
approved by the League. 

The chairman of the freight claims 
and claims prevention committee, Paul 
P. Watkins, traffic manager and attorney 
for the Georgia-Alabama Textile Traffic 


Association, Atlanta, presented a report 
in which a recommendation was made 
on the subject of a simplified loss and 
damage claim form for rail shipments. 
Four other items were covered, “as in- 
formation.” 

The recommendation, approved by the 
executive committee and subsequently by 
the League membership, was that “since 
the railroads have apparently concluded 
to make no revision of their claim form 
beyond that previously approved; and 
in view of the fact that each claimant 
may reword the existing form, as 
amended, to meet their individual re- 
quirements, your committee recommends 
that no further action be taken on this 
matter for the time being.” 


‘Shipper’s Load and Count’ 

Dealing with the subject, “Motor Car- 
riers’ Liability for in Cases of 
‘Shipper’s Load and Count,’” Mr. 
Watkins quoted a letter received from 
the executive secretary of the National 
Freight Claim Council in which was en- 
closed a bulletin showing that attention 
of the NFCC members had been called 
to assertions by NIT League members, 
as reported by Mr. Watkins, that many 
motor carriers were categorically deny- 
ing.all claims on S L & C shipments, 
whether truckload or LCL, and regard- 
less of the nature or cause of the dam- 
age; that many of the carriers refused 
even to inspect such damage or loss, and 
that in declining the claims they told 
the claimants that an S L & C notation 
on the billing absolved the carrier from 
any liability. The NFCC told its members 
in the bulletin, that “a load moving 
under shippers load, count and seal may 
easily suffer many types of damage which 
are not due to fault or negligence of the 
shipper” and that “it is the carriers’ duty 
to investigate every claim thoroughly 
and to pay or decline the claim on the 
basis of such findings.” 

Mention was made in the report of 
participation by the committee and the 
League in the April Perfect Shipping 
Campaign. 

The report concluded with a tabula- 
tion of claim figures reported by the 
railroads and by 111 motor carriers, 
members of the ATA, for calendar year 
1959. The League approved the report 
as a whole. 


Highway Transport 
All the subjects constituting the report 
of the highway transportation committee 
were offered as information, and some 
of the subjects were discussed at length. 
The committee chairman who submitted 
the report was C. E. Brown, general traf- 
fic manager of the Automobile Manu- 

facturers Association, Detroit. 


Mr. Brown specified proposed changes 
in ICC regulations in Ex Parte MC-40 
and Sub. No. 1 thereof, Qualifications 
and Maximum Hours of Service of Em- 
ployes of Motor Carriers and Safety 
of Operations and Equipment, in which, 
he said, certain of the changes would 
be opposed by the League in a brief 
it would file with the Commission on 
or before November 25. He described 
the current status of the federal-aid 
highway program. In discussion of the 
AASHO (American Association of State 
Highway Officials) road test now in 
progress at Ottawa, Ill, he stated that 
126 vehicles were now in use at the 
project. The tests, he said, were at- 
tracting worldwide attention. Mr. Brown 
also outlined developments in the field 
of state reciprocity agreements covering 
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rules, regulations and taxation of motor 
vehicles engaged in the movement of 
interstate commerce on highways; the 
experimental operation of tandem trailer 
combinations (“double bottoms’) on 
various toll roads, and a proposed re- 
vision of the ICC regulations in Ex 
Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers. 

As to the proposed changes in qual- 
ifications and maximum hours of serv- 
ice of motor carrier employes, etc., in- 
volving changes in part 195 of the ICC 
motor safety regulations, the League’s 
executive committee recommended that, 
in lieu of receiving this part of the high- 
way committee’s report as information, 
“the action taken by the League at the 
1959 annual meeting be approved, 
namely, that the League authorize its 
highway transportation committee to 
participate in any proceeding before the 
Commission against changes in part 195 
of the motor carrier safety regulations, 
such as are described as being detri- 
mental in this’ report, and before any 
Senate or House committee on the 
amendment of the fair labor standards 
act of 1938 concerning changing of over- 
time exemptions of employes of motor 
carriers.” 

After the election of League officers, 
the morning of November 18, Mr. Dorr, 
the League’s executive secretary, an- 
nounced that word had been received 
that the ICC hearing in the “demurrage 
case” in Ex Parte No. 223 would be held 
at the Palmer House in Chicago, De- 
cember 6. 


Membership Report 


Paul N. Haskell, manager of the trans- 
portation department of the Houston 
Chamber of Commerce, then presented 
his report as membership committee 
chairman, showing that the executive 
committee had elected 49 new members 
as recommended by the membership 
committee, had accepted 67 resignations, 
and had dropped five members for non- 
Payment of dues. Consolidations had 
caused some resignations. and some 
small industries were de-emphasizing 
their traffic departments, said Mr. Has- 
kell. He added that a factor that was 
“probably the most important” was the 
idea that the transportation profession 
had been over-organized. He said it 
would be “our job” to convince prospec- 
tive members that their best investment 
in this field would be membership in the 
NIT League. 

Brief and comprising discussion, as in- 
formation, of three subjects was the re- 
port of the weighing committee, offered 
by its chairman, H. F. Klocker, general 
traffic manager of the Monsanto Chemi- 
cal Co., St. Louis. Item No. 1 in the 
report dealt with a controversy over ab- 
sorption, by road haul carriers, of the 
Terminal Railroad Association and Al- 
ton & Southern weighing charge in the 
St. Louis-East St. Louis switching dis- 
strict. Item No. 2 involved the proper 
increase to be applied under Ex Parte 
212 on charges for weighing cars. Item 
No. 3 was a notation that under item 
190 of the X-223 tariff of increased rates 
and charges, charges for weighing or 
re-weighing services in connection with 
weighing on shippers’ scales for account 
of shipper were to be increased $1 per 


car. 
Inthe report of the intercoastal and 
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coastwise transportation committee there 
was a recommendation for League sup- 
port. in the next Congress, of legisla- 
tion similar to S. 2452. a bill in the 
Eighty-sixth Congress providing for 
establishment of a joint board and for 
filing of through routes and joint rates 
for carriers serving Alaska, Hawaii and 
the other states. The recommendation 
was approved by the executive commit- 
tee and by the League membership. 

Presented by the committee chair- 
man, Avery M. Cloninger, general traffic 
manager of Longview Fibre Co., Long- 
ciew. Wash., the report included a re- 
view of the status of intercoastal and 
coastwise service and a discussion of 
the decline of coastwise and intercoastal 
shipping, both subjects presented “as 
information.” 

Louis A. Schwartz, general manager of 
the New Orleans Traffic and Trans- 
portation Bureau, then submitted his 
report as chairman of the League’s in- 
land waterways committee. After calling 
attention to certain of the recommen- 
dations made in the report issued last 
March by the Secretary of Commerce on 
“Federal Transportation Policy and Pro- 
gram,” Mr. Schwartz took up discus- 
sion of the proposed purchase by the 
Southern Pacific and the Illinois Central 
of the John I. Hay Co., a barge line 
operating on inland waterways. He re- 
ported that the League had filed a brief 
with the Commission in that case in 
which the League “unoualifiedly” sup- 
ported the acquisition of the barge line 
by the two railroads, and noted that 
the League’s position as to common 
ownership was that the element of com- 
petition must be preserved. As far as 
his committee was concerned, said Mr. 
Schwartz, the ICC would be, in the final 
analysis, the one to decide the John I. 
Hay case. 


Rate-Making Rule 


Adverting to the subject of adminis- 
tration of the revised rule of rate mak- 
ing (section 15a(3) of the interstate 
commerce act) by the ICC, Mr. Schwartz 
recalled that Mr. Ott, as president of the 
League, had testified in a hearing held 
by the merchant marine subcommittee 
of the Senate interstate and foreign com- 
merce committee. Mr. Schwartz said that 
his own views were not in accord, “in 
some important respects,” with those 
stated by the League president in the 
subcommittee hearing. Mr. Schwartz 
said that here, again, it was up to the 
ICC to decide “what's best for the pub- 
lic.” He added that he thought that in 
this controversy section 3(1) of the in- 
terstate commerce act was being ignored. 


Referring to a bill (S. 3618) introduced 
last June by Senator Magnuson, to pro- 
vide that transportation by rail of com- 
modities in bulk should be exempt from 
economic regulation, Mr. Schwartz noted 
that Congress had not acted on this 
proposed legislation. He called attention, 
also, to a bill (S. 3596) introduced, but 


agency for all modes of transportation, 
and he pointed to League policy in sup- 
port of that principle. 

Other items which he covered briefly, 
“as information,” were: Revocation of 
water carrier certificates; the rail-barge 
grain rate case at the ICC (No. 30744); 
S. 1881, a bill to protect water carriers 





St. Louis NDTA Group Hears MTMA Head 


The St. Lovis chapter of the National Defense Transportation Association held its fall luncheon in 
the Sheraton-Jefferson hotel, November 10. The guest speaker was Maj. Gen. |. Sewell Morris, 
executive director of the Military Traffic Management Agency, Washington, D.C. Among those in 
attendance were, left to right: C. P. Whitehead, president of the General Steel Castings Co., 
Granite City, Ill., and chairman of the board of the chapter; Col. J. R. Messersmith, regional 
director, central traffic region of the MTMA, and chairman of the meetings and activities com- 
mittee of the chapter; T. H. Banister, vice-president—executive department of the Frisco Railway, 
and president of the St. Louis chapter; Gen. Morris, and A, K. Atkinson, retired president and 
chairman of the board of the Wabash Railroad, and the chapter’s honorary chairman. 


in fourth-section relief cases; H.R. 7510, 
proposing regional differentials in favor 
of joint rail-water rates; a petition of 
John I. Hay Co. for a declaratory judg- 
ment with respect to transportation of 
sugar in bulk; transportation via water 
between ports in Alaska and other US. 
ports; S. 3047, a bill to amend section 
15(7) of the interstate commerce act 
so as to require suspension by the ICC 
on complaint of common carriers by 
water; S. 3048, a proposal to amend the 
act with respect to reasonable differen- 
tials in favor of joint routes for through 
transportation by rail and water; S. 
3608, a bill to establish an Inland Navi- 
gation Commission and authorize collec- 
tion of fair and reasonable charges for 
the use of inland waterway navigational 
improvements; W-C-5, Mississippi 
Vailey Barge Line Co. Exemption, Sec- 
tion 303(b); report of select committee 
of US. Senate on national water re- 
sources; dual ownership of various 
modes of transportation; S. 3578, rela- 
tionship between regulation of competi- 
tive pricing of transportation of goods. 

The last item in Mr. Schwartz’s report 
dealt with S. 3669, a bill introduced in 
the Eighty-sixth Congress by Senator 
Capehart, of Indiana, proposing to place 
on the ICC the duty and responsibility 
of making the principal study and re- 
port concerning the economic justifica- 
tion and public convenience and neces- 
sity for the transportation features of 
every waterway improvement project. 
The League’s inland waterways commit- 
tee observed that the Capehart bill was 
generally in accord with existing League 
policy on justification of waterway proj- 
ects. Mr. Schwartz’s committee recom- 
mended revocation of this policy of the 
League “and that the League go on 
record in opposition to legislation similar 
to S. 3669, the objective of which is to 
require the Interstate Commerce Com- 
mission to submit a report concerning 
the economic justification and public 
convenience and necessity for the trans- 


portation features of waterway proj- 
ects.” 

The League’s executive committee, 
however, recommended that the inland 
waterways committee’s recommendation 
be not approved. After a short debate, 
in which several speakers supported the 
view stated by Mr. Schwartz, the League 
voted to approve the executive commit- 
tee’s recommendation. 


League President Honored 

At this point in the League meeting, 
John S. Burchmore, of League counsel, 
addressed the League members, remind- 
ing them that at the fiftieth anniversary 
meeting of the League a plaque had been 
presented to each past president of the 
League. On this occasion, said Mr. 
Burchmore, the chairman of the League's 
executive committee had instructed him 
(Mr. Burchmore) to present to the out- 
going president of the League, Mr. Ott, 
a certificate, awarded in appreciation 
and recognition of his devoted service 
to the League over a long period of 
years. Mr. Burchmore said that Mr. Ott 
had been active in the League prior to 
1935, and that at that time Mr. Ott and 
the late L. F. Orr had been intensely 
active and had done much to help in 
the formulation of the legislation that 
became the motor carrier act. 

“He (Mr. Ott) has in the last two or 
three years given wholehearted devotion 
to the League,” said Mr. Burchmore. “I 
would have liked to present to him a 
copy of the League history, but I under- 
stand the supply of copies of it is about 
exhausted .... and, anyway, I don’t 
know whether Ott has a library... .” 

The members accorded a standing 
ovation to Mr. Ott as the certificate was 
presented to him. Mr. Ott, in a brief 
response, said he appreciated the award, 
but that he thought that the praise ac- 
corded him had been exaggerated. 

Grant Arnold, general traffic manager 


of E. J. Lavino & Co., Philadelphia, sub- 
mitted a comprehensive report as chair- 
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4 man of the special committee on trans- quire the maintenance of competition 
2, portation outlook and policy. He dis- and preserve the Commission’s power to Transportation Week 
YY cussed, first, the bulk exemptions for impose restrictions. The statute should * © © *e**e*ee#8#ee#8#e2e2e8@ @ 
~ water carriers under section 303 of the qualify this power by providing it shall 
ioe interstate commerce act and made a _ not be exercised ‘unless and to the extent roughly $7.9 billion would be required if 
“a recommendation, approved by the execu- that the Commission finds, on the evi- all authorized and potential projects 
tive committee, that the League affirm dence after hearing, that such denial, were to be carried out, or to improve 
its prior actions, advocate retention of terms, conditions or limitations are nec- some 10,041 miles of previously improved 
the bulk exemption in section 303(b) and essary to prevent undue restraint of waterways and about 3,070 miles of new 
(c), modified so as to apply to all move- competition.’” waterways. .. .” 
ments by water (not subject to the inter- The League adopted that recommen- The League approved the committee’s 
coastal shipping act, 1933) of liquids in dation. It also approved the outlook and recommendation for continuance of the 
bulk and dry bulk commodities which policy committee’s recommendation, on lLeague’s position on “justification of 
are loaded and carried without wrappers the subject of interstate regulation of waterway projects”’—a position embody- 
and containers and received and delivered intrastate truckers under the “second ing a declaration that Congress, before 
by the carrier without transportation proviso” of section 206(a)(1) of the in- approving or appropriating funds for a 
mark or count. His motion for League  terstate commerce act, that the League waterway project for which a transpor- 
approval of this recommendation was “favor the principle of allowing solely tation value is claimed, should have, in 
carried. intrastate carriers to continue handling addition to a finding of the Corps of 
Likewise approved by the League was_ interstate and foreign commerce by fil- Engineers, U.S. Army, a finding from the 
Mr. Arnold’s committee’s recommenda- _ ing their certificates with the Interstate Interstate Commerce Commission stat- 
rene oe “et ——— oppose ae proposal Commerce Commission.” ing that there is substantial need for 
extending the bulk comm y exemp- such additional transportation facili- 
tere fo Baronets ve vet 5 ele a ts cil ele en 
sec , ” 
‘Common Ownership’ Policy committee’s report on the subject of b per er eg gritbeee< vom ns 
With respect to the subject of common justification of waterway projects in- ey te a d wate dtiRecenttal and geo- 
— ownership or coordination, the outlook cluded the following: sex the one ton —yphaen 
‘ d lic committee recommended t graphic discrimination; joint rail-water 
ris, and policy , Recently the select committee on na- ates: rate structures in rate making: 
2 in League affirmation of its position ©n tional water resources of the United recent developments in TOFC rates; and 
Co., common ownership or coordination, read- states Senate issued a report .. . on the League’s position on freight for- 
onal ing as follows: the future needs for navigation. The re- warder volume rates. 
abies, Carriers should be permitted and port was summarized by pointing out 
way, encouraged to coordinate their services that since 1824 about $5% billion have Study of Rate Innovations 
and within a single field and between differ- been appropriated for construction, op- Mr. Arnold. announced that a small 
ent fields to the end that each carrier 4 ootion and maintenance of navigation subcommittee of his special committee 
will transport the traffic and perform for 4. by the Corps of Engineers. The would be appointed to review recent de- 
the public the service for which it is present system of inland waterways, ex- velopments in guaranteed or contract 
roj- best adapted. clusive of the Great Lakes, comprises rates, TOFC rates, and freight forwarder 
Tt should be permissive by law for ji cut 20,000 miles of commercially used volume rates, from a policy standpoint. 
tee, one form of transportation through waterways, of which over 94 per cent Appended to his report was a compila- 
and ownership or contractual arrangements 111. been improved by the federal gov- tion of the current policy statements of 
tion to operate other forms of transportation aman. the League, totaling 57 and covering 
ate, for the purpose of providing a complete eight printed pages. Mr. Arnold sug- 
transportation service for the public. About 3,245 miles of waterways are i i 
the po P Bear tae hr any gtr wc ae aie q ested publication of this list of policy 
ue Such arrangements should be subject to now authori © modernized, and statements in pamphlet form and said 
nit- a requirement that they must not unduly 1,354 miles of new waterways are au- 1121 «we should be very grateful for the 
: restrict competition. thorized, all at a cost of about $2.5 bil- many hours ‘Andy’ Brown (Andrew H. 
“No proposed acquisition of ownership lion. Other improvements not evaluated Fon of Cleveland, a past president of 
or coordination should be denied solely would result in modernizing 6,796 miles 4,1. League) spent on this job.” The list 
‘ing, on the ground that the carriers are in of existing waterways and adding 1,716 had been “edited” by Mr. Ott, and then 
nsel, different fields, as rail and motor, rail miles of new waterways, all at a cost of another “editing job” had been done by 
ind- and water, motor and water. It is highly $5.4 billion. Counsel Burchmore, he added. 
sary essential, however. that the statute re- “In summary, the report shows that Approval of Mr Arncié’s report as @ 
been whole was voted by the League. 
the ° ° pe ’ ae ° The president’s gavel was turned over 
Mr. Italian Airline Seeks ‘Breakthrough’ in Air Cargo to Mr. Boyd by Mr. Ott at this point, 
ue's Pass and Mr. Bovd called for the report of the 
him t transportation instrumentalities commit- 
out- tee, which report was then presented by 
Ott, the committee chairman, C. D. Duffy, 
tion general traffic manager of Westinghouse 
9 Electric Corp., Pittsburgh. 
Ott Data on Freight Cars 
r to After presenting, as information, sta- 
and tistics on freight car supply as of Sep- 
ely tember 1, 1960 versus 1959, Mr. Duffy 
p in said: 
that “In the year ended September 1, 1960, 
more cars were installed than in the 
oO or previous year—46,274 versus 38,146 in 
ation the previous year. However, the number 
e. “I of cars on order as of September 1, 1960, 
m a was only 22,948 in comparison with 43,441 
ider- in the previous year. So, it would seem 
bout that the coming year will again result in 
don’t a decrease in the total car fleet... .” 
4° After reporting, as information, devel- 
ding opment with respect to “Rule 60—ship- 
. Was ‘Operation Shirtsleeve’ was the theme when these cargo sales representatives for Alitalia Airlines ments requiring special flat cars,” and 
brief in the U.S. and Canada met recently in New York City to plan and coordinate a major ‘break- a covered hopper loading charge of $50 
yard, through’ in the air cargo field in preparation for the company’s increased capacities to be offered per car at Highspire, Pa., Mr. Duffy 
2 ac- on jet cargo flights to Europe, Africa and the Middle East. Frank F. Turano told the sales called attention to item 160(a) of the 
representatives at the meeting that Alitalia’s north Atlantic cargo volume in October exceeded all railroads’ X-223 tariff of increased rates 
lager previous records, surpassing the previous high—set in March—by 27.6 per cent. He said that in and charges, containing an added deten- 
sub- order to meet future anticipated growth, Alitalia was converting two DC-7C’s into all-carge tion charge of $10 per day, in addition 
hair- transports to begin service early in 1961. to all demurrage charges, for detention 
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beyond free time of rail-owned or leased 
“LO” type covered hopper cars equipped 
with pneumatic devices for loading and 
unloading. As to this matter, the ex- 
ecutive committee recommended that the 
League appear at the ICC hearing on 
this item and “continue to oppose this 

e.” Mr. Duffy covered develop- 
ments with respect to special loading 
and detention charges on heavy-duty 
flat cars in another part of his report 
offered “as information.” He then pre- 
sented, orally, a report on reduction of 
paperwork as chairman of a special sub- 
committee of the League’s executive 
committee to study streamlining indus- 
trial traffic departments and record mak- 
ing procedures. One of the statements 
made in this report was that question- 
naire returns had indicated that the 
direct traffic and accounting department 
clerical costs to industry of making a 
shipment approximated 50 cents per 
transaction. He said that carrier costs 
were estimated to average nearly $1 per 
shipment. This temporary subcommittee 
would be continued for another year, he 
said. 


Forwarder Committee Report 


In the absence of Robert C. Stockton, 
chairman of the freight forwarder com- 
mittee and general traffic manager of 
the Stewart-Warner Corp., Chicago, the 
forwarder committee report was pre- 
sented by Charles T. Coy, traffic manager 
of Eli Lilly & Co., Indianapolis. 

In No. 32533 and other ICC cases in- 
volving volume rates of freight forward- 
ers and TOFC rail service for forwarders. 
Mr. Coy said, the Commission on No- 
vember 1 had heard oral argument and 
counsel for the League had participated. 

On the subject of distribution of for- 
warder dockets. likewise reported “as 
information,” Mr. Coy said that on 
October 15 the forwarder committee had 
received the information that there were 
only 41 subscribers for all agenda of the 
forwarders, and that a cost study had 
shown the present price to shippers of 
$7.50 per copy of the “conference 
agendas” did not cover costs. 


After stating that its attention had 
been directed to certain forwarder em- 
bargo practices, the League committee 
said it had made known to the for- 
warders its position that “any freight 
forwarder desiring to discontinue the use 
of any motor carriers might do so not 
by embargo but by tariff publication, 
by simply excluding certain motor car- 
= from participation in forwarder 
service. 


“A meeting was held with repre- 
sentatives of the freight forwarder in- 
dustry on November 16, and the mat- 
ter was thoroughly discussed,” said Mr. 
Coy. “The freight forwarder repre- 
sentatives brought out the difficulties 
of publication, in tariff form, of a list 
of motor carriers with whom they will 
or will not do business from and to 
various points. They agreed that there 
was a problem, and that they would 
continue working to resolve it, and would 
work with our committee during the 
coming year to resolve the matter. 


Impropriety of Embargo 
“In the interim, the freight forwarder 


that the use of an embargo as such was 


improper, and to advise shippers through 
other means when they desired to re- 
strict particular carriers from picking 
up shipments as their agent at off-line 
points.” 

Mention was made in the forwarder 
committee report, of the formation 
within the last year of a new freight 
forwarder association and of ICC in- 
vestigations of certain shipper associ- 
ations. 

Items reported as information by the 
special committee on released valuation 
and partial loss rules, headed by 
Clarence D. Smith, director of traffic 
of American Home Products Corp., 
New York City, were: Ex Parte MC-49, 
Release Rate Rules—National Motor 
Freight Classification, and Ex Parte 197 
Consolidated Freight Classification and 
Uniform Freight Classification: Partial 
Recovery Clause—Released Rates Ap- 
plication MC-687, Metals or Metal Al- 
loys; and Actual Value Certification. 


With respect to conversion of full 
liability commodity rates to released 
value, as proposed by the Rocky Moun- 
tain Motor Tariff Bureau earlier this 
year as to truckload rates on transcon- 
tinental traffic, the executive committee 
recommended, in lieu of the released- 
valuation committee’s recommendation, 
that the League authorize this special 
committee to “oppose, at carrier level, 
proposals to convert full liability rates 
to released value rates and that the 
League oppose key cases as approved 
by the officers at the Commission level.” 

The special committee made a recom- 
mendation on the subject of non-alterna- 
tion of full liability commodity rates 
with released value class rates, a matter 
growing out of a southern motor carrier 
group’s proposal, but the executive com- 
mittee made a recommendation, instead, 
that the League “oppose at the carrier 
level, and in principle, any proposal con- 
templating non-alternation of commodity 
and class rates, released and not subject 
to released valuation, and favor protect- 
ing the basic principle that the shipper 
shall enjoy the choice between a fair 


,and reasonable released value rate (class 


or commodity); and that the officers be 
authorized to direct participation in key 
proceedings before the Commission.” 
The executive committee’s récom- 
mendations and the report as amended 
thereby were approved by the League. 


LCL Committee Report 


Walter K. Cabot, chairman of the LCL 
merchandise and small shipments com- 
mittee and general traffic manager of 
Johnson & Johnson. New Brunswick, 
N.J., covered six subjects in his report, 
all being offered as information. These 
subjects were: Increased LCL Rates in 
Official Territory—ICC Docket 32290: 
LCL Handling Charge—Long Island 
Railroad, I. and S. 7037; Carrier Routing 
of Less-Carload Freight; Terminal 
Charge on Order Bills of Lading; Local 
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trary charges for pickup and delivery 
service for LCL traffic. 

The League voted approval of this 
recommendation. Mr. Cabot said that 
@ proposal of the eastern railroads, pub- 
lished to become effective October 24 but 
postponed to December 10, would im- 
pose an additional charge of 20 cents per 
100 pounds for pickup and delivery in 
some cases. Petitions for suspension had 
not been acted on, a public hearing was 
scheduled for November 22 in New York 
City, and the carriers had shown no 
inclination to withdraw the tariff, he 
said. He urged every member who had 
any interest in the subject to “get into 
this” for his own company. 


Small Shipments and Costs 


As chairman of the League’s special 
committee on cost of handling small 
shipments, Mr. Cabot reported that his 
committee had established a steering 
committee to progress joint efforts of 
shippers and carriers, in line with rec- 
ommendations adopted by the League 
at its 1959 annual meeting; that the 
steering committee had met last June 
to review progress made in certain areas 
toward developing a simplified method 
of preparing and handling shipping 
documents, and that a consultant had 
been retained by the steering committee 
to evaluate the “tests” made in several 
cities in the west and to “study the 
compatibility of this system and other 
systems now being introduced or near- 
ing the final stages of development.” 

Mr. Haley, of the Koppers Co., pre- 
sented the report of the special com- 
mittee on government rates under section 
22, in the absence of the committee 
chairman, J. R. Staley, vice-president, 
The Quaker Oats Co., Chicago. 

In the report it was stated that a 
study of the consist of section 22 traffic 
and its effect on carriers was being 
made by the General Accounting Office, 
and that completion of the study by 
next January or February was contem- 
plated. A recommendation by the com- 
mittee that the League “continue its 
special gommittee to study section 22 
rates aud again take whatever steps 
may be available to the League when 
legislation is recommended by Congress” 
was approved by the League membership. 


Warehousing and Distribution 


A short report was presented as infor- 
mation, the afternoon of November 18, 
by the warehousing and distribution 
committee (R. C. Waehner, general man- 
ager, distribution division, Lever Brothers 
Co., New York City, chairman). In the 
report attention was called to improve- 
ments in warehouse operations made 
possible by development of mechanical 
order-processing computers. The report 
included this information: 

“Many corporations can now prepare 
invoices thousands of miles away from 
the shipping center and at the same 
time prepare a tape which automatically 
prints the shipping papers at the shipping 
point; or in the reverse, prepare shipping 
papers at the shipping point for direct 
release, and simultaneously cut a tape 
which will print the invoice at a central 
invoicing location. It has been proved 
desirable that such invoice centers be 
located close to staff offices to enable 
corporation executives to have daily 
knowledge of sales volume and inven- 
tory levels .. .” 

Mr. Arnold, of E. J. Lavino & Co., 
offered an “information only” report as 
chairman of the special committee on 
the shipping act of 1961, covering four 
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subjects: (1) Foreign steamship con- 
ferences and the dual rate system; (2) 
exclusive patronage provisions; (3) filing 
of rates and distribution of tariffs, and 
(4) concurrences of competing confer- 
ences. 


Rate Construction and Tariffs 


The rate construction and tariffs com- 
mittee submitted, “as information,” a 
report on these subjects: Motor carrier 
tariff improvement program; rail carrier 
tariff improvement program; status of 
railroad tariffs as to Ex Parte increases 
(here a tabulation showed that the total 
number of agency-issued tariffs subject 
to one or more Ex Parte tariffs was 
963, and that the total of individual lines’ 
tariffs subject to one or more Ex Parte 
tariffs was 5,722; it was shown, also, that 
409 agency tariffs and 2,368 tariffs of 
individual lines were subject only to the 
X-223 tariff); fourth section order No. 
18900, and Eastern Lines tariff E-180. 


The report of the rate construction 
and tariffs committee was made by its 
chairman, P, T. Brewbaker, manager of 
transportation of Hooker Chemical Corp., 
Niagara Falls, N.Y. 


Postal Service Changes 


Reporting as chairman of the postal 
committee, Thomas C. Hope, general 
traffic manager of Montgomery Ward & 
Co., Chicago, reviewed legislative activity 
in the Eighty-sixth Congress relating to 
postal operations. He noted that the Post 
Office Department had been successful 
in litigation involving its efforts to in- 
crease parcel post rates and subsequently, 
last February 1, had placed in effect new 
rate schedules which raised parcel post 
fees an average of more than 17.1 per 
cent and brought cumulative increases 
in such rates since 1948 to 159.23 per cent. 


Mr. Hope advised that the Post Office 
Department was now proposing to stand- 
ardize, effective January 1, 1962, the 
shapes and sizes of envelopes, cards and 
self-mailers, so that basically such items 
would be no less than 3 by 4% inches in 
size, would be rectangular in shape, and 
would have to be sealed on all four sides. 
Discontinuance of the “notice of change 
of address” form (Form 3547) used in 
connection with undeliverable mail was 
proposed by the Post Office Department, 
he said. He concluded his report by de- 
lineating the Post Office Department’s 
current modernization program. 


Express Committee Report 


The last committee report presented 
in the League’s fifty-third annual meet- 
ing was that of the express committee, 
headed by B. H. Overton, director of the 
traffic bureau of the St. Petersburg, Fla., 
Chamber of Commerce. G. W. Albert- 
son, general traffic manager of the F. W. 
Woolworth Co., New York City, pre- 
Sented the report. As to three of the 
items contained in the report, recom- 
mendations for action by the League 
were made and were approved by the 
League membership. One of those rec- 
ommendations was for approval of the 
express committee’s action and the ac- 
tion of the League officers in supporting 
what the committee called “this new and 
advanced plan of incentive rates via 
the Railway Express Agency,” namely, 
the aggregate rates on wearing apparel 
considered in I. and S. No. 7304. Another 
recommendation was for presentation to 
the League’s special committee on trans- 
portation outlook and policy and to its 
legislative committee of the subject of 
proposed legislation to amend part I of 


the interstate commerce act so as to ex- 
clude express companies from the provi- 
sions of section 4 of the act, such com- 
mittees to recommend the position of the 
League “when new legislation is offered 
in the coming session of Congress.” 

The third recommendation was for 
active and aggressive support by the 
League for repeal of section 557 of the 
railway mail pay act of 1916, under 
which the Postmaster General is di- 
rected to obtain, from time to time, in- 
formation from the ICC on revenues 
received by railroads from express com- 
panies and under which he may, at his 
discretion, arrange for the transporta- 
tion of mail matter other than of first 
class at rates not exceeding those re- 
ported to him. 


Passenger Traffic 


Earlier in the day, the passenger traf- 
fic committee, headed by C. S. Decker, 
general traffic manager of The Borden 
Co., New York City, submitted a report 
comprising discussion, “as information,” 
of about 12 items, including the follow- 
ing: Railroads; fares; baggage rates; 
commuter services; legislation; airline 
fares; credit arrangements; regulation— 
routes; oversales; equipment; labor, and 
steamships. 

In the closing moments of the meet- 
ing, a motion to express appreciation to 
all who participated in arrangements 
for the meeting and in the conduct of 
it was made and carried. 


ICC Rules for Marking 
Hazardous Truck Cargoes 
Called Grossly Inadequate 


Tons of improperly marked and 
highly hazardous chemicals are being 
moved over the nation’s highways 
because of “deficient” ICC regula- 
tions, according to Carrcll E. Shaw, 
deputy state fire marshal of Con- 
necticut. 


In an address delivered on November 
14. in the course of a three-day Na- 
tional Fire Protection Association con- 
ference in the Deshler Hilton hotel in 
Columbus, O., Mr. Shaw declared that 
present Commission requirements for 
marking hazardous truck cargoes were 
“grossly inadequate for the protection 
of both the public and the men of the 
fire services.” He called for immediate 
corrective action. 


“Much too little thought is given to 
the transportation of highly dangerous 
chemicals moving daily through our 
states,” he said. “Many of them are 
newly formulated materials which need 
an expert chemist to rate their hazards. 
Yet present ICC regulations require in 
many cases only that the truck carry a 
sign marked ‘Dangerous’ or ‘Flammable’ 
followed by the name of the product.” 

The biggest weakness in ICC require- 
ments, he asserted, was that “any cargo 
less than 2,500 pounds doesn’t have to 
be marked at all.” He added that “there 
are so many things under 2,500 pounds 
that can do a lot of damage—a few 
drums of rubber cement, or acetone, or 
paint thinner in a mixed load of other 
merchandise, for example.” 

Mr. Shaw said that the public and 
the fire services urgently needed the pro- 
tection of “a simple system of readily 
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recognizable and easily understood mark- 
ings on trucks.” 

“They would give at a glance a gen- 
eral idea of the inherent hazard of any 
material, as well as the possible severity 
of that hazard,” he said. 


Supply of Freight Cars 
Mostly Ample for Demands, 
Official of AAR Reports 


With the fall harvest nearing com- 
pletion in most areas and with other 
demands not too heavy, the supply 
of most types of railroad freight cars. 
was reported generally good by R. E. 
Clark, chairman of the car service: 
division of the Association of Amer- 
ican Railroads, in his November re- 
view of the national transportation 
situation. 


At the same time, he gave notice that 
publication of his monthly reports would 
be suspended until further notice “due to 
the present low level of freight traffic.” 


Individual Car Report 


In a rundown of the various kinds 
of cars, Mr. Clark had these comments: 

Box cars—‘Requirements have de- 
creased generally as the fall grain har- 
vests passed their peak. However, de- 
mands continue heavy for high-grade 
cars as well as for 40-foot cars with wide 
and double doors and all types of 50-foot 
cars. The supply of lower-grade box cars 
is fully adequate to protect present re- 
quirements.” 

Auto cars—“Demands have increased 
to protect loading of new models. How- 
ever, the supply of both rack and parts 
cars is ample to protect requirements.” 

Covered hoppers — “Loadings have 
slowed down in recent weeks following 
the usual pattern at this season of the 
year. The car supply is generally ade- 
quate.” 

Stock cars—“Loadings peaked the last 
week in October, with a gradual decline 
this month. The car supply is ample to 
protect current requirements.” 

Gondolas—“Supply adequate for all 
types with a comfortable surplus except 
for flat bottom high-side cars which have 
been in tight supply on several roads 
for sand, gravel, coal and ore loading.” 

Hoppers—“Demands have been satis- 
factorily protected during recent weeks 
except for the period of peak loading in 
mid-October when a few shortages were 
reported at coal mines and sand-gravel 
loading operations.” 

Flat cars—‘Supply has been ample in 
recent weeks, with some surplus cars 
reported, mostly in the shorter types. In- 
creased requirement in the Pacific north- 
west in early November has necessitated 
directing some empty equipment into 
loading areas there to build up the 
supply.” 

Refrigerator cars—‘“Use is currently 
increasing, although cumulative loadings 
trail 1959 loadings by 1.3 per cent. De- 
mands for mechanical equipment are 
heavy and the supply is tight.” 

Mr. Clark said the Class I roads and 
their owned and controlled refrigerator 
car lines installed 3,980 new cars in 
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Workmen at the Pacific Car and Foundry Shops in Renton, Washing- 
C ton are shown insulating one of the 100 mechanical reefers ordered by 


November 


Northern Pacific this year. Before the year has ended, NP will have 
added 1,800 cars to its freight fleet—including nine hundred 40-ft. 


box cars with combination plug and sliding doors 
7 and 250 heavily-insulated cars with damage-pre- 
vention equipment. It’s all part of a continuous pro- 
@ gram to provide the right car for the need—on NP! 
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A “PARKING LOT” ON WHEELS 


helped NP score another first in the movement of 


new cars by rail. On September 19, 1960, NP picked up the first shipment of automobiles by tri-level 
transport rack in the Northwest. Studebaker Larks and Hawks made up the load. Eighty-five foot 
flat cars with tri-level racks will carry 15 compacts or 12 standard-size autos. 
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KEEPING AN EYE on new customized cars NP builds and buys is 


just part of the work done by NP’s electronically-assembled ‘“‘Car-Tab” 
Reports. Detailed data is issued every working day to give shippers quick, 
accurate information on deliveries. 


SHIPPI NG PROBLEM? Looking for a choice industrial site? 


Chances are we can help you. For a quick reply, call your local NP 
traffic representative or write to Otto Kopp, Vice President-Traffic, 
Northern Pacific Railway, St. Paul 1, Minnesota. 
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October, compared with 3,810 in Septem- 
ber. They retired 6,312 in October and 
7,742 in September. New cars on order 
as of November 1 totaled 20,710, com- 
pared with 40,097 a year earlier. 

Total car ownership on November 1 
was given as 1,732,811, compared with 
1,765,614 a year ago. Awaiting repairs 
November 1 were 152,000 cars, as against 
143,474 last year at the same time, serv- 
iceable cars owned November 1 amounted 
to 1,580,811, compared with 1,622,140 a 
year earlier. 

Of all cars checked at destinations in 
October, the number held beyond the 
free time of 48 hours was 17.41 per cent, 
Mr. Clark said. This compared with 17.36 
per cent in the previous month and 
18.76 in October of 1959. . 


Russian Delegation Begins 
Inspection Tour of U.S. 


Railroad System, Facilities 


A 10-man delegation of Russian 
railroad officials headed by a Soviet 
minister of full cabinet rank began 
a month-long tour in Washington, 
D.C., November 22 to inspect tech- 
nological advances made in recent 
years by U.S. Railroads, the Asso- 
ciation of American Railroads an- 
nounced. 


The visit, carried out under a US.- 
USSR. exchange program, follows a 
recent inspection tour of Russian rail- 
roads by a group of USS. railroad execu- 
tives (T.W., Aug. 6, p. 27). 

“The Soviet railroaders’ tour will end 
in mid-December, thus covering about 
the same time the U‘S. delegation spent 
in Russia,” the AAR said. “The Rus- 
sians will examine train operations and 
maintenance methods, push-button 
yards, electronic traffic control systems 
and other radical changes brought about 
by a massive improvement program on 
which US. railroads have invested more 
than $15 billion since World War II. 

“Cities on the itinerary include Wash- 
ington, Philadelphia, Wilmington, New 
York, Buffalo, Pittsburgh, Chicago, 
Memphis, New Orleans, Jacksonville and 
St. Petersburg and Richmond. 

“Negotiations for the exchange of 
visits began early this year. The US. 
delegation that visited Russia in June 
was the first group of expert railroad 
observers to tour the Soviet Union since 
1930. 

“The Russians will be accompanied on 
all or part of their tour by three US. 
railroad representatives who participated 
in the earlier tour of Soviet railroads. 
These are Curtis D. Buford, of Wash- 
ington, D.C., vice-president in charge of 
the operations and maintenance depart- 
ment of the AAR, William M. Keller, of 
Chicago, vice-president—research of the 
AAR, and Lowell B. Yarbrough, of De- 


J. R. Tindell of Mr. Buford’s staff. 


“B. Beschev, Minister of Railroad 
Transportation Enterprise, heads the 
visiting delegation. Other members are: 

“E. G. Agavonov, transportation engi- 
neer for the Central Scientific Research 
Institute of Railroads; V. F. Belov, chief 
engineer, Kolominsk Locomotive Con- 


ICC Visit 


In the afternoon of November 
22, the Russian delegation was 
received at the Commission by 
Secretary Harold McCoy and As- 
sistant Secretary Robert J. Test. 
The Russian officials were escorted 
to the offices of Managing Di- 
rector Bernard Schmidt where 


Secretary McCoy talked on the 
function and organization of the 
Commission. 

After the talk was concluded, 
the ICC secretary answered ques- 


tions from the delegation. The 
Russian officials asked questions 
concerning how the Commission 
arrived at a safety regulation; 
how rates were established and 
also asked if rates were uniform 
among the various transportation 
companies. They also wanted to 
know if the United States had 
a “Minister of Transportation” 
similar to an office in the govern- 
ment of the Union of Soviet So- 
cialist Republics, which of course, 
the United States does not have. 





struction Factories; Nikolai A. Berdenni- 
kov, specialist in the State Scientific 
and Technical Committee; I. A. Ivanov, 
director of the Central All-Union Scien- 
tific Research Institute, Moscow; L. A. 
Karpov, head of the Moscow Railroad 
Region (similar to a regional executive 
vice-president on U.S. railroads); Vladi- 
mir Nazarov, engineer for the Interna- 
tional Communications Administration, 
Ministry of Railroads. Boris S. Ryazant- 
sev, chief engineer, Administration of 
Communications and Signals; K. S. 
Simonov, first assistant to chairman of 
Scientific and Technical Counsel, Minis- 
try of Railroads (considered number 
three man in the National Railroad Ad- 
ministrative setup), and Andrei I. Tish- 
chenko, chief main administration, Lo- 
comotives, Ministry of Railroads.” 


Mexican Leaders Visit U.S. 
As Braniff Expands Service 


Fifty Mexican government officials, 
civic and business leaders arrived in the 
United States November 15 for a five- 
day good-will visit in connection with 
Braniff International Airways’ inaugu- 
ration of service to Mexico City. 

The Mexican leaders made their first 
stop in Kansas City and then made 
stops in Minneapolis, Dallas and San 
Antonio. Chamber of commerce lunch- 
eons and dinners and other civic oc- 
casions honored them at each stop. All 
the US. cities visited will be serviced 
by the new flights to Mexico City. 
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The delegation was headed by the 
chief justice of the Supreme Court of 
Mexico, a member of the Mexican Civil 
Aeronautics Board and the director of 
tourism in Mexico. They were returning 
a similar good-will visit to Mexico made 
the week of November 7 by a delegation 
of mayors, chamber of commerce presi- 
dents and other representatives of the 
mid-section of the US. 

Braniff hosts on the flight were 
Charles E. Beard, president; J. W. Mill- 
er, executive vice-president; Walter M. 
Henshel, vice-president, and Lee Gon- 
zalez, Braniff manager in Mexico. 


Roddewig Says Other Modes 
Have Joined to Keep Rails 
In ‘Regulatory Straitjacket’ 


Clair M. Roddewig, of Chicago, 
president of the Association of West- 
ern Railways, has charged that mo- 
tor carriers, barge lines and airlines 
have joined forces to block transpor- 
tation progress and keep the rail- 
roads in a regulatory straitjacket. 


These three segments of the transpor- 
tation industry insisted that the rail- 
roads be denied the right to use the new 
tools of transportation—to diversify 
their service—to provide a needed com- 
plete transportation service for the pub- 
lic, industry and commerce, Mr. 
Roddewig told members of the San 
Francisco chapter of the Association of 
Interstate Commerce Commission Prac- 
titioners on November 22. 

Such an expansion in transportation 
services by the railroads, he said, would 
strengthen the country’s common carrier 
system to meet the changing needs of 
commerce and industry. 

Competitors ‘Ganged Up’ 

“But the railroads’ competitors have 
ganged up to keep the wheels of the 
nation’s railroads welded to the steel 
rails,” he said. 

In trying to diversify their services, 
Mr. Roddewig said, “the railroads are 
seeking the right—as railroads—to own 
and use the newer tools of transport, 
such as airplanes, motor vehicles and 
barges, under the same conditions, under 
the same restrictions, under the same 
regulations, under the same showing of 
public need, and under the same safe- 
guards against monopoly, as our com- 
petitors.” 

“Railroads today find themselves in a 
regulatory straitjacket,” he said. “It is 
not a healthy situation and could ul- 
timately bring dire consequences to the 
entire transportation industry. 

“The railroads’ competitor work to- 
gether so that they can preserve the legal 
monopoly each of their forms of trans- 
port holds through regulatory policies 
as they are interpreted and administered 
today. 

“America was built on competition, 
and in every phase of our industrial and 
commercial life, companies have ac- 
cepted.the fact they had to compete for 
the business of the country under fair 
competitive practices. 


Rails Stand Alone 


“In no segment of our economy do we 
find business seeking the shelter of the 
government from fair competition except 
in the transportation business. In the 
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whole American industrial economy only 
the railroads are prohibited or restricted 
insofar as being permitted to take ad- 
vantage of new concepts and new tools 
in the conduct of their business.” 

Mr. Roddewig blamed pleaders for the 
special interests of trucking companies, 
waterways, ship lines and airlines for 
sponsoring government restrictions pro- 
hibiting railroads from using all meth- 
ods of transportation. 

“These restrictions were originally 
special privilege legislation,” said Mr. 
Roddewig, “and their perpetuation 
throughout ensuing years has been for 
the benefit of these same special inter- 
ests—at the expense of public interest. 

“Efficient and economical transporta- 
tion is definitely in the public interest. 
To require the railroads to compete for 
the transportation business in this coun- 
try with one or both hands tied behind 
their backs and without the use of all 
available tools of transport is inequit- 
able, absurd and contrary to the public 
interest.” 


TAA Takes Issue With Call 


For Rails’ Nationalization 


The suggestion in a recent Boston 
Herald editorial that the nation’s rail- 
roads be nationalized must be combat- 
ted because nationalization could have 
“violent, perhaps disastrous, repercussions 
on the strength of the United States 
and our ability to maintain the position 
of eminence developed and nurtured 
by America’s belief in the free enterprise 
system,” in the opinion of Harold F. 
Hammond, executive vice-president of 
the Transportation Association of Amer- 
ica. 

The editorial, carried October 23, as- 
serted that “nationalization of the rail- 
roads offers as of now the only assured 
method of which the great rail network 

. can be preserved as a functioning 
operation.” 

Mr. Hammond answered in a letter 
to TAA members by quoting the follow- 
ing statement of the TAA president, 
Dr. George P. Baker: 

“We must intensify our efforts in the 
cooperative project, in public education 
and on Capitol Hill. The unique or- 
ganization of TAA offers the best ma- 
chinery for finding the best answers to 
pervlexing national policy problems as- 
sociated with transportation. But to 
operate this machinery at maximum ef- 
ficiency everyone associated with TAA 
must contribute his best effort. 

“It requires all those with an inter- 
est in transportation to study their dif- 
ferences with en open mind and to ap- 
proach with a statesmanlike attitude the 
major issues involved in national trans- 
portation policy.” 

Further, Mr. Hammond himself said: 

“The TAA is convinced that solutions 
—other than nationalization—to the 
many problems of the regulated carriers 
can be found. In the past, the accom- 
plishments of the cooperative project 
have definitely proven that users, inves- 
tors and transport carriers can work 
together to develop constructive action 
on major legislative issues. We believe 
the project can do it in the future, the 
Boston Herald notwithstanding. 

“The Herald’s attack on the private 
ownership and operation of the nation’s 
railroads can well serve as a useful focus 


for TAA’s efforts to find answers to the 
many difficult problems now under dis- 
cussion in the cooperative project. At the 
very least, it offers a graphic illustra- 
tion of the truth of a classic American 
call to arms—‘We must all hang to- 
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gether, or assuredly we shall all hang 
separately.’ ” 


AAR Aide Sparks NFCC Fall Meeting; 
Agents Hear New Ways to Cut Damage 


Trucker Dock Foreman Adds Color to ‘Claim-Storming’ Panel. Group 
Backs 2-Year Test Permit Proposal. ‘Over and Short’ Clearing House 
Discussed. Shippers, Claims Men Exchange Views at Liaison Session. 


By MURRAY HARDING 


A railroad man was one of the 
“stars” of the show at the fall meet- 
ing in Louisville, Ky., of the Na- 
tional Freight Claims Conference of 
the American Trucking Associations, 
Inc. 


Continuing the inter-modal coopera- 
tion program against loss and damage 
launched last year by Reginald C. G. 
Witt, NFCC executive secretary, and Carl 
A. Naffziger, director, of the freight loss 
and damage prevention section, Associa- 
tion of American Railroads, Chicago, the 
NFCC had as its guest during the No- 
vember 15-17 meeting in the Brown 
hotel, F. J. Kleitz, special representative 
of the AAR freight loss and damage 
prevention section. 


Mr. Kleitz, in two appearances, held 
the rapt attention of the assembled claim 
agents with a description of the AAR’s 
program to curb loss and damage, an 
exposition on the value of the exchange 
of ideas between truck and railroad men, 
and a series of practical “tips” for solving 
particular loss and damage problems. 
The trucking industry has no specialized 
unit comparable to the AAR freight loss 
and damage prevention section. 





A measure of the group’s appreciation 
for Mr. Kleitz’ information may be 
gathered from a resolution it passed. 
Drafted by Martin M. Long, director of 
freight claims, Mason & Dixon Lines, 
Inc., Kingsport, Tenn., and second vice- 
chairman of the NFCC, the resolution 
said that Mr. Kleitz “by his dynamic 
presentations and new approaches to 
old problems gave us a deepened perspec- 
tive.” It added that “through this effort 
toward the solution of mutual perplexi- 
ties, he renewed our firm belief that 
claim prevention is a cooperative, not 
competitive proposition.” 

Another novel feature of the meeting 
was the appearance of George Schind- 
ler, a dock foreman for Huber & Huber 
Motor Express, Inc., Louisville, who de- 
scribed his duties and efforts toward 
claim prevention at the local level as 
part of a “claim-storming” session No- 
vember 16. His boss, E. H. Blake, termi- 
nal manager, Huber & Huber, handled 
the topic “Claim Prevention at the 
Terminal Level.” 

Other “claim-stormers” included E. L. 
Roberson, general claim agent, Miller 
Motor Express, Inc., Charlotte, N.C., 
whose paper, read in his absence by H. 
D. Lorance, claims manager, Super Serv- 
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Members of the NFCC freight loss and damage prevention committee gathered for this picture 
just before an evening meeting at the NFCC sessions. In the front row (from left) are: W. A. Miles, 
director of claims for the Atlanta-New Orleans Motor Freight Co., Atlanta; T. R. Hooper, claim 
agent for the Jack Cole Co., Birmingham, Ala.; William Solak, claims and office manager of the 
Midwest Freight Forwarding Co., Chicago, and chairman of the committee, and H. D. Shriner, 
assistant traffic manager of Duff Truck Line, Inc., Lima, O. At rear, standing, are: C. C. Helms, 
general freight claims agent for Johnson Motor Lines, Inc., Charlotte, N.C.; C, D. Nelson, director 
of claim prevention of the Hemingway Brothers Interstate Trucking Co., New Bedford, Mass.; 
D. G. Griffin, general manager in the freight claims division of the Southwestern Motor Freight 
Bureau, Inc., Dallas; J. O. Styers, claim agent for the Mclean Trucking Co., Winston-Salem, N.C., 
and T. A. Henslee, of the Weighing and Research Service in the Southern Motor Carriers Rate 
Conference, Atlanta. 
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ice Motor Freight Co., Inc., Nashville, 
Tenn., advised a humorous approach in 
educating handling personnel; and Wil- 
lian Solak, claims and office manager, 
Midwest Freight Forwarding Co., Inc., 
Chicago, who deplored certain weak- 
nesses in the 40-foot volume van. 


Prevention Film Shown 


During the annual shipper-carrier 
liaison meeting November 17, Mr. Solak 
described his company’s experience with 
piggybacking, noting a sharp rise in con- 
cealed damage (TW, Nov. 19, p. 33); Ben 
D. Simmons, general claim agent, Chief 
Freight Lines Co., Kansas City, Mo., 
showed a loss and damage prevention 
film produced by United Truck Lines, 
Spokane, Wash.; R. G. Hennell, National 
Motor Freight Traffic Association, 
Washington, D.C., answered questions 
about the Addressograph-Multigraph 
“Freightrite” combination bill of lad- 
ing/freight bill, and J. M. Tarter, east- 
ern traffic manager, general traffic de- 
partment, Aluminum Co. of America, 
Pittsburgh, described Alcoa’s prevention 
program. 

On the special problem of losses from 
“overs and shorts,” S. Walsh, traffic su- 
pervisor-claims, Western Electric Co., 
New York, told what his company was 
doing to cut these losses by matching 
overages with shortages. Earlier, Mr. So- 
lak had praised the matching program 
set up in the southwestern states under 
the guidance of D. G. Griffin, general 
manager, freight claims division, South- 
western Motor Freight Bureau, Inc., 
Dallas, and, at the same time, he had 
asked Mr. Griffin’s guidance in getting 
a similar program set up in the Chicago 
area, where, he indicated, it was sorely 
needed. 


Subcommittee Slated 


Of his company’s claims in March this 
year, 503 per cent were caused by 
“shorts,” reported Mr. Solak, as an ex- 
ample. Acting as chairman of the FL & 
DP committee, he said a subcommittee to 
study the “over and short” problem 
wouki be formed. 


Two shippers read off some claim- 
handling grievances during the liaison 
meeting and they were matched by two 
agents who emphasized the need for 
properly documenting claims. The ship- 
per representatives were R. B. Gilbert, 
loss and damage prevention specialist, 
Carrier Air Conditioning Co., Syracuse, 
N.Y., and A. S. Lee, assistant traffic 
manager—claims, J. C. Penney Co., New 
York. The claim agents were B. W. 
Marlowe, Mercury Motor Express, Inc., 
Tampa, Fla., and A. J. Hunter, Olson 
Transportation Co., Green Bay, Wis. Mr. 
Hunter’s report was read by Tom Daley, 
general freight claim agent, Central 
Truck Lines, Tampa, Fla. 

A critical review of “composite liquid 
containers” was offered November 16 by 
W. H. Gill, general freight claim agent, 
Strickland Transportation System, Dal- 
las, in cooperation with Gil Peters, Pack- 
age Research Laboratories, Rockaway, 
N.J. Mr. Gill and Mr. Walsh of Western 
Electric were co-chairman of the ship- 
per-carrier liaison committee meeting. 


Test-Permit Recommendation 


The freight loss and damage preven 
tion committee developed a tnt 
dation for test-permit ueeaiane which 





Was approved by the NFCC membership 
and will be forwarded to the National 
Classification Board. H. D. Shriner, as- 
sistant traffic manager, Duff Truck Line, 
Inc., Lima, O., was chairman of the sub- 
committee that worked up the new ap- 
proach. 

The main points of the recommenda- 
tion were that the test-permit period 
on experimental shipments be extended 
to two years and that each test ship- 
ment be accompanied by a four-part, 
pre-serialed bill of lading consisting of 
the original, the shipping order, a mem- 
orandum copy and a copy labeled “Test- 
ing Permit Letter of Advice.” 

The “testing permit letter” would ac- 
company the shipment and the con- 
signee would be required to certify on 
it the apparent condition of the ship- 
ment when received; the delivering 
carrier would add “such appropriate 
remarks as necessary” and forward the 
letter to the NCB. 


“This method of handling,” the sub- 
committee recommendation said, would 
“ensure that the National Classification 
Board can more fairly evaluate each 
test shipment” and would “shorten the 










































AAR Wheels Out the Cause 
Of Blushing Refrigerators 


What is it about train travel 
that makes white refrigerators turn 
pink? 

The freight loss and damage 
prevention section of the Associa- 
tion of American Railroads was 
recently called on to answer that 
puzzler, according to F. J. Kleitz, 
section special representative for 
the section. 

He told members of the Na- 
tional Freight Claim Council of 
the American Trucking Associa- 
tions, Inc., at their fall meeting in 
Louisville that AAR sleuths deter- 
mined in short order that—al- 
though it may sound as though the 
wish were father to the thought— 
it was tires that was causing all 
the trouble. 

The section traced the turncoat 
refrigerators to their origin in 
Akron, O., learned that a ship- 
ment had been sent from a ware- 
house in a car just used for a 
tire movement, and in short order 
sniffed out the solution. 

The tires had been impregnated 
with a substance to protect them 
from heat change; when the tires 
were subjected to a critical tem- 
perature change, the substance 
gave off a gas; the residual gas in 
the freight car turned the plastic- 
coated white refrigerators to a 
delicate shade of pink. 

Tire and chemical manufac- 
turers have developed a different 
method to protect tires against 
heat change, Mr. Kleitz said. 
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length of time required for test and 
eliminate the doubt of shipper, receiver 
and carrier as to fairness of the dis- 
position of the permit.” 

NCB Position 

In answer to an earlier request by the 
NFCC committee for a two-year test 
permit, the NCB replied: 

“You are advised that the board can- 
not place a maximum or minimum 
limitation on a period of testing. Quite 
obviously, many types of packages need 
only a limited test to indicate their 
appropriateness. Many others might re- 
quire a year, two years, or—in some 
cases—even longer. Be that as it may, 
the Interstate Commerce Commission is 
actively interested in the use of the 
motor carriers’ test-shipment rule and 
very strongly takes the position that 
no permit should be longer than six 
months’ duration. On occasion, it has 
taken us to task where we have had a 
permit out for a year or longer. 

“The board feels that the length of any 
test shipping period must be determined 
on the merits of the individual problem 
and will, therefore, continue its present 
policy.” 

Consultation Sought 


In answer, the NFCC committee asked 
that N. F. Behme, Jr., chairman of the 
NCB, and Mr. Witt of the NFCC “confer 
with the Interstate Commerce Commis- 
sion staff to ascertain why limitations 
are imposed upon our mode of trans- 
portation when there are indications 
that test permits have been outstanding 
for longer periods of time involving 
other modes of transportation.” 

The recommendation also refers back 
to the NCB earlier requests that a pack- 
aging engineer be employed by the clas- 
sification board and that the board 
“issue direct to each carrier party of the 
classification copies of all test permits 
rather than depend upon reissue by the 
various bureaus.” 

Mr. Griffin, Southwestern Motor 
Freight, chaired an F L & D P group 
which has been working to develop a safe 
pack for metal doors and windows. He re- 
ported that a satisfactory pack, cur- 
rently being used under test permit T-20, 
was near final acceptance by the NCB 
and asked that his committee be re- 
leased, “since the matter appears to be 
in line for seemingly adequate-packing 
provisions.” His wishes were honored. 

The subcommittee weighing a pro- 
posed revision of form FCS-1, which is 
the information form returned by in- 
dividual motor carriers to the ATA for 
the purpose of developing industry stat- 
istics, was prepared to make a final rec- 
ommendation, but at the request of a 
West Coast group deferred that action, 
according to chairman C. D. Nelson, di- 
rector of claim prevention, Hemingway 
Brothers Interstate Trucking Co., New 
Bedford, Mass. In his information re- 
port, he said: 


Complicates Procedure 


“Tt has been determined that the for- 
mat of the proposed FCS-1, although at- 
tractive to the eye, would involve more 
time*and effort to complete and would 
not materially affect its usefulness. The 
proposed FCS-1 includes a column for 
total revenue derived from each of the 
73 commodities listed. This inclusion 
would be of great value to the industry 
for use in rate-making, classification and 
many other functions. 


“However, of the carriers contacted 
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Showing interest in the demonstration accompanying W. H. Gill’s presentation on various types 


of composite liquid containers are (from left): 


Reginald C. G. Witt, executive secretary of the 
NFCC; L. T. Osborn, general claim agent for the Santa Fe Trail Transportation Co., 


Wichita, Kan.; 


D. H. Finn, of Buckingham Freight Lines, Rapid City, S.D.; Henry W. Therriault, customer service 

manager for Law Motor Freight, Inc., Nashua, N.H.; T. R. Hooper; C. D. Nelson, and Ben W. 

Simmons, of Chief Freight Lines Co, Kansas City, Mo. Mr, Gill is general claim agent for Strickland 
Transportation System, Dallas. 


relative to the proposed FCS-1, not one 
carrier indicated that they would be 
able to furnish these revenue figures, as 
the typical motor carrier does not break 
down revenue by commodity. 

“Of prime concern to our executive 
secretary, our national officers and the 
majority of our members, is the fact that 
comparatively few carriers presently 
submit their annual figures on the FCS-1, 
For the calendar year 1959, only 111 car- 
riers submitted their figures to our ex- 
ecutive secretary, which is an extremely 
low percentage when we realize that we 
had 1,579 member carriers as of March 
1, 1960. 


Deterioration Seen 


“Any revision of FCS-1 that would re- 
quire a greater amount of time to com- 
pile could have disastrous results in 
the compilation of ‘national average’ 
claim figures. If, for any reason, the 
number of reporting carriers should fall 
far below the present 111, the value of 
the FCS-1 as true national average 
statistics will be negligible.” 

He added that secretary Witt was re- 
vising the present list of commodities 
on the form independently. The pro- 
ponent for change had asked that a 
Space be established on the form for 
theft and pilferage losses in order to 
Stimulate Federal Bureau of Investiga- 
tion efforts to reduce the figure. 

W. A Miles, director of claims, At- 
lanta-New Orleans Motor Freight Co., 
Atlanta, showed various types of paper 
bags currently in use and explained the 
differences between them, warning that 
“valve-fill” bags had a tendency to 
Steady leakage. He asked for more car- 
rier reports of bag breakage damage. 

Two other F L & D P subcommittees 
deferred their formal reports. T. R. Hoop- 
er, claim agent, Jack Cole Co., Birming- 
ham, Ala., reported for the curved wind- 
Shield glass group that comprehensive 
Statistics on the carriers’ experience 
with the commodity since 1956 were 


‘being prepared and would be offered at 


the next meeting. J. O. Styers, claim 
agent, McLean Trucking Co., Winston- 
Salem, N.C., said that the furniture 
subcommittee was in the process of 
drafting new recommendations aimed at 
controlling the high incidence of furni- 
ture damage. 


Prevention Contest Renamed 


The NFCC voted to rename its na- 
tional freight claim prevention contest 
the “John M. Miller National Freight 
Claim Prevention Contest,” in honor of 
its late executive secretary, on the rec- 
ommendation of a committee led by Mr. 
Lorance. It considered increasing the 
number of annual awards it makes 
through the addition of five-year cer- 
tificates of merit and certificates of hon- 
orable mention and it also weighed 
changes in the entry fees and contest 
rules but no final actions were taken. 

J. H. Hopkins, general freight claim 
agent, Akers Motor Lines, Gastonia, 
N.C., suggested in a special report that 
the NFCC members consider raising the 
amount of arbitration fees to a level 
more commensurate with the effort ex- 
pended by the individual arbiters but he 
sought no action until the next annual 
meeting. NFCC arbiters are paid $10 a 
case; if a carrier wishes a decision by 
three arbiters, it costs him $30, and if 
he carries that decision to an appeals 
committee, it costs an additional $15. For 
contrast, Mr. Hopkins noted that in 
the railroad arbitration procedure, the 
initial case costs $45 and an appeal 
runs another $75. 

It was Mr. Hopkins’ opinion that the 
trucking arbitration procedures were 
not being abused. He reported that one 
trucker had submitted far more cases 
than any other over a five-year period— 
16 cases—but had won all of them, in- 
dicating they were not unjust. 

The claim agents considered but did 
not act on proposals that their executive 
committee be (a) enlarged or (b) re- 
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duced. The freight loss and damage 
prevention committee was reappointed to 
serve until the next meeting and the 
by-laws and rules groups had their terms 
extended until June, 1962. 

It will be proposed at the next annual 
meeting that the terms F L & D P and 
freight claim rules committee members 
be changed from a maximum of three 
years to two years, with staggered elec- 
tions, reported C. C. Helms, general 
freight claim agent, Johnson Motor 
Lines, Inc., Charlotte, N.C. He is chair- 
man of the by-laws unit. 


Kleitz Remarks 
Mr. Kleitz, in his November 15 ap- 
pearance, told the trucking claim agents 
that “we must coordinate” on loss and 
damage problems. He said that the rail 
industry had recently told some furni- 
ture manufacturers their packs would no 
longer be accepted “and we haven’t lost 
any customers.” Furniture damage has 
been a growing problem in the trucking 
industry, especially in cases where glass- 
component furniture is involved. Mr. 
Kleitz later warned that the amount of 
glass used in furniture would increase 

sharply in the near future. 


Windshield Glass 


On another subject close to claim 
agents’ hearts—windshield glass — Mr. 
Kleitz was cheery. The situation is im- 
proving, he said, because of the changed 
designs of 1961 model cars, improved 
methods of packaging that have been 
developed in cooperation with the in- 
dustry and the use of new additives such 
as proxylin, that add flexibility to glass. 

He told the trucker group the AAR 
loss and damage prevention section had 
been able to attain a “third party” posi- 
tion between the carriers and industry, 
acting as a technical aide to shippers, 
and pointed to the benefits of such an 
arrangement. 

The AAR representative praised the 
NFCC’s Mr. Witt for making contact 
with the rails, “helping us work toward 
transportation cooperation,” and em- 
phasized that the utility of scientific ad- 
vance in a field such as loss and dam- 
age prevention was limited only by the 
amount of dissemination it got. 


Data Importance 

He also stressed the importance of 
regular standard data to guide research 
on loss and damage prevention. The 
AAR section gets monthly reports from 
all member carriers, giving commodity- 
by-commodity breakdowns on loss and 
damage, and they act as guides to re- 
search, he said. 

The AAR research laboratory is also 
guided by reference from the rail classi- 
fication committee of knotty problems, 
requests from freight claim agents of 
individual roads to solve difficulties met 
in certain products, and manufacturer 
requests for product packing tests. 

He delved briefly into piggybacking and 
bagging problems (TW, Nov. 19, p. 33). 


Second Talk 

In remarks November 16, Mr. Kleitz 
went into particulars about ways to 
beat loss and damage. 

A “whodunnit” stamp tested at one 
station of a railroad had cut “over and 
short” losses by 33,000 items in a 12- 
month. period, he stated. The O & S items 
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were now averaging about six a week. 
The railroad had installed the device 
system-wide and another was about to 
follow, he said. 

The “whodunnit” stamp is a simple 
rubber stamp that re-inks automatically 
and needs to be filled but once weekly. 
It bears a code or abbreviation ident- 
ifying the railroad and the dock and it 
has a number. Each unloader and loader 
has a stamp with his own number on it 
—odd numbers for the unload side, even 
for the load. There are also “X-numbers” 
for casual labor. 

Each laborer is required to stamp his 
number on each package he loads or 
unloads into a car. To make sure this 
is done, dock supervisors will occasion- 
ally run spot checks, requiring a man 
to unload a car he has just loaded to 
make sure his stamp is on each carton. 


Locates Responsibility 


When a package arrives at a place 
where it isn’t supposed to be, it is 
then a simple matter to locate where it 
came from and exactly who was at fault. 
All errors are tabulated and kept track 
of man-by-man. If the errors for an 
individual rise to a certain level—l4 a 
day was mentioned in an example—the 
worker was examined to see what was 
wrong. In one such case, the railroad 
found half its dock force that wore 
glasses hadn’t had them checked in 
more than two years and couldn’t see 
well enough to do the work. 

In other cases, certain patterns of 
“mistakes” became apparent. For in- 
stance, if one or more men were per- 
sistently short on certain items, it was 
logical to alert the FBI, Mr. Kleitz said 
In this fashion, several cases of petty 
theft were detected and one “ring” of 
six men stealing bicycles on a regular 
basis was cracked. 

There was no protest from the union 
over the procedure, said Mr. Kleitz, be- 
cause the contract required that the 
job be done “the way we want it.” 


Concealed Damage Detector 

Concealed damage could be prevented 
with another device- Mr. Kleitz had 
rigged up for a railroad. He got a fluoro- 
scope that had been used in a shoe 
store to check the fit of shoes, mounted 
it over a moving-belt setup and sub- 
jected all the cartons of freight moving 
for loading to the X-ray device. Break- 
age within a seemingly undamaged car- 
ton could be readily detected, he said. 

“You’d be amazed at the amount of 
freight we've turned down because of 
concealed damage located by that de- 
vice,” said Mr. Kleitz. 

He described an experimental bulk- 
head that appeared to be satisfactory. 


series of “buck boards” held in place 
by a U-shaped fixture just back of the 
doors. The boards stacked 
high as necessary to 

inside of the trailer to prevent loss at 
shipper or receiver docks, he explained. 
The same device would also prevent 


fragile freight tumbling to the ground 
when the doors were opened at a con- 
signee dock. 


Using All the Space 

To utilize the cube over an irregular 
bottom load of freight, just insert a 
“bend board” you can make yourself, he 
went on. Cut a bulkhead in half, hinge 
the two sections on the underside, fasten 
rubber suction cups to one outside edge 
and you hae a bulkhead that can be 
placed down the center of the trailer 
(running the length rather than the 
width of the van), and folded over until 
the suction cups are secure against one 
wall, making a new “floor” over the ir- 
regular base to permit further loading 
above. 

The bottom of the vertical section of 
the bulkhead is secured by nailing down 
a pair of six-inch blocks about eight 
inches from the ends of the retainer. 
One nail through a pre-drilled hole in 
each block would suffice, he said. 

Mr. Kleitz also advised the truck 
group that palletizing was the most ex- 
pensive way to load because of the odd 
sizes encountered; that no machinery 
was as safe for handling freight as the 
“old two-wheeled truck;” that damage 
caused by “walking on freight” could be 
reduced if employes were trained to lay 
2-foot squares of plywood across freight 
they had to get over to load second and 
third tiers, and that one of the basic 
problems in handling LCL freight was 
the “complete lack of load planning, 
even though all the freight is there 
when you start.” 

Mr. Kleitz was still answering claim 
agents’ questions up in his room long 
after the day’s meeting had ended. 


‘Claim-Storming’ Panel 

To lead off the claim-storming panel, 
Mr. Solak said there was a definite trend 
toward the 40-foot volume van, which he 
termed “the best testing lab in the 
world.” He had doubts about the under- 
springing, he said, and the increased 
distance between the floor and the roof 
could cause trouble on loose loads. 

“We know the marginal pack is here 
to stay” and the least imperfection in 
a trailer amplifies damage problems, he 
said. He mentioned excessive vibration 
and the curves in the front end of the 
van as two reasons he had been taking 
a “hard look” at the 40-foot trailer. 

He urged that uniform specifications 
be set up by truckers to which trailer 
manufacturers would have to conform 
and deplored the use of trailers designed 
for one type of commodity being used 
for another without modification. 


‘Semis’ Not His Worry 


Terminal manager Blake, a former 
claim agent, said the subject “Semi- 
Trailers and What We Are Doing About 
Stemming the Loss and Damage Tide 
Attributed to These Semi-Trailers” was 


“Freight moving as it has been this 
year has not been very conducive to 
buying any new semi-trailers,” he ex- 
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by leaking rear doors by a permanent 
procedure of placing a sheet of heavy 
water-proof paper on the rear of every 
trailer before it was sealed. 

“In looking back over my contribu- 
tion to claim prevention over the past 
10 months,” Mr. Blake said, “I feel that 
my best results have come about in re- 
ducing damages, which usually repre- 
sent 75-80 per cent of all our claim 
payments. 


Dropped Fork-Lifts 


“A significant drop in damages oc- 
curred after we changed our freight 
handling method from a fork-lift to 
@ manual cart operation. It had been 
my feeling for a long time that many 
damages were caused by the operators 
of fork-lift trucks using them improperly 
and for jobs for which they were never 
intended. Most of you have seen opera- 
tors use them for a battering ram, I’m 
sure. ... 

“T have long believed that shortage is 
kept to respectable figure by outstanding 
OS&D clerks. We employ two of these 
at the Louisville terminal, one for in- 
bound and the other for outbound ship- 
ments. The inbound clerk is required to 
make a complete round of the dock at 
least twice a day, discovering ‘over’ 
freight and getting bills made on which 
to move it to proper destination at once. 
This may seem like a very simple mat- 
ter, but unless the terminal manager 
follows up occasionally and sees that 
‘over’ freight is moved promptly it just 
seems to sit there and accumulate 
dust. ... 

“My experience in operations has 
borne out a long-time conviction that 
claim prevention is done best at the 
supervisory level in day-to-day guidance 
and correction of freight handling per- 
sonnel”. 


Foreman’s Procedure 


Mr. Schindler, one of Mr. Blake’s fore- 
men, said that most of the freight he 
saw inbound and outbound during an 
eight-hour working stretch was “well 
stacked” but every so often two or three 
vans at one time would come in very 
badly loaded. 

His normal procedure, he said, was to 
call the terminal manager or a claim 
agent to inspect the bad loads and check 
back on their origin. After unloading. 
Mr. Schindler would inspect the trailer 
inside and out for holes or protruding 
nails and screws and have necessary 
minor repairs made. He agreed that 
careless handling was frequently the rea- 
son for bad loads (some looked as if 
they'd been blown in, rather than 
loaded, he remarked) but observed the 
foreman could only be in one place at a 
time and would miss some bad-loading 
jobs. 

Usual practice was to inspect all loads 
before departure and correct errors 
where found; if errors were repeated, 
the offender was warned and the ter- 
minal manager notified. He noted that on 
a fully loaded trailer, all he could see to 
inspect was the back end and perhaps 
eight to 10 feet inside. 

If he observed freight actually being 
packed incorrectly, he would stop the 
loader and instruct him, said Mr. Schind- 
ler, and keep a close watch on him in 
the future. He said that inspecting fore- 
men and loaders had to sign or initia! 
loading slips. 

Mr. Roberson’s paper presented “s: 
brand new approach to a very old sub- 
ject.” The idea in handler education wa: 
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to achieve impact of the lesson, and a 
good way to do it was to proceed “from 
a rather impractical angle,” he said. 

“One of the problems I have encoun- 
tered is the improper loading and stack- 
ing of freight in the road units,” he said. 
“T refer to the loading of heavy articles 
upon light ones in spite of supervision 
and warnings. But did you ever load a 
wooden box with bricks or scrap iron 
to give it weight and then set it upon 
an empty fibreboard box to show how 
the fibreboard box would be crushed? 
Yes, this will ruin a few fibreboard 
boxes, but it should, by graphically 
demonstrating to the dock hand what 
will happen when a heavy reel of cable 
is loaded upon a fibreboard box of chairs 
or lamps, impress upon him the danger 
of this practice. ... 

“Are you troubled with disregard for 
arrows on containers? Sometime when 
you are on the dock with the personnel 
and you see a container with arrows 
upside down or sideways, casually point 
out that the shipper must have placed 
his arrows on the carton improperly... . 


Too Many Norfolks 


“My experience indicates that most 
of the freight checking is done by piece 
count and not nearly enough attention 
is paid to markings. Compliment the 
checker on the fact that he checked the 
correct number of pieces called for on 
the bill consigned to Norfolk, Va., but 
express amazement at the fact that the 
consignor had the audacity to mark 
one of the packages for an entirely 
different consignee in Norfolk, Neb. This 
should draw his attention to the im- 
portancé of checking markings in the 
future. 

“Another suggestion I would like to 
offer is to make the terminal manager 
and his supervisors and, above all, the 
employes, angry. .. . When drastic action 
is necessary, antagonize. Make them feel 
they are all dopes and that you know 
everything. This should make them 
angry enough to either straighten out 
and fly right, or resign. If you have 
resignations, you don’t have to go to 
arbitration. 

“Another way to set a man to think- 
ing is to confuse him. Don’t give him 
a 25-word instruction if you can conjure 
up 250 words on the same subject. Go 
into great detail, confuse him so that 
when you are finished he doesn’t know 
what you said at the start. If the em- 
ploye has potential this should set him 
to thinking.” 


Action and Reaction 


Mr. Roberson also pointed out some 
excellent ways to achieve results oppo- 
site from those intended. Don’t follow 
through on instructions; abuse the dig- 
nity of the employe; create antagonism 
between people in different departments 
were three suggestions. 

“I have presented to you,” he con- 
cluded, “some foolish ways of solving 
the problem; ways to produce results 
opposite to those we desire, solutions 
that antagonize people affected by them 
. . » In other words we have applied 
to the problem the new approach from 
a negative viewpoint and tried to point 
out things we should not do....tI 
hope it has aroused your curiosity and 
interest.” 

“Chicago area people are not getting 
cooperation on overages,” Mr. Solak said 
during the FL&:DP committee meeting. 
“There are plenty of shorts reported but 
nobody seems to have any overs.” 

He had been trying, with no great suc- 


cess, to establish a clearing house op- 
eration for overs and shorts in the Chi- 
cago gateway, through which 625 car- 
riers operated, he said. To illustrate the 
magnitude of the problem, he said that 
T.IM.E., Inc., “right now has a box sit- 
ting somewhere worth $100,000. If it 
went through the Chicago gateway, it’s 
likely to stay lost.” 


Bag Cleaning House 


“If we could get this type of informa- 
tion (overage reports), I believe we could 
lower the national level of claim losses 
by 5 per cent, which would be a signifi- 
cant amount,” he declared. 

Les T. Osborne, general claim agent, 
Santa Fe Trail Transportation Co., 
Wichita, Kan., described the national 
baggage clearing house operation he had 
helped set up during the war for bus 
lines. At one point in 1943 there had 
been 7,000 “loose” bags on these lines, 
he said; the figure had dropped to 300, 
“and they were current,” by 1949. 

Under the system, five regional clear- 
ing houses were set up and all bag over- 
ages reported to them. Each was set 
up on a “key-sort” basis and short and 
over report forms were coordinated so 
they would fit on key-sort cards. 

“T had dreamed of a similar setup in 
freight,” said Mr. Osborne, “but found a 
distrust between carriers. There was no 
communication between them.” 
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“However,” he said, “trust has been 
steadily built up through local OS&D 
conferences during the past 10 years 
and I think the day will come when 
there will be sufficient trust to start a 
national system.” 

In the bus lines’ operation, he said, the 
carriers elected a board of directors 
and the cost was prorated on the basis 
of ton-miles and revenue. One over-all 
manager was appointed. His firm’s share 
in the operation had cost under $100 a 
month, Mr. Osborne said. 

He and J. L. Boies, vice-president— 
claims and insurance, Carolina Freight 
Carriers Corp., Cherryville, N.C., and 
chairman of the NFCC estimated such 
a clearing system could be set up in the 
trucking industry -for $150,000, “which 
would be nothing compared with the 
projected over-and-short annual loss of 
millions of dollars,” as Mr. Boies put it. 

Mr. Walsh of Western Electric took 
up the cudgels during the liaison meet- 
ing. 

Bell System 


“Some years ago, during the period 
following World War II, we in the Bell 
System found ourselves facing an in- 
creasing number of shortages on the 
one hand and, on the other, the knowl- 


NFCC ‘Morality Play’ 


The “little theatre” group of the 
National Freight Claim Council is 
shown above in the midst of the first 
national performance of a “morality 
play” written by J. L. Boies, vice- 
president—claims and insurance of 
the Carolina Freight Carriers Corp., 
Cherryville, N.C. Titled “Misunder- 
standing Almost Becomes Electra,” 
the one-act drama deals with the 
difficult theme of claim liability, 
herein happily resolved through per- 
sonal communication. A success in 
its out-of-town trial before the 
Southern Shipper-Motor Carrier 
Conference at Atlanta last May, the 
vehicle received great critical acclaim 
in this Louisville performance, par- 
ticularly in regard to the casting. 

The “stars” at work here are (left 
to right): H. D. Lorance as Hugh 
Haddit, claim agent (a “medium-built 
man about 35” whose “youthful face 


is wrinkled from excessive frowning 
and whose hair is prematurely gray- 
ing”); C. C. Helms as Les Plezemall 
(“a well-dressed and rested-looking 
company salesman, about 25”); Glen 
Jacob as Frank Miles, traffic man- 
ager (“a well-dressed man about 40 


and very distinguished looking” 
whose office “is decorated in con- 
temporary style and contains the 
very best of furniture and fixtures, 
built-in bar included”), and A. B. 
Bray as John Jones, packaging fore- 
man (“a tall, thin man, about 32”), 

Off-stage, Mr. Lorance is claims 
manager of Super Service Motor 
Freight Co., Inc., Nashville, Tenn. Mr. 
Helms is general freight claim agent 
for Johnson Motor Lines, Inc., Char- 
lotte, N.C., Mr. Jacob is general claim 
agent for Be-Mac Transport Co., Inc., 
St. Louis. Mr. Bray is claim agent 
for East Texas Motor Freight, Dallas. 
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edge that many carriers were in posses- 
sion of material they believed belonged 
to us. We asked ourselves was it practi- 
cal to engage in a new nationwide pro- 
gram to match overages with shortages, 
taking into account the increased ex- 
pense and personnel required for an 
undertaking of such great magnitude. 

“Unlike the weather, about which 
everyone talks, but does nothing, we 
went ahead. Not only did we obtain 
the carriers’ assistance, but that of our 
Bell System personnel in reporting de- 
tails concerning material delivered on 
free-astray billing. . . . The initial re- 
sults proved ... we could enter on a 
major program and carry it on a con- 
tinuing basis. 

“Much of the freight was associated 
with claims on which the carriers had 
made settlement. Refunds were prompt- 
ly made even though some of the claims 
had been paid as early as three or four 
years previous. Today, our over and 
short program is designed to do one of 
three things, depending upon the prog- 
ress of claim action. 


Central Processing 


“If a claim has not been filed with a 
carrier, further claim action ceases with 
the matching of the overage with the 
shortage. If a formal claim has been 
been filed, the claim is canceled. If a 
claim has been paid then a prompt re- 
fund is made to the carrier. . . 

“All claims for the entire Bell System 
are processed and filed from one central 
location at Western Electric’s general 
headquarters in New York City. We 
maintain a card index system covering 
all shortage claims filed with carriers. 
The cards are filed alphabetically, by 
commodity. When an overage is reported 
by a carrier or one our own locations, 
we check it against these shortage cards 
to determine if a claim has been entered 
for the material. 

“If we find we can associate the over- 
age, the claim is canceled, or refund 
made if already paid. When an over- 
age is reported and cannot be associated 
with a claim from the available infor- 
mation furnished the interested carrier 
is requested to make delivery to our 
nearest location. You may be surprised 
how, quite often, our people at that lo- 
cation can give us a more accurate de- 
scription or discover some identifying 
mark which will enable us to match the 
overmaterial with the correct shipment. 


Future Claim Checked 


“The mere fact that we do not have 
a claim to be offset by a reported over- 
age does not mean we stop there. We 
Place these cases in another card file 
against which all future shortage claims 
are checked. In this way, we can pre- 
vent a claim and the attendant expenses 
in filing it. 

“Supplementing our procedure, at the 
beginning of each odd year, a letter is 
sent to all motor carriers to reacquaint 
them with our program and to furnish 
them a current list of our distributing 
houses and plants to which they can re- 
turn overmaterial or get the necessary 
delivery instructions. It is our desire 
that this information be circulated by 
the carrier to all terminal points for use 
as a guide in handling Bell System over- 
material. 

“Unfortunately, there have been a few 


cases in which we discovered this in- 
formation was not completely dissemi- 
nated. We have had several situations in 
which brand new material, plainly 
marked, has been turned over to an auc- 
tion house for disposal. One, quite re- 
cent, was like an old movie thriller, with 
the sheriff, or someone, arriving ‘in the 
nick of time’ to stop the sale. 


Disposal Near Conversion 


“We cannot stress too often that title 
to material transported under a bill of 
lading is not vested in a carrier and 
disposal, unless it is salvage, runs close 
to, if not actually, conversion. It should 
also be understood that our own loca- 
tions have standing instructions to re- 
port to us promptly any overages re- 
ceived which they themselves cannot 
identify. 

“Our records indicate we have had 
some 3,000 to 4,000 overages reported 
annually and, for the most part, de- 
livered to us by the carrier. We have 
been successful in the past few years 
in matching approximately 80 per cent 
with the proper shipment. So far this 
year, our experience is running about 
the same. 

“Our continued success, however, is 
measured by the degree of cooperation we 
get from the carriers. Some of you al- 
ready know that our system, despite 
the expenses of its operation, has ‘paid 
off’ both monetarily and in the creation 
of better shipper-carrier relations”. 


Alcoa Prevention Program 


Mr. Tarter said Alcoa had employed 
packaging engineers to work with cus- 
tomers, salesmen, producing plants and 
carriers as a result of an intensive survey 
of its loss and damage patterns, made 
when the company switched to an f.o.b. 
destination basis. 

“The general objective of these men is 
to investigate loss or damage claims, and, 
of course, to review the over-all prac- 
tices or methods used in packaging, 
identifying and shipping the various 
products. 

“In practice, this has resulted in many 
visits by the packaging engineers to our 
plants, to the plants of our customers, 
and contacts with carrier and others in- 
volved in loading, shipping and. trans- 
porting of products. As a result of these 
investigations of complaints, the neces- 
sary steps are taken to eliminate the 
weaknesses uncovered and an all-out 
a is made to correct faulty condi- 
tions. 
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“These changes are then tested, and 
if proved satisfactory, standard prac- 
tices for packing, identification, block- 
ing and bracing are set up for all of 
Alcoa’s — shipping the product in- 
volved. 


Sidelieds Educated 


In order to make these practices effec- 
tive, he said Alcoa salesmen were edu- 
cated on claim procedure and customers 
were notified to contact the salesman 
if damage was detectable on arrival of 
a shipment. The salesman would stop 
the unloading, notify the consignee of 
claim procedure to be followed, inform 
the delivering carrier of the damage and 
ask a carrier inspection. An Alcoa rep- 
resentative would, if possible, accom- 
pany the carrier inspector. 

If the carrier waived inspection, the 
Alcoa man would make it independently, 
he said. After inspection, the customer 
was advised to unload, retaining all 
materials, as well as packing materials. 
for disposition or further investigation. 
and the claim was processed. 


“This program has resulted in more 
sales, more satisfied customers, lower 
costs and, I might add with real em- 
phasis, more satisfied carriers,” said Mr. 
Tarter. 


He and A. B. Cunningham, chief- 
packing section, Alcoa, Pittsburgh, ad- 
vised questioners to unload any alumi- 
num shipment they suspected of 
harboring moisture and permit it to 
dry in the open air. Moisture on the 
surface of aluminum touching aluminum 
will cause the metal to blacken. Mr. 
Cunningham suggested that a carrier 
take a shipment to any of Alcoa’s 31 
plants across the country for unloading 
space if water damage threatened while 
en route and that in case of consignee 
rejection of damage metal, that he be 
notified. 


Shipper Complaints 

Mr. Gilbert said Carrier Air Condition- 
ing was seriously considering moving a 
greater proportion of its traffic “by that 
other major means of transportation” 
because of some truckers’ practice of de- 
clining claims on flimsy or incorrect 
grounds, such as “shipper’s load an‘ 
count” in situations where it did not ap- 
ply, or “prior transportation,” or im- 
proper packing, when it was not, or con- 
cealed damage not reported within 15 
days. 


“We believe that most of the problems 


The ‘claim-storming’ panel of the NFCC at work. Standing is William Solak, claims and office 


manager of the Midwest Freight Forwarding Co., Chicago. Seated (from left) are: 


George 


Schindler, dock foreman for Huber & Huber Motor Express, Inc., Louisville; E. H. Blake, terminal 

manager of Huber & Huber, Louisville; H. D. Lorance, claims manager of Super Service Motor 

Freight, Nashville, Tenn., and F. J. Kleitz, special representative in the freight loss and damage 
prevention section of the Association of American Railroads, Chicago. 
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I have mentioned do not apply to you 
people here generally,” he said. “It ap- 
plies to those who never come. But as 
you are the representatives of the truck- 
ing industry in regard to freight claims, 
you are stuck with my story and I hope 
will pass it on to both the members and 
non-members.” 


Truckers Troubled Too 


A. B. Bray, claim agent, East Texas 
Motor Freight, Dallas, and first vice- 
chairman of the NFCC, asked Mr. Gil- 
bert just to stop using the offending car- 
riers. 

“We have trouble with them too—on 
interline claims,” he noted. 

Mr. Lee of J. C. Penney reported his 
company had run into salvage problems 
—cases where it had seen Penney mer- 
chandise with the label on it advertised 
and sold at cut prices by persons who 
had acquired the goods through salvage. 
He mentioned that delivery records were 
often incomplete on stray packages and 
suggested that it would simplify claims 
procedure greatly if carriers would give 
local agents authority to settle small 
claims in cash without going through 
the costly and time-consuming claims 
paperwork procedure. 


Payments Slow 


He disclosed that J. C. Penney’s own 
records of the time it took to get claims 
settled was somewhat at variance with 
national average figures reported by 
ATA. According to the ATA figures for 
1959, 75 per cent of outstanding claims 
were paid in 30 days, 17 per cent in 
30-90 days and only 8 per cent took over 
90 days. Penney’s experience in the last 
six months of 1959 was that 30 per cent 
of its claims were settled in 30 days or 
less, 41 per cent in 30-90 days and 29 
per cent took more than 90 days. It was 
suggested that this was caused partly 
by the slowness of non-NFCC carriers 
and partly by the very small number of 
NFCC members covered in the ATA sta- 
tistics 


Slides of E. I. du Pont de Nemours & 
Co., Inc., Wilmington, Del., shipping 
practices were shown to the session by 
V. J. Wemlinger, Du Pont packaging 
technologist, and C. L. Tarbutton, man- 
ager-insurance and claim division. 


Shipper Questions 


The shippers had a few questions for 
the claim agents, also. Among them 
was whether a carrier would unload pal- 
lets at a consignee dock if the con- 
signee did not have adequate unloading 
equipment. Mr. Gill of Strickland said 
that if the tariff specified consignee-un- 
load, Strickland would park the trailer 
and leave it to be unloaded; if the tariff 
were “open” on the question, Strickland 
would obtain a fork-lift, or whatever 
was required, and do the job. 


What if the load consisted of 500- 
pound pallets of individual bags that 
were not strapped but stacked with non- 
skid substance on them that prevented 
lateral motion but not vertical—in other 
words, that could be lifted off indi- 
vidually by hand, asked a shipper. Would 
the carrier perform the service? 


T.'A. Henslee, Weighing and Research 
Service, Southern Motor Carriers Rate 
Conference, Atlanta, said the carrier 
could not legally do so if the shipment 
were billed as 500-pound pallets. Under 
Rule 21 of Rules and Regulations, Na- 
tional Motor Preight Classification A-5, 
such pallets may not be unloaded in such 
@ manner, he said. However, there was 





a conflict within the rule and it was 
being considered for clarification by the 
National Motor Freight Traffic Com- 
mittee at the present time, he reported. 


Proper Support of Claims 

Claim agent Hunter strongly condemn- 
ed the “tendency” of claimants “to sup- 
port their claims with no invoice and 
attempt to substantiate their claims with 
certification on the claim brief.” The 
original invoice, bill of lading and freight 
bill were of equal importance in claim 
procedure, he said, and are “an integral 
part of any claim file for loss or damage 
to cargo.” 

The law required that a claimant 
be restored to “the same position he 
would have occupied had there been 
no breach of contract” and the actual 
invoice or certified extract therefrom 
was vital to the determination of actual 
loss, he said. 


“Spot checks of claimants using broad 
certification in lieu of supplying the 
original invoice developed that in some 
instances the amounts set forth in the 
claims greatly exceeded the invoice value, 
also included unearned profits, omitted 
trade discounts, and were otherwise in 
excess of the amount to which the claim- 
ant was legally entitled... . 


“Since the law is quite clear on the 
carrier’s responsibility of restoring the 
claimant to the position he would have 
occupied had the loss or damage not 
occurred, the reluctance of carriers in 
accepting certifications and photo-pro- 
cess copies in place of original documents 
is well founded. Many, many cases 
brought to the attention of the council’s 
membership have shown that insistence 
upon examination of the original docu- 
ments rather than relying on certifica- 
tions has resulted in reductions up to 
50 per cent in the claim. 


“The original bill of lading and only 
the original is the identification tag for 
the shipment involved. Besides provid- 
ing other information, it shows definitely 
the date shipped, the consignee. and cor- 
rect destination, and the number and 
description of the articles shipped. It 
may also contain exceptions that the 
receiving carrier or their employe might 
have shown when receiving the shipment. 


“In many cases this information is not 
carried through to copies or the ship- 





Sidney Walsh (standing at microphone), explains ‘over and short’ program of 
Co. in the course of an NFCC shipper-carrier liaison meeting. Listening (at left) is J. M. Tarter, 
eastern traffic manager in the general traffic department of the Aluminum Co. of America. Mr. 
Walsh is traffic supervisor—claims for Western Electric. He was co-chairman of the NFCC liaison 
committee. © 
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ping order. Without the original bill of 
lading in its possession, the carrier ex- 
amining and handling-the claim cannot 
ascertain if there were any changes 
noted or special requests or stipulated 
service required . . . that would have 
bearing on the adjustment of the claim 
at hand. The bill of lading is also re- 
quired in determining actual or released 
value of goods shipped... . 


Carriers Too Lenient? 


“In the voluntary settlement of claims 
by motor carriers, many of the stringent 
standards required previously by other 
modes of transportation have been re- 
laxed. We may ask then, have our mem- 
bers in their desire to better serve their 
customers been too lenient in their re- 
quest for the necessary supporting pa- 
pers involved in a cargo loss or damage 
claim?” 

Mr. Marlowe strongly supported Mr. 
Hunter on the importance of having an 
original invoice. Many photo-copies, he 
pointed out, will not pick up penciled 
notations, nor will the record any other 
inks than metallic-based types. (Most 
ball-point pens use vegetable-base inks). 
But he was more flexible on the need for 
the original bill of lading. 

“We can accept a bond of indemnity 
in lieu of paid freight bill or bill of lading 
but I know of no substitute for the in- 
voice which provides exact knowledge of 
the value of the goods’ he declared. 


Composite Liquid Containers 

Mr. Gill defined a “composite liquid 
container” as “that which is com- 
posed of separate parts and is capable of 
holding a substance within its bounds.” 
He then evaluated some of the newer 
types in a presentation illustrated with 
actual containers shown by Mr. Peters 
of Package Research Laboratories. 

One which had no apparent disad- 
vantages, and was preferable to the glass 
carboy, in his opinion, was the polyethy- 
lene carboy in 13-, 6%- and 5-gallon 
sizes overwrapped by a wire-bound 
jacket. It was returnable, light, cheaper 
and sturdier than similar glass carboys, 
he said. 


He turned to the “Cubitainer,” which 
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has been approved by the AAR Bureau 
of Explosives and the NCB. It was a 
square polyethylene container inside a 
wire-bound, cardboard-lined outercoat, 
was disposable, and is available in 5- 
and 15-gallon sizes. However, said Mr. 
Gill, he was not prepared to give it an 
unqualified okay. One had recently 
failed on his line for no apparent reason, 
with complete loss of contents plus con- 
siderable damage to other cargo loaded 
on the trailer with it. The defective con- 
tainer had not yet been tested, he said. 

A third type shown was a glass bottle 
with a thick cushion of polystyrene in- 
terior packing. It emphasized shock re- 
sistance, was disposable, light, would 
withstand high stacking, could be pal- 
letized and handled easily. 


Best of the Show 


The fourth example was “the old 13- 
gallon glass carboy” with thick, expand- 
able polystyrene molded to the bottle 
within an octagonal wire-bound ship- 
ping container. 

The pack was termed “best or the 
show” at a Los Angeles packaging ex- 
hibition last May, he said. Its chief ad- 
vantages were the ability to make use 
of already stockpiled glass carboys and 
good resistance to shock. However, said 
Mr. Gill, the neck of the carboy was not 
protected by the wrap and the neck of 
the glass carboy had been the most 
susceptible to damage in the past. He 
felt that if the designers would bring the 
outside wrap up high enough to protect 
the neck and also provide stackability, 
the package would be “the best liquid 
container you could buy.” 

Number 5 in his demonstration was a 
“composite liquid returnable container” 
that came in 5-, 15-. 30- and 55-gallon 
sizes and had been developed by Del- 
aware Barrel & Drum Co., Wilmington, 
Del. It had an inner polyethylene drum 
and a fitted outer wrap with flat top 
and bottom for easy stacking. Reportedly, 
the container would not fail or deform 
when dropped and was not susceptible 
to corrosion or fatigue with continued 
use, he said. 

“We understand the steel drum manu- 
facturers are concerned enough to be 
watching its use very closely,” he con- 
tinued. The manufacturers claim some 
very definite advantages such as original 
low cost, longer life and serviceability.” 

“This could be the answer to the now- 
famous metal —. problem,” the 
Strickland agent noted 


Horrible Example 

His final example was a classic of bad 
design, he said. It was a polyethylene 
inner container with a thin cardboard 
liner between it and the cardboard ship- 
ping container. 

“On the surface, this would seem to be 
a@ good ‘composite liquid container’ but 


bottom two rows of each of the four 
high stacks were crushed and many of 
the liquid containers burst. The photo 
developer (contained) had run over the 
other containers and other cargo in the 
load. 

“The necessity of the high-cube 
trailers and high and tight stowing of 
cargo is unquestionable in our modern- 
day business; however, how does it fit 
into the picture with some of the ship- 
ping containers being developed to- 
day?” Mr. Gill asked. 

The 1961 annual meeting of the NFCC 
will be held at the Sheraton-Dallas 
hotel, Dallas, Tex., Jume 12-15. 


Suspension of Certificate 
Of Air Carrier Defended 


The Federal Aviation Agency has an- 
nounced that it has filed a motion to 
dismiss the appeal made by Arctic-Paci- 
fic, Inc., of Oakland, Calif., in the pro- 
ceeding before the Civil Aeronautics 
Board to review the administrator’s 
emergency suspension order, dated Oc- 
tober 31, of the air carrier operating 
certificate issued to Arctic-Pacific. 

The agency’s motion said Arctic-Paci- 
fic failed to apply for renewal of its 
operating certificate and that the op- 
erating certificate expired at midnight 
November 14, the FAA said, adding: 

As a result, the administrator’s mo- 
tion points out, any review by the board, 
of the administrator’s action is moot and 
would be a useless act. 


“At the same time, the agency termi- 
nated its emergency order of suspension 
of the air carrier operating certificate 
formerly issued to Arctic-Pacific. Under 
the law, Arctic-Pacific cannot operate 
without a valid and current operating 
certificate, and the expiration of their 
certificate leaves them without any such 
safety operating authority. If it tries 
to operate, it would be subject to a pos- 
sible writ of injunction and further 
civil penalties.” 


TWA Improves Its Air Cargo 
Facilities for Perishables 


(From Los Angeles Bureau of Traffic World) 


Trans World Airlines, Inc., is currently 
improving its handling of air cargo traffic, 
including containerization to stimulate 
the flow of produce and perishables from 
California, according to Stanley E. Russ, 
of New York City, system manager— 
air freight sales for TWA. 

On an inspection trip to the airline’s 
west coast facilities, Mr. Russ told Trarric 
Wor tp that TWA was a special- 
ized service for air freight, including 
produce and perishables. For the latter, 
he said, there was a “rich market” in 
the coast area. The service, he said, 
provided special containers in which 
temperature was controlled and refrig- 
eration facilities at the terminals. 


that there would be four transcontinental 
flights daily with this improved service 
and additional lift, and that the com- 

pany believed the shipping public would 
pare TWA earlier announced expan- 
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sion of its “Super Sky Merchant” air 
freight service (T.W., Nov. 5, p. 51). 

Six additional “Jetstream” air-cargo 
planes would be placed in service by the 
airline early in 1961, said Mr. Russ. He 
described this craft as capable not only 
of speeding up delivery time on coast- 
to-coast traffic, but of eliminating delays 
en route through not requiring stops for 
pickup of fuel. 

TWA was expanding its international 
as well as domestic operations and be- 
lieved the west coast business man 
“should take a look at international air 
freight,” said the TWA executive. The 
business man, he continued, should 
investigate the economies that could 
be realized through use of international 
air freight. These economies, he said, 
included new experimental rates as low 
as 16 cents per ton-mile which became 
effective on certain commodities in inter- 
national air service last April. The com- 
pany expected to operate seven trans- 
atlantic air cargo flights per week by 
the first of the year instead of the 
current five flights a week, he said. 

Handling of air cargo to and from Los 
Angeles would be further facilitated on 
completion of the new Los Angeles 
International Airport with its modern 
installations, now in course of construc- 
tion, said Mr. Russ. 


Helicopter Lifts Containers 
From Ground Aboard Ship 


Twenty-foot “Flying Cargo Vans,” de- 
signed for transfer from truck-trailer 
wheels to rail flat car to ship to shore 
or dock by large helicopters, were in- 
troduced November 22 by Highway 
Trailer Industries, Inc. 

Robert A. Hitch, engineering vice- 
president, said the development would 
extend the use of standardized cargo 
containers to numerous applications, 
both commercial and military, where 
lack of heavy-duty handling equipment 
had prevented previous attempts to 
move large volumes of containerized 
cargo. 

“Flying Vans,” he said, “make it pos- 
sible for a ship to stand well off shore 
and still load and unload large vol- 
umes of freight rapidly and economi- 
cally by helicopter. The same principle 
applies to rugged terrain both for com- 
mercial cargo and for military purposes, 
such as locating and supplying complete 
radar installations in remote areas. 


“The Flying Cargo Vans are an exten- 
sion of Highway Trailer’s multi-van 
cargo-container system, modified to take 
advantage of special high-strength-to- 
weight ratio materia's. The units are 8 
feet wide, 8 feet high, and can be sup- 
plied in either 10-foot or 20-foot lengths 
to match the standards recently recom- 
mended by the van container subcom- 
psa of the American Standards Asso- 
ciation. 


“When lifted by helicopter, the bird’s 
winch hooks are attached to special 
fittings in the top four corners of the 
boxes. The containers have flush bot- 
toms; with. slide rails to fit Highway’s ex- 
clusive Tandematic over-the-road trailer 
wheel assemblies. A built-in coupling 
system is used to tie two containers end 
to end to make the equivalent of stand- 
ard 40-foot over-the-road trailers. 

“Highway Trailer considers transfer 
and short-haul movement of Flying 
Vans by helicopter as only the first step 
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in modernizing air cargo movement. 
They will be available as soon as han- 
dling details are worked out in a joint 
effort with a helicopter manufacturer. 

“The second step, advancing the con- 
tainer principle from transfer operations 
to long-distance air freight, involves 
current experiments with design of con- 
tainers which become an integral part 
of the aircraft fuselage. 

“The Flying Cargo Van already uses 
airframe-type construction, both in ma- 
terials and in smooth-side construction 
to minimize air drag.” 


Seaway Corp. Reports 
1960 Toll Traffic Statistics 


The St. Lawrence Seaway Development 
Corp, reports that preliminary toll traffic 
statistics for the 1960 navigation season 
through October reflect a continuance of 
the recent trend toward increases in 
downbound tonnage, accompanied by de- 
creased upbound tonnages when com- 
pared with 1959 figures. 

The decrease in upbound traffic was 
attributed to a decline in iron ore move- 
ments this year, the corporation said, 
adding: 

“Between Montreal and Lake Ontario 
for the month of October, the 1960 down- 
bound cargo tonnage of 1,691,017 is a 30.5 
per cent increase over the 1959 down- 
bound tonnage of 1,295,397, whereas a 
41 per cent decrease, from 1,969,287 to 
1,162,365 tons is noted in upbound 
traffic. 


“From the April opening through the 
month of October on this section, a 
19.3 per cent increase in downbound 
cargo offset by a 17.3 per cent decrease 
in upbound cargo results in the 1960 
total of 18,020,137 tons being less by 
129,675 tons than the 18,149,812 tons re- 
corded for the same period in 1959, a 
decrease of .07 per cent. 


“The statistics for the Welland Canal 
section reveal the October 1960 upbound 
traffic to be 33.1 per cent less than that 
of October, 1959, but downbound tonnage 
increased 35.4 per cent this October. For 
the 1960 season through October, down- 
bound traffic is up by 20.9 per cent, and 
upbound is down by 8.2 per cent from 
the same period in 1959. 


“Both upbound and downbound traffic 
for April through October of 1960 totals 
26,047,597 tons, a 10.4 per cent increase 
over the 23,593,098 tons reported during 
the corresponding 1959 period.” 


George Washington U. Plans 
Transport Policy Sessions 


Chairmen of the three federal trans- 
port regulatory agencies, the Under Sec- 
retary of Commerce for Transportation, 
leaders in the various fields of transpor- 
tation and educators comprise the roster 
of participants in a National Transport 
Policy Conference to be held December 
8 and 9 at George Washington Univer- 
sity in the nation’s capital. 

The sessions will get under way with 
an outline on the scope of the confer- 
ence — sponsored by the university’s 
School of Government—by Dr. John 
Clayton, associate professor of business 
administration. 

Chairman John H. Winchell, of the 
Interstate Commerce Commission, will 


then preside while a paper by Virgil D. 
Cover, Franklin professor of transporta- 
tion at Syracuse University, on “Mean- 
ing of a Balanced Transport System,” 
is presented and discussed. Discussants 
will be John R. Rose, professor of. trans- 
portation and public utilities at the Uni- 
versity of Pennsylvania, and Gerald W. 
Collins, manager of the transportation 
and communication department in the 
Chamber of Commerce of the United 
States. 


In the afternoon of the first day, 
Ralph E. Wilson, chairman of the Fed- 
eral Maritime Board, will preside while 
E. Grosvenor Plowman, vice-president 
—traffic of the U.S. Steel Corp., presents 
@ paper on “Industry Organization for a 
Balanced Transport System.” Discussion 
will be Edward V. Kiley, director of 
the department of research in the Amer- 
ican Trucking Associations, Inc., and 
Prof. Clayton. 


The dinner speaker will be the Under 
Secretary for Transportation, John J. 
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Allen, Jr. His topic: “Politics and Eco- 
nomics in Transport Policy Making.” 

Presiding at the closing session the 
final morning will be Whitney Gillilland, 
chairman of the Civil.Aeronautics Board. 
A paper on “Government Organization 
for a Balanced Transport Policy” will be 
delivered by Harold F. Hammond, execu- 
tive vice-president of the Transportation 
Association of. America. Following will 
be discussions by Marvin L. Fair, pro- 
fessor of transportation at American 
University, and Burton N. Behling, econ- 
omist for the Association of American 
Railroads. 

Registrations, at $15, may be made 
with Dr. John Clayton, Office of the 
Dean, School of Government, George 
Washington University, Washington, 
D.C. He says the size of the audience will 
be limited and that reservations will 
be accepted in the order received. 


RPI Plans Container and Merger Studies; 
Will Seek Tax Changes, Export Increases 


Rail Purchasing Officials, Speaking at Industry Outlook Conference of 
Railway Progress. Institute in New York, Estimate That Capital Outlay 
By Railroad Will Decrease in Coming Year but Rise in 1962 and 1963. 


By R. STANLEY CHAPMAN 


The Railway Progress Institute, a 
national organization of railroad 
equipment suppliers, has approved 
plans to study the effects of railroad 
mergers and of the containerization 
of rail freight. The institute also has 
urged enactment of federal tax legis- 
lation to allow railroads to set aside 
funds with which to purchase equip- 
ment and has approved a world trade 
study designed to seek ways and 
means to increase the export of 
American railway equipment. 


The actions were taken November 16 
and 17 at the institute’s annual meeting 
in the Commodore hotel, New York City. 
About 200 persons attended the business 
sessions. About 800 members and guests 
attended the institute’s annual “black 
tie banquet” which marked the conclu- 
sion of the meeting. 

Those attending heard both optimism 
and pessimism expressed over the busi- 
ness outlook for 1961 in the railroad and 
railroad supply industry. They also 
heard warnings that American railroad 
suppliers must remain alert to foreign 
competition. 


AAR President Speaks 


At the banquet, Daniel P. Loomis, 
president of the Association of American 
Railroads, optimistically predicted that 
1961 “would find the railroad industry 
and the railroad supply industry in a 
much healthier position.” 

On the other hand, six railroad pro- 
curement officers pessimistically pre- 
dicted that rail purchasing and capital 
investment in 1961 would probably fall 
below this year’s “sluggish levels” by 





about 10 per cent. The procurement 
officials participated in the institute’s 
third annual Industry’ Outlook Confer- 
ence held November 17. They were Henry 
F. McCarthy, vice-president—purchase 
and stores of the New York Central 
System; H. P. Millar, vice-president— 
purchases and stores of the Canadian 
Pacific Railways; H. B. Nordstrom, 
director of purchases of the Great 
Northern Railway; W. H. Rose, general 
purchasing agent for the Seaboard Air 
Line Railroad; H. V. Schiltz, general 
purchasing agent for the Chicago, Bur- 
lington & Quincy Railroad, and Frank 
J. Steinberger, vice-president and gen- 
eral purchasing agent of the Santa Fe 
Railway. Holcombe Parkes, president of 
the RPI, was moderator. 

Opening the outlook conference, Mr. 
Parkes said the procurement officials 
had agreed to participate in the ques- 
tion-and-answer conference and would 
express personal points of view. 

“I would emphasize,” he said, “that 
they have not seen the questions which 
have been prepared and that anything 
they might say represents their personal 
viewpoints and should not be interpreted 
as expressing policies of their respective 
companies.” 


Railway Spending Plans 

The first questions directed at the of- 
ficials asked the panelists to compare 
railway purchasing and capital invest- 
ment plans for 1960 and 1961 with 
1962 and 1963. Before allowing the panel 
members to answer, Mr. Parkes said he 
had been informed by the AAR that 
gross rail capital expenditures in 1960 
for additions and betterments “should 
total about $952 million, slightly below 
the 1959 total of $1.38 billion,” adding 
that “1960 is not going to be a bad year 
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for the railroad supply industry.” The 
panel members, however, described 1960 
as “a sluggish year, both for the rail- 
roads and the railr supply industry.” 

“The current year is a poor one for 
rail car builders,” Mr. Millar said. “I 
think that 1961 will not be any better.” 

Other panel members agreed with 
Mr. Millar. Almost all said that “1962 
and 1963 would see a considerable im- 
provement in the purchasing picture.” 
They said they believed the 1962 and 
1963 “upturn” would be slow and “that 
things would get worse before they got 
better.” Mr. Steinberger estimated that 
rail purchases in 1961 “would be about 
half those in 1960.” 

Pressed for a collective panel estimate 
of total railway capital expenditures 
rather than an estimate of only railway 
purchase expenditures, the panelists 
agreed that 1961 would see a decrease of 
about 10 per cent from 1960. Mr. Stein- 
berger put the capital investment total 
for 1961 at “between $800 million and 
$850 million.” Mr. Nordstrom frankly 
said that “the Great Northern plans to 
spend about 10 per cent less in 1961 than 
in 1960.” 

The panel members agreed that there 
would be “no pronounced. upturn in 
freight car orders during 1961.” In 1958- 
59, such orders amounted to about 40,- 
000 uni 


Mr. Rose was the most optimistic, say- 
ing he believed freight car orders might 
total between 50,000 and 55,000. But Mr. 
Steinberger said that “last year’s panel 
was too optimistic,’ and he predicted 
that “not more than 40,000 cars will be 
ordered in 1961.” 

“We must remember,” he said, “that 
we are now at the bottom of a business 
dip. Business will begin to climb about 
the middle of 1962 but the climb will not 
be rapid. I can see no more than 40,000 
freight cars being ordered in 1961.” 


Effect of Mergers 

Asked what would be the effect of rail- 
road consolidations and mergers on the 
railway supply business, the panel mem- 
bers, with the exception of Mr. Millar, 
said. mergers would not. decrease the 
long-range railroad outlay for equip- 
ment. 

“I cannot see any decline in equip- 
ment purchases resulting from the 
merger of two railroads,” Mr. Schiltz 
said. “In most cases of merger or con- 
solidation, it is the purchasing that is 
consolidated—not the amount of equip- 
ment bought. 

“Perhaps, there would be some sec- 
tions of line dropped as the result of a 
merger. But the basic idea of a merger 
is one of continued railroad improve- 
ment, and continuing improvement 
means the purchase of new, improved 
equipment.” 

Mr. Rose said he believed that a 
merger of two railroads would result in 
a slight decline of rail equipment pur- 
chases but that such a decline would 
last “only two or three years.” 

“Over the long range,” he said, “con- 


better financial position means a better 
position from which to buy.” 

Mr. Millar’s disagreement with the re- 
mainder of the panel was brief: 

“T disagree,” he said. “The purpose 
of any merger is to reduce the plant 
necessary to operate.” 

Asked to express their opinion as to 

the future of the general-purpose box 
car, the panel members were in agree- 
ment that the box car would continue, 
for many years, to be an important 
part of railroad plant equipment but 
that its importance would diminish. Mr. 
Steinberger summed up the answer say- 
ing: 
“Although general-purpose box car 
sales have been running about the same 
for the past 10 years, you might as well 
face it—the container is here and we're 
going to have more and more of them 
in railroad freight transportation. The 
container car simply lends itself better 
to a return load than does a general- 
purpose box car.” 


Foreign Competition 


The most prolonged answers were 
given in response to a series of questions 
dealing with foreign imports of railway 
equipment and with the import buying 
policies of the panel members’ railroads. 
Most of the panel members said their 
companies “bought American” but, in 
their answers, they also warned rail 
equipment suppliers to depend more on 
competing with foreign manufacturers 
than with “Buy American” policies and 
slogans. 

“We buy American,” said Mr. Stein- 
berger. “We are not buying foreign 
equipment of any kind and are not in- 
terested in buying foreign equipment of 
any kind. 

“However, foreign prices are getting so 
low—so low that somewhere along the 
line this policy might break.” 

“We believe in America first,” said 
Mr. Schiltz. “We must face the fact, 
however, that foreign equipment is often 
good and often cheaper. It is entirely 
possible that we are going to have to take 
a long, hard look at your prices as com- 
pared with foreign prices. I would cau- 
tion you not to price yourself out of the 
market.” 

Mr. Rose said his company “is not 
seeking any’ foreign equipment, but 
added: 

“Let’s not forget that stuff about the 
better mousetrap.” 

Mr, Millar said his company “had not 
imported much,” but admitted that “we 
are taking a look at foreign products.” 

Mr. McCarthy spoke strongly on the 
subject. He recalled that he recently 
heard a traffic manager of an interna- 
tional electric equipment manufacturing 
company boast of the money his firm 
had saved by utilizing private carriage. 

“Which simply means,” Mr. McCarthy 
said, “that he has taken his business 
away from the common carriers.” 


“Damn it, if he’s going to save money 
taking 
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room or not—if a foreign industry places 
in our hands, goods at a price that can 
enable us to compete with private car- 
riage in this country, we are going to 


take advantage of it.” 


In response to other questions, the 
panel members said railway purchasing 
was “made up” of a complexity of con- 
siderations, such as prices, qualities and 
field services. All agreed that they 
bought “in the best interest of our rail- 
roads” and considered many factors. 
They also agreed that railroads should 
retain the right to choose the special- 
ity items to be used by car builders in 
building cars ordered by specific rail- 
roads. 

They also said that car leasing was 
justified because of the seasonal varia- 
tion in car needs. They were of the opin- 
ion that the lamented “peaks and val- 
leys” of railroad purchasing and sales 
could not be overcome until the national 
economy was smoothed out. Mr. Nord- 
strom, the only panel member to com- 
ment on car building by railroads, said 
the Great Northern expected to continue 
building certain types of cars. 

“However,” he said, “our car building 
will always be on a competitive basis. If 
a builder can compete with our price, 
he can have our business.” 

The purchasing officials were plainly 
happy to tell the suppliers what was 
wrong with suppliers’ sales methods. Mr. 
— summed up for the panel say- 
ng: 

“Tell us what you’ve got to sell—in 
detail. I have known some supply and 
equipment salesmen for nearly all of 
my life and I still don’t know what they 
sell. 

“I know how well they entertain. I 
know what fine fellows they are. I know 
their titles and their firms—but I don’t 
know what they sell. They are so busy 
entertaining that they never got around 
to describing their products.” 

The panelists were of the opinion that 
the railroads could expect little advanta- 
geous legislation from the coming ses- 
sion of Congress. 

“The Congress will be occupied with 
other, more important affairs,” Mr. 
McCarthy said, acidly. “With such 
things as getting reelected.” 


Loomis Address 


The principal speaker at-the in- 
stitute’s annual banquet, Mr. Loomis, 
talked only briefly. 

“I would like to share, just briefly,” he 
said, “a few thoughts with you on what 
the new year may have in store for the 
railroad industry. 

“As 1960 turned out, it has given rail- 
roads just about the shortest boom on 
record. The expectations of great prom- 
ise for the economy generally turned in- 
to a mirage. The year simply plodded 
along and is now—mercifully—limping 
out. With politicking behind us, how- 
ever, I believe the nation will now go to 
work on other things and we can look 
for a pickup in the over-all economy. 

“For railroads, this means better traf- 
fic potentials, and, I trust, better rev- 
enues and earnings. You [the suppliers] 
can count, as well, on continued evi- 
dente of re-thinking on the part of rail- 
road managements concerning ever y- 
thing we do—as pointed up in new serv- 
ices, in rate innovations, more piggy- 
backing and container traffic, mergers, 
intensified efforts to diversify and other- 
wise to streamline plant and operating 
methods. 


“As for the legislative climate in 
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Washington, I have a feeling it will be 
better than that of 1960 and 1959. Next 
year will bring progress, I believe, in 
our efforts to show Congress the good 
sense of our proposals to shorten the 
depreciation write-off period for rolling 
stock and for other transportation in- 
vestments. We also count on progress in 
some states and cities in getting some 
sorely needed property tax relief. 

“Increased traffic and relief on the tax 
front will, of course, provide money for 
other urgent purposes—especially for 
the new equipment and modern fa- 
cilities which you gentlemen of the sup- 
ply industry provide us. I don’t have to 
remind this informed audience that the 
railroads have many things they want to 
do along these lines—and that as extra 
revenues are made available, they will 
be reflected very early in orders to sup- 
ply companies. 

“In my opinion the 1961 RPI dinner 
will find the railroad industry and the 
railroad supply industry in a much 
healthier position—and with more cheer- 
ful countenances.” 


Tax Revision Urged 


Commenting on railroad tax laws, 
Robert A. Carr, chairman of the RPI, 
urged Congress to enact legislation per- 
mitting railroads to set aside funds with 
which to purchase “badly needed equip- 
ment, liberalizing depreciation provisions 
of present tax laws, and repealing the 
10 per cent ‘wartime’ excise tax on pas- 
senger fares.” These actions, he said, 
“would be a major step to insure the 
health and growth of the nation’s rail 
lifelines.” 


“The present 40-year life of depreci- 
able railroad property is wholly unreal- 
istic,” Mr. Carr said. “I urge that maxi- 
mums of 15 years for cars and locomo- 
tives and 20 years for other railroad 
property be allowed through new legis- 
lation. 


“Tf, under the tax laws, railroads could 
earmark funds for construction purposes 
and to count these funds as deductible 
expenses in figuring their income taxes 
each year not only would the recurrent 
‘peak and valley’ pattern of railroads’ 
purchases partly solve itself, but the 
nation as a whole would benefit, through 
railroads greater chances for prosperity 
and their increased value as essential 
transportation lifelines of defense. This 
‘construction reserve fund’ proposal 
could be implemented without cost to the 
American taxpayer since it would be a 
deferment of taxes, not tax forgiveness.” 

Studies Announced 


Other officials commented on the 
RPI’s approval of plans to study rail 
mergers, containerization and world 
trade. Commenting on the merger study, 
John D. Cannon, new vice-chairman of 
the RPI, mentioned the favorable regu- 
latory climate toward railroad mergers 
and consolidations. 


“The expansion of this development 
inevitably will affect both the volume 
and the character of the nation’s rail- 
Way supply business as well as individual 
suppliers’ sales problems,” he said. “For 
this reason, the RPI will study both the 
present and potential effect of railroad 
mergers upon the railway equipment and 
supply industry.” 

The world trade study was announced 
by John W. Scallan, who was elected 
the new chairman of the RPI, succeed- 
ing Mr. Carr. He described the study 
as one that would seek “ways and means 
to increase the American railway equip- 





ment and supply industry’s share of the 
foreign markets.” 

“The railway supply industry ex- 
ported more than $120 million worth of 
its products during 1959, 6 per cent of its 
total sales for that year,” he said. 
“Through the U.S. Departments of State 
and Commerce, the federal government 
has shown its interest in increasing this 
volume, notably through the inclusion of 
a ‘Buy American’ clause in railway 
materials and contracts under the 
Development Loan Funds.” 

Mr. Scallan also said that “actual or 
threatened foreign competition in the 
railway supply field has been increasing 
in recent years, to such an extent that 
this competition now poses a problem 
for many leading American railway 
equipment and supply manufacturing 
companies.” 

The announcement of the container 
study was made by Mr. Parkes, who said: 

“Effects on the nation’s railway equip- 
ment and supply industry of the rapidly 
spreading practice of handling railroad 
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freight in containers will be sought in a 
study of railroad containerization by the 
Railway Progress Institute. 

“Many competent observers predict 
that eventually a large part of the na- 
tion’s freight traffic will be handled in 
standardized containers for integrated 
transport by all modes of surface and air 
transportation. 

“Such a radical change in the estab- 
lished method of handling freight will 
require many changes in the rail trans- 
portation plant. The Railway Progress 
Institute is already participating in ef- 
forts by the American Standards Asso- 
ciation to fix both domestic and inter- 
national standards for freight container 
construction. To determine the full sig- 
nificance of this containerization trend 
upon the railway supply industry, an in- 
stitute committee is being expanded and 
assigned that mission.” 


Rail Goals Announced, Nominees Chosen 
For Special Commission's Work Rule Study 


AAR President Says Rails Will Press For Six Specific Proposals in Work 
Rules Study, Including Adjustment of Pay Rules, Elimination of Firemen 
On Diesels in Freight Yard Service. Loomis Reelected President of AAR. 


By R. STANLEY CHAPMAN 


The Association of American Rail- 
roads has announced that the names 
of five rail industry executives have 
been submitted to President Eisen- 
hower as rail management nominees 
for membership on a special Presi- 
dential commission established by 
executive order to study railroad work 
rules and procedures. 


The AAR also announced six specific 
proposals which Daniel P. Loomis, pres- 
ident of the AAR and a nominee for 
commission membership, said the rail 
management nominees “would press for 
in the coming study.” The joint an- 
nouncements were made November 18 in 
New York City following the annual 
meeting of the AAR member roads in 
the Waldorf-Astoria hotel. 

Nominated for commission member- 
ship along with Mr. Loomis were 
Thomas A. Jerrow, vice-president—oper- 
ations of the Great Northern Railway; 
J. E. Wolfe, vice-president—personnel of 
the Chicago, Burlington & Quincy Rail- 
road; B. B. Bryant, assistant vice-pres- 
ident—labor relations of the Chesapeake 
& Ohio Railway, and G. W. Knight, di- 
rector of labor relations for the Pennsyl- 
vania Railroad. 


Basis for Commission 


The special commission was estab- 
lished by President Eisenhower on No- 
vember 1 (T.W., Nov. 5, p. 63). Repre- 
sentatives of rail operating unions and 
management agreed to submit the work 
rules dispute to study by the commis- 
sion on October 18 (T.W., Oct. 22, p. 33). 


Under terms of the agreement the 
commission will consist of 15 persons, all 


appointed by President Eisenhower. Five 
members are to be nominated by unions, 
five by management and five by the 
President without nomination. The 
Presidential selections are to be known 
as the commission’s “public members.” 
The rail unions nominated their five 
members earlier (T.W., Oct. 29, p. 89). 

In a statement titled “Pattern for In- 
dustrial Peace: The Presidential Com- 
mission on Railroad Work Rules,” the 
AAR lauded the establishment of the 
commission and outlined its stated 
duties and responsibilities. The com- 
mission is scheduled to begin work be- 
tween January 1 and January 15, and is 
to file a report and recommendations 
with the President on or before Decem- 
ber 1, 1961. At the request of a majority 
of the commission, an extension of time 
for filing can be granted not to exceed 
90 days. 

In the statement, the AAR said that 
railroad management had urged unions 
to join them in asking for a special com- 
mission. 

“Railroad management,” the AAR 
said, “in February, 1959, looking ahead 
to an October 31, 1959, expiration of a 
three-year moratorium on _ work-rule 
changes, urged the heads of the five 
rail operating unions to join in asking 
President Eisenhower to set up a special 
commission of impartial analysts to 
study wasteful work practices. The chiefs 
of the operating unions subsequently (in 
June) rejected this management pro- 


Management Proposals 
“Then, in accordance with bargaining 
procedures under the railway labor act, 
the nation’s railroads, on November 2, 
1959, made six major revision proposals 




















































































































































































































































































































































































































































































56 


Transportation Week 


to overhaul the old pay and work rules 
structure. .. .” 

The past proposals were outlined in 
the statement under the heading of 
“Management’s Specific Proposals.” Mr. 
Loomis said these proposals would be 
sought by the management members of 
the commission. In response to a ques- 
tion on the proposals, Mr. Loomis told 
Traffic World “it would be fair to say 
that our commission members will press 
for the adoption of these proposals by 
the work rules study commission.” 

The proposals as outlined in the AAR 
statement: 

“(1) Basis-of-Pay Rules—Mileage pay 
rates, which now allow a basic day’s 
pay for covering just 100 miles for crews 
operating passenger locomotives and 
through-freight locomotives and trains, 
would be adjusted to give effect to the 
increased speed basis and allow a full 
day’s pay for runs of 160 miles. Cor- 
responding adjustments would be made 
in passenger train-crew pay rates, with 
little or no change in yard and local- 
freight service. 

“A companion proposal would end 
union spread-the-work rules which limit 
the monthly miles covered by operat- 
ing employes. The effect would be to in- 
crease an individual employe’s earnings 
opportunities. 

“For example: The pay standard pro- 
vides that in road-freight train engine 
service and passenger engine service, 
coverage of 100 miles or less constitutes 
a day’s pay. Passenger conductors and 
trainmen get a day’s pay for 150 miles 
or less. Such a pay formula remains un- 
changed since 1919 even though train 
speeds have nearly doubled. Thus the av- 
erage passenger engine employe collects 
a basic day’s pay in just under three 
hours. Many high-speed passenger 
trains, of course, cover 100 miles in little 
more than an hour. 

“(2) Road Train and Engine Service 
Assignments—Eliminate rules banning 
crews from operating through present 
crew-change points, so as to end mul- 
tiple crew changes on short train runs 
and permit crew assignments to be ex- 
tended in keeping with rising train 
speeds. 

“For example: Eight engine crews are 
required in 16 hours to run a name pas- 
senger train over the 961 miles between 
Chicago and New York. Likewise, eight 
different engine crews are required on 
the 1,034-mile route between Chicago 
and Denver, and eight crews operate the 
921-mile run between Chicago and New 
Orleans. 

“(3) Combination of Road-Yard Serv- 
ice—Wipe out the arbitrary lines now 
drawn between the work that may be 
performed by road crews and yard crews, 
thereby allowing full interchange of 
these crews without the present waste 
of duplicated effort, penalty payments 
and impaired service to the public. 

“For example: A yard crew asked to 
set off a car outside the limits of a 
yard at a large industrial area can claim 
an extra day’s pay for this work even 
though it is performed during their 
regular hours. In addition, road freight 
engine crewmen may then claim extra 
pay for this work on the basis that 
they, and not the yard crew, ‘should’ 
have been called on to do it. 

“(4) Firemen on Diese] Locomotives in 
Freight and Yard Service—Eliminate all 


agreements which require the employ- 
ment or use of firemen on other than 
steam power in any class of freight 
service or in any class of yard service. 
Firemen positions in diesel passenger 
service would not be affected. 

“Note: In Canada, where railroad 
operations are identical to those in the 
United States, proposals for eliminating 
the diesel fireman position were followed 
by lengthy study by a special Royal 
Commission in December 1957 and by 
@ special conciliation board in March 
of 1959. The conclusions of these author- 
itative bodies that the fireman position 
is no longer necessary on diesel locomo- 
tives led to an agreement providing for 
gradual removal of the firemen from 
diesels in yard and freight service in 
that country. The Royal Commission 
was a tripartite tribunal, as is the pre- 
sent Presidential commission in the US., 
though the latter must deal with issues 
of wider range. 

“(5) Consist of Road and Yard Crews 
—Eliminate all rules which stipulate the 
number of train crew members required, 
and allow management to have the right 
to determine when and where to use 
trainmen, conductors, engineers and 
others. 

“Note: Railroads are often required 
under the rules to employ many train- 
men, including assistant conductors, 
ticket collectors, baggagemen, brakemen 
and flagmen they do not need and cannot 
use to good advantage. As in the case of 
firemen, the many advances in technol- 
ogy that have combined to make rail- 
road operation faster, safer and more 
efficient have at the same time reduced 
or eliminated the need for many of the 
trainmen formerly required. 

“(6) Manning Motor Cars and Self- 
Propelled Machines—End rules requiring 
idle standby operating employes when 
self-propelled equipment is used in track 
maintenance, repair or inspection. 

“For example: While a contractor was 
using his own self-propelled railroad 
crane in the construction of the new 
Prudential Building in Chicago, work 
rules required a railroad to furnish an 
engineer as ‘pilot’, even though the crane 
was located on an unused track.” 


AAR Annual Report 

The AAR also made public its annual 
report. The report was summarized by 
Mr. Loomis, who stated: 

“While 1960 is the third consecutive 
year of depressed traffic and earnings 
for the railroad industry as compared 
to the level of general business activity, 
results for the year were not all bad. 
Several accomplishments of the indus- 
try, working through the Association, 
can be looked back upon with some 
satisfaction. 


“On the legislative scene, the AAR sub- 
mitted 75 statements to congressional 
committees on subjects of interest to the 
industry. Although constructive action 
on transportation policy inequities was 
again deferred, many adverse proposals 
were successfully opposed and failed of 
passage. These include bills regulating 
track motor car operation, limiting dis- 
continuance of unprofitable passenger 
trains and other measures discussed in 
the legislative section of this report. 

“During the year the association de- 
voted considerable effort toward inform- 
ing the public of the need for revision 
of outmoded work rules. Overwhelming 
newspaper support and editorial endorse- 
ment of management's position on this 
question indicate that the industry has 
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never entered an important negotiating 
session with a greater backlog of public 
support and understanding. 

“The service interruption. insurance 
plan which the industry subscribed to in 
1959 successfully met the first demands 
upon it. Several strikes, including major 
ones on the Long Island and the Penn- 
Sylvania, resulted in claims under their 
policies which were promptly met by 
Imperial Insurance Co. A suit has been 
filed by the Brotherhood of Railroad 
Trainmen challenging the legality of 
the service interruption policies, but we 
are confident that the plan conforms in 
every respect to the law and the public 
interest. 

“The association represented the in- 
dustry in conferences with the Depart- 
ment of Defense which led to the de- 
velopment of the Minuteman mobility 
concept which was subsequently given 
feasibility tests on a number of rail- 
roads. It appears that this development 
will become an important factor in our 
national defense. 


Work With Doyle Group 

“The association has cooperated with 
the transportation policies study group 
of the Senate interstate and foreign 
commerce committee and to date has 
submitted 17 papers to this body. The 
report is expected to be completed in 
early 1961 and should lead to the con- 
sideration by the Congress of new trans- 
portation legislation. 

“This study, as well as the recent re- 
port, ‘Federal Transportation Policy 
and Program.’ made by the Commerce 
Department in response to the request 
of the President in his budget message, 
are indications of a growing recognition 
that government transportation policies 
and practices are in need of further 
revision. With continued efforts of a 
united industry we can hope for event- 
ual governmental action to provide a 
more equitable climate for rail transpor- 
tation. 

“The accomplishments of your associa- 
tion, as set forth in the report, this year, 
as in the past, are due to the leadership 
of the board of directors, the cooperation 
of the individual member roads, and the 
skill and experience of a highly effective 
staff.” 


The AAR also announced that its re- 
search center in Chicago had been using 
a new “super-strength epoxy resin glue” 
experimentally to bond steel rails to con- 
crete crossties. 


“This does not mean,” the ARR said, 
“that trains will roll over tracks held- 
by glue alone. Rails will still be held 
fast by spikes or clamps as at present. 

“The new glue, however, may one day 
replace the costly tie plates and other de- 
vices now used as buffers between track 
and ties, thus reducing the cost of provid- 
ing rail transportation.” 


Officers Reelected 


Mr. Loomis and nine other AAR offi- 
cers were reelected at the meeting. 
Twenty other railroad executives were 
elected to the board of directors. 


Reelected as officers of the associa- 
tion, along with Mr. Loomis, were: 


Gregory S. Prince, vice-president and 
general counsel; William M. Moloney, 
general solicitor; Curtis D. Buford, vice- 
president—operations and maintenance 
department; Wayne Irwin, vice-presi- 
dent—finance, accounting, taxation and 
valuation department; William M. Kel- 
ler, vice-president—research; Philip A. 
Hollar, vice-president and assistant to 
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president; J. Elmer Monroe, vice-presi- 
dent and director of the bureau of rail- 
way economics; J. Handly Wright, vice- 
president in charge of the public rela- 
tions department, and R. E. Keefer, sec- 
retary-treasurer. 


AAR Directors 


Seven directors were selected to repre- 
sent the east on the board, eight from 
the west were chosen and five from the 
south were designated. Those from the 
east are: 


George Alpert, chairman and president 
of the New York, New Haven & Hartford 
Railroad; Alfred E. Perlman, president 
of the New York Central System; Stuart 
T. Saunders, president of the Norfolk 
& Western Railway; H. E. Simpson, 
president of the Baltimore & Ohio Rail- 
road; James M. Symes, chairman and 
chief executive officer of the Pennsyl- 
vania Railroad; H. W. Von Willer, chair- 
man, president and chief executive offi- 
cer of the Erie-Lackawanna Railroad, 
and William White, president and chief 
executive officer of the Delaware & Hud- 
son Railroad. 

Directors from the west are: 


John M. Budd, president of the Great 
Northern Railway; Russell L. Dearmont, 
president of the Missouri Pacific Rail- 
road; Ben W. Heineman, chairman of 
the Chicago & Norta Western Railway; 
Clark Hungerford, president of the St. 
Louis-San Francisco Railway; D. B. 
Jenks, president of the Chicago, Rock 
Island & Pacific Railroad: Ernest S. 
Marsh, president and chief executive of- 
ficer of the Atchison, Topeka & Santa 
Fe Railway; D. J. Russell, president of 
the Southern Pacific Co. and A. E. 
Stoddard, president of the Union Pacific 
Railroad. 


Directors from the south: 


Harry A. DeButts, president of the 
Southern Railway System; Wayne A. 
Johnston, president of the Illinois Cen- 
tral Railroad; W. H. Kendall, president 
of the Louisville & Nashville Railroad; 
W. Thomas Rice, president of the At- 
lantic Coast Line Railroad, and John W. 
Smith, president of the Seaboard Air 
Line Railroad. 


Federal Action Is Urged 


On Illinois Waterway Locks 


“The big shadow hanging over the in- 
land waterways right now is the sub- 
ject of user charges,” according to a 
newsletter of the Mississippi Valley As- 
sociation. 


The MVA says it also wants to “twin” 
the locks in the Illinois Waterway, and 
the association says it has President- 
elect Kennedy’s support for this project. 

The newsletter asked members to urge 
their representatives in the new Eighty- 
seventh Congress to duplicate the seven 
Illinois Waterway locks. 

The MVA will hold its annual meeting 
February 5 through 7 in St. Louis. Dr. 
Arthur L. Miller director of the saline 
water office in the Department of the 
Interior, will be a speaker. 


N & W Opens Art Contest 


The Norfolk & Western Magazine, 
published by the Norfolk & Western 
Railway, has announced that its eleventh 
annual art competition will include, for 


the first time, a class for railroaders 
interested in photography. 

Open to all N & W employes, active 
or retired, and their families, the contest 
offers a total of 27 cash prizes to be 
awarded at a Roanoke Better Service 
Club meeting January 5 following a two- 
day exhibition in the Roanoke hotel. 

Entries in the three divisions, art, 
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color photographs and black-and-white 
photographs, each of which carry a 
grand prize of a $50 U.S. Savings Bond, 
must be received by the magazine in 
Roanoke by December 23. 


Cooperative Roles of Traffic Society 
And DNA in Traffic Education Explained 


Registrar of Society, Speaking in Terre Haute, Says Fraternity 
Educates Members, While the Society Encourages and Tests Knowledge 
Of Participants. Increased Financial Aid Planned by A S$ T & T. 


The cooperative roles of the Amer- 
ican Society of Traffic & Transpor- 
tation and the Delta Nu Alpha 
Transportation Fraternity were 
spelled out November 22 by an officer 
of the AS T & T in a talk before the 
Wabash Valley chapter of the DNA 
in Terre Haute, Ind. 


Henry A. Fahl, registrar and assistant 
secretary-treasurer of the A S T & T, 
said that while both groups sought to 
enhance the transportation industry and 
persons therein to higher levels of em- 
ployment, wages and opportunities, the 
role of the DNA was to expand the 
knowledge of its members, and the So- 
ciety’s role was to encourage such edu- 
cationally directed efforts and the test- 
ing of knowledge gained by such activi- 
ties through its professional examina- 
tion program. 


Example Set for Others 

In the talk, titled “An Example of 
Cooperation: DNA-ASTT,” Mr. Fahi 
recognized Indianapolis as the “birth- 
place” of the Society on November 6, 
1946, and pointed out there presently 
were only two other business functions 
which were engaged in the “professional 
uplifting” of their members. The two, 
he said, were the field of accounting, and 
the field of insurance. 


However, in the years to come, he 
said, “the personnel managers, the pur- 
chasing agents, the marketing people 
and the other areas of business will en- 
gage in the same type of program as the 
Society’s.” 

Mr. Fahl continued: 

“Now, just how does the Society go 
about its objectives of upgrading and 
uplifting those people who are inter- 
ested in themselves and their industry? 
It does it in two basic ways—in fact, 
through two basic classes of member- 
ship. 

“First, it does it through enlisting. the 
aid and assistance of those men and 
women who have already attained dis- 
tinguished achievement in the field of 
traffic and transportation. These are the 
‘Founders’ of the Society. The men and 
women who already have brought recog- 
nition to themselves, their companies 
and their industry through tireless ef- 
forts and devotion to the concept of 
better management in transportation. 
These ‘Founders’ already have demon- 
strated their belief in the professionali- 
zation of our industry by holding the 


most responsible and important positions 
in their own companies, and are em- 
ployed by companies which are aware 
of the needs for competently trained 
and educated personnel in the future. 


‘Founder Established Standards’ 


“It is this group of members that has 
given us the opportunity to improve our- 
selves and to demonstrate to others, 
through study and examination, our pro- 
ficiency and ability. It is also this group 
that has established the standards of 
knowledge, training, experience, con- 
duct and ethics necessary for the proper 
performance of the various functions of 
traffic and transportation. 


“And, it is also this group which has 
made it financially possible for the So- 
ciety to exist and to carry out this im- 
portant work, and also which has con- 
tributed its time, both personal and 
company, to do much of the administra- 
tive work necessary to run the Society. 

“The other basic class of member- 
ship in the Society is that group of 
people which has met the standards 
established by the industry and has 
been elected as ‘Certified Members.’ In 
this group are over 450 men and women 
who have taken the challenge of the 
Society’s professional examination pro- 
gram, and have completed its success- 
fully. Ready to enter into this class 
of membership are another 1,600 men 
and women enrolled as candidates in 
the examination program. 


Society Members Identified 


“Who are these 1,600 people studying 
and preparing themselves for the ex- 
aminations? Who are these 1,600 that 
are studying nights and week-ends try- 
ing to learn just a little more about 
this fascinating game we call transpor- 
tation? Well, in one case, he’s the vice- 
president of one of the largest motor 
carriers in the country. Another is a rate 
clerk in the same company. One is a 
student at a local university. Another 
is the head of the department of trans- 
portation at a large university. Still 
another is the vice-president of traffic 
of one of the largest industrial corpora- 
tions in the country. Another is this 
vice-president’s newest trainee. It is 
not unusual for the chief clerk and 
vice president of traffic for a large rail- 
road to compare the results of the ex- 
aminations they took together. 

“In between these two extremes are 
literally hundreds of sales representa- 
tives, traffic managers, O S & D clerks 
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and students interested in moving for- 
ward and upward in our industry. 


“I think you would be surprised to 
learn the average age of the candidates 
enrolled in the examination program. 
Well, he’s 43 years old. But to be per- 
fectly factual, the ‘he’s’ a ‘her.’ The 
youngest is 21 (the minimum age for 
enrollment), while the oldest is 68. So 
you see; all of you in this room qualify 
as candidates. The average education 
of the Society’s candidate is a high 
school diploma with some college atten- 
dance. 


Roles Compared 


“Now let us, for a moment, discuss 
the cooperative aspects which Delta Nu 
Alpha and the Society can best engage in 
in order for both to achieve their par- 
ticular goals and objectives. 


“The Fraternity’s role, as I envision it, 
would be through the educational pro- 
grams of its chapters in establishing 
study groups, forum discussions and 
conferences. The Society’s role would be 
in the encouragement of such educa- 
tionally directed efforts, and testing the 
knowledge gained by such activities, 
through its professional examination 
program. 

“The Society has already taken steps 
through its examination program to en- 
large the testing scope to include the 
material required of the physical dis- 
tribution manager. Specifically this is 
handled in Examination No. 2; Traffic 
and Transportation Management, and 
through the General Business Exami- 
nation, No. 3. 

“The role of the Fraternity’s chapters 
then would be to expand their study 
courses to include the necessary addi- 
tional material, and to shift the emphasis 
of management courses to an even 
broader scope. An example of this is the 
educational program of my home chap- 
ter, Chicago No. 40, under the capable 
leadership of Harold Dalzell, president. 
Last month the program consisted of a 
management consultant who spoke on 
the subject of, ‘The Increased Impor- 
tance of Integrated Distribution Man- 
agement.’ Last week the speaker was a 
political science professor from North- 
western University, who discussed ‘Gov- 
ernment Regulation of All Industry.’ 
Future speakers will cover the range 
from money and banking to labor and 
public relations. 


Necessity of Cooperation 


“Through efforts like these, our organ- 
izations can effectively meet and per- 
form an even greater service to our inter- 
ested membership. For without the 
interest displayed in the past by the 
Fraternity in the examination program 
of the Society, the Society would lose 
much of its momentum. Without a 
doubt, the largest source of candidates 
in the Society’s examination program is 
from the ranks of Delta Nu Alpha. 

“This is as it should be, because this 
was the basis of the original planning 


ly be 
called the ‘midwife’ of the DNA and 
the ASTT, surely realized that a testing 


of interested 
and well prepared candidates. Hence, the 


establishment of the Fraternity in 1940, 
and the Society in 1946. 

“In the past four years, the Society 
has financially encouraged _ individuals 
and groups, participating in such educa- 
tional endeavors in excess of over $10,000. 


Transport Education Fund 


“It is the sincere desire of the Society, 
as expressed in the program of the 
Transportation Education Fund, to he 
able to continue this assistance and en- 
couragement to the extent of $10,000 
annually (T.W., Sept. 24, p. 26). 

“As you probably know, the Society 
does not, and will not, establish any 
study courses in its name. This we be- 
lieve to be the function of the 165 chap- 
ters of Delta Nu Alpha. Instead, the 
Society can assist your local chapter in 
establishing study groups, which are 
designed to prepare the participants for 
the professional examination program. 
The assistance is in the form of making 
available certain funds each year to help 
defray partially, the cost of the services 
of a qualified instructor who leads the 
study group. 

“The Society believes that the most 
important constituent of a study group 
is a well qualified group leader or in- 
structor. Hence the assistance is granted 
in order to assure the group of obtain- 
ing the best qualified individual in the 
community. 


Financial Aid to Groups 


“In general, financial aid to study 
groups is extended on the basis of need 
and not on the basis of want. Assistance 
should not be requested where either 
the sponsoring organization is self- suf- 
ficient to sustain the program, or where 
the cost to the individual participant is 
within his own financial capabilities. 

“In conclusion, then, this is but one 
example of the type of cooperation 
which our two organizations participate 
in constantly. It is an example of the 
bond which keeps the two organizations 
constantly striving towards excellence in 
traffic and transportation management. 

“The Fraternity today has over 9,000 
advocates; the Society, over 3,500. I am 
sure we also have a number of critics. 
But how can one honestly criticize a 
fraternity or society of people who are 
dedicated to learning and towards the 
creation of a better atmosphere in which 
to pursue their chosen vocation? ” 


NARBW Chapter Dinner 


The San Francisco Chapter of the 
National Association of Railway Busi- 
ness Women held its annual Thanks- 
giving dinner meeting November 22 at 
the Seven Hills Restaurant. The chap- 
ter honored its past presidents. One of 
the past presidents, Mrs. Halsey Fink, 
is retiring from the Southern Pacific 
Co, after more than 30 years of service. 


Portland Practitioners to Meet 


The newly formed Portland (Ore.) 
chapter of the Association of Interstate 
Commerce Commission Practitioners has 
announced that Jonel C. Hill, member of 
the Oregon Public Utility Commission, 
will speak December 6 at its first lun- 
cheon meeting in Davey’s Locker restau- 
rant. 


William L. Bush, of the Standard Oil 
Co. of California, chairman of the chap- 
ter, said that future meeting plans and 
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committee assignments also would be 
announced at the meeting. Roy F. 
Shields, of the Union Pacific Railroad, is 
vice-chairman of the chapter. 


B & O Officers, Directors 


Reelected to New Terms 


Howard E. Simpson, president of the 
Baltimore & Ohio Railroad, and Roy B. 
White, chairman of the board, were re- 
elected to their positions by directors of 
the railroad following the annual meet- 
ing November 21 in Baltimore of the 
stockholders who reelected the railroad’s 
12 directors. 

Other principal officers who were re- 
elected are: 


W. L. Price, vice-president—finance 
and accounting; G. Murray Campbell, 
vice-president and executive representa- 
tive in Chicago; Frank J. Goebel, vice- 
president—personnel; W. C. Baker, vice- 
president— operation and maintenance; 
J. W. Phipps, Jr. vice-president traffic; 
Douglas C. Turnbill, Jr., vice-president 
—research and development; Lloyd W. 
Baker, vice-president — staff; Jervis 
Langdon, Jr., vice-president and general 
counsel; A. W. Schell, secretary, and 
W. H. Ball, treasurer. 


With Control of Morgan, 


Branch Enlarges Service 


The Branch Motor Express Co. says 
the recent action of the Interstate Com- 
merce Commission in granting the com- 
pany temporary contro] of the Morgan 
Trucking Co. will enable Branch to ex- 
pand its operations in such manner as to 
provide “an operation of increased effi- 
ciency for the shipping public.” 


The temporary control authority was 
granted by the ICC in MC-F-7697, 
Branch Motor Express Co.—Control— 
Morgan Trucking Co., Inc. (T.W., Nov. 
19, p. 98). Branch has its general offices 
in Brooklyn, Morgan in Greensboro, N.C. 

After the ICC action, Meyer J. Buten- 
sky, president of Branch, issued this 
statement: 


“Branch Motor Express expansion 
southward is a natural evolution. Our 
many years of concentration on develop- 
ing new standards of motor carrier serv- 
ice in the Middle Atlantic area — and 
more recently in New England—have 
built for us a large and loyal following 
among shippers who have long ex- 
pressed a desire for Branch service to 
and from the south. We have for a 
considerable time weighed various possi- 
bilities for providing this desired service. 


“By joining to our present intensive 
coverage the areas served by Morgan 
Trucking, we are convinced that we shall 
be able to offer many practical ad- 
vantages to shippers in our present 
market as well as in the added territory. 
Morgan’s present terminals are well lo- 
cated at Greensboro, N.C.; Greenville, 
8.C., and Cheraw, S.C. 

“It is our firm belief that the ex- 
panded operation now effected will make 
possible—on the basis of the widely rec- 
ognized Branch Motor Express Co. 
standards—an operation of increased 
efficiency for the shipping public.” 

Branch’s management of Morgan be- 
came effective November 14. 
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TRUCK TRAILER TRENDS 


By C. W. ALEXANDER 


President, Truck Trailer Manufacturers Associa- 
tion (Sales Manager, Trailer Division, Lufkin 
Foundry & Machine Co.) 


Win truck operators look into 
the interior of a modern truck trailer 
they see one thing—space, not the 
space of satellites, missiles and 
rockets, but down-to-earth vehicle 
cubic capacity. Of course, they are 
keenly interested in the type of 
construction, the wheels, axles, sus- 
pensions, etc., of the unit, but the 
space factor is especially important 
because it is the commodity they sell 
—space in motion, moving goods 
from the originating facility to the 
ultimate consumer. 


State motor vehicle regulations set 
varying limitations on the width, height, 
and length of truck trailers, factors 
which bear upon determining the ‘space’, 
ie., the cubic capacity or payload, of 
van-type trailers. 

Throughout the country the over-all 
outside width of trailer bodies has in the 
past been generally restricted to eight 
feet, but there the uniformity ceases. In 
1958 there were 23 states with over-all 
height limits of 12 feet 6 inches and 20 
states with a limit of 13 feet 6 inches. 
Two states allowed 13 feet, and two 14 
feet and two had no restriction. In com- 
parison, 15 states had a limit of 12 feet 
6 inches in 1960; 28 states allowed 13 
feet 6 inches; four states allowed 13 feet; 
two 14 feet and two had no restriction. 

Restrictions on ve hicle combination 
length limits also vary but real progress 
toward uniformity has been made in the 
last several years. In 1956 there were 11 
states which limited over-all tractor- 
semitrailer length to 45 feet and three 
states imposed a limit of 48 feet. In 1958 
four states continued the 45-foot limit; 
one state had a 48-foot limit; 31 states 
allowed 50 feet; two allowed 55 feet, and 
11 permitted combinations of 60 feet or 
more. Today, all states allow at least a 


50-foot combination, with 33 states at 
that figure; four allow 55 feet; eleven 60 
feet, and three 65 feet or more. In addi- 
tion, certain toll roads have authorized 
the use of safe, efficient and economical 
$8 to 105-foot “double bottom” tandem 
trailers. 

Fortunately, today’s size and weight 
“barriers” to interstate commerce are 
not as stringent as were the regulations 
in effect just a few short years ago. Such 
restrictions have had a profound effect 
upon the truck trailer manufacturing 
industry and the trucking industry as a 
whole. Over the years, as some of the 
limitations have been eased, a change in 
trailer dimensions has been recorded 
through surveys of operators’ orders for 
up-to-date equipment with more pay- 
load capacity. 

A series of such surveys made by the 
Truck Trailer Manufacturers Association 
(see accompanying chart) reveals that 
the highest percentage (24.3) of the van 
trailers produced in 1946 were units of 
24 to 26 feet in length. In 1948 units 
of 28-30 feet led with 27.5 per cent; in 
1953 units of 32-34 feet led with 58.7 per 
cent; units of 34-36 feet led with 68.6 per 
cent in 1956 and 64 per cent in 1958, and 
in the latest survey, 1960, we find that 
the leading category is the 38 to 40-foot 
unit with 60 per cent. 

In the latest TITMA survey, over-all 
van trailer heights were found to range 
from slightly less than 12 feet to a high 
of 13 feet 6 inches. The majority, 703 
per cent, were 12 feet 6 inches. The less 
than 12-foot units represented 6.7 per 
cent; the 12-foot units, 6.9 per cent; the 
13-foot units, 4.5 per cent, and the 13 
foot 6 inch units, 11.6 per cent. 


One of the important factors deter- 
mining cubic capacity, is the interior 
loading height. This was found to range 
from less than 6 feet 6 inches to over 8 
feet 6 inches. The majority of van 
trailers, 59.7 per cent, were 8 feet. The 
less than 6 foot 6 inch units represented 
0.2 per cent; the 6 foot 6 inch units, 
0.5 per cent; the 7-foot units 9.3 per 
cent; the 7 foot 6 inch units, 9.5 per cent; 
the 8 foot 6 inch units, 4.3 per cent and 
units over 8 feet 6 inches, 16.5 per cent. 


Another factor, the interior loading 


width, was found to range from 90 to 94 
inches. The majority of van trailers, 55.3 
per cent, had a width of 92 inches. The 
90-inch unit represented 1.2 per cent; 
the 91-inch unit, 0.3 per cent; the 93- 
inch unit, 35.0 per cent and the 94-inch 
unit, 8.2 per cent. 

The wall thickness of refrigerated 
trailer vans has a decided bearing on 
the interior loading widths of such units. 
In the TTMA survey, this dimension 
ranged from less than 82 inches to 92 
inches, with the majority of the units 
(27.5 per cent) falling in the 88-inch 
category. Units in the less than 82-inch 
category represented 2.0 per cent; the 
82-inch units, 21.0 per cent; the 84-inch 
units, 26.6 per cent, the 86-inch units, 
14.1 per cent; the 90-inch units, 7.0 per 
cent, and the 92-inch units, 1.8 per cent. 

Previous surveys did not include in- 
terior width figures but the 1958 report 
did cover wall thickness, which indirectly 
provided the dimension. In that report, 
85 per cent of the non-insulated van 
trailers had a wall thickness of one and 
one-half inches. The one-inch and two- 
inch units each represented 4 per cent; 
the one-and-a-quarter inch and two- 
and-three-eighths-inch units each rep- 
resented 2 per cent, and the one-and- 
one-eighths, and one-and-three-eighths, 
and two-and-five-eights units each rep- 
resented 1 per cent. 

In the insulated field, according to the 
1958 survey, units with a total wall thick- 
ness of one and three-quarter inches to 
two and three-quarter inches, inclusive, 
represented 12 per cent; the three-inch 
to three-and-three-quarter inches, 35 
per cent; the four-inch to four-and- 
three-quarter inches, 13 per cent; the 
five-inch to five-and-three-quarter 
inches, 10 per cent, and the six-inch to 
six-and-three-quarter inches, 30 per cent. 

The trend in trailer cube, like the 
trucking industry itself, continues to 
show a steady increase, principally 
through increased length — although 
height, thinner walls, flatter roofs, and 
lowered floors have all contributed to 
the over-all increase. 

The changeover to Hi-Cube design, a 
pronounced factor in previous surveys, 
has now been virtually completed, inso- 


TRENDS IN TRAILER LENGTHS 


Length 

in Feet 
Over 40’ 
38 - 40 
36 - 38 
34 - 36 
32 - 34 
30 - 32 
28 - 30 
26 - 28 
24 -26 
22 - 24 
Under 22 


1946 1948 


16.6% 
23.9% 
27.5% 
18.8% 
6.5% 
5.3% 
1.4% 


4.3% 
4.1% 
17.9% 
23.5% 
24.3% 
21.4% 
4.5% 


1953 


2.4% 
18.9% 
58.7% 
10.4% 

3.2% 

1.1% 

1.8% 

1.6% 

1.9% 


1956 


1958 
3.0% 0.1% 
10.0% 60.0% 
8.5% | 6.5% 
64.0% | 16.6% 
5.5% 2.8% 
3.0% 2.0% 
0.9% 2.0% 2.5% 
0.6% 1.0% 6.4% 
1.0% 5% 1.0% 
1.6% 2.5% 5% 
3.8% —-= 1.6% 


1960 


6.7% 
68.6% 
14.8% 
2.0% 
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far as is practical, and has now been sup- 
planted as the dominant trend by the 
switch from 35-foot vans to 40-footers. 


Pennsylvania Official Says 
Recent Strike Shows Need 


For Compulsory Arbitration 


The 12-day strike against the 
Pennsylvania Railroad in September 
provided an example of why the rai!- 
way labor act should be amended to 
make the findings of Presidential 
emergency boards final and binding 
on both sides, Morton S. Smith, vice- 
president and regional manager of 
the Pennsylvania, said November 17. 


His remarks were in a speech he de- 
livered in Altoona, Pa., at the annual 
dinner of the Blair County branch of 
the Pennsylvania Economy League. He 
largely reiterated views which his presi- 
dent, A. J. Greenough, made September 
15 to members of the New England 
Shippers Advisory Board (T.W., Oct. 1, p. 
63). 


Mr. Smith charged that the strike of 
the shopcraft employes, called despite 
the fact that most of the points at issue 
had been resolved, “turned what might 
have been a profit year for the Penn- 
sylvania into an all-out effort on the 
part of our company to hold down the 
deficit.” 


‘Defects’ in Act 


“The circumstances of our own strike,” 
he said, “vividly illustrate the defects of 
the railway labor act as it presently 
operates. Prior to the work stoppage of 
our shopcraft employes, the Pennsyl- 
vania Railroad had agreed to accept the 
proposals of the Presidential fact-find- 
ing board as a basis for settlement. 

“However, the unions summarily re- 
jected these recommendations, as it is 
their legal right to do, and conducted 
an irresponsible strike against the com- 

and the public that the President 
of the United States had no power to 
bring to an end. 

“The case of the Pennsylvania is not 
unique. During recent times unions 
have been increasingly inclined to dis- 
regard the finding of Presidential boards 
and, after meeting the technical re- 
quirements of the law, to pursue their 
own objectives regardless of public in- 
terest. This means that the railway labor 
act compels, in effect, what amounts to 
compulsory arbitration for management 
while railroad labor is free to act as it 
wishes in the accomplishment of its par- 
tisan 


“It is for these reasons that we believe 
the railway labor act should be amended 
to make the recommendations of Presi- 
dential boards final and binding on both 
sides, not just management.” 

Mr. Smith said the Pennsylvania 
shared the concern of many about en- 
croachment of government in labor- 
management matters, and that if the 
government were to have the power to 
get wages the next step would be power 
to fix prices. 

“For this reason,” he said, “I want to 
make it absolutely clear that we do not 
advocate any form of compulsion in col- 


lective bargaining for any industry where 
labor and management meet on anything 
like equal terms. But we do insist that 
present government regulations control- 
ling all phases of railroad operations 
make free collective bargaining an im- 
possibility in our industry; that so long 
as we function under a federally ad- 
ministered price scale, the government 
should not piously disclaim its responsi- 
bility for regulating wages and working 
conditions on the grounds that by so 
doing they would abridge our so-called 
freedom. 

“There is one final point I should like 
to make plain. 

“The railroad industry is a public 
utility. A strike against the transpor- 
tation service that it provides is a strike 
against the interest of the public. It was 
in full realization of this fact that Con- 
gress passed the railway labor act. The 
law was intended to keep the trains 
running while differences of opinion 
between labor and management were 
peacefully resolved. 

“But that act, relying as it does on the 
persuasive powers of public opinion, is no 
longer a sufficient safeguard to protect 
the welfare of the people. The inade- 
quacy of the law was demonstrated in 
the work stoppage that occurred on the 
Pennsylvania Railroad. 

“Despite the fact that we agreed to 
accept the recommendations of a Presi- 
dential fact-finding board—and here I 
might mention that some of these 
recommendations were not at all to our 
liking—the strike occurred.” 


L & N to Spend $19,548,000 
For 1,800 New Freight Cars 


The Louisville & Nashville Railroad 
has announced that it will purchase 
1,800 new freight cars from Pullman- 
Standard, at a cost of $19,548,000, for 
delivery early in 1961. 

The new units are to consist of 900 coal 
hopper cars and 900 general purpose 
gondolas. All cars will be of 170-ton 
capacity and will have roller bearings. 
They will be duplicates of cars received 
by the L & N earlier this year, and will 
replace older ones being retired under 
the railroad’s long-range program to 
build up its fleet of about 65,000 freight 
cars. 


Airline Passenger Traffic 
Up in October Over 1959 


Passenger traffic on the domestic trunk 
airlines totaled 2.48 billion revenue 
passenger-miles in October, according to 
preliminary figures compiled by the Air 
Transport Association of America. The 
total is 45 per cent over that for 
October of 1959. 

For the first 10 months of 1960, trunk- 
line revenue passenger-miles totaled 
248 billion, up 5.4 per cent from the 
ar 1959 period, the association 


“Passenger load factor, ie., the per- 
centage of available seats occupied by 
revenue passengers, was 59.1 per cent 
last month, compared with 59.3 per cent 
in October, 1959.” the association said. 
“For the 10-month period this year. load 
factor has averaged 60.3 per cent, com- 
pared with 62.2 per cent for the same 
1959 period. 

“Coach or tourist service accounted 
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for 489 per cent of total passenger- 
miles in October, up from 40.9 per cent 
in October a year ago. On a 10-month 
basis this year, coach accounted for 48.7 
per cent of total passenger-miles, com- 
pared with 43.6 per cent for the first 
10 months of 1959.” 


Herring Urges Canadian 
Truck Lines to Comply 
With ICC Safety Rules 


In an address before the Extra- 
Provincial Carriers’ Conference in the 
Royal York hotel, Toronto, Canada, 
November 21, Commissioner Clyde E. 
Herring asserted that without in- 
tending to imply that United States 
motor carriers were above criticism, 
he wanted to suggest that Canadian 
carriers should become more familiar 
with the safety rules of the Com- 
mission. 


Speaking on the “Interstate Com- 
merce Commission and the Canadian 
Trucking Industry,” Commissioner Her- 
ring said that without exception all 
carriers needed to comply with the safety 
and hours of service regulations of the 
Commission, whether private carriage, 
or so-called exempt-haulers of ordinary 
livestock, fish and unmanufactured 
agricultural commodities. 

“Surely Canadian motor carriers as a 
class are no less conscious than United 
States carriers of their obligations to 
observe safe operating practices,” he 
said. “We have our own problem operat- 
ors in domestic service, and in men- 
tioning certain difficulties we have with 
some Canadian carriers I do not mean 
to imply that ours are all above criti- 
cism. I think it will be sufficient that 
I suggest that your carriers should be- 
come more familiar with our safety 
rules.” 

While in the United States, he said, 
Canadian drivers should have in their 
possession drivers’ logs which show the 
number of hours they have driven and 
have been on duty during the preceding 
seven days. They might not drive law- 
fully if their hours in the United States, 
added to those which accrued in Canada, 
put them over the prescribed limits, he 
said, adding that the equipment also 
must meet all of the Commission’s re- 
quirements and accidents which occur 
within the United States must be re- 
ported. 

“There may be a tendency on the part 
of some carriers, particularly those who 
operate into the United States for a 
short distance only to consider complete 
compliance as a nuisance, or to take a 
chance of not being caught, “Commis- 
sioner Herring said. “It is true the Com- 
mission does not have an enforcement 
organization that can apprehend every 
violator, but its increasing number of 
spot road checks are proving quite 
effective. Where vehicles stopped at 
check points are found to be in a 
hazardous conditions, they are placed 
out of service and may not be used 
further until repairs are made. Also 
compliance records of carriers are main- 
tained and where a carrier later seeks 
operating authority its unsatisfactory 
compliance record may cause the Com- 
mission to deny its application. 

“By and large the Commission has no 
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complaint against the manner in which 
Canadian motor carriers operate within 
the United States. By accepting filings 
made by Canadian insurance companies 
the Commission has made it easier for 
those motor carriers which operate 
through the United States to meet the 
insurance requirement. There is still 
some laxity in the designation of process 
agents, and this is receiving our atten- 
tion. We deem it essential that citizens 
of the United States have recourse to 
their courts when they are involved in 
accidents in the United States with 
Canadian carriers.” 

Commissioner Herring said that the 
theme of the convention, “Searching the 
Sixties,” was evidence of the continuing 
effort on the part of the Canadian 
truckers to meer the increasing demands 
on motor transportation brought about 
by the changing requirements of the 
public. 

“At the risk of a further guess,” he 
said, “I would suggest that you are look- 
ing and searching for the same things 
your American counterparts in the states 
seek, an answer as to how to hold your 
present shippers, and not let them fall 
into the sometimes costly enterprise of 
private carriage; and, how do you meet 
new competitive modes like container- 
ization, piggybacking and such, and 
utilize them profitably for you. 


Impact in U.S. 


“In the States the impact of these 
questions has been tremendous. I would 
presume none the less here. Our in- 
dustries have undergone decentraliza- 
tion in the past fifteen years. No longer 
do specific manufacturers find them- 
selves limited to a certain geographic 
region. In turn each new shift of produc- 
tion has brought with it a change in 
population and varying demands for 
transportation services. It has thus 
become increasingly necessary that the 
movement of materials and products be 
scheduled with greater precision. for 
the same reason that the flow of parts 
in an assembly line must be scheduled. 


“It is this new demand brought about 
by altered production methods for exact 
and scheduled movements of materials, 
parts and finished goods that is a chal- 
lenge to the motor carrier. This is where 
the shipper is most likely to think he 
can solve all his troubles by owning and 
operating his own trucks. 

“Thus, efficiency and reliability must 
be achieved to meet precise production 
and supply demands, and further study 
by such organization as this will greatly 
assist the licensed motor carriers in find- 
ing a solution. 


“I wish you well in your search of the 
Sixties for the answers that will best 
serve you and your customers. The 
enormous growth and economic gains 
already experienced this century in your 
country and mine have been closely 
tied to transportation. That this will 
continue in the Sixties and for he bal- 
ance of the century is a certainty. Motor 
carriage, as we know it today, has 
really only been existent the past thirty 
years of the 20th century—but what an 
extraordinary impact it has made on 
every other mode of transportation. If 
any person doubts that, they need only 
look to the strenous efforts the rails and 
the water carriers are making in an at- 
tempt to recoup lost traffic, and how air 
freight is working to attract specialized 
shipments of goods. 

“There is no doubt about it, the Sixties 
will present a broad field for search and 
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inquiry by not only the motor carriers, 
but rail, water and air carriers as well. 
It may be an Utopian dream, but I am 


hopeful that there shall be evolved an 
equitable solution to our transportation 
troubles. 

“I don’t believe each mode of transport 
can live unto itself in the years ahead, 
engaged in a constant internecine war 
with its competitors.” 


New REA Express Terminal Consolidates 
Eight Offices Into ‘Key-Point’ Location 


REA Express on November 17 dedi- 
cated and officially opened a $500,000 
terminal in Garden City, N.Y., described 
by REA as the “first major all-motorized 
express operations terminal to be com- 
pleted in the nation.” 

The facility consolidates eight Long 
Island express offices into one central 
“key-point” terminal to provide better 
surface, air and international express 
services to shippers and receivers (T.W.., 
Oct. 1, p. 54). The facility is 30 miles 
from the heart of New York City, the 
agency says. In a further description, 
it said: 

“Part of a nationwide plan for the 
establishment of more efficient and cen- 
tralized express terminal operations, the 
new $500,000 REA plant will speed the 
processing and handling of customer 
shipments moving nationwide and 
worldwide, by surface and air, to and 
from Garden City and the 122 communi- 
ties in Nassau and Queens counties 
served by the terminal. 


“A one-level structure of brick, con- 
crete and steel, the new ultra-modern T- 
shaped building is 405 feet long. The 
office portion is 116 feet wide, while the 
307-foot-long terminal platform is 50 
feet wide, accommodating 58 trucks and 
highway trailers at one time. 


Consolidates Eight Offices 


“Occupying an area of three and a half 
acres, the new facility consolidates eight 
Long Island express offices—Far Rock- 
away, Flushing, Garden City, Glen Cove, 
Hicksville, Jamaica, Port Washington 
and Rockville Centre—into one central- 
ized ‘key-point’ terminal operation. 
REA’s nationwide key-point plans in- 
volve the use of fast, long-distance train 
hauls between major city terminus 
points, fanning out with new, frequent 
short-haul truck routes to and from key 
terminal area facilities like Garden City. 


“In turn, the Garden City Terminal 
will provide pickup-and-delivery service 
in a 25- or 30-mile radius. Similar REA 
facilities will be established later at 
Brentwood and Riverhead to cover the 
remainder of Long Island. 


“The new method of operations elimi- 
nates multiple, intermediate transfer 
and terminal handling of shipments for- 
merly required. Now shipments move 
direct via fast express highway trucks 
between Garden City and the seven REA 
New York metropolitan area gateway 
rail and air terminals. Thus, earlier and 
more frequent arrivals and departures, 
providing better and faster service to ex- 
press customers, will be possible under 
the consolidated operations. 

“A fleet of 130 pickup-and-delivery 
trucks and highway trailers—many 
equipped with two-way radios—will speed 
express shipments in and out of the Gar- 
den City area. The new REA terminal, 
which is expected to process more than 
@ quarter of a million individual pieces 


of surface and air express each month, 
will be in operation 24 hours daily except 
Sunday. 

“Additionally, the terminal features a 
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new and modern powered belt and roller 
conveyor system, automotive mainte- 
nance shop, spacious lunchroom-locker 
room area, fluorescent lighting and con- 
venient customer parking. 


Operations of Facility 
“Two primary operations—inbound and 
outbound—keep terminal activities go- 
ing around the clock. 


“Nerve center of operations is the 
unique conveyor system which extends 
in a ‘U’ shape form the platform edge 
and runs almost the full length of the 
terminal platform area. A permanent 
installation, the 800-foot-long conveyor 
system is a combination of power-op- 
erated belt, rollers and gravity sections. 


“An important feature of this intricate 


REA Express says this new $500,000 terminal facility in Garden City, N.Y., is the first major all- 

motorized express operations terminal in the country. The facility, 30 miles from the heart of 

New York City, consolidates the operations formerly carried on by eight Long Island express 
offices into one central ‘key-point’ terminal. 
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Three sets of three V-shaped gravity roller sections extending from the main conveyor line feed 

about 5,000 pieces of express in highway trailers in the outbound operation at a new $500,000 

‘key-point’ terminal facility of REA Express in Garden City, N.Y. As shown, employes stationed 

on the main conveyor line divert shipments down appropriate gravity fingers for loading 
simultaneously into nine trailers. 
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One important feature of the materials-handling system in the new REA Express terminal in 

Garden City, N.Y., is a moving sidewalk type of rubber belt conveyor. As illustrated here, 

unloading of shipments is made easier and safer, REA says. The belt, recessed to floor level, 
ascends to a gradual rise of two and a half feet and can service 10 units at a time. 
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Completely New! 


TRAFFIC WORLD’S 


QUESTIONS AND 
ANSWERS BOOK 
Volume 12 


Completely new, with entirely new 








The presidents of REA Express and the Brother- 
hood of Railway Clerks join hands to dedicate 
and officially open the $500,000 all-motorized 
REA terminal facility in Garden City, N.Y. 
Unloading the first packages on a belt floor- 
level conveyor in the facility are George M. 
Harrison (left), grand president of the union, 
and William B. Johnson, -president of REA. 























materials handling artery is a powered 
floor-level ‘moving sidewalk’ belt con- 
veyor which permits faster shipment 
unloading with complete safety. For 
greater mobility, two sections of retract- 
able belt conveyors are integrated into 
the system to permit easy access in and 
out of the center platform area.” 


questions and entirely new answers. 


An essential working tool for transportation men! 









You NEED THIS BOOK! It gives concise, understandable answers 
to the problems that you and men like yourself meet in your everyday 
work. The questions are real questions submitted by traffic and trans- 
portation men about knotty problems met in their work—and an- 
swered from the wealth of experience, reference data and research 
facilities available only to TRAFFIC WORLD’s Special Service Staff. 
You'll use this book in meeting similar problems in your own work, 
in training juniors, in reviewing the work of your department and 
planning future operations. 















Mack Develops Axle Unit 


To Improve Truck Traction 


Mack Trucks, Inc., announces develop- 
ment of a single-axle power divider for 
four-wheel trucks, which Mack says 
“insures positive traction under adverse 
conditions.” 

Known as the CRD 781 Power Divider 
Differential, the divider is an adaptation 
of the power divider previously available 
only with twin-axle bogies used on its 
six-wheel, Hack says. 

“The power divider,” the company 
says, “practically eliminates the cost 
of chains and labor costs for their 
installation and removal—and permits 
the maintenance of everyday schedules 
during periods of ice and snow.” 















































You'll read, for instance, about Loss and Damage, Tariff Interpreta- 
tion, Routing and Misrouting—and 36 other subjects—thoroughly 
indexed and cross-referenced for easy study, with profuse citations 
of ICC cases and court decisions which may have an immediate bear- 
ing on your own problems. You'll often save hours of time and trouble 
—and dollars and cents! 















This useful volume belongs on your desk and in the hands of every 
traffic man in your organization. At the low price of $3.00 a copy, 
you can afford to have those extra copies where they will go to work 
immediately and prove their value day after day, year after year! 









Isbrandtsen Forms Firm 


To Aid American Exporters 


The licensing by the Small Business 
Administration of the Battery Small 
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owned subsidiary of Isbrandtsen Co., Book Department NOTE: Volumes 7, 8, 9, 10 are 
Inc., New York City, to assist domestic Traffic Service Corporation still available at $3.00 
businesses engaged in export and other 815 Washington Building per copy. 
operations, was announced November 18 Washington 5, D. C. 
by Isbrandtsen. 

Please send me _______ copies of Traffic World’s QUESTIONS AND ANSWERS BOOK 


Believed to be the first such step taken 
by an American steamship company, 
the investment firm has offices at 26 
Broadway, New York City, the same 
as that of the parent company. Is- 
brandtsen said in the announcement: 

“This latest step is in keeping with 
the . . . policy of Isbrandtsen to plumb 
every avenue to assist business and 
the economy of the United States gen- 
erally. The first contingent of its ‘Mo- 
bile Trade Fair’ (T.W., Oct. 8, p. 37), 
now successfully showing in Beirut, seeks 


(Volume 12) at $3.00 per copy [[] Check enclosed [(] Bill me 
Please send me also ([] Vol. 7 C] Vol. 8 O) Vol. 9 ( Vol. 10 
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to help exporters to sell more ‘Made in 
U.S.A.’ products abroad. 

“The formation of this small business 
investment concern seeks to assist do- 
mestic businesses engaged in export, but 
by no means is limited thereto. 

“Specifically, small business has faced 
a serious problem in recent years in 
securing long-term capital for growth. 
Many firms have been forced into the 
protection of mergers with larger and 
more affluent companies or out of busi- 
ness entirely through this lack of nec- 
essary capital. Isbrandtsen therefore 
feels that its Battery Small Business 
Investment Corp. will help towards fill- 
ing this vital need for the stimulation 
and healthy growth of American busi- 
ness.” 


President Eisenhower Asked 
To Support Greater Use Of 


American Merchant Vessels 


The Pacific American Steamship 
Association, of San Francisco, has 
sent communications to President 
Eisenhower and the Secretaries of 
Commerce, Agriculture, and State, 
praising the President’s program to 
bring the nation’s overseas spending 
more in line with what it earns in 
foreign transactions, and urging that 
the government increase the use of 
American-flag vessels moving in in- 
ternational trade. 


Ralph B. Dewey, president of the 
PASSA, wrote President Eisenhower on 
November 17 as follows: 


“The steamship industry, a significant 
part of which are members of this or- 
ganization, takes this occasion to concur 
in the need for your recently announced 
seven-point program to close the gap be- 
tween what this nation spends overseas 
and what it earns in foreign transac- 
tions. Your forthright efforts in this 
direction and the prestige of your office 
will contribute greatly to a stemming of 
the outflow of gold from this country 
and maintenance of the integrity of 
the dollar. Press reports indicated that 
this seven-point program could accom- 
plish a saving of some one billion dol- 
lars per year now spent abroad. 


Use of U.S.-Flag Ships 


“The steamship industry takes this 
opportunity to suggest that there are 
further devices available to the federal 
government to curb the outflow of dol- 
lars, namely, to increase the use of 
American-flag vessels on shipments 
overseas of both government cargoes 
sponsored by American taxpayers and 
commercial cargoes moving in interna- 
tional trade. 


“As regards government-sponsored 
cargoes, your Administration has avail- 
able to it ample authority in Public Law 
664—the so-called ‘cargo preference act 
of 1956’'—for increased routing of govern- 
ment cargoes aboard U.S.-flag vessels. 
This statute provides that ‘at least’ 50 
per cent of cargoes paid for by American 
taxpayers shall move in US.-flag vessels. 

“During your Administration the 


agencies for the most part have inter- 
preted this as meaning they need send 
no more than 50 per cent although am- 
ple flexibility exists in the statute for 
carrying a great deal more than 50 per 
cent. A directive from your office, or 
from responsible cabinet officials, ex- 
horting government agencies to use the 
available flexibility would make a sig- 
nificant contribution to the balance of 
payments and, at the same time, greatly 
assist the American merchant marine— 
whose fortunes at the moment are at a 
low ebb. .. .” 


New Freight Car Deliveries 
Totaled 4,632 in October 


Deliveries of new freight cars to the 
nation’s railroads and private car lines 
totaled 4,632 in October, compared with 
4,265 in September of this year and 
2,284 in October of 1959, according to 
an announcement by the Association 
of American Railroads and the Ameri- 
can Railway Car Institute. 


Orders for new freight cars in Octo- 
ber amounted to 5,885, compared with 
2,061 in September of this year and 
2,722 in October of 1959, they said, add- 
ing: 


“The backlog of cars on order and 
undelivered as of November 1, 1960, 
showed 15,289 on order in railroad shops 
and 7,611 in the shops of contract car 
builders, for a total of 22,900. This com- 
pared with 21,662 cars on order and 
undelivered on October 1 and 36,199 cars 
on order and undelivered on November 
1, 1959.” 

A breakdown of the type of cars or- 
dered and delivered in October and 
cars on order as of November 1 follows: 


On Order & 
Ordered Delivered Undelivered 
Oct. 1960, Oct.1960 Nov. 1, 1960 


Box—Plain 675 1,318 4,676 

Box—Equipped = 200 

Flat 445 2,082 

Gondola 1,129 3,927 
2,654 


Hopper 6,974 
Cov. Hopper 480 891 
2,636 


Refrigerator 150 
Stock oom <r 
Tank 352 1,147 
Caboose aH 63 
Other oka : 304 


Total 5,885 22,900 
7411 


Car Builders 927 
Railroad and 
Private Car 


Line Shops 4,958 15,289 


Progress Noted in Efforts 
To Cut Shipping ‘Red Tape’ 


Pacific coast shipping officials re- 
ported November 22 that international 
efforts to reduce the number of shipping 
documents now required had advanced 
beyond the “broad policy level” and were 
currently in the “brass tack” stage. 

Holmes R. Benson, a special repre- 
sentative of the Pacific American Steam- 
ship Association, San Francisco, who 
attended recent meetings in London of 
the International Chamber of Shipping’s 
documentation simplification committee, 
said that the committee had prepared 
draft proposals for single-purpose docu- 
ments for international use 

“We have now gotten beyond the 
broad policy level and are getting down 
to brass tacks,” said Mr. —. who 
is director of shipboard services for 


American President Lines, and vice- 


TraFric WORLD 


chairman of the ICS committee. Mr. 
Benson spoke at a joint meeting No- 
vember 22 of the facilitation commit- 
tees of the PASSA and the Marine Ex- 
change. 

Ralph B. Dewey, president of the 
PASSA, said that the United States 
government had stepped up its activities 
in this connection and that “important 
document revisions are now on the 
drawing boards of several agencies in 
Washington.” 

“When we started two years ago to 
alert everybody to the problem, we talked 
in terms of decades to get the job done.” 
said Mr. Dewey. “Now we can talk in 
terms of years and months.” 

Robert Langner, secretary-manager of 
the Marine Exchange, announced plans 
for an all-industry meeting early in 
1961 in San Francisco where government 
experts would review their proposals for 
document changes and seek industry 
views. 


EITL Opposes Rail Proposal 
To Raise Closed Trailer Car 
Minimum to 10,000 Pounds 


The chairman of the classification 
committee of the Eastern Industrial 
Traffic League has called on the 
Official Classification Committee to 
reject a railroad proposal to in- 
crease the minimum weight require- 
ment of a closed trailer car from the 
present 6,000 pounds to 10,000 pounds. 


Edward T. McGrath, of Johnson & 
Johnson, presented his group’s objec- 
tions in a statement November 9 before 
the committee in New York City con- 
cerning “Subject 49, Joint Docket 201, 
Proposing to Amend Rule 24, Section 2, 
Supplement 10, Uniform Freight Classi- 
fication and Supplement 15, Consoli- 
dated Freight Classification 22 (Freight 
in Excess of Full Carload.” 

Asserting that he represented approxi- 
mately 150 individuals, firms or corpora- 
tions which shipped and received freight 
that would be directly affected by the 
proposed amendment, Mr. McGrath said 
he had been authorized to present their 
objections to the proposed amendment 
of rule 24 after careful consideration of 
the different factors involved. 


Position Explained 


In enumerating the objections, he 
said: 


“As you know, the present 6,000-pound 
minimum weight requirement has been 
in effect for many years. With it, com- 
mercial practices have been established 
by the shipping public for equally as 
long as a period of time. These long 
existing practices cannot easily be 
changed overnight, especially with the 
percent of increase herewith being pro- 
posed. We are fearful that this railroad 
demand upon the shipping public will 
result to the detriment of your member 
carriers by loss of traffic to competing 
modes of transportation—certainly a rail 
deficit weight factor of 4,000 pounds may 
very often throw a cost comparison over 
to the side of your competitors with ad- 
verse routing being the result. 

“Many times in the past, the ship- 
ping public has been forced into the use 
of head and trailer loads because of the 


(Continued on page 69) 
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Presents new considerations in weight... 


-_ 
- 


Here’s important news for piggyback shippers 
and carriers whose trailers are caught in a clear- 
ance squeeze. The all-new Pullman-Standard 
Lo-Dek Flat Car is designed to ease the 
squeeze by providing a big extra 10 inches of 
clearance. With deck height only 31 inches 
above the rail, the P-S Lo-Dek is 10 inches 
lower than conventional 85-foot flat cars and 
several inches lower than any other piggyback 
car on the market. This 10-inch lower profile 
means that many critical clearance problems 
can be solved and broader use made of high 
| eube 13’-6’ trailers, letting railroads offer im- 
proved piggyback service to their shippers. 


_ The new P-S Lo-Dek is one of the most thor- 
| oughly tested cars ever to join the Pullman- 
_ Standard line of rolling stock. Over two years 
have been devoted to developing and testing 
' this remarkable innovation . . . making sure 





strength...capacity...with 


both in laboratory and in service that the 
Lo-Dek Flat Car meets the demanding require- 
ments of the railroads, their shippers and 
Pullman-Standard, the world’s largest builder 
of rolling stock. 


The resulting Lo-Dek design offers the lowest 
profile, lowest center of gravity, greatest amount 
of clearance and lightest weight consistent with 
safety and stability. Not only lower in profile, 
the Lo-Dek is also lower in weight and lower 
in initial cost than other cars designed for 
piggyback service. 


Users are also finding that the P-S Lo-Dek 
Flat Car is ideally suited for hauling highway 
auto transports or use with demountable auto 
racks, adding another dimension to the ways 
in which railroads can provide better service 
for their shippers. 
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PATENTS APPLIED FOR 


LIGHT WEIGHT .. . Constructed of high- 
strength steel with carefully engineered and 
tested components, the P-S Lo-Dek Flat Car 
weighs approximately 52,000 pounds . . . 30% 
less than conventional 85-foot flat cars. 


ECONOMY .. . Low initial cost means original 
purchase economy, while design and fabrica- 
tion excellence provide the economies of mini- 
mum maintenance. Additionally, light weight 
construction eliminates approximately 20,000 
pounds of unnecessary weight per car. This 
means 250 tons less dead weight are hauled in 
a 25 car consist ... an important operational 
economy for the railroads. 


STRENGTH .. . The P-S Lo-Dek is built for 
strength without excess weight using new uni- 
tized construction. Strong, fish belly design 


car broadens piggyback service 


Length over end sills and platform...... 87’-4” 
Length over strikers.................... 88’-0" 
Length center-to-center of trucks....... 62’-0” 
Width between rub rails................. 8’-2” 


P-S LO-DEK FLAT CAR SPECIFICATIONS 


Specifications subject to change without notice. 





center sill, full length floor stringers, all steel 
deck and combination side sills and rub rails are 
arc-welded into one unit, providing light over- 
all car weight without sacrificing car strength. 


CAPACITY .. . The new P-S Lo-Dek ac- 
commodates loads up to approximately 127,000 
pounds... the low profile permits the hauling 
of high cube 13’-6” high trailers or fully loaded 
highway auto carriers in heretofore inaccessi- 
ble areas. And the 87-foot length of the Lo- Dek 
accepts two 40-foot trailers with room to spare. 


COMPATIBILITY .. . Standard height cou- 
plers and slight inclines at each end of the 
Lo-Dek allow compatible end loading between 
Lo-Dek and conventional piggyback cars. 
Presently adaptable to auto racks, future plans 
for the Lo-Dek Flat Car include provision for 
container transporting. 


Height, rail to top of floor (empty) ....... 31%’ 
Height, rail to center plate............. 1’-8%" 
Height of rub rail from floor, maximum...... 8” 
Approx. weight (with stanchions). . .52,000 Ibs. 





two : years 
in proving 


The P-S Lo-Dek Flat Car has been laboratory and 
service tested over two years . . . more laboratory 
testing than any car in the thoroughly tested and 
proved P-S equipment line. 

Static tests and rolling load tests measured stresses. 
Ninety-eight individual impact tests at increasing 
speeds, up to 10.1 mph, with varying and extreme 
load heights and weights tested car structure and a 
specially designed P-S Stanchion. Impact testing of 
this new P-S Stanchion was so severe that special 
“billet buggies’’ were substituted for standard trailers 
to withstand the collision level impacts absorbed by 
the Lo-Dek car and stanchion. 


Years of bruising service were capsuled into acceler- 
ated laboratory testing. Nearly 25,000 test recordings 


PATENTS APPLIED FOR 


A DIVISION OF PULLMAN 
200 S. MICHIGAN AVENUE, CHICAGO 4, 


BIRMINGHAM « PITTSBURGH « NEW YORK 
J. C. FENNELLY CO., WEST COAST REPRESENTATIVE 


af 


of various speeds, stresses, strengths and other re- 
actions were studied, measured, considered and 
evaluated. Experienced researchers and engineers put 
every result through microscopic inspection. Modern 
electronic equipment was heavily employed to aid 
mathematical calculations, prove and reprove theories 
and hasten development. All the forces of Pullman- 
Standard’s Research and Development facilities, the 
largest in the industry, were brought into play to aid 
and prove car design. Areas of car inadequacies were 
quickly and surely corrected. 


The end result . . . a new, but proved car design, 
the P-S Lo-Dek Flat Car, now ready to provide you 
with new and increased piggyback service and 
economy. 


@ PULLMAN- STANDARD 


INCORPORATED 
ILLINOIS 
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| UNIQUE CAR TRACING SYSTEM: Available to ship- 
' pers who route cars through Alton & Southern Railroad 
facilities in the St. Louis area is a new car tracing 
system established by the railroad as a service to 
shippers. The system involves daily transmission of 
teletyped reports to A & S sales offices of car receipts 
and deliveries made during the previous 24-hour period 
by Alton & Southern crews at the Davis Yard facility 
in East St. Louis. Approximately 1,500 car movements 
per day are reported to offices in Chicago, Kansas City, 
' Memphis, New York City and Pittsburgh. A shipper 
needs only to telephone the A & S office nearest him 
| to obtain information instantly regarding location of 
cars en route to customers. Every car received by or 
| delivered from the Davis Yard is listed on “train 
| check” forms by car number, date, time, connecting 
| line. The forms are delivered to the Alton & Southern’s 
IBM department 8 to 12 times daily, where key punch 
' operators transfer data from the reports onto IBM 
cards. -Once a day all punched cards are sorted elec- 
tronically, then another IBM unit transfers the in- 
formation contained on each card onto tape. The tape 
is fed into a teletype machine which sends out a daily 


| log to A & S sales offices. 


ROTARY FILE: A new horizontal file that grows 
with the need—up to six times its original capacity— 
without adding floor space, has been announced by 
Wassell Organization, Inc., Westport, Conn. The new 
file, called the revolving-tier Speedline model, contains 
folders of records filed radially around the hub, which 
is so balanced that finger pressure on the rim sub- 
stitutes for the pull-push necessary with drawers. The 
basic innovation in the 1961 model is that it can be 
Installed one horizontal wheel or “Rotor-Tier” at a 
time, if desired, and expanded as required up to six 
tiers, all on the same base occupying a floor area only 
48 inches wide by 42 inches deep. Capacity of each 
‘ier averages the equivalent of four file drawers ac- 
‘cording to Wassell. 


MODERN, MECHANIZED AIR FREIGHT: United Air 
Lines has opened what it calls “the most modern 
mechanized air freight facility in the aviation indus- 
try” at San Francisco International Airport. The 

eight terminal, which occupies 22,000 square feet of 
floor space, contains 2,600 feet of power and gravity 
conveyors covering 75 per cent of the total area. The 
tonveyor system, built and installed by the Rapistan 
Co., Grand Rapids, Mich., reduces processing time of 

freight by 40 per cent and cuts in half the number 
of times shipments are handled, according to United. 
Outgoing shipments arrive at the receiving dock and 

p placed on gravity conveyors which extend from 

he receiving doors along the dock. The shipments 

de onto a power conveyor which carries them to a 

entral processing area. At this area, each item is 
eighed while it rests on the conveyor on a “Mechano- 
nt Scale,” made by the Detecto Scale Co., Brook- 


lyn, N.Y. At the same time, an air freight agent makes 
out an air bill and labels each item. Two electric photo- 
cell counters record the number of multi-piece ship- 
ments. The freight then is conveyed to a general sorting 
area and transferred to gravity conveyors on which 
shipments destined for specific cities are stored. Ship- 
ments are lined up along conveyors extending directly 
to the aircraft door until they are placed aboard a 
plane. United estimates that 93 per cent of its total 
air freight will be handled by the conveyor system, 
reducing the need of a forklift-pallet operation. In 
addition, the conveyors eliminate rough handling or 
excessive stacking. Also in the new freight terminal 
is United’s new Customer Service Center, which is a 
communications room equipped with a “Mainliner 
Freight Desk,” manufactured by the Acme Visible Rec- 
ords Co., Crozet, Va. The desk has a rotating center 
section 13 feet in diameter in which information 
needed to answer incoming. telephone calls is con- 
veniently filed. The information includes flight. for- 
warding records, copies of air bills, transfer records, 
reserved air freight records, rate cards, schedules, 
tariffs and regulations. Another feature is a multi- 
purpose telephone system at the desk, which provides 
agents with direct phone connections with United’s 
operating base at Denver, where day-to-day movement 
of the airline’s traffic is controlled. A microphone per- 
mits agents to talk to freight handlers in the terminal. 
An electronic writing machine will link ‘the freight 
office with United’s cartage agent, a teletype system 
will link the freight terminal with every city on 
United’s system, and closed circuit television will be 
installed to display information on flight arrivals. 


PRIVATE MICROWAVE: A new 12,000-megacycle 
microwave transmitter-receiver which can be used by 
motor carriers to establish private microwave systems 
has been introduced by Motorola, Inc., communications 
and industrial electronics division, Chicago. The equip- 
ment, labelled MR-40, operates in the frequency band 
made available to business of all types on October 5, 
1960, by the Federal Communications Commission. The 
MR-40 provides broad-band communications to carry 
very high speed data, facsimile, voice and teleprinter 
transmissions. Its beam can be split into 600 or moré 
separate channels to handle various types of intelli- 
gence. Shipping documents can be transmitted via 
microwave-carried facsimile or teleprinter, speeding 
truck departures and streamlining paperwork. Inter- 
facility conversations, memos and meetings can be 
handled on the same carrier system, while data can 
be moved at speeds up to 62,000 characters per second. 
In a microwave system, the ultra-high frequency radio 
carrier beam is focused and picked up like a beam of 
light by dish-shaped antennas. Its width is split into 
separate channels by multiplex equipment. 





A Practical Mechanized System 
For Routing, Carrier Selection 


Mechanized Traffic Routing System 


Division streamlines inbound freight 
routing, imsures accuracy, reduces 
clerical cost 


THE JET AND SPACE AGE pro- 
vides the business for General Elec- 
tric’s Flight Propulsion Division at 
its huge Cincinnati plant. Here high- 
ly mechanized production lines daily 
turn out jet engines that power 
America’s foremost military aircraft 
like the Lockheed F-104 Starfighter 
and the Convair B-58 Hustler bom- 
ber, both capable of traveling at 
twice the speed of sound. Here too, 
are produced the CJ-805 jet engines 
for American and foreign commer- 
cial airlines which will offer swift jet 
travel to passengers all over the 
world. 

Geared to the fast tempo of the jet 
engine business is the Flight Propul- 
sion Division traffic department. 
There are few things more important 
to the success of the over-all opera- 
tion than the timely arrival of ship- 
ments to meet demands of produc- 
tion schedules and customers’ needs. 
A technique to assure proper routing 
for each shipment has been devel- 
oped by the traffic department. This 
is called the Mechanized Traffic 
Routing System, or MTRS. At size- 
able saving in clerical costs, and with 
speed and accuracy, three prime ob- 
jectives of the traffic department are 
realized through MTRS: 


1. Complete routing applied on 
each specific purchase order is- 
sued. 


. Publication within a few hours 
of a nation-wide Traffic Routing 
Manual which is distributed to 


. Up-to-date letter routing in- 
structions furnished to all active 


By J. A. McSwigan 


Manager, Traffic Department, General Electric 


Flight Propulsion Division 


MTRS consists of approximately a 
2,500-card electronics data master 
file made from the current list of all 
suppliers. Traffic specifies the freight 
routing for each city in the United 
States from which a vendor will 
make a shipment. This information 
is compiled into a master key- 
punched freight routing deck. Pur- 
chasing personnel need only indicate 
the city of origin on the purchase 
order check sheet. When a purchase 
order is prepared, the proper routing 
card is placed in the integrated data 
processing system, and the routing 
is automatically typed on the pur- 
chase order. Traffic maintains close 
control over routings, and when an 
addition or change is necessary, in- 
structions are issued which permit 
the preparation of a new or revised 
punched card for the freight routing 
deck. 


TRAFFIC ROUTING AND GENERAL INSTRUCTIONS MANUAL 
NEW YORK 
PARC POST RAIL EX GREYHOUND 


1-20 
1-20 
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General Electric’s jet engine plant 
includes a large mechanized assem- 
bly line where individual compon- 
ents are assembled into a complete 
jet engine. Many of these compon- 
ents are manufactured by many sub- 
contractors distributed throughout 
the country. Since there are thous- 
ands of parts required for a jet en- 
gine, which for the most part are 
shipped in less-than-carload or less- 
than-truckload quantities from 
many shipping points, the magni- 
tude of Traffic’s routing problems 
can be realized. 

Through MTRS, 71,000 purchase 
orders were mechanically routed in 
1959 via the cheapest normal meth- 
ods of shipment. Based on continu- 
ing studies of transportation costs 
and carriers’ service from hundreds 
of shipping points, routings from 
each specific origin reflect a break- 
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Diagram shows organization of Mechanized Traffic Routing System for inbound pur- 
chases at GE's Flight Propulsion Division. In 1959, 71,000 purchase orders were 
mechanically routed by the system. 
















down depending upon the weight 
of a shipment. This approach uti- 
lizes parcel post, Railway Express, 
bus, freight forwarder, rail, or truck 
as normal methods of shipping de- 
pending upon which will result in 
the lowest freight costs. MTRS per- 
mits Traffic to effect an immediate 
change in any routing if @ carrier’s 
service is not. up to par or if freight 
rates change. Incorporating a new 
city into the Mechanized Traffic 
Routing System is accomplished 
simply by having a card punched. 


Control of Premium Transportation 


Often, premium modes of. trans- 
portation are required to expedite 
delivery of critically needed parts or 
supplies. Here again, MTRS permits 
specific routing of shipment by a 
premium cost carrier. Each day a 
mechanically prepared list is fur- 
nished Traffic of all routings author- 
ized the previous day via a premium 
method. This list is checked to de- 
termine correctness of each premium 
routing, and to verify that addi- 
tional transportation costs are either 
for General Electric’s account or for 
the account of the shipper. Upon 
arrival at Evendale, each shipment 
moved via a premium transportation 
method is tabulated on a punched 
card which is immediately sent to 
Traffic. Each premium shipment is 
checked against Traffic’s authoriza- 
tion. If unauthorized, the shipper 
is charged back with the premium 
transportation costs. 


Publication of Traffic Routing and 
General Instruction Manual 


This manual is loose-leaf in three 
sections. The first section contains 
Traffic’s general instructions and 
procedures on tracing, expediting, 
insurance, consolidation of ship- 
ments, consigning instructions, and 
premium transportation. 

The second section contains nor- 
mal routings from various origins, 
listed alphabetically by state and 
city. An up-to-date listing can be 
compiled at any time within a few 
hours from the master key-punched 
routing deck. 

The third section shows a com- 
parison of transportation charges via 
all types of common carriers on 
shipments weighing from one to 100 
pounds from key points throughout 
the United States from which ship- 
ments are regularly made to Even- 

The information in the manual 
enables purchasing personnel to: 

1. Keep currently advised of traf- 
fic instructions and procedures. 
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Traffic Routing Letter is sent to traffic managers of all active suppliers; GE system supplies vendor's 
name, address and complete routing instructions for any shipment. Copies are sent to represen- 
tatives of carriers specified in letters. 




















2. Furnish traffic information to preparation and mailing to hundreds 
suppliers on rush orders. of vendors precise and up-to-the- 
3. Evaluate transportation costs in Minute instructions within a few 
a comparison of vendors’ quota- hours—an achievement impossible 
tions. of accomplishment without MTRS. 
4. Have at all times, routing data | MTRS has proved highly successful 
by specific carriers for all geo- in firmly establishing Traffic’s role 
graphic locations from which in the routing of all shipments. Im- 
material is procured. proved relations with suppliers have 
resulted because of the clear-cut 
Routing Letters to Suppliers instructions given. The end result is 
A Traffic Routing Letter is sent to more efficiency in controlling the 
the traffic manager of each active shipment of materials at lowest over- 
supplier, and MTRS supplies the 4j]) transportation costs. 
vendor’s name, address, and com- 
plete routing instructions for any 
shipment. In addition, the letter 
contains instructions and informa- 
tion regarding GE traffic policies 
and procedures, and permits resolv- 
ing any problems regarding routings 
or other shipping instructions prior 
to shipment. A copy of each Rout- 
ing Letter is sent to the carrier’s 
representative so that he can con- 
tact the supplier and inform him of 
schedules and service. Mechaniza- 
tion of freight routings permits the 








































REPRINTS 


Of Traffic World feature and news 
stories can be obtained at nominal cost. 
Useful as sales aids, instructional ma- 
terials and for informative purposes, 
Traffic World reprints are available in 
quantities from 100 up, with discount 
prices in the larger quantities. 


Write today to: Reprint Dept., Traffic 
World, 815 Washington Bidg., Wash- 
ington 5, D.C. 
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(Continued from page 64) 


rail carriers inability to provide boxcar 
equipment having proper cubical capa- 
city. The shippers, in the past, have 
been able to live with the additional 
6,000-pound weight requirement. Now, 
with the trend pointing definitely to- 
wards even lower inventory levels, it is 
extremely doubtful that shippers will 
be willing and, more importantly, able 
to meet this added weight requirement. 
While we recognize that the cubical 
capacity of rail cars have shown more 
recent improvement, the shipping public 
will be very reluctant to load extra 
inventory, or, as a necessary aternate, 
to pay extra freight charges for deficit 
weights, whenever a carrier offers small 
or large cubical capacity equipment. 


“Under current requirements, shippers 
are required to furnish a tender of at 
least 36,000 pounds (30,000 pounds in 
the head portion plus 6,000 pounds in 
the trailer car portion) to the rail car- 
rier. This practice has provided rail 
carriers with a very flexible weapon 
against motor carrier competition—the 
total weight of 36,000 pounds has not 
often proven attractive for motor car- 
rier handling in two separate trailers. 
However, the proposed requirement of 
at least 40,000 pounds (30,000 pounds 
in the head car portion plus 10,000 
pounds in the trailer car portion) un- 
doubtedly will prove much more at- 
tractive to motor carriers for handling 
as two 20,000-pound minimum weight 
loads. Again, we feel this will prove 
to be more detrimental than benefical 
to your carriers. 


Possible Discrimination 


“Another factor that we feel should 
be pointed out to you concerns the 
serious question in our mind about the 
discrimination that the proposed would 
bring to bear against the shipper of 
smaller quantities, who may be forced 
into payment for deficit weights, as 


- Opposed to a shipper having larger 


weighted shipments, who always is able 
to protect the minimum weight require- 
ments. With such a set of circumstances, 
we frankly wonder whether the Com- 
mission would allow such an adjustment 
to be published. 


“Our last point .. . concerns the 
added susceptibility to damage in tran- 
sit that could arise from the proposed. 
The point we’re making can best be 
illustrated, perhaps, by citing a potential 
Sample shipment. For example, a shipper 
has 36,000 pounds of freight that he 
would normally load into a head and 
trailer car arrangement because of poten- 
tial in transit damage to the merchan- 
dise. Under the current requirements, 
he loads the 30,000 pounds in the head 
car, followed by the 6,000 pounds in the 
trailer car. With this weight, the head 
car’s portion is loaded to protect the 
minimum weight requirements, but it 
also affords maximum damage protec- 
tion. Should the proposed weight re- 
quirement be approved, the shipper, 
rather than paying the deficit weight 
on the trailer portion, would probably 
‘forceload’ the entire 36,000 pounds into 
the one car. Needless to say, loadings of 
this type will become more susceptible 


to damage and less profitable for your 
carriers. 


“To summarize, it is our opinion that 
the proposed increase in the minimum 
weight requirement will produce more 
loss of carriers revenues than such 


desirable increases. As such, we respect- 


fully ask that it be declined by your 
committee.” 


NP to Spend $26.4 Million 


For Improvements in 1961 


An improvement program in which 
expenditure of nearly $30 million in 1961 
by the Northern Pacific Railway is con- 
templated has been announced by Rob- 
ert S. Macfarlane, president. The com- 
pany will have spent $33 million for new 
equipment and improvements by the end 
of 1960, Mr. Macfarlane says. 

In an announcement November 16, Mr. 
Macfarlane said present plans call for 
a minimum expenditure in 1961 on im- 
provements of $26.4 million, despite a 
lag in traffic which Mr. Macfarlane at- 
tributed to a decline in general business 
activity. The amount may be increased 
by another $3 million for additional box 
cars and further extension of central- 
ized traffic control. The extra $3 million 
will be spent if business conditions im- 
prove, Mr. Macfarlane said. 

Nearly $14.5 million has been allo- 
cated for new freight cars in 1961. 
This includes construction, at the Brain- 
erd, Minn., shops of the NP, of 168 50- 
foot, double-door box cars, 200 50-foot 
insulated “RBL” cars with damage pre- 
vention loaders, 150 50-foot double-door 
box cars with damage prevention loaders 
and 200 40-foot box cars with combina- 
tion plug and sliding doors. 


The company will purchase 150 60-foot 
wood chip cars, 50 mechanical refrigera- 
tor cars, 50 steel cabooses and 25 70-ton 
covered hoppers with pneumatic unload- 
ing devices. NP also will buy 50 tri-level 
and 13 bi-level auto transport racks. 
These will be mounted on flat cars. 


About $4.3 million will be spent for 
rail and other track material to relay 54 
miles of main line and 45 miles of branch 
line and secondary track. Other ex- 
penditures will be made for ballast, for 
installation of signals and interlocking 
plants, for miscellaneous and work 
equipment and for improvements in 
existing equipment, shop, roadway and 
station buildings and facilities. 


3,500 Cars, at $28,150,000 
To Be Built by ‘Pennsy’ 


The Pennsylvania Railroad has an- 
nounced the placing of an order for 
3,500 new freight cars, costing $28,150,- 
000. They are to be built at the com- 
pany’s works in Altoona, Pa. 

Included will be 2,500 seventy-ton 
hoppers and 1,000 heavy-duty Jennies, 
specially designed short gondolas for 
hauling iron ore. Work is expected to 
extend from December 1 through next 
September, the Pennsylvania says. It 
added that work was about three-fifths 
complete on the balance of the 1960 
freight car rehabilitation program in- 
volving major work on 10,500 freight 
cars. 


Club Honors APL Executive 


Gene Hoffman, vice-president—public 
relations and advertising of American 
President Lines, recently was presented 
the annual brass hat award of the 
Port of San Francisco Propeller Club in 
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recognition of his years of service to the 
steamship industry. 

He has been director of steamship 
public relations 30 years, the last 27 
with APL and the first three with 
Matson Lines. He is a charter member 
of the club, having been its secretary- 
treasurer for 11 years and president in 
1955. 


Five Railroads Recognized 
For Promoting Rail Traffic 


The Denver & Rio Grande Western 
Railroad is the recipient of the third an- 
nual “Golden Freight Car Award” given 
by Modern Railroads magazine for pro- 
moting rail freight traffic. Four other 


railroads received merit awards in the 
competition. 

Receiving the minature “gold” freight 
car award at a luncheon November 11 in 





Modern Railroads’ ‘Golden Freight Car’ award 
was presented to G. B. Aydelott (right), presi- 
dent of the Denver & Rio Grande Western 
Railroad, and a gold plaque was presented to 
R. K. Bradford (left), vice-president—traffic of 
the Rio Grande, by David R, Watson, publish- 
ing director of the magazine, at a luncheon in 
Denver November 11. The award recognizes 
outstanding use of effective sales promotion and 
advertising techniques to sell railroad freight 
service. 


Denver was G. B. Aydelott, president of 
the D & RG W. David R. Watson, pub- 
lishing director of the magazine, said a 
newscast-type television campaign 
played a “big part” in the selection of 
the railroad. He added: 

“The D & R G W was given the top 
award in this annual competition be- 
cause of the complete program of sales 
promotion it had presented and also be- 
cause of the originality in its TV cam- 
paign. It made newscast-type movies 
of various movements of freight going 
over the railroad currently. Then, while 
the movements were still en route or 
topical, portions were shown as the 
‘commercials’ for TV news programs 
which the railroad sponsors. This 
pointed up the quality of the railroad’s 
service and its important role in the 
commercial activity of these communi- 
ties.” 

Mr. Watson said merit awards went to 
these railroads for other outstanding 
promotion campaigns: 

The Chesapeake & Ohio for its “C & 
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Outstandability” advertising and sales 
promotion campaign; the Milwaukee 
Road for its “Creative Crews” effort; the 
New York Central System for its “Super- 
Van” all-container program, and the 
Southern Railway System for promot- 
ing industrial and economic development 
of the south. 


Transport Spokesmen Debate 
Industry Problems, Cures 
Before Waterways Group 


Spokesmen for three transporta- 
tion modes participating as members 
of a transportation panel November 
21 at the twenty-seventh annual 
meeting of the Inland Empire Wa- 
terways Association offered their 
views for solving problems facing the 
industry, particularly the segments 
they represent. 


The panel discussion was part of the 
association’s meeting in the Multnomah 
hotel, Portland, Ore. The panel—with 
Senator Magnuson of Washington, 
chairman of the Senate interstate and 
foreign commerce committee, as modera- 
tor—was composed of the following: 

Braxton B. Carr, president of Amer- 
ican Waterways Operators, Inc.; Welby 
M. Frantz, chairman of he board 
of the American Trucking Associations, 
Inc.; Burton N. Behling, economist for 
the Association of American Railroads, 
and E. F. Steffen, chairman of the execu- 
tive transportation committee of the Na- 
tional Council of Farmer; Cooperatives. 


Waterway Industry Fears 


Mr. Carr asserted that there was a 
“deadly, multi-pronged attack” being 
waged against the inland waterways in- 
dustry, with an apparent intent to de- 
stroy it. 

“We cannot afford weaknesses that 
exist in our railroad industry,” he said. 
“But we cannot afford to cure those 
weaknesses at the expense of sacrificing 
other modes of transportation, other 
modes that have demonstrated their 
ability to make a contribution to our 
economic wealth and social welfare.” 

As the foremost problems confronting 
the inland waterways industry, Mr. Carr 
listed the desire by others for common 
ownership rights, proposals for waterway 
user charges and selective rate-cutting 
by railroads. 

Selective rate cutting, Mr. Carr said, 
“is believed by many to have been the 
chief instrument of destruction of the 
coastwise and intercoastal carriers,” and 
he added: 

“Many believe it is responsible for the 
decline which has set in in the Great 
Lakes trade. The inland carriers, in their 
day-to-day experiences, know that selec- 
tive rate cutting by the railroads is 
eroding their ability to perform service. 

“It is apparent to many that the time 
is at hand to define legally and definitely 
in unmistakable language what consti- 
tutes unfair and destructive. competition 
in the pricing of transportation and that 
we need to proceed immediately to out- 
law such unfair and destructive pricing. 
. .. When a nation has built as fine a 
transport system as we have in the 
United States, it behooves us as a nation 
to nurture it was care. 

“A part of the system’s strength, in 
our estimation, is that it is made up of 
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highly individualized component modes, 
each operating independently, to give the 
best of its inherent advantages to the 
public. 

“Certainly we need better coordination 
between modes. We need a willingness to 
coordinate service. Water carriers have 
such willingness. We would like to see 
coordination of service given a fair trial 
by the various modes under independent 
operation—given a fair trial in an at- 
mosphere of mutual recognition of in- 
herent advantage and in a spirit of 
cooperation.” 


Plea by Trucking Official 


For the trucking industry, Mr. Frantz 
urged an end to “the cold war between 
carriers, and particularly the railroads 
and trucks and the rails and waterways.” 

“No one familiar with the history of 
transportation in this country,” he told 
those at the meeting, “can entertain any 
doubt whatever as to the nature of 
the competitive situation between these 
carriers or fail to believe that in some 
respect it has gone far beyond the sound 
purpose of competition in which we all 
believe. 

“The rate structure, instead of being 
utilized to provide adequate revenue 
for service performed, has instead be- 
come a weapon with which to attack 
the solvency of a competitor. This is 
particularly vicious and effective where 
the competitor is a relatively small busi- 
ness operation. 

“Under the circumstances prevailing 
the regulatory agency charged with 
preventing what the statute calls ‘de- 
structive competition’ is confronted with 
an over-all rate picture so complex that 
it is difficult or impossible to determine, 
except in flagrant cases, the truly de- 
structive nature of some of these pro- 

ls 


“Since I am representing here today 
one of these competitive forms of trans- 
portation, it may be assumed that I am 
directing my remarks on this subject ex- 
clusively at my friends in railroading. 
Not so. Rarely in a situation of this kind 
do we have one competitor bearing all 
the responsibility.” 

Mr. Frantz said he felt two basic rail- 
road philosophies tended to obscure the 
realities of the present transportation 
situation. He added: 

“One might be called the ‘divine right 
to traffic’ theory and the other the ‘di- 
vine right to territory.’ 

“IT use the word ‘divine’ not because 
anyone actually believes these are God- 
given rights, but to make the point, and 
make it emphatically, that these beliefs 
are rooted in the conviction that some 
vague, inherent power has so disposed 
affairs that all traffic and certain terri- 
tories belong to railroads. 


Transport Growth ‘Retarded’ 

“The full growth and development of 
transportation in the United States un- 
questionably have been retarded because 
of the force of these convictions. 

“The ultimate answer to the most 
effective deployment of our transporta- 
tion resources seems to many observers 
to be found in plans for coordinated 
service of the competing modes. 

“What the carriers should do, and 
eventually what they must do, is to work 
out inter-mode arrangments which will 
employ, in many hauls, the maximum 
advantages of each type of transporta- 
tion.” 

He said that unless Americans “achieve- 
far greater coordination in transport 
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than we have yet reached, we shall fall 
behind in the economic race.” 


“We are up against a potent enemy 
in the economic field, whose operations 
have not only international but strong 
domestic implications,” he said. “It is 
our duty to bend our national energies 
to the task of so strengthening our econ- 
omy that we can resist the powerful 
drive of our adversaries.” 


Views of Rail Economist 


The railroad panelist, Mr. Behling, said 
“antiquated and discordant” government 
transport policies had inflicted severe 
damage on the railroads, but that they 
could yet “be restored to the full health 
and vigor which the nation requires.” 

“We need to stop shadowboxing with 
our defective transportation policies and 
to set about restoring transportation as 
a part—truly a part—of the private en- 
terprise economy,” he said. 

“To date, government expenditures for 
domestic transportation purposes—for 
highways, waterways, airways, airports 
and air mail subsidy—have totaled $162 
billion, and of this tremendous aggregate 
more than one-third has been spent 
just since 1955.” 


Mr. Behling said that when tax-built 
facilities were used by trucks, airlines or 
barge lines for their own profit, “there 
is no sound reason” for taxpayers having 
to bear the cost. He suggested that to 
lighten this burden on taxpayers the 
commercial users of highways, airways 
and waterways pay compensatory charges 
or tolls. 

A second major need for change, Mr. 
Behling said, as in carrier regulation 
and regulatory precepts surviving from 





“a long-gone era when railroads had a 
substantial monopoly in transportation.” 

“Regulatory controls,” he said, “remain 
far too restrictive and are much too 
unevenly applied. Thus, while rates on 
all freight movements by rail are sub- 
ject to close regulatory control, only one- 
third of intercity truck ton-miles and 
only about one-tenth of inland waterway 
traffic is subject to regulation.” 

Mr. Behling’s third recommendation 
was that railroads be given the right, 
as other industries now have, to diversify. 
He proposed that railroads be permitted 
to go into highway, air and water car- 
rier operations. 

“Existing repressions on the railroads,” 
he said, “overlook the basic need to 
strengthen and improve common carrier 
transportation against the deepening 
penetrations of private transportation. 

“Shippers are making it abundantly 
clear that common carrier operations 
must be reorganized for better and more 
efficient service—or else. Greater freedom 
to establish broader-based transporta- 
tion companies, utilizing the several 
transportation modes... to greatest ad- 
vantage, would help to stem this tide 
against common carriers by enabling 
them to employ more efficiently all trans- 
portation facilities and equipment types 
and thus would reduce total transporta- 
tion costs to the public.” 


California NDTA Meeting 


Members of the Inland Empire chap- 
ter of the National Defense Transpor- 
tation Association and their guests will 
hear an address December 1 on “Mili- 
tary Disaster Planning” by Capt. Harry 
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facilities for any product suitable for outdoor stockpiling are main- 


71 


W. Leiser, regional director of the Mili- 
tary Traffic Management Agency, Oak- 
land, Calif. The meeting will be in the 
Officers Club at, Norton Air Force Base, 
San Bernardino, Calif. 


Bonds for C. of Ga. Control 
Voted by SR Stockholders 


Stockholders of the Southern Railway 
Co., at a special meeting in Richmond, 
Va., November 21, approved the issuance 
of up to $33 million in bonds to provide 
funds to purchase control, through stock 
ownership, of the Central of Georgia 
Railway Co., subject to Interstate Com- 
merce Commission approval, according 
to an announcement from the Southern. 


Also approved, the Southern said, was 
@ proposal by it to issue “additional 
bonds as may be required for the pur- 
chase of other properties.” It added that 
more than 80 per cent of its shares were 
represented at the meeting and that al- 
most 99 per cent of the stock voted was 
in favor of the bond issuance. 


Philadelphia Traffic Men 


Choose New Group Leaders 


The Commercial Traffic Managers of 
Philadelphia, an organization of indus- 
trial traffic men in the Delaware Valley 
area, recently elected George F. Mohr 
president for 1961. He is assistant traffic 
manager of the Delaware River Port Au- 
thority. 


Richard A. Vickery, assistant traffic 












tained at Presidents Island, Memphis, Tenn. This terminal—served by 
river, rail, and truck—is convenient to the major markets of the South 
and Southwest. Your UBL representative will be glad to work with 
you to detail possible ways this “open-air warehouse” can facilitate 
and speed delivery of your products while reducing your transportation 
costs. Full information is available from any UBL office—Cincinnati, 
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supervisory of the Allied Chemical Co., 
is the new vice-president and Edgar W. 
Caterson, a traffic consultant, is secre- 
tary-treasurer. 

New directors are W. J. Beyer, of the 
Pennsalt Chemical Corp.; J. A. Fredrick, 
of the Warner Co.; R. W. Heitz, of E. J. 
Lavino & Co.; C. F. Kelly, of Jacob Stern 
& Son, Inc.; P. G. Kraemer, of the Dela- 
ware River Port Authority, and E. L. 
Mark, of the Budd Co. 

The forty-seventh annual dinner of 
the organization will be held December 
6 in the Bellevue Stratford hotel. 


Cleveland Voters Approve 


Bond Issue for Port Work 


Approval, in the November 8 election, 
of a bond issue providing $3 million for 
development of the port of Cleveland 
means that, at least for the next few 
years, the port will be able to handle all 
the St. Lawrence Seaway traffic that 
comes its way, according to William J. 
Rogers, port director. 

Part of the funds voted will be used 
to dredge 600,000 cubic yards of ma- 
terial around the West Third street pier 
to permit addition of berths for three 
more ships. Cleveland presently has 11 
ship berths, Mr. Rogers said the port 
was losing business because of lack of 
space for vessels. 


“With the extra money, we will be 
in an excellent competitive position un- 
til 1965,” Mr Rogers said. 


AST &T ‘Exam’ Applications 
Mailed to 1,600 Candidates 


The registrar’s office of the American 
Society of Traffic & Transportation, in 
anticipation of a heavy mid-year enroll- 
ment in the Society’s “professional 
transportation examination” series, has 
announced the completion of mailing of 
the official examination applications to 
more than 1,600 candidates. 

Henry A. Fahl, registrar and assistant 
secretary-treasurer, said in Chicago that 
arrangements also had been. made in 
about 100 colleges and universities 
throughout the country which were serv- 
ing as examination centers for the Jan- 
uary, 1961, series. 

Mr. Fahl said the applications must be 
returned on or before December 15 to al- 
low completion of necessary arrange- 
ments. 


U.S. Loan of $5.3 Million 


Made to Panama for Roads 


The Development Loan Fund has 
announced the signing of a U.S. govern- 
ment loan of $5.3 million to the gov- 
ernment of Panama to help meet the 
local costs of building 10 new all-weather 
roads in Panama. 


The World Bank is helping finance 
the foreign-exchange costs of these 
roads, the DLF says, adding: 

“The 10 roads together will be about 
185 miles long and will improve access 
to potentially productive areas in Ver- 
aguas, Cocle, and ee provinces in 
the western ‘half o: * y are 
expected to open ee production about 
135,000 hectares of land not now culti- 
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vated, and to increase production on 
about 65,000 hectares now in limited 


U.S. Rubber Official Heads 
Chicago Shippers’ Group 


E. E. McLane, traffic manager in Mis- 
hawaka, Ind., for the U.S. Rubber Co., 
has been elected president of the In- 
dustrial Shippers Association, Inc., Chi- 
cago. 

Other officers elected at a recent meet- 
ing of the association are Hank Lacine, 
assistant traffic manager of Club Alumi- 
num Products, LaGrange, IIl., vice-pres- 
dent, and Nello Di Domenico, traffic 
manager of the Kitchen Art Foods Co., 
Chicago, secretary-treasurer. 

Directors are J. B. Haas, general traf- 
fice manager of the Products division 
of the Bendix Corp., South Bend, Ind.; 
A. C. Frankstein, traffic manager of 
Cowles Magazines, Inc., Chicago, and 
J. B. Jilbert, traffic manager of Ampco 
Metal, Inc., Milwuakee. 

The annual meeting will take place 
December 19. 


Los Angeles Sells Bonds 


For Improvements at Port 


The Port of Los Angeles has an- 
nounced that revenue bonds totaling $14 
million were sold November 15 in the 
first step to provide funds for a five- 
year development program adopted last 
year by the Board of Harbor Commis- 
sioners. 


A total of $28 million will be sold 
within the next year, with the bonds and 
interest to be paid entirely from earn- 
ings of the harbor department, accord- 
ing to the announcement. 


“The first construction project,” it was 
reported, “will be the development of a 
passenger-cargo terminal on the main 
channel, scheduled for completion in 
late 1962 [T.W., Nov. 5, p. 59]. The re- 
mainder of the projects to be financed 
from the first $14 million will be im- 
provement and expansion of wharf facili- 
ties in West Basin, Outer Harbor and the 
Terminal Island District. 


“The bonds will take 25 years to be 
paid off.” 


Levant a Conference Member 


The general agent for the Levant Line, 
Stockard Shipping Co., Inc., has an- 
nounced that Levant will begin its mem- 
bership in the North Atlantic Mediter- 
ranean Freight Conference December 14 
with the sailing of the MS “Ocean Vic- 
tory.” Levant gives fortnightly service 
from New York. to the Azores, Casa- 
blanca, Leghorn, Tripoli and Piraeus, 
with calls at Barcelona, Lattakia and 
Alexandria when cargo offers. With suf- 
ficient inducement vessels also will load 
at Baltimore and Philadelphia. 


BOAC Flights to Libya 


The British Overseas Airways Corp. 
has announced that on December 1 it 
will begin twice-weekly jet-prop 
Britannia service between London and 
Libya to provide direct connection with 
its north Atlantic service. 
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Labor News 


Agencies Fear Unionizing 
Foreign-Flag Ships Might 
Harm U.S. Defense Posture 


The Department of Justice, on be- 
half of the Departments of State 
and Defense, has warned the Na- 
tional Labor Relations Board that if 
the board asserts jurisdiction in four 
cases before it having to do with 
union organizing of so-called “flag 
of convenience” ships it might evoke 
the enactment of defensive legisla- 
tion or the taking of retaliatory ac- 
tion by the countries affected. 


The position of the Department of 
Justice was made known November 18 
when it filed a brief as intervener “ami- 
cus” (friend) in four cases before the 
board involving efforts of the Seafarers’ 
International Union and the National 
Maritime Union to organize foreign-flag 
ships. 

The brief says it is not the purpose to 
“support or oppose” the position of the 
steamship companies or the position of 
the unions, but the brief says that Con- 
gress did not intend the labor manage- 
ment relations act to govern the internal 
labor relations of a foreign ship and its 
foreign crew—‘“‘whether the seamen 
aboard the ships involved in these pro- 
ceedings are employees encompassed 
within the labor management relations 
act, and whether the corporate owners 
of these ships are employers included 
within the act require answers which 
must be found primarily in the history, 
terms and purposes of the act, including 
the prior legislation of which it was a 
revision.” 


Supreme Court Position 


“The flag of a ship,” the Justice De- 
partment brief said, “determines its 
nationality and the nation with jurisdic- 
tion over its internal economy. As the 
Supreme Court has constantly recog- 
nized, the historic and universal rule of 
maritime law has been that the nation- 
ality of a vessel is determined by the 
ship’s registration and its flag. 

“The underlying principle has been 
that the state of its nationality is en- 
titled to regulate the internal discipline 
of the ship and the rights and duties of 
the officers and crew toward the vessel 
or among themselves, and the accepted 
standard for the determination of that 
national identity is the flag of the 
vessel. . . 


“In the opinion of the Department of 
Defense, any attempt by the board to 
assume jurisdiction over foreign-flag 
shipping would not aid American work- 
ingmen and would merely drive these 
ships to other flags and interests. 


“In submitting the policy considera- 
tions of the Department of Defense, we 
recognize that they should not be deemed 
determinative of the board’s jurisdic- 
tion, which depends exclusively upon 
legal principles. The views of the De- 
partment of Defense are pertinent in 
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suggesting that the claimed advantages 
of board jurisdiction to American sea- 
men may be illusory. 


“The board is cognizant of the fact 
that ships which fly the flags of Panama, 
Liberia or Honduras, such as those in- 
volved in the present proceedings, are 
subject to utilization by the government 
of the United States in the event of a 
national emergency by reason of agree- 
ments made between the owners and the 
United States Maritime Administration. 


National Emergency Factor 


“Ships flying the flags of the three 
nations involved—Panama, Liberia and 
Honduras—will be made available to the 
United States in the event of a national 
emergency because (a) these countries 
either agree to United States emergency 
use or have no objection to such utiliza- 
tion and permit de-registration at the 
owner’s option; (b) these countries have 
no stated intention of emergency requi- 
sition of shipping, and (c) the owners 
of the shipping have agreements with 
the United States Maritime Adminis- 
tration. 


“The approval of the Maritime Ad- 
ministration was required for any trans- 
fer to be made of a ship from United 
States registry to that of these three 
nations. Before such approval could be 
given, the shipowners had to agree that 
the vessels would be made available 
for the use of the United States in the 
event of a national emergency. 


“However, the great bulk of the newer 
ships flying the flags of these nations 
were built in foreign shipyards and have 
never been registered in the United 
States. While their owners have agreed 
to place such ships under direct United 
States control in the event of a national 
emergency, these ships can be moved 
to other foreign registries without the 
prior approval of the United States. Such 
movements will be dictated by various 
considerations, including economic ones 
and the conditions attendant on nation- 
ality. 

“In the opinion of the Secretary of De- 
fense, such movements will probably be 
to the traditional maritime registries of 
Europe. In that event, the United States 
will have no effective emergency right 
of use of the vessels, for laws of the 
European countries provide for requisi- 
tion by those governments of their flag 
shipping in the event of emergency. 


“The Secretary of Defense is of the 
opinion that the subjection to American 
labor laws of ships flying the flags of 
Panama, Liberia and Honduras will not 
cause them to be transferred to the 
United States and will not cause their 
foreign crews to be replaced with Ameri- 
can crews. In his opinion, the effect will 
be to force these ships to other flags and 
ownership. 

“It would appear, therefore, that such 
an assertion of jurisdiction would not 
benefit American workingmen as con- 
templated by the labor management re- 
lations act but rather would affect 
adversely the defense policies—as well 
as the foreign relations—of the United 
States. 


Defense Dep’t Fears 


“Although the Department of Defense 
has but small interest in the future de- 
fense utilization of the specific ships in- 
volved in these , it is con- 
cerned lest any broad pronouncement by 
the board of jurisdiction over shipping 
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flying the flags of Liberia, Honduras and 
Panama will drive such vessels to the 
the flags of Liberia, Honduras and 
board of jurisdiction over shipping flying 
lest any broad pronouncement by the 
flags of other nations and United States 
utilization in the event of war will be 
precluded. 


“Conclusion. In discussing the legal 
principles involved in these proceedings, 
we have not attempted to analyze the 
facts in the particular pending cases 
or the application of those principles to 
them. It is believed that it would be 
in the interest of all the parties that 
the board decide the pending cases at 
the same time. 


“If any special circumstances in a par- 
ticular case are deemed to justify an 
exercise of the board’s jurisdiction, they 
may be discussed in the light of the rele- 
vant principles of international and 
maritime law, the provisions of the 
treaties of the United States and the 
legal principles defined by the Supreme 
Court.” 


The cases before the NLRB are No. 
15-CA-1454, West India Fruit & Steam- 
ship Co., Inc., and Seafarers’ Interna- 
tional Union of North America, Atlantic 
& Gulf District (AFL-CIO); No. 12-CA- 
255, Peninsular & Occidental Steamship 
Co. and Green Trading Co. and Seafar- 
ers’ International Union of North Ameri- 
ca, Atlantic and Gulf District (AFL- 
CIO); No. 12-RC-415, Eastern Shipping 
Corp., McCormick Shipping Corp. (Em- 
ployer) and Seafarers’ International Un- 
ion of North America, Atlantic & Gulf 
District (AFL-CIO) (Petitioner), and No. 
2-RC-10397, United Fruit Co. (Employer) 
and National Maritime Union of Ameri- 
ca (Petitioner). 


United Parcel Service Labor 
Dispute on West Coast Ended 


(From Los Angeles Bureau of Traffic World) 


A labor dispute between the manage- 
ment of United Parcel Service in Los 
Angeles and Teamster’s Union negotia- 
tors representing approximately 700 
drivers and 300 loaders and sorters, had 
been settled and a new contract made 
effective retroactive to November 1, the 
date of expiration of the old contract, 
an Official of United Parcel Service 
said November 16. 


The new two-year contract included 
some wage increases and sick-leave and 
vacation allowances, as a result of agree- 
ments reached with the negotiators and 
ratified by the affected workers, the offi- 
cial said. 


Negotiations took place over a period 
of several weeks, and, although impasses 
were reached at some intervals, no 
strike deadline was set, the official said. 
He said the negotiations involved the 
company’s drivers working in southern 
California south of San Luis Obispo. 


Leasing Firm Moves Offices 


The Lease Plan International Corp., 
which leases automobile and truck fleets 
and other equipment to industry, has 
announced that it has moved its head- 
quarters from New York City to a 
modern building in suburban Great Neck, 
N.Y. The new address is 9 Chelsa Place. 
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Truck Tonnage Down 6% 
In Week From ‘59 Figure 


Intercity truck tonnage in the week 
ended November 12 was 6 per cent be- 
low that of the corresponding week of 
1959, the American Trucking Associa- 
tions, Inc., announced. 

“Truck tonnage was 8.4 per cent behind 
the volume for the previous week of this 
year,” the ATA said. “Part of this de- 
crease can be attributed to seasonal 
factors and the observance of the 
Veterans’ Day and Election Day holidays. 

“These findings are based on the weekly 
survey of 34 metropolitan areas con- 
ducted by the ATA research department. 
The report reflects tonnage handled at 
more than 400 truck terminals of com- 
mon carriers of general freight through- 
out the country. 

“The terminal survey for last week 
showed increased tonnage over a year 
ago in six localities. Twenty-eight points 
reflected decreased tonnage from the 1959 
level. 

“Compared to the preceding week, only 
Memphis registered increased tonnage 
while the remaining 33 areas reported 
lower tonnage. 

“Veterans’ Day is observed as a holi- 
day more uniformly at some centers than 
at others. The same is true of Election 
Day, which fell in the same week as 
Veterans’ Day this year; these ob- 
servances occurred in consecutive weeks 
during 1959.” 


Cars Unloaded at U.S. Ports 
Totaled 92,014 in October 


Cars of export and coastal freight— 
except coal and coke—unloaded at US. 
Atlantic, Gulf and Pacific ports in Octo- 
ber totaled 92,014, a rise of 59 per cent 
from the 57,901 cars in October of last 
year, according to C. A. Lauby, manager 
of port traffic for the Association of 
American Railroads. 

Cars of grain accounted for 32,715 of 
the 1960 total. This was 70 per cent 
ahead of the 19,202 in 1959. 

Cars of other than grain amounted to 
50,928, up 52 per cent from last year’s 
figure of 33,608. 

Coastal freight unloadings accounted 
for 8,371 cars, up 64 per cent from the 
1959 figure of 5,091. 

At Great Lakes ports, the number 
of cars of export and coastal freight un- 
loaded was 17,268, up 37 per cent from 
the 12,585 in the same month of last 
year. Carloads of grain totaled 8,122, 
against 6,597 last year. Carloads of 
freight other than grain totaled 2,112 
compared with 2,247 last year. Coastal 
freight unloadings totaled 7,034, com- 
pared with 3,741 last year. 


Portland Dock Business Up 


The Portland (Ore.) Comunission of 
Public Docks has announced that 875 
ocean-going ships loaded and discharged 
cargo in the first 10 months of this year 
at Portland, compared with 765 in the 





same period of 1959. The commission 
said it had handled 946,760 tons of com- 
merce in the first 10 months of this 
year, as against 825,360 last year. 


Barge Revenues Decrease 


Despite Traffic Increase 


Tonnage transported by the regu- 
lated barge carriers of the Mississippi 
system and Gulf Intracoastal Canal in- 
creased 9.8 percent while gross freight 
revenues fell 1.6 per cent in the first 
nine months of 1960 as compared with 
the same period of last year, according 
to Patrick Calhoun, Jr., president of 
the Inland Waterways Common carriers 
Association. 

From January through September of 
this year, Mr. Calhoun said, TIWCCA 
lines carried 30,350,601 tons for which 
they received $57,946,100, contrasted with 
27,640,229 fons transported and a gross 
of $58,893,690 in the corresponding span 
of 1959, For the first three quarters of 
1960, the water carriers loaded 27,297 
barges, or 4.1 per cent more than the 
26,221 loaded in 1959, he added. 

Mr. Calhoun said that third-quarter 
totals for 1960 showed “an exception- 
ally sharp increase over figures for the 
same period last year, due largely to the 
steel strike and a labor dispute within 
the barge industry, which curtailed busi- 
ness during this quarter of 1959.” 

“In July, August and September of 
this year,” he said, “the IWCCA mem- 
bers hauled 9,545,719 tons, or 31.6 per 
cent more than the 7,255,505 tons trans- 
ported in the similar three months of 
1959. At the same time, gross freight 
revenues in the year-to-year third- 
quarter comparison rose 29.7 per cent 
from $12,962,142 to $16,814,355, while 
barges loaded advanced 27 per cent 
from 6,610 to 8,397.” 


Individual Carriers’ Earnings 


The Milwaukee Road reported that 
revenues for the first 10 months of this 
year were estimated at $194,163,000, that 
operating expenses were $158,273,000, 
that net railway operating income was 
$8,266,000 and that estimated net in- 
come was $20,000, compared with reve- 
nues of $204,513,000, operating expenses 
of $167,592,000, net railway operating 
income of $11,979,000 and net profit of 
$4,222,528 for the first 10 months of 1959. 

The Baltimore & Ohio Railroad re- 
ported that with a $13.8 million increase 
in expenses to $336.5 million, net income 
for the first 10 months of this year 
totaled $394,383, as compared with net 
income of $11,499,097 for the first 10 
months of 1959. Income, approximated 
at $336.9 million, was up $2.8 million 
from 1959. 

The Ryder System, Inc., reported that 
for the first nine months of this year it 
had gross revenues of $73,652,000 and 
earnings of $1,863,000, compared with 
gross revenues of $58,542,000 and earnings 
. $1,824,000 for the first nine months 
of 1959. 


Braniff Airways reported that for the 
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first nine months of this year it had 
revenues totaling $64,787,792, up 17.5 per 
cent over last year, and that it had ex- 
penses totaling $63,934,285, up 248 per 
cent over last year, and that it had 
earnings of $559,434. 


AMMI Reports 11.1% U.S. 


Participation in Ocean Trade 


United States ocean-borne foreign 
trade (exclusive of trade with Canada 
and trade in military controlled vessels) 
for June, totaled 21.6 million long tons, 
according to a research report released 
November 22 by the American Merchant 
Marine Institute. 

“This is almost one million tons (4.7 
per cent) above our waterborne foreign 
trade during the same month in 1959,” 
said the AMMI. “United States-flag ves- 
sels participation in this trade was only 
11.1 per cent in June, 1960, as compared 
to 10.3 per cent in June, 1959.” 

The institute’s “status of the fleet” re- 
port showed the privately-owned fleet of 
1,001 composed of 667 dry cargo and pas- 
senger-carrying vessels of 7,244,113 dead- 
weight tons, and 334 tankers of 6,612,- 
836 deadweight tons. 

“The private fleet on November 1 was 
two vessels and 33,000 deadweight tons 
below the October 1 size,” said the 
AMMI. “The loss in vessel number and 
size resulted when four tankers were 
transferred abroad—two of which were 
scheduled for scrapping. Added to this 
fleet from new construction during the 
month were two dry cargo vessels—the 
‘Thompson Lykes,’ a C3-S-37a for Lykes 
Bros. Steamship Co., and the ‘Mormac- 
bay,’ a C3-S-33a for Moore McCormack 
Lines. This brings the 1960 merchant 
vessel construction total to 16 vessels of 
324,576 deadweight tons. 


- October, 37 privately-owned 
vessels of 833,049 deadweight tons were 
under charter to the Military Sea 
Transportation Service. On November 1, 
1960, merchant vessels actually under 
charter to MSTS totaled 24 of 565,125 
deadweight tons as follows: four tankers 
of 69,525 deadweight tons under time 
charter, 11 tankers of 330,431 deadweight 
tons under consecutive voyage charter, 
six tankers of 133,148 deadweight tons 
under single voyage charter and three 
dry cargo vessels of 31,977 deadweight 
tons under time charter.” 


Carload Waybill Study 


The Commission’s Bureau of Trans- 
port Economics and Statistics has issued 
a study entitled “Distribution of Petro- 
leum Products by Petroleum Administra- 
tion Districts,” statement MS-2, dated 
November 1960. The study comprises 
two pages, and is based on a one per 
cent sample of waybills for carload 
traffic terminated by Class I railroads 
in the first quarter of 1960. 


Trucking Bill Clearings 


Transport Clearings, which has 15 
regional offices engaged in consolidation 
and clearing of freight bills for the truck- 
ing industry, reported that billings in 
the week ended November 11 were 48 
per cent below the volume in the pre- 
ceding week. 


It was noted that only 11 of the 15 
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officers were represented in the average. 
The 11 centers had a volume of $11,125,- 
548 in the week ended November 11, 
compared with the volume of $11,685,- 
444 in the preceding week at all 15 cen- 
ters. 

Only one office, Denver, reported in- 
creased volume in the latest week. That 
was 2 per cent. 

Declines were reported as follows: Buf- 
falo (1.6 per cent), Charlotte (0.2), Dal- 
las (1.5), Kansas City (5.7), Los Angeles 
(4.3), Boston-Lowell (23.3), St. Louis 
(2.4), Salt Lake City (2.3), San Francisco 
(0.2) and Seattle (5.0). 


Fatal Truck Accidents 
Decreasing, ICC Says 


The Commission has disclosed that 
there was a 29 per cent decrease in the 
total number of reported motor carrier 
accidents in the first six months of 1960, 
and a 3 per cent decrease in the number 
of fatal accidents, compared with the 
first half of 1959. Accidents reported in 
the latest period totaled 15,203. 

In a notice entitled “Summary of 
Motor Carrier Accidents, June, 1960,” the 
Commission said the decrease of 29 per 
cent in reported accidents probably in- 
cluded an element of decreased accident 
occurence, in light of expectations that 
an approximately 25 per cent reduction 
was expected to result from a revision 
in the safety regulations relieving car- 
riers from reporting “property-damage- 
only” accidents where the amount of 
damage was less than $250. 

The minimum property damage for 
the reporting of accidents prior to 1960 
was $100. 

The Commission noted, however, that 
the amount of property damage reported 
in the first half of 1960 was higher by a 
fraction of one per cent than that re- 
ported for the corresponding 1959 period, 
and stressed that the damage stemmed 
from 29 per cent fewer accidents in the 
1960 period. Average damage per acci- 
dent, it said was $1,724 for the 1960 
period, compared with $1,226 for the 195 
period. . 

In June, the Commission said, the 
total number of accidents reported de- 
creased by 36 per cent from June of last 
year, while the number of fatal accidents 
decreased by 25 per cent. There were 32 
per cent fewer deaths in June, 1960, than 
in the corresponding month of 1959, the 
Commission said, and 4 per cent fewer 
deaths for the first six months of 1960 as 
compared with the same period last year. 


Collisions with passenger autombiles, 
the Commission said, accounted for 957 
accidents in June, and continued to be 
the most prevalent and most serious type 
of accident reported by carriers of prop- 
erty and passengers. 


IC Acts Annotated 


The Commission has issued No. 22 of 
Volume IV in its series of “advance 
bulletins” which supplement its publi- 
cation “Interstate Commerce Acts An- 
notated.”. The bulletins are issued at 
frequent intervals in order to provide 
annotations covering legislation, regula- 
tions, and court and ICC decisions a: 
currently as possible, the Commissior 
says. Volume 17 is the latest bound 
supplement to the basic publication, anc 
may be ordered (title and Cat No. IC ! 
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act 5/2:17) from the Government Print- 
ing Office, Washington 25, D.C., for $3.25, 
payable by money order or check drawn 
to the Superintendent of Documents. 


Carload Waybill Tables 
For Agriculture Issued 


The Commission’s Bureau of Trans- 
port Economics and Statistics has is- 
sued its annual compilation of carload 
waybill statistics, entitled “Mileage 
Block Distribution,” relating to products 
of argiculture (statement MB-1, Year 
1959). 

The Commission said the tables con- 
tained in the compilation were prepared 


College Students Apprised 
Of ‘Key’ Personal Traits 


Needed to Become Leaders 


Business administration students 
of Indiana State Teachers College 
were assured November 22 by a trans- 
portation industry spokesman in 
Terre Haute, Ind., that a constant 
demand existed for individuals with 
leadership characteristics, and were 
apprised of three personal traits of 
effective leadership described as “the 
real keys to successful management 
in business.” 


In a talk on “What Is Today’s Busi- 
ness Looking for in the Young College 
Student?” Henry A. Fahl, registrar and 
assistant secretary-treasurer of the 
American Society of Traffic & Trans- 
portation, told the students that auto- 
mation and technological developments 
and other improvements had combined 
to lessen the physical burden imposed on 
American workers, but had increased 
the mental burden and therefore had 
produced a “greater constant need for 
more individuals with leadership char- 
acteristics.” 

In addition to such personal traits of 
a good leader as desire, imagination, 
initiative, intelligence, loyalty, and sin- 
cerity, Mr. Fahl said the three “real 
keys” were: 

“First the ability to get along with 
others—the possession of the proper kind 
of a personality. 

“In numerous surveys which have at- 
tempted to pin-point the reasons for an 
employe’s failure and subsequent dis- 
missal, the results predominately indicate 
that it was the inability of the employe 
to get along with his fellow workers. 
It was not, mind you, his competence or 
his knowledge or the skill with which 
he performed his duties. . . . It was the 
conflict of a personality with that of 
many personalities. 

“Personalities in business are not un- 
like the personalities you find in your 
private, social, and academic life. In the 
business field you will encounter people 
like the ‘Status Seekers’ of Vance 


Packard; Crawford Greenewalt’s ‘Un- 
common Man’; “The Hucksters’ of Fred- 
erick Wakeman, 


as well as William 





Education 


from copies of audited revenue carload 
waybills terminated by Class I railroads 
in the year 1959, filed with the Com- 
mission in response to its order of 
September 6, 1946. The order, it said, 
required the selection of all waybills 
number “1” or with digits ending in 
“01” which, after processing, would re- 
sult in an unbiased, representative, and 
systematic probability sample of one 
per cent of the total traffic covered. 
Therefore, the Commission said, the 
shipments included in the compilation 
could be regarded as typical for the 
period and group covered and the re- 
sults could properly be used under con- 
ditions where an equivalent number of 
actual shipments otherwise selected 
would be regarded as satisfactory. 





Whyte Jr’s. ‘Organization Man’. You'll 
find, in other words, a conglomeration of 
individuals each exibiting a distinct 
personality. The job, then, of the effec- 
tive leader is to blend, motivate, and di- 
rect these individuals, in a unified effort 
which is nothing more than teamwork. 
The kind of unified effort your coaches 
try to develop on the athletic fields. 
Advice on Advancement 

“Business seeks not the ‘Personality 
Kid,’ rather the ‘Personable Individual.’ 
An individual who, along with the other 
members of his business group, consti- 
tute the various ingredients of the busi- 
ness function, and can be blended into 
@ profitable operation. 

“While a personable nature, then, is 
a major characteristic that will enable 
you to keep your job, what, then, will it 
take for you to advance in your field of 
endeavor? 

“Assume for a minute, that we have 
two employes; equal in ability, knowl- 
edge, experience, personality, and the 
other characteristics previously discussed, 
What one additional attribute can often 
times give the advantage to one employe 
over the other? “It is the ability to 
communicate thoughts, ideas, and sugges- 
tions to the other people in your business 
group; communication through the writ- 
ten and spoken word. 

“How can an otherwise able and well 
informed business man gain and main- 
tain respect for himself at the top man- 
agement level, if the letters and reports 
he writes, contain poorly constructed 
sentences and misspelled words? And, 
incidentally, the answer does not lie in 
your secretary. ... 

“The success or failure of a new prod- 
uct, new service, or new technique is 
many times determined by the origi- 
nator’s ability clearly and concisely to 
communicate the full meaning and sig- 
nificance of his ideas to his fellow em- 
ployes. The study of semantics, public 
speaking, and plain old-fashioned writ- 
ten composition, will play a far more 
important part in your business career 
than you can ever imagine. 

“The third additional characteristic 
of a good leader is the possession of an 
exceptional capacity for making de- 
cisions. The individual who has deci- 
sion-making capabilities is one who can 
take the immeasurable factors involved 
in business judgment and make the cor- 
rect evaluation which will lead his com- 
pany forward. 
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“This ability of making decisions im- 
plies the need of what I consider to 
be the true goal of education: Construc- 
tive reasoning. No man or woman is ever 
truly educated until he or she can 
understand the relationship of things 
to each other; rather than the mere fact 
of their existence. And, once having 
understood this relationship, to use this 
knowledge to develop new ideas, new 
ways of using the tools of existence in 
order to make that existence more 
worthwhile. ... 

“In discussing the matter of leader- 
ship and the specific qualities of person- 
ality, conmmunication and decision- 
making, we are led to this inevitable con- 
clusion: 

“Business leaders of tomorrow must 
have a better knowledge of the world, 
of our society, and certainly of our 
economy if we are to continue to make 
the progress required by our exploding 
population. 

“Business, therefore, is looking for the 
student with the educational background 
which meets the requirements of this 
conclusion. At the same time, business 
realizes that the college student, pre- 
paring himself for a business career 
today cannot prognosticate very accur- 
ately, nor can his teachers, the type of 
education that he may need in the 
next 5, 10, or 15 years. Hence, it be- 
comes evident that the diversity of busi- 
ness and its significance in our society 
justifies breadth rather than narrow- 
ness in education. ... ” 


Five Cities Have Seminars 


On Materials Management 


A series of two-day “indoctrination 
courses” in techniques to insure more ef- 
fective control of materials from source 
of supply to point of sale is being of- 
fered by the Material Managements In- 
stitute, Boston, in cooperation with the 
Industrial Education Institute, also of 
Boston. The courses began in November 
and will end in December. 

The seminar, entitled “Organizing for 
Better Materials Management,” was de- 
veloped for the two groups for purchas- 
ing managers, traffic managers, mate- 
rials managers, financial managers, con- 
trollers, plant managers, manufacturing 
managers, production control managers 
and inventory control managers. 


The seminars are being conducted by 
Louis J. De Rose, executive director of 
the Materials Management Institute. 
The first was held November 9 and 10 in 
Hotel Sheridan, Philadelphia. The sec- 
ond took place November 21 and 22 in 
Boston in the Hotel Sheraton-Plaza. A 
third scheduled for December 6 and 7 
in Hotel Park-Sheraton, New York City. 
The fourth will be held December 12 and 
13 in Hotel Sheraton, Cleveland. The 
fifth and final seminar will take place 
December 14 and 15 in the Hotel Shera- 
ton-Blackstone, Chicago. 

Among topics are the concept and 
meaning of materials management, or- 

for better materials manage- 
ment, factors that influence materials 
management effectiveness and measuring 
the effectiveness of materials manage- 
ment. Mr. De Rose deals with distinc- 
tions between materials and manufac- 
turing and the place in _ business 
organization of planning and production 
control, traffic materials 


purchasing, 
handling and receiving and stores. 


Services 


TRAFFIC WORLD 


and Products 


New Olson Transportation Terminal in Hodgkins Ill. 


Designed to handle 6 million pounds of freight per day and built at a cost of $1.5 million, 
this new terminal of the Olson Transportation Co., which has its headquarters in Green Bay, 
Wis., has been opened in Hodgkins, Ill. The terminal and the adjoining yards cover 20 acres. 
An additional 20 acres will be available for future expansion. Located just west of the Midway 
Airport, Chicago, the Hodgkins terminal, 880 feet long and 80 feet wide, will handle all 
Chicago freight of Olson Transportation. One hundred fifty trucks can load or unload simul- 
taneously at the new terminal, one of 30 in the Olson Transportation system. 


Maiden Voyage for Ship 


P & O-Orient Lines has announced 
that its newest passenger liner, the 40,- 


000-ton “Oriana,” will sail December 3 
from Southampton, England, on its 
maiden voyage to North America. The 
vessel will have 2,134 passengers aboard. 


Personal News 


CARRIERS 


RAIL 


Everett E. Brink has been made assist- 
ant superintendent of transportation at 
Seattle for the Great Northern Railway. 
Mr. Brink had been car service agent at 
Great Falls, Mont., since 1948. He suc- 
ceeds Homer B. Bassett, who died No- 
vember 4 at Seattle. 


The advancement of three vice-presi- 
dents to the positions of senior vice- 
presidents has been announced by Wal- 
ter J. Tuohy, president of the Chesa- 
peake & Ohio Railway. They are John 
E. Kusik, in charge of finance; M. Irvine 
Dunne, in charge of operations, and 
Gregory S. DeVine, in charge of coal 
traffic and development. Mr. Kusik 
went to the C & O in 1949 from the 
General Electric Co., where for 20 years 


J. E. Kusik M. 1. Dunn G. S$. DeVine 


he was a finance executive. He holds an 
honorary doctorate from Case Institute 
of Technology and is a director of the 
American Management Association. Mr. 
Dunn has been with the railway for 43 
years, with time out for an engineering 
degree from Washington and Lee Uni- 
versity, which two years ago conferred 
an honorary doctorate on him. Mr. De- 
Vine, with a background of 30 years in 
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Does it always pay to specify 
the low-cost carrier? 


The answer, of course, is no; but many ship- 
pers don’t realize just how many situations 
there are where it does pay to specify the 
low-cost carrier! 


Take, for example, the inherent advantage of 
water transportation: low cost. Add to it de- 
pendability of service, arrivals and departures 
on schedule, with no delays between origin port 
and destination port. Then, there is the advan- 
tage of capacity—Seatrain vessels can carry a 
100-car train—and the waterborne “ride’”’ cush- 
ions your freight from excessive shocks. 


Seatrain offers shippers flexibility, too: Sea- 
train’s Seamobile service serves truck-dock cus- 


tomers, while Seatrain serves rail-siding cus- 
tomers. And Seatrain’s more than 30 years of 
experience in this specialized form of trans- 
portation, plus a fleet whose speed and capacity 
are legendary among coastwise seafaring men, 
are your assurance that Seatrain/Seamobile is 
a low-cost carrier offering high-grade transpor- 
tation! 

Seatrain transports your cargo in any type 
of rail car between the ports of New York, 
Savannah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 
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coal marketing, joined Pre C&O in 
ee 1958. He entered the business in 
ask the man Chicago in 1926 and was executive vice- 
ge president of the Peabody Southern Coal 
who ships Co. when he joined the C & O. Charles 
E, Hunt has been named freight service 

about representative at Charleston, W.Va. 


Fred L. Donaher has been named to 
the new position of coal traffic manager 
—engineering for the Norfolk & Western 
4 - Railway. He had 
) SuperService , long experience 
= en in the combustion 
field before he 
joined the N & W. 
Mr. Donaher’s for- 
mer job of coal 
trafic manager- 
service is being 
came kar Gaane LACKAWANNA 
C. Hamill, a West 


Virginia coal exec- PIGGY-BACK dent, : 


We utive. Mr. Donaher expan: 

: . Siniier heads a new unit | combines the best of rail and under 

to provide “a na- 5 a Charle 

tionwide service | /Aighway for dependable service & Ro 

aiding producers and consumers in the sentat 

most efficient usage of coals mined along THE FRIENDLY SERVICE ROUTE forme! 

our saneey.” sending 60.0. PP. Met, 3) ee ee comes 

vice-president—coal traffic. He added Ia. V 

' that Mr. Donaher and his staff also 7 y) ‘ manag 

There s always would coordinate the railway’s present le Inc., I 

fuel research and development program ; ; fornia 
. in which new uses for coal, both as a ~ eRe “4.e) Inc. 

time to say fuel and as a chemical raw material, Jas ari of Ad 

were being sought. Mr. Hamill present- ’ has se 

" h k ” | ly is industrial sales representative for Nel 16) a course 

t an you the Princess Coal Sales Co., Hunt- q : : 
ington. The new appointments are both ONE TRUCKING CONTAINER ALL THE WAY! Eug 


‘ | effective December 1. iets caving - chairr 
. . and at this Thanks- | Counc 


- . E. M. Hughes has been appointed sen- sociat: 
Biving time of ~~ WE! ior supervisor of personnel at Chicago 1957 : 
say ‘thank you” to! for the Elgin, Joliet & Eastern Railway. ping contain solida 
trafic men everywhere| Paul H. Verd, vice-president—personnel, J. Je 

says the position of assistant vice-presi- ‘ Kram 
who keep T.P.& W. dent—personnel has been abolished. : troit, 


the cc 
Mal A. Wigg has been named general ager 


agent at Eau Claire, Wis., for the Soo Freig! 
Line Railroad. treasu 


Parki 

COSTER ACCUM | sssssa c. tangerude has been ap- Park 
: pointed general southwestern agent at 

Railroad Company Phoenix, Ariz. for the Chicago 4° North @r 

Western Railway. He succeeds G. A. ° 

Offices in 17 principal cities Langworthy, who is retiring after 44 

General Offices: Peoria, Illinois years of service. Mr. Langerude formerly 

—_—_— | was assistant to the assistant vice-presi- been ¢ 

dent—sales and service, in Chicago. office 


Vern G. Russell, who has served the rail- Air |! 
way since 1925 in such positions as as- | Fs | &y ? compe 
sistant freight traffic manager and di- 


sales 
rector of industrial development, has will f 


been named general freight agent—grain office. 
at Minneapolis. Ailbe P. O’Donnell, com- 

mercial agent at Minneapolis, has been Pete 
Vuansyo'ts ; Gp. promoted there to district grain and pointe 


flour representative. positi 
ager i 


Donald J. Bowersox has been ap- ish O7 


pointed assistant director of business retain 
development for REA Express, with & the U 
headquarters in New York City. Mr. 

Bowersox, who has been a private busi- wR yt Gle: 
ness consultant in marketing and dis- ee mana; 
tribution, will be concerned in his new for Si 


post with the development of a distribu- joined 


thetr “efforts to” achieve “imeewes | THE TEXAS & PACIFIC 


methods of distribution. 


2N0 MORNING DELIVERY _ RAILWAY COMPANY 


GREAT LAKES TO THE GULF Merry Meliner has joined the sales 
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Lines, Inc. He previously was in sales 
work in with the Johnson Tool Co. 


H. Roy Kersbergen, vice-president — 
sales for the Watson Bros. Transporta- 
tion Co., Omaha, has been promoted to 
the newly created 
position of vice- 
president — system 
sales and develop- 
ment. He will have 
major executive re- 
sponsibility for de- 
velopment and di- 
rection of all sales 
programs, includ- 
ing the company’s 
activities in the 
common carrier 
and freight for- 
warding fliields. E. 
A. Kelloway, presi- 
dent, said the promotion was part of an 
expansion and diversification program 
under way in Watson’s operations. 
Charles Turner, formerly with Husmann 
& Roper, has been named sales repre- 
sentative at St. Louis, and Jack Savage, 
formerly of Scraggs Feed & Grain, be- 
comes sales representative at Sioux City, 
Ia. William A. Vorda, formerly a sales 
manager for Consolidated Freightways, 
Inc., has been appointed northern Cali- 
fornia manager of Watson’s Star System, 
Inc. He is a graduate of the College 
of Advanced Traffic, Chicago and also 
has served as director of correspondence 
courses of the college. 


Eugene F. Mathews has been elected 
chairman of the Customer Relations 
Council of the Michigan Trucking As- 
sociation, Detroit. He has served since 
1957 as director of sales for the Con- 
solidated Freight Co., Saginaw. Harold 
J. Jenner, district sales manager of 
Kramer Bros. Freight Lines, Inc., De- 
troit, has been named vice-chairman of 
the council, and R. E. Braun, sales man- 
ager in Detroit for Yellow Transit 
Freight Lines, is the new secretary- 
treasurer. Mr. Mathews succeeds E. E. 
Parkinson, executive vice-president of 
White Ow] Express, Pontiac, who moves 
up to the office of chairman of the board. 


AIR 


Larry B. Watson, import manager, has 
been appointed to manage a new branch 
office in downtown Los Angeles for the 
Air Express International Corp. The 
company says the office will concentrate 
Sales activities in the import trade and 
will function as a customs brokerage 
office. 


Peter Warren Ball has been ap- 
pointed, in New York City, to the new 
position of properties and services man- 
ager in the United States for the Brit- 
ish Overseas Airways Corp. Mr. Ball will 
retain his responsibilities as assistant to 
the U.S. manager for BOAC. 


Glenn Ensminger has been appointed 
manager of cargo sales in Philadelphia 
for Sabena Belgian World Airlines. He 
joined Sabena in Washington, D.C., as 
manager of the ticket counter. 


S. N. Epstein, president of Shine-Phil- 
lips, Inc., a trucking company based in 
Hollywood, Calif., has been elected vice- 
president and director of General Air 
Freight, Inc., an air freight forwarder 
with headquarters in New York City. 
Edwin C. Casserly has been made east- 
ern regional manager for the forwarder. 


H. R. Kersbergen 





WATER 


Russell E. Stevens has been made dis- 
trict sales manager in Boston by Sea- 
Land Service, Inc., for a territory com- 
prising Maine, New Hampshire, Rhode 
Island and eastern Massachusetts. He 
previously represented the Atlanta Coast 
Line, the Pittsburgh & West Virginia and 
the Detroit, Toledo & Ironton railroads. 


John Tanner has been appointed ter- 
minal manager in Thompsonville, Conn., 
for a new terminal and “Sea-Landport” 
opened by the William McCullough 
Transportation Co., consolidation agent 
for Sea-Land Service, Inc. Mr. Tanner 
formerly represented the Carolina 
Freight Carrier Corp. and the Railway 
Express Agency. 


move 
them 
with 


OTHERS 


Edwin E. Wyatt, Sr., retired traffic 
manager of the Continental Grain Co., 
has joined the Houston Merchants Ex- 
change as a consultant, specializing in 
car demurrage and grain traffic handling. 


Andrew H. Williamson, chief of the 
railroad bureau of the New York Public 
Service Commission, retired November 
30 and was succeeded by Donald A, Lo- 
gan. Mr. Williamson joined the commis- 
sion in 1941. Mr. Logan has been super- 
intendent of the Allegany division of the 
Erie Railroad. 


Hugh W. Foster has been appointed 
manager of marketing-coordinated 
transport systems of the Transport Leas- 
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had been marketing manager of the 
sales department of Pullman-Standard. 


Brig. Gen. Robert J. Fleming, Jr., for- 


los angeles mer commanding general, Theater Army ind 
Support Command, Europe, has assumed : 
duties as division engineer of the Army 


Engineers’ southwestern division, Dallas. 
He succeeds Col. Stanley G. Reiff. 


san francisco | : Bee 
Gan nent OBITUARIES oe 


Carey B. Hall, 80, chairman of the inclusion 
board of All Freight Lines, Danville, Il., although 


oakland . alameda died in Danville November 9 of com- SO He 
plications resulting from a hip injury. : 
ace sci Mr. Hall spent more than 60 years in or taller 
transportation. He also was president of 


Danville Transfer and Storage Co. He 
was a past president of the Illinois 


seattle Warehousemen’s Association and a 
charter director of the National Furni- 
ture Warehousemen’s Association. Air Expre 


American 


ing Co., a subsidiary of Pullman, Inc. He 
adt 
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John P. McKay (right), new president of the Missouri 
Mobile (Ala.) Traffic & Transportation Club, Nayajo | 
accepts congratulations from the outgoing presi- 


North A 
/ SOLVE price —— dent, G. L. Leatherbury. Other new officers nuelens 


recently elected by the club are: Jacque LeBeau, 


first vice-president; Richard A. Young, second North Ai 


SAVE fae landing vice-president, and Ernest M. Hunt, reelected Northern 


secretary-treasurer. Elected to the board of Norwalk 

governors were Ernest C. Ash and John J. 

Medicus (industrial); Glenn Bunch, John T. Doyle, Peoria & 

Jr., and Edward A. Nurse, Jr. (transportation); Pilot Frei 

C. C. Watson (nonresident), and Mr. Leather- 
bury (ex officio). 

The Green Bay (Wis.) Traffic Club Sea-Land 
will hold a luncheon and its twenty- Seatrain 
eighth annual dinner December 8 in the Southern 
Northland hotel. The luncheon speaker h 
will be Guy W. Knutson, general freight Southern 
agent for the Escanaba & Lake Superior Super Se 
Railroad, Wells, Mich. As toastmaster at Texas & 


the dinner, Mr. Knutson will introd 
24 TYPES of EQUIPMENT the speaker, Dr. Murray Banks, former Toledo, 


professor of psychology at Long Island Trans W 
This handy reference describes Lewis-Shepard’s complete line of University. Chairman of the banquet 


“manually-operated,” “intermediate” and “all-electric” equip- and luncheon committee is John Thiele. z 
ment. Here is everything you need for a fully-integrated materials The Fargo-Moorhead (N.D.) Traffic — Pe 
handling system. Write today for your free copy of L-S Condensed Club presented its yearly “Ladies’ Night” United 4 
Catalog #0-204. dinner-dance November 25, at the Elks Viking F 

Club in Fargo. P. A. Wi 
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lantic Coast Line Railroad at Miami, 
Fila. 


The Butte-Anaconda (Mont.) Traffic 
Club plans to have its annual holiday 
dinner-dance December 17 at the Butte 
Country Club. 


The San Francisco Traffic Club will 
hold an election November 30 in con- 
junction with its “Industry Night.” The 
annual Christmas party of the club is 
scheduled for December 21. 


The Traffic Club of Denver has sched- 
uled its Christmas dinner-dance for 
December 17 at the Denver Athletic Club. 


The Motor City Traffic Club, Detroit, 
is to hold its annual dinner the evening 
of January 26 in the Sheraton-Cadillac 
hotel. 


The Memphis (Tenn.) Traffic Club has 
elected Jesse D. Laws as president for 
1960-61. Mr. Laws is vice-president in 
charge of the cotton department of the 
First National Bank of Memphis. He 
succeeds Paul W. Hansell, freight and 
traffic agent for the Louisville & Nash- 
ville Railroad Co. Other new officers are 
W. N. Inman, traffic manager of the 
Firestone Tire & Rubber Co., industrial 
vice-president, and John K. Gordon, 
vice-president of Gordon ‘Transports, 
Inc., transportation vice-president. In- 
dustrial directors elected were: Charles 
R. Ticer, traffic supervisor for the Kel- 
logg Co.; Albert Palmes, traffic man- 
ager of Anderson, Clayton & Co.; Paul 
G. McQuistin, Jr., traffic representative 
for the Southern Hardwood Traffic As- 
sociation; Ira K. Booker, Jr., traffic 
manager of George H. McFadden & 
Borther, Inc., and J. C. Baskin, of the 
American Snuff Co. 


Delta 
Nu Alpha 


San Francisco chapter No. 48, at a 
meeting November 29 at Dana’s (for- 
merly Rod’s Frontier), will hear a talk 
on “Unregulated and Unauthorized 
Transportation” by W. Paul Tarter, gen- 
eral traffic manager of Wm. Volker & 
Co., Burlingame, Calif. The chapter will 
not meet in December. 


Detroit chapter No. 92 has planned its 
regular meeting for December 14 in the 
Detroit Leland hotel. G. F. Riley, district 
manager of cargo sales and service for 
American Airlines, will speak and show a 
film, “Air Age Distribution.” 


Cincinnati chapter No. 75 recently 
heard a talk by James A. Markley, Jr., 
assistant vice-president in the interna- 
tional banking department of the Fifth- 
Third Union Trust Co., Cincinnati. His 
subject was “Letters of Credit and For- 
eign Exchange.” In December, the chap- 
ter will hear a panel discussion on “Pri- 
vate Transportation, Pros and Cons.” 


Green Bay (Wis.) chapter No. 113, at 
a gathering November 22, heard a pres- 
entation of questions and answers by a 
panel of three members. George Bailey 
spoke for the motor carrier industry, 
Ben Erickson for railroads, James Jack- 
son, for industria] interests. 


classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 


Help Wanted 
TRAFFIC AND AUDIT MAN for state service 
organization. Requires ample freight — 


background. Base salary plus 
on audit service. Excellent ity for 
traffic career. 


Situations Wanted 
aaresG, "Sale tan Spann Find 
Io0 practitioner. ‘Write Box 2050. 
Educational Books and Courses 
The only practi 


be. a tne book have a ‘seeend of 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Mare ere practitioners’ 

for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 


How Many shipper 
companies use public 
warehouses—how much 
do they spend, and what 
official is responsible 


for their selection? 


COPIES of a recent TRAFFIC 
Wor tp survey of the public 
warehousing function in ship- 
per companies are available 
from TraFFic Worip Ad- 
vertising Headquarters, 230 
Park Avenue, New York 
17, N.Y. 





traffic dates 


november 


28-29 Transportation and Communication Section of U.S. Chamber of 


Commerce, Miami. 


28-Dec. 1 National Association of Railroad and Utilities Commissioners (an- 


nual convention), Stardust Hotel, Las Vegas, Nev. 


december 


5 


6 
7-8 


Transportation Association of America Transportation Institute, 
Atlanta. 


National Freight Traffic Association, French Lick, Ind. 

Ohio Valley Transportation Advisory Board, Sheraton-Gibson hotel, 
Cincinnati. 

Air Transport Association of America (membership meeting), Statler- 
Hilton hotel, Washington, D.C. 

Material Handling Institute, College industry Committee on Material 
Handling Education, Industrial Truck Association, Association of Lift 
Truck and Portable Elevator Manufacturers, Monorail Manufacturers 
oat (joint industry annual meetings), Savoy-Hilton hotel, New 
York City. 


Transportation Association of America (annual board and member 
meeting), Chicago. 


traffic club annual dinners 


december 


nt ad on 
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Traffic Club of Minneapolis, Minneapolis, Minn. 


Traffic Club of Detroit, Detroit. 
Canton Traffic Club, Canton, O. 
Traffic Club of Tulsa, Tulsa. 


‘TRAFFIC WORLD 


25 years 
AgO wm 


From TRAFFIC WORLD 
November 30, 1935 


A sparkling “China Clipper” 
settled down on Manila Bay 
November 29, signalling the in- 
augural flight in a weekly sched- 
ule by Pan American Airways of 
mail and passenger service be- 
tween the United States and 
China. Flying time was just shy 
»f 62 hours. 


* 

The _ Interstate Commerce 
Commission, concerned over re- 
ports that the number of passes 
issued by some railroads were 
said to be exceeding the number 
of requests made for such trans- 
portation by the managements of 
other railroads, initiated an in- 
quiry in the matter of issuance of 
free passes to employes of lines 
other than those of the line issu- 
ing the passes. 


* 


The general counsel of the As- 
sociation of American Railroads 
called for revision of the consoli- 
dation provisions of the interstate 
commerce act and anti-trust laws 
so consolidations and operating 
agreements between and among 
transportation agencies could be 
worked out by management “un- 
hampered by obsolete standards 
yr statutes designed to force 
competition at the expense of 
economy.” The counsel, R. V. 
Fletcher, made the plea in a 
speech to the Reading (Pa.) 
Traffic Club. 


* 

The Class I steam railways re- 
ported to the Commission that 
they had a deficit in net income 
of $66,671,687 in the first nine 
months of 1935. This compared 
with a deficit of $33,903,519 in 
the corresponding period of the 
preceding year. 





OPERATIONS REPORT 


Part of your business always works after hours 


After the sun goes down, CF terminals glow with 
the headlights of trucks moving out for next morn- 
ing delivery of freight to nearby communities. 
Such overnight service is an essential part of thou- 
sands of American businesses, large and small. 
That’s why Consolidated Freightways gears its 
terminals, pick-up fleets, and schedules to the job 
only trucks can do so well—short haul distribution. 


The CF system is also ideally suited for dependable 
motor freight service between key distribution cen- 
ters with our famous Daysaver thru-schedules. 


CONSOLIDATED 


We entrust such diversified servicés as bulk com- 
modities, heavy hauling, containerization, cartage 
and household goods to separate divisions. Other 
specialists supervise refrigerated service and ex- 
port-import traffic. 


Whatever your transportation need, you can de- 
pend on Consolidated Freightways or one of its 
versatile divisions to do the whole job, and do it 
well. Call your local CF system terminal to put us to 
work for you. Or contact the Consolidated Freight- 
ways Information Center, Box 32, Chicago 50. 


FREIGHTWAYS 
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The Route of 


COMPLETE 
SINGLE-LINE 
SERVICE 


A Single Manageme nt Motor Freight 

Operation Linking All the Great Industrial Centers 

of the Nation COAST-TO-COAST. NAVAJO’'S 
famous, fast, dependable, safe service; NAVAJO’S great 


array of diversified equipment; and NAVAJO’S know-how 


and experience GIVE YOU THE MOST for your trucking dollar 


N@VAJO GENERAL 
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ICC NEWS 


DECISIONS 

Phrase ‘Truckloads Only’ Defined 
T & N O Corpus Christi Rerouting * 
Pipeline Property Value AERONAUTICS BOARD NEWS 115 
Western Motor ‘5a’ Pact Revision ; 

Control of Great Southwest Line 

Digest of Commission Rate Reports 

Railroad Abandonments MARITIME BOARD NEWS 120 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


STATE COMMISSION NEWS 114 


COURT NEWS 121 


ORDERS 


Coal Rates to Marietta, O. 

Question of Bulk Sugar Exemption 

Attack on Glass Rates Fails > Late Regulatory News may be found 
Union Intervention in Seatrain Case 

Views on Proposed Explosives Rules on pages 18, 19 and 20 of Part L 
Forwarder Surcharge Effective 

Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 


Orders Stayed 
Modified Procedure Cases ‘ RECOMMENDED REPORTS AERONAUTICS BOARD NEWS 


Report on New Haven Railroad Problems f ‘ . 
t Sib ee 
COMPLAINTS ; Motor Finance Proposals CAS: Aagwete Kataaver's Guamens 


Motor Recommended Reports ............ Gurney Offers to Withdraw 
APPLICATIONS AND PETITIONS 


re MARITME BOARD NEWS 
Southern to Apply for C. of Ga. Control “s Exceptions in ‘Sealdtank’ Rights Case > 
C & E | Wants to Drop Two Trains ...... Probe of Atlantic-Puerto Rico Rates 
Niagara Bureau Increases Protested HEARINGS 
LCL Increase Proposed by REA ICC Cases Assigned for Hearing 
Middle Atlantic ‘5a’ Pact Change 
B & M Seeks Loan Guaranty STATE COMMISSION NEWS COURT NEWS 
Finance Applications . . Florida Truckers Get Rate Rise Justice Dep't Brief in Union Case 
Motor Rights Applications , California to Probe Containers . Motor Act Prosecutions 
Petitions for Rehearing, Etc. ; Rock Island Chicago Service Cut . : Miscellaneous Decisions 


Ship Agreements Filed 
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Interstate Commerce 
Commission News 


Commission Defines Phrase 
‘Truckloads Only’ Used 


In Carrier’s Certificate 


The phrase “truckloads only,” as 
used in a motor common carrier’s 
certificate, means a load of author- 
ized freight to the carrying capacity 
of the vehicle, either by weight or 
by volume, composed of one or an 
aggregate mixture of items, moving 
from one consignor to one consignee 
at one time, the Commission, division 
1, has ruled in a report, to which an 
order was appended, in MC-114529, 
Traveler’s Motor Freight, Inc.—Defi- 
nition of “Truckloads Only.” 


By a petition filed April 23, 1958, the 
division said, Traveler’s Motor Freight, 
Inc., of Wheeling, W.Va., requested (1) 
a specific definition of “in truckloads 
only” as incorporated in its certificate 
MC-114529, and that (2) if such defini- 
tion did not afford the needed relief, the 
proceeding in MC-114529 be reopened for 
the purpose of amending the certificate 
by deleting the restriction “in truckloads 
only” and substituting in lieu thereof 
the phrase “any quantities.” 


All States Freight Inc.; Atlantic 
Freight Lines, Inc.; Continental Trans- 
portation Lines, Inc.; Cook Motor Lines, 
Inc.; Helm’s Express Inc.; Interstate 
Truck Service Inc.; Keystone Motor Ex- 
press Inc.; Kramer Bros. Freight Lines, 
Inc.; Roadway Express, Inc.; R. O. Wetz, 
doing business as Wetz Transportation; 
Wilson Freight Forwarding Co.; Zeno 
Freightways Inc.; the Baltimore & Ohio 
Railroad, and the Pennsylvania Rail- 
road opposed any modification of the 
certificate. 


Petitioner’s Contentions 


The division said the petitioner con- 
tended that a Commission hearing ex- 
aminer erred in failing to find that the 
“grandfather” proceeding of its prede- 
cessor should be reopened for recon- 
sideration and a determination made 
that the phrase “in truckloads only” was 
inserted in error in the certificate; that 
the phrase was unduly restrictive and 
was not descriptive of the applicant’s 
“grandfather” operations; that because 
the phrase was “patently ambiguous,” 
and was found so by the Commission in 
B & M Express, Inc. v. Bowman 
Inc., 73 MCC 109, further study must 
be given to the “grandfather” proceed- 
ing which gave rise to the rights. Alter- 
natively, the division said the petitioner 
contended that the examiner’s definition 
was arbitrary, and was made in vacuo 
without consideration of the surrounding 
facts, and that the proper definition was 
“a quantity of freight consisting of one 
or more shipments which when moving 


in intercity transportation from one or 
more consignors to one or more consign- 
ees utilizes the transporting vehicle to 
substantially its carrying capacity.” 


Protestants’ Contentions 


The division said the protestants, ex- 
cept Wilson Freight Forwarding Co., 
jointly or severally, replied, arguing 
generally (1) that no error had been 
shown in the “grandfather” proceeding; 
(2) that petitioner had shown no basis 
for modification of the certificate which 
properly reflected the underlying opera- 
tions conducted by its predecessor on the 
grandfather date; (3) that the exam- 


DECISIONS 


iner’s definition of “trukloads only” was 
in accord with Commission precedent; 
(4) that the phrase was not ambiguous 
but had been defined in numerous Com- 
mission decisions; (5) that petitioner 
must be considered to have purchased 
the authority in question with full 
knowledge that it was subject to the 
restriction, and (6) that restrictions al- 
ready contained in certificates might 
not be removed except on a showing that 
the public convenience and necessity re- 
quired the resulting unrestricted service. 


The division said the certificate in 
question stemmed from a “grandfather” 
application in MC-78925 by Charles B. 
Spear and Emerson E. Spear, doing 
business as Spear and Spear. It author- 
ized, as pertinent, operations as a com- 
mon carrier of general commodities, 
with certain exceptions, in truckload 
lots only, between points in Marshall 
County, W.Va., on the one hand, and, 
on the other, Philadelphia, Pa., points 
in Ohio, and those in Pennsylvania on 
and west of US. Highway 219. After 
several transfers, the division said the 
rights ultimately were required by the 
petitioner. The division discussed testi- 
mony presented, and said that a tariff 
first published by the partnership in 
1938 provided that “the property to 
which the rates in this tariff apply is 
unclassified and will be applied to truck- 
loads, or where less than truckloads are 
to be transported, the rate for full 
truckloads will apply.” 


Division’s Discussion 


“We do not agree with petitioner that 
the evidence establishes that its prede- 
cessor engaged in the transportation of 
less truckload traffic,” the division said. 
“The only documentary proof offered, 
namely the tariff, demonstrates, in our 
opinion, a holding out to the public of a 
truckload service. It is worded in the cus- 
tomary manner of the usual truckload 
minimum appearing in the tariffs of 
many carriers of property and requires a 
shipper to pay a minimum charge, rated 


at the carrying capacity of a vehicle, 
whether the shipment tendered is sub- 
stantially below that quantity or not. 


“In the absence of evidence concerning 
the actual weight of the shipments trans- 
ported by applicant’s predecessor, we are 
unable to conclude that the partnership 
was engaged in transporting substantial 
less-truckload traffic as would justify 
modification of the certificate in ques- 
tion. Moreover, his predecessor agreed 
to the truckload restriction, never at any 
time questioned its imposition, and ac- 
knowledges that the partnership there- 
after operated in accordance therewith. 
Although there is some evidence con- 
cerning the handling of less truckload 
quantities of meat for a particular ship- 
per, there is no evidence reflecting the 
volume, the frequency, or the scope of 
such activities. Other than the tariff we 
are left to rely solely upon the general- 
izations of a witness [Emerson Spear] 
based on his recollections of events oc- 
curring more than 20 years ago. Such 
evidence hardly, in our opinion, could 
establish the bona fides of the operations 
claimed. See System Arizona Exp. Serv- 
ice, Inc., Common Carrier Application, 4 
MCC 129. 


“Nor do we agree that the term ‘truck- 
loads only’ is patently ambiguous and 
that it therefore should be removed. 
While it is true that the Commission 
now normally declines to impose such a 
restriction, this is not due to its insuscep- 
tibility to common understanding, but 
rather to potential enforcement prob- 
lems which may arise and also its in- 
consistency, in general, with the basic 
concepts of common carriage. But 
where such a restriction already exists, 
the Commission has declined to remove 
it without a showing of real need for 
the resulting service. Compare Film 
Transport Co., Extension—Elimination 
of Restriction, 71 MCC 734. The defini- 
tion urged by petitioner was considered 
and rejected by the Commission in 
Rates and Rules—Barbour Transp., Co., 
Inc., 34 MCC 87. In that proceeding a 
carrier proposed the application of a 
mixed truckload tariff on an aggregate 
of shipments moving from one consignor 
to not more than five consignees, and the 
Commission concluded that the carrier’s 
authority to transport ‘truckloads only’ 
precluded this in view of the fact that 
the consignor would be receiving a less- 
truckload service on each of the sepa- 
rate consignments making up the truck- 
load aggregate. The term ‘truckloads 
only’ was considered therein and found 
to describe a service in which a shipment 
approximating the carrying capacity of 
a vehicle is received by the carrier from 
one shipper at one time at one place — 
is delivered to one consignee. See also 
Merchandise, Southwest Freight Lines, 
Inc., 51 MCC 112, and Various Com- 
modities, Southwest Freight Lines, 51 
MCC 205. Petitioner has cited no prec- 
edent to support its proferred defini- 
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tion. The Bowman case, supra is con- 
cerned not with the ambiguity of the 
phrase challenged here but with the 
question of to which commodities the 
limitation attaches. 


“In view of our conclusions, it is un- 
necessary to consider the remaining 
matters raised on exceptions. 

“We find that petitioner’s certificate, 
insofar as it authorizes the transporta- 
tion of general commodities in ‘truck- 
loads only,’ means a load of authorized 
freight to the carrying capacity of the 
vehicle, either by weight or by volume, 
composed of one or an aggregate mix- 
ture of items, moving from one consignor 
to one consignee at one time; that the 
evidence fails to establish a basis for re- 
opening of the ‘grandfather’ proceeding 
in MC-78925, or to establish that certifi- 
cate MC-114529 should be modified in 
any way, and that, therefore, the peti- 
tion should be denied. 

“An appropriate order will be en- 
tered.” 


Commission Approves Plan 
Of T & N O for Rerouting of 


Its Corpus Christi, Tex., Line 


The Commission, division 4, has 
granted authority to the Texas & 
New Orleans Railroad Co. to abandon 
a line in Corpus Christi, Tex., and 
has approved arrangements to pro- 
vide for a substitute rail line from 
the north to the south side of the 
Corpus Christi ship channel. 


The transactions were necessitated by 
plans of the federal government to de- 
stroy a bascule-type bridge across the 
mouth of the ship channel, so as to 
eliminate a navigational hazard. 


The division’s action was by a report, 
certificate and order in Finance No. 
21325, Texas & New Orleans Railroad 
Co., Abandonment in Corpus Christi, 
Nueces County, Tex., embracing Finance 
No. 21326, Nueces County Navigation 
District No. 1, et al., Construction and 
Operation in Nueces County, Tex., and 
Finance No. 21327, Operation of Port 
Railroad Facilities at Corpus Christi, 
Tex. 


Basis of Applications 

“The Texas & New Orleans Railroad 
Co. on October 17, 1960, filed an appli- 
cation under section 1(18) of the inter- 
state commerce act for permission to 
abandon that portion of its line of rail- 
road extending from milepost 147.99 to 
milepost 149.93, a distance of 1.94 miles, 
all in the city of Corpus Christi, Nueces 
County, Tex., Finance docket No. 21325,” 
the division said. 


“Concurrently therewith and consoli- 
dated in the abandonment application, 


tioned, to a point of connection with 
the Texas Mexican Railway Co.’s main 
track (milepost 158), and (2) under sec- 
tion 5(2) of the act ‘tor authority av the 
Texas & New Orleans ‘0. to 
operate over the extension of tine to be 
constructed and over the presently ex- 
isting trackage (north-side line) which 
extends from the point of connection, 
located north of the Upper Harbor 
Bridge, easterly paralleling the ship 
channel and turning basins to a point 
of connection with Texas & New Orleans 
Railroad Co.’s Gregory-Corpus Christi 
line at milepost 148, Finance docket No. 
21326. 


“By joint application also filed on 
October 17, 1960, under section 5(2) of the 
act, and consolidated with the aforesaid 
applications, the Nueces County Naviga- 
tion District No. 1, Missouri Pacific Rail- 
road Co., the Texas Mexican Railway 
Co., and the Texas & New Orleans Rail- 
road Co. seek our permission, pursuant 
to three new separate agreements and 
a modification of a prior agreement, 
to substitute a new route for the Texas 
& New Orleans Railroad Co. and thus 
allow the continued operation by the 
latter of the port railroad facilities 
at Corpus Christi, Tex., Finance docket 
No. 21327. 


“The Railway Labor Executives’ Asso- 
ciation has filed a protest on the grounds 
that the applications, if granted, will 
have an adverse effect on the involved 
employes of the carriers. Rail employes 
adversely affected will be afforded 
protection to the extent later described 
in this report. No other objections to 
the granting of the applications have 
been presented and no representations 
have been made by any state authority. 
In our opinion a public hearing is not 
necessary in the public interest as the 
contemplated transactions will not ad- 
versely affect transportation service.” 


Primary Issues 


The division said there were two pri- 
mary issues to be- considered: (1) the 
proposed abandonment by the T & N O 
of part of its present line by which it 
served the Corpus Christi port area 
and (2) the construction and other pro- 
posals necessary to obtain a substitute 
route for continued operation by the 
railroad in serving the port area. The 
railroad said the proposed transactions 
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would permit the planned development 
of the channel “so vitally necessary 
to the port and in the public interest.” 
The division said the authorizations 
would be made subject to the conditions 
for the protection of employes prescribed 
in Oklahoma Ry. Co. Trustees Abandon- 
ment, Etc., 257 ICC 177. 


Division’s Findings 

“We find that, subject to the pre- 
viously mentioned conditions for the 
protection of railroad employes, the 
present and future public convenience 
and necessity (1) permit the abandon- 
ment by the Texas & New Orleans 
Railroad Co. of that portion of its line 
of railroad in Corpus Christi, Nueces 
County, Tex., described herein, and (2) 
require construction by Nueces County 
Navigation District No. 1 of the so- 
called Savage lane line as an extension 
of its existing north-side line of rail- 
road in Corpus Christi, Nueces County, 
Tex.,” the division said. 


“We further find, subject to the same 
conditions for the protection of railroad 
employes, that (1) operation by the 
Texas & New Orleans Railroad Co. as 
an individual carrier jointly with car- 
riers comprising the Corpus Christi Ter- 
minal Association, of two segments of a 
line of railroad owned by Nueces Coun- 
ty Navigation District No. 1 in Corpus 
Christi, Tex., and (2) operation by the 
Texas & New Orleans Railroad Co. 
jointly with the Texas Mexican Railway 
Co. of a portion of a line of railroad to- 
gether with certain yard tracks and fa- 
cilities owned by the latter company 
pursuant to agreements and modifica- 
tions thereof are transactions within 
the scope of section 5(2) of the act, 
that the terms and conditions are just 
and reasonable, and that the transac- 
tions are consistent with the public 
interest. 


“An appropriate certificate and order 
will be entered effective, as to the 
abandonment permitted herein, from 
and after the date operations are com- 
menced by the Texas & New Orleans 
Railroad Co. over the north-side tracks 
and the tracks to be constructed as an 
extension thereof by the Nueces County 
Navigation District No. 1. Our certifi- 
cate and order will further provide that 
the construction of the trackage of the 
Savage lane line heretofore commenced 
on June 1, 1960, shall be completed on or 
before January 15, 1961; that duly cer- 
tified copies of the agreements involved 
herein shall be filed with the Commis- 
sion within 10 days after the execution 
by the parties thereto, and for the filing 
of schedules making such changes in 
tariffs as may be required, and the sub- 
mission of journal entries.” 


The T & N O was granted emergency 
authority by the Commission, division 
3, to operate over certain trackage of the 
navigation district and the Missouri 
Pacific, effective from 12:01 a.m. Novem- 
ber 15 to 11:59 p.m. March 31, pending 
action by the Commission on the appli- 
cations (T.W., Nov. 19, p. 99). 


Pipeline Property Value 


The final value for rate-making pur- 
poses of the common carrier property 
owned and used by the Cooperative Re- 
finery Association, Pipe Line Depart- 

ment, SS ee need has been 
@ report issued by the 
Commission, aaaten 2, in docket num- 
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ber 1341, as $5,231,700. The deadline for 
filing protests with the Commission in 
Washington, D.C., is December 27. 


Revised ‘5a’ Agreement 
Of Western Motor Bureau 
Rejected by Division 2 

The Commission, division 2, by a 
supplemental report in section 5a 
application No. 70, Western Motor 
Tariff Bureau, Inc—Agreement, has 
found that a revised agreement be- 
tween and among 238 motor common 
carriers, members of the Western 
Motor Traffic Bureau, Inc., relating 
to procedures for the joint consid- 
eration, initiation, or establishment 
of rates, charges, rules, regulations, 
and practices applicable to the trans- 
portation of property in interstate 
commerce between points in 10 mid- 
western states, is “not in conformity” 
with conclusions set forth by the 
division in its prior report in the 
same case (T.W., March 26, p. 253). 


The proceeding was held open for three 
more months to afford applicants an op- 
portunity to submit an agreement in con- 
formity with the conclusions in the 
instant report. Division 2 took exception 
to what it called insufficient “definite- 
ness” of an amended article in the by- 
laws to the agreement concerning so- 
called “participation charges” to be 
made, and also upheld a contention by 
the National Industrial Traffic League 
that an amendment of the rules of pro- 
cedure in the agreement relating to ad- 
vance public notice of subjects docketed 
before rate committees did not specify 
the time periods within which such pub- 
lication would be made. 


In its prior report in the proceeding, 
division 2 had found that approval of 
the agreement, if amended in conformity 
with certain of the division’s conclusions, 
was not prohibited by paragraphs (4), 
(5), or (6) of section 5a of the interstate 
commerce act. Further, the division had 
found that by reason of furtherance of 
the national transportation policy, the 
relief provided in paragraph (9) of sec- 
tion 5a should apply to the making and 
carrying out of the agreement. 


“On June 24, 1960” the division said, 
“the applicants filed an amended agree- 
ment. Examination thereof shows that 
in certain respects it is not in conform- 
ity with our conclusions in the prior 
report. What is referred to as the agree- 
ment includes the bylaws of the bureau, 
the rules of procedure of its board of 
directors, and a ‘rate and tariff agree- 
ment’ as described in the rules of pro- 
cedure to be executed by each member 
and the bureau. 


“We found in the prior report that all 
reference to intrastate rates or commerce 
should be omitted. Section 1, article IT 
of the amended bylaws, as well as several 
provisions in the rate and tariff agree- 
ment, continue to refer to intrastate 
commerce. The applicants advise that 
this is necessary because the bureau en- 
gages in publishing tariffs on intrastate 
as well as interstate traffic, which must 
be accounted for. In these circum- 
stances, such references appear appro- 


priate, and our prior finding in this re- 
spect is withdrawn. However, rates ap- 
plicable exclusively to intrastate com- 
merce do not come within the purview of 
section 5a of the interstate commerce 
act, and our consideration herein is 
limited to the matters concerning inter- 
state commerce. 


Dues’ Provision 


“The provisions of the bylaws concern- 
ing dues and fees were found objection- 
able because indefinite. Article IX of the 
amended bylaws specifically sets out the 
monthly dues to be assessed. However, 
so-called participation charges would be 
based on various factors, such as the 
proportional relationship of the individ- 
ual carrier’s gross common-carrier reve- 
nue earned within the scope of the bu- 
reau’s tariffs to the total revenue of all 
carriers participating in that particular 
tariff. These charges are apparently to 
be determined by the board of directors 
after consideration of various factors. 
This amendment fails to set forth with 
sufficient definiteness the charges to be 
made. Charges should be based on gross 
revenue, with a specific charge for each 
gross-revenue bracket. 


“Finally, we required that public 
notice be given of subjects docketed be- 
fore rate committees and the disposition 
thereof. The amended rules of proce- 
dure, in paragraph 10 of article V, pro- 
vide for such notice by publication in a 
recognized national or regional publi- 
cation of general circulation. The Na- 
tional Industrial Traffic League, a 
protestant, objects to the amendment 
because it does not specify the time pe- 
riods within which such publication will 
be made. We agree with the League. A 
provision for not less than 10 days’ 
notice, which would correspond to the 
notice given member carriers, should be 
included. 


“Entry of an order of approval will 
again be withheld for a period not ex- 
ceeding three months from the date of 
service of this report so as to afford the 
applicants an opportunity to present an 
agreement in harmony with the conclu- 
sions herein. If such an agreement is 
not filed within that period, an order 
dismissing the application will be en- 
tered.” 

Commissioner Donald F. McPherson, 
dissenting in part, said that since the 
bylaws did not guarantee the right of 
independent action, he would require 
that such a specific guarantee be set 
forth therein before approving the 
agreement, in addition to the other re- 
quirements in the report. 


ICC Approves Joint Control 
Of Industrial Rail Line 


The Commission, division 4, has ap- 
proved acquisition by the Texas & 
Pacific Railway Co. and the Chicago, 
Rock Island & Pacific Railroad Co. of 
joint control of Great Southwest Rail- 
road, Inc., through purchase of capital 
stock. 

The action was by a report and order 
in Finance No. 21181, Texas and Pacific 
Railway Co. and Chicago, Rock Island 
and Pacific Railroad Co—Joint Control 
—Great Southwest Railroad, Inc. The 
division said no representations had been 
made by any state authority and no ob- 
jections to the granting of the applica- 
tion had been presented. The division 
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determined that a hearing was not 
necessary. 


The division said that, in Finance No. 
19786, Great Southwest Railroad, Inc., et 
al.—Construction, Etc. (not printed in 
full), decided June 3, 1958, and Finance 
No. 19787, Great Southwest Railroad, 
Inc., Stock, embraced therein, it author- 
ized construction, aquisition and oper- 
ation by Southwest of a line of railroad 
within and serving property then being 
developed as an industrial district lo- 
cated in the Fort Worth-Dallas, Tex., 
area. 

The division said construction of the 
Southwest line was completed May 21, 
1959, and operations thereafter begun. 
It said the development corporation held 
all the issued and outstanding stock of 
Southwest. 

“In furtherance of our policy of dis- 
couraging, in order to prevent rebates to 
industry and other abuses, permanent 
ownership or operation of a short-line 
common carrier by an industry, our au- 
thority was issued on the express condi- 
tion that Southwest tender to the Texas 
& Pacific and Rock Island a 10-year 
option under which they could, at any 
time within that period, acquire joint 
and equal control or ownership of the 
railroad properties of Southwest, upon 
fair and reasonable terms, subject to 
our approval,” the division said. “Pur- 
suant to that condition, an agreement 
was entered into between Southwest 
and the Texas & Pacific and the Rock 
Island granting the prescribed 10-year 
option. The instant transaction therefore 
contemplates exercise of the option 
agreement so as to effect the prescribed 
joint control.” 

Accordingly, the division approved the 
transaction, subject to provisions for the 
protection of railway employes, as set 
forth in Oklahoma Ry. Co. Trustees 
Abandonment, 257 ICC 177. 


Commission Reports 


Pb An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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DEMURRAGE — No. 33419, Fort Motor 
Co. v. Chesapeake & Ohio Railway Co. 
By division 2. Modified procedure fol- 
lowed. Complaint dismissed on finding 
not shown unjust, unreasonable or 
otherwise unlawful demurrage charges 
collected for the detention at Toledo, O., 
of cars containing coal, because of un- 
precedented cold weather, on and be- 
tween November 24, and December 17, 
1958. The division said the demurrage 
charges collected were based on a charge 
of $3 per car per day under an average 
agreement and that no penalty charges 
were imposed. The division said that 
neither party was responsible for the 
severe weather which was the cause of 
the detention and, so far as appeared, 
the complainant used due diligence in 
forwarding the cars to destination in 
all-rail service when it became apparent 
that lake service—the detained ship- 
ments were intended to be transshipped 
by water to Detroit, Mich.—could not be 
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used. Thus, it said, if these demurrage 
charges had included any amounts as a 
penalty, the complainant would be en- 
titled to reparation for such amounts. 
However, the division said, it seemed 
plain that the per diem charge, plus a 
reasonable amount for administrative 
expenses, during the period, aggregated 
at least as much as the $3 per car daily 
charge which accrued. It was noted 
that Commissioner Howard Freas did 
not participate. 


CRUSHED STONE—No. 33389, Tampa 
Tile & Terrazzo Co. v. Atlantic Coast 
Line Railroad Co., et al. By division 2. 
Modified procedure followed. Rates 
charged by defendant on shipments of 
crushed stone, in paper bags in open-top 
cars, without tarpaulins or other pro- 
tective covering, from Whitestone, Ga., 
to Tampa, Fla., found inapplicable. Ap- 
plicable rates determined and reparation 
awarded. Complainant alleged that the 
rates charged on 13 shipments of 
crushed stone, each weighing 120,000 
pounds, in paper bags in open-top cars, 
from Whitestone, Ga., to Tampa, Fla., on 
and between April 17 and October 31, 
1957, were inapplicable, and sought repa- 
ration in the sum of $457.60, plus interest 
at 6 per cent per annum. The rates 
charged, the division said, were 444 cents 
per net ton on the shipments which 
moved prior to August 26, 1957, which 
was the effective date of the Ex Parte 
No. 206-A increase, and 461 cents on the 
shipments which moved on and after 
that date. It said that the rates in dis- 
pute were published to apply on crushed 
stone, and that complainant was en- 
titled to the rates sought, 381 cents on 
the shipments which moved before Au- 
gust 26, 1957, and 396 cents on those 
that moved thereon and thereafter, un- 
less some provision in the tariff at the 
time the shipments moved rendered 
those rates inapplicable. The division 
said that the rates sought were subject 
to a circle reference which at the time 
of the shipments read “in open-top cars 
not protected by tarpaulin or other pro- 
tective covering,” and that the higher 
assailed rates were subject to another 
reference which read “in closed or open- 
top cars protected by tarpaulin or other 
protective coverings.” The only qualifi- 
cation in the reference, it said, was that 
the shipments had to be made in open- 
top cars not protected by tarpaulins or 
other protective coverings, and paper 
bags were not such protective coverings. 
On the other hand, the division added, 
the assailed higher rates were applicable 
only on a lading protected by a tarpaulin 
or other protective covering entirely 
apart from any packaging. The ladings 
involved in the instant case had no such 
covering, it said, and it therefore fol- 
lowed that the lower rates sought were 
applicable. Commissioner Howard G. 
Freas did not participate. 


ROUTING—I. and S. M-13226, Routing 
Between Points in Rocky Mountain Ter- 
ritory. By division 3. Modified procedure 
followed and service of recommended re- 
port omitted. Schedules ordered can- 
celed on or before December 30, on not 
less than one day’s notice, on finding 
not shown to be lawful proposed new 
routes over the line of Arlo Miller, doing 
business as M & N Truck Line, between 
Salt Lake City, Utah, and Idaho Falls, 





Ida., and other Idaho points, on traffic 
to and from points beyond. The division 
said that by schedules filed to become 
effective January 15, and later, the re- 
spondent, a party to tariffs of the Rocky 
Mountain Tariff Bureau, proposed to 
establish new route and rates to apply 
thereon in connection with its operations. 
On protest of Garrett Freightlines, Inc., 
and on the Commission’s own motion, 
operation of the schedules was suspend- 
ed to and including August 14, the divi- 
sion said, adding that the respondent 
had voluntarily postponed the effective 
date to and including November 12. The 
division said that the proposed schedules 
would permit the respondent to move 
traffic between Idaho Falls and Salt Lake 
City under a combination of its restrictive 
and other operating rights for which 
transportation it had no authority. 


Railroad Abandonments 


NORTHERN PACIFIC — The Northern 
Pacific Railway Co., in an application 
docketed as Finance No. 21357, has asked 
the Commission for authority to aban- 
don a portion of its Mandan South 
branch line, consisting of 65.89 miles of 
single track, together with 3.07 miles of 
side track, extending from a point ap- 
proximately six miles south of Mandan, 
Morton County, N.D., to Flasher, Mor- 
ton County, 17.17 miles of which are 
located in Sioux County, N.D. The rail- 
road said a portion of the line was in 
close proximity to the Missouri River 
and the Cannon Ball River, a tributary 
of the Missouri, and would be inundated 
or undermined by a reservoir created by 
the construction of the Oahe Dam in 
central South Dakota, built by the fed- 
eral government as a part of the Mis- 
souri River basin development program. 
The railroad said it was proposed to 
substitute the portion of the line to be 
abandoned with a line 35.43 miles in 
length extending from a point approxi- 
mately six miles south of Mandan to 
Flasher. 


READING—By a certificate in Finance 
No. 21226, Reading Co. Abandonment of 
Union Canal Branch, the Commission, 
division, 4, has granted the Reading Co. 
permission to abandon its Union Canal 
branch, extending from the junction with 
its Schuylkill and Lehigh branch to its 
terminals, approximately 1.93 miles, all 
in Berks County, Pa., subject to the same 
conditions for the protection of employes 
set forth in Chicago, B & Q R Co. Aban- 
donment, 257 ICC 700. The division or- 
dered that the certificate take effect 
from and after 30 days from November 
15, the date of issuance of the certificate. 
It further ordered that if the authority 
granted was not exercised within one 
year from its effective date, it would be 
of no further force and effect. Division 
4 said that construction of a new high- 
way would occupy the greater part of 
the branch to be abandoned, as well as 
the property of shippers and receivers 
presently using the line. It said that 
there would be no impairment of essen- 
tial transportation service. 


READING—By a certificate in Finance 
No. 21256, Reading Co. Abandonment of 
Reliance Branch, the Commis- 
sion, division 4, has granted the Reading 
Co. permission to abandon its Reliance 
Colliery branch, extending from its junc- 
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tion with the Mount Carmel: branch to 
the end, approximately 2,500 feet, all in 
Northumberland County, Pa., subject to 
the same conditions for the protection of 
employes set forth in Chicago, B & QR 
Co. Abandonment, 257 ICC 700. The di- 
vision ordered that the certificate take 
effect from and after 30 days from No- 
vember 15, the date of issuance of the 
certificate, and further ordered that if 
the authority granted therein was not 
exercised within one year from the effec- 
tive date, it would be of no further 
force or effect. Division 4 said that 
continued operation and maintenance 
of the involved line would impose an un- 
due and unnecessary burden on inter- 
state commerce. 
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Commission Motor Reports 


P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-114098, Sub. 6, Lowther Trucking 
Co., Charlotte, N.C., Extension— Landis- 
ville, N.J., embracing MC-115691, Sub. 10, 
R. J. Coker, dba Coker Trucking Co., of 
Demopolis, Ala., Extension—Same. Cer- 
tificates denied. In the title proceeding, 
conduit and pipe and fittings and at- 
tachments therefor, on flatbed semi- 
trailers, from Landisville, N.J., to points 
in Ala., Fla., Ga., La,, Miss., N.C., S.C., 
and Tenn., over irregular routes. In the 
embraced proceeding, same commodities, 
in flatbed trailers, from Landisville, to 
points in Ga., Fla., Ala., Ark., La., and 
Miss., and damaged or defective ship- 
ments, on return, over irregular routes. 


* MC-2153, Sub. 26, Midwest Motor Ex- 
press, Inc., Bismarck, N.D., Extension— 
Clay Products. Certificate denied. Clay 
products, in truckload lots of not less 
than 30,000 pounds, from points in North 
Dakota located west of the Missouri 
River, to points in N.D., S.D., Mont., 
Wyo., Minn., and Neb., and refused or 
rejected shipments and empty containers 
or other incidental facilities used in the 
transportation of clay products on re- 
turn, over irregular routes. 


* MC-4405, Sub. 313, Dealers Transit, 
Inc., Chicago, IL, Extension—South 
Bend, Ind., embracing MC-4405, Sub. 315, 
Same, Extension—Oregon, Ill. Certificate 
denied. In title case, (1) trailers, semi- 
trailers, and trailer and semitrailer chas- 
sis, other than those designed to be 
drawn by passenger automobile, in ini- 
tial movements, (a) in truckaway serv- 
ice from South Bend, Ind., to all points 
in the United States except those in 
Ala., Ga., N.C., S.C., and Tenn., and (b) 
in driveaway service, from South Bend, 
Ind., to all points in the United States 
with same exceptions as (a) and except 
those in the Chicago commercial zone, 
and (2) truck-tractors, in secondary 
movements, in driveaway, only when 
drawing trailers in initial movements in 
driveaway, from South Bend to points 
in Ariz., Nev., Ore., and Vt., over irregu- 
lar routes. 


* MC-75527, Sub. 20, Lahn Transporta- 
tion, Bridgeton, N.J., Extension—Maine, 
New Hampshire, and Vermont. Certifi- 
cate granted. Glassware and glass con- 
tainers,~from Salem, N.J., to Auburn, 
Lewiston, South Paris, Buckfield and 
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Portland, Me., and Manchester, N.H., 
over irregular routes. 


MC-114004, Sub. 31, Chandler Trailer 
Convoy, Inc., Little Rock, Ark., Exten- 
sion—Otero County, Colo. Certificate 
denied. Trailers designed to be drawn 
by passenger automobiles, by truckaway 
method, in initial movements, from 
points in Otero County, Colo., except 
Fowler and La Junta, Colo., to points in 
the United States, including Alaska, and 
damaged or refused trailers on return, 
over irregular routes. 


MC-118936, Albert Marinari, Consho- 
hocken, Pa., Common Carrier Applica- 
tion. Applicant’s operations found to be 
those of a for-hire carrier; certificate 
granted. (1) Crushed stone, from 
Norristown, Pa., to Riverton, N.J., and 
(2) sand, from Mount Holly and River- 
side, N.J., to Plymouth Township in 
Montgomery County, Pa., over irregular 
routes. 

* MC-103654, Sub. 50, Schirmer Trans- 
portation Co., Inc., St. Paul, Minn., Ex- 
tension—Feed from Minnesota to Iowa. 
Certificate granted. (1) Dry feed and 
dry feed ingredients, in bulk, (a) from 
points in a described part of Minne- 
sota, to points in Iowa, with exception 
and restrictions, and (b) from Pipestone, 
Minn., to points in N.D., and S.D., and 
(c) from Minneapolis, Minn., to those 
points in N.D., within the Fargo com- 
mercial zone, and (2) returned ship- 
ments of feed and feed ingredients, in 
bulk, on return. 


*MC-228, Sub. 25, Hudson Transit 
Lines, Inc., Mahwah, N.J., Extension— 
Oakland, N.J., embracing MC-228, Sub. 
26, Hudson Transit Lines, Inc., Exten- 
sion—Midland Park, N.J.; MC-3647, Sub. 
263, Public Service Coordinated Trans- 
port, Extension—Oakland, N.J.; MC-668, 
Sub. 63, Inter-City Transportation Co., 
Inc., Extension—Oakland, N.J., and MC- 
668, Sub. 66, Inter-City Transportation 
Co., Inc., Extension—Ridgewood, N.J., 
Express Service. Certificates granted in 
MC-2228, Sub. 25; MC-228, Sub. 26, and 
MC-668, Sub. 66, and denied in other two 
proceeding. Passengers and their bag- 
gage and express and newspapers, from 
and to specified points in New Jersey or 
between specified points in New Jersey 
and New York City, over regular routes. 


Uncontested Finance Cases 
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Report and order approved in Finance No. 
20759, American Commercial Barge Line Co. 
—Merger—Commercial Barge Lines, Inc., au- 
thorizing merger into the former of the op- 
erating rights and property of the latter for 
ownership, management, and operation, and 
authorizing American Commercial Barge 
Line Co. to assume obligation and liability 
in respect of certain outstanding securities of 
Commercal Barge Lines, Inc., in the aggre- 
~ principal amount not exceeding $1,778,- 


Report and order approved in Finance 
No, 21214, Smith’s Transfer Corp., of Staun- 
ton, Va., Stock and Assumption of Obli- 
gation, granting authority to Smith’s Trans- 
fer Corp., of Staunton, Va., (a) to issue 
not exceeding 28,000 shares of Class A com- 
mon stock of the par value of $5 each to 
be sold for not less than $14 a share; and 
(b) to assume obligation and liability, as 
guarantor, in respect of notes of install- 
ment purchasers of shares of applicant’s 
stock in a principal amount not exceeding 
$15 for each share sold for the uses and 
Jim om yg stated herein. Conditions pre- 


Order issued in Finance No. 21284, Overnite 
Transportation Co., Note, authorizing Over- 
nite Transportation Co., of Richmond, Va., 


to issue to the Durham Life Insurance Oo., 
of Raleigh, N.C., a secured long-term in- 
stallment promissory note in the principal 
amount not exceeding $250,000 for the pur- 
pose of paying the balance due on a 
mortgage of a terminal at Charlotte, N.C., 
and for the purpose of acquiring additional 
working capital. 


Report and order issued in Finance No. 
21214, Smith’s Transfer Corp. of Staunton, 
Va., Stock and Assumption of Obligation, 
authorizing Smith’s Transfer Corp. of Staun- 
ton, Va., (a) to issue not exceeding 28,000 
shares of Class A common stock, par value 
$5 each, to be sold for not less than $14 per 
share, and (b) to assume obligation and lia- 
bility, as guarantor, in respect of notes of 
installment purchasers of shares Of appli- 
cant’s stock in a principal amount not ex- 
ceeding $15 for each share sold. 


Order issued in Finance No. 21309, Ameri- 
can Buslines, Inc. Note, authorizing Ameri- 
can Buslines, Inc., of Lincoln, Neb., to issue 
to the Harris Trust & Savings Bank, of 
Chicago, Ill., a long-term 5% per cent in- 
stallment promissory note in the principal 
amount not exceeding $312,800, to finance 
the purchase of new equipment. 
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MC-F-7168, S & W Motor Lines, Inc.— 


Control and Merger—Bison Fast Freight, 
Inc. Application of S & W Motor Lines, 
Inc., of Greensboro, N.C., for temporary 


control through management of the motor 
carrier rights and properties of Bison Fast 
Freight, Inc., also of Greensboro, denied. 


MC-F-7672, Midwest Coast Transport, Inc. 
—Purchase (Portion) — Refrigerated Food 
Express, Inc. Application of Midwest Coast 
Transport, Inc., of Sioux Falls, S.D., for 
temporary operation of a portion of the 
motor carrier rights of Refrigerated Food 
Express, Inc., of Boston, Mass., denied. 


MC-F-7696, Sanborn’s Motor Express, Inc. 
—Purchase—Roger H. Mills, Jr. Applica- 
tion of Sanborn’s Motor Express, Inc., of 
Oxford, Me., for temporary operation 
of the motor carrier rights of Roger H. 
Mills, Jr., doing business as Mills Express, 
= Andover, Me., granted, subject to condi- 

ons. 


ORDERS 


Reduced All-Rail Coal Rates 
From Mines in Three States 
To Marietta, O., Suspended 


The Commission, Board of Suspen- 
sion, by a first supplemental order 
in I. and S. No. 7478, Coal—Ken- 
tucky, Virginia & West Virginia, has 
suspended, to and including June 
20, a rate of $3.70 per net ton on 
coal from Chesapeake & Ohio Rail- 
road Co. mines in Kentucky, Vir- 
ginia, and West Virginia to Marietta, 
O., published in supplement No. 19 
to C & O freight tariff No. 100-J, ICC 
No. 13640, effective November 28. 


The rate was protested by the Water- 
ways Freight Bureau in a petition for 
suspension and investigation. The bu- 
reau assailed the rate, which it said was 
identical to the rate assessed for rail- 
barge service on coal in 700-1,000 ton 
lots from and to same points, on ground 
that it constituted a rate equalization 
“by superior and more valuable single- 
car all rail services .. . with the inferior 
and less valuable 700-ton minimum 
weight rail-water service which now 
handles the traffic.” 


The bureau said it filed, on November 
8, a protest and petition for suspension 
directed toward the publication of the 
identical rate of $3.70 per net ton to 
Marietta, O., when moving from mines 
on the Norfolk & Western Railway Co. 
The tariff schedule of the C & O pro- 
tested in the instant petition, it said, was 
published “to meet that rail competi- 
tion of the N & W (should it become 
effective), and both are published for 
the same purpose, i.e., an admitted rate 
equalization by the superior and more 
valuable single-car all rail services.” 

The Commission’s Board of Suspension 
said the N & W rate as contained in sup- 
plement No. 78 to tariff No. ICC 3379-B 
of the N & W, was published to become 
effective November 21. The board said it 
had been suspended by order of division 
2 in I. and S. No. 7478, Coal—Kentucky, 
Virginia & West Virginia to Ohio, dated 


November 18, to and including June 20, 
1961. 


Destructive Parity’ 


In protesting the C & O rate, the 
bureau said: 


“A parity of rates created by a supe- 
rior completing service which is worth 
more to shippers, is destructive of the 
less-valuable service. No shipper will 
bear a transportation charge of $3.70 
per net ton for rail-barge service on coal 
in 700-1,000 ton lots, with its deteriora- 
tion to the coal due to extra handling; 
its inconveniences, and its stocking cost 
in large volumes, when he has a choice 
of paying the same price of $3.70 per 
ton for all-rail service direct to his 
plant doors in single cars of 60-70 tons 
each. ... 

“The Commission, by its Fourth Sec- 
tion Board, has once stopped this de- 
structive thrust following the water car- 
riers’ protest which showed the $3.70 
rate to be lower than necesssary to meet 
competition and not reasonably compen- 
satory under the circumstances of the 
case. Following this action by the Com- 
mission, both railroads withdrew and 
canceled the tariffs, so as to avoid the 
otherwise inevitable consequence of an 
order of suspension and investigation 
thus required by the posture of the tar- 
iffs in their violation of section 4 with 
no authority. 


“Both railroads have ‘come again’ in 
another try for the identical destructive 
effect, and both tariffs must be consid- 
ered in the same light. But, the mere 
conformance of the schedules with the 
requirements of section 4 does not 
change the unlawful nature of the rate 
under other sections of the act, nor con- 
form the rate with the act in other re- 
quired particulars, including the 1958 
competitive rate-making rule set out in 
section 15a(3).” 


The bureau made reference to num- 
erous Commission decisions, including 
those in Pig Iron—Rockwood, Tenn., to 
Chicago and Joliet, 298 ICC 430, and 
Newsprint Paper — Calhoun, Tenn., to 
Baton Rouge, La., 310 ICC 171, which it 
said upheld its contentions. It also 
quoted a reply by the N & W to its peti- 
tion for suspension of that line’s “iden- 
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tical” rate which it said proved there 
was “no dispute” about the relative rate 
situation defended by the bureau. 


Further Aspect 
In conclusion, the bureau said: 


“It is worth Commission attention to 
also consider a further aspect of the 
protested $3.70 Marietta rate. The west- 
bound all-rail rates from the high and 
low volatile districts served by the 
N & W and C & O, and their short-line 
connections, are presently on a long- 
established differential basis. The $3.70 
rate is proposed from all origins. The ef- 
fect at Marietta is to accord that re- 
ceiver from certain mines an 85-cent per 
ton reduction, from others a 60-cent 
reduction and from still others, reduc- 
tions of $1.05 per ton. In the case of the 
intermediate destinations, the different 
amounts of reductions from the several 
districts are 59 cents, 49 cents and 79 
cents. ... 


“The rupture to the Central Territory 
coal rates from the origin differential 
districts occurring at Marietta and inter- 
mediate points on the B & O cannot be 
confined. Such will spread throughout 
the territory, for if rate equality is ac- 
corded Marietta, other destinations in 
the same territory are entitled to the 
same treatment. As the publication 
stands, it appears as unduly preferential 
and prejudicial. 

“According a similar rate structure to 
the entire westbound rail movement of 
coal to Central Territory would involve 
serious rail revenue losses. These losses 
could never be recouped from the ‘Mari- 
etta’ movement. That movement now re- 
turns rail revenue of $1.61 per net ton 
for the 155 miles of rail service over the 
existing through rail-barge routes. The 
rail price to be paid for the capture of 
the barge share of the traffic would ‘real- 
ly not improve the rail situation’ but 
would worsen it, and .. . is surely a case 
of the railroad ‘needle’ being applied to 
the water carriers in a way that will hurt 
them.” 


C & O Replies 


In a reply to the bureau’s petition, 
the C & O said the rates in issue 
were first published in supplement 
No. 15 to C & O freight tariff 100-J, ICC 
13649, to become effective October 28, 
subject to long-and-short haul relief 
sought in fourth section application No. 
36595, dated September 23. It said the 
protestant filed a petition seeking sus- 
pension and denial of the relief re- 
quested and that the Board of Suspen- 
sion declined to suspend the protested 
rates. 


“Now with obvious disregard for th« 
Suspension Board’s prior consideration of 
the rates here in issue,” the railroad 
said, “the protestant again asks for sus- 
pension. ‘ 


“The protested rates were republished, 
subject to Rule 27, to become effective 
November 28, 1960, following the Fourth 
Section Board’s denial of relief sought 
in fourth section application No. 36595. 
The initial publication was withdrawn 
and canceled, not as the protestant im- 
plies, to deny division 2 a chance to con- 
sider the matter, but rather the can- 
cellation was made by order of the 
Commission as set forth in Secretary 
McCoy’s Western Union telegram, dated 
October 21, 1960, to Mr. R. J. Beatty, the 


Chesapeake & Ohio Railway, Richmond, 
Va. 

“Since the Board of Suspension has 
already considered the propriety of the 
proposed rates and concluded not to sus- 
pend or investigate these schedules, the 
respondents respectfully request that the 
board reaffirm its prior action.” 


ICC Says Question of Bulk 
Sugar Exemption Should Be 
Settled in Complaint Case 


The Commission has refused to 
enter into an investigation for the 
purpose of determining, by a de- 
claratory order, whether the exemp- 
tion from ICC regulation of the 
transportation by water. of com- 
modities in bulk, under section 
303(b) of the interstate commerce 
act, extends to the transportation 
of sugar, in bulk. Petitioners had 
contended that only commodities 
moving in bulk on the effective date 
of the bulk commodity exemption, 
June 1, 1939, came within the ex- 
emption and that inasmuch as sugar 
did not begin to move in bulk until 
1951 it was not an exempt com- 
modity. 


By an order in W-C-6, John I. Hay Co. 
et al—Petition for Declaratory Order 
Respecting Status of Sugar, in Bulk, 
Under Section 303(b) of the Interstate 
Commerce Act, the Commission denied 
a joint petition of John I. Hay Co. and 
Coyle Lines, Inc., and a supporting peti- 
tion of the New Orleans Traffic and 
Transportation Bureau for a declaratory 
order respecting the status of the trans- 
portation of sugar, in bulk, under section 
303(b). The Commission said that the 
determination sought by petitioners ap- 
peared to be one which properly was the 
subject matter of a complaint proceed- 
ing against specific carriers. 


Rail Support 

In addition to the supporting petition 
filed by the New Orleans Traffic and 
Transportation Bureau, the Commission 
said the water carriers’ petition was 
supported by representations made by 
the Louisville & Nashville Railroad and 
by southern and western railroads. 


Replies were filed jointly by the 
Waterways Bulk Transportation Council, 
Inc., and 31 for-hire water carriers en- 
gaged in transporting bulk commodities 
under the exemption, individually by 
Cargo Carriers, Inc., National Plant 
Food Institute, Thomas Petroleum 
Transit, Inc., and Allied Chemical Corp., 
and jointly by Olin-Mathieson Chemical 
Corp. and Ormet Corp. 


ICC Order 

On consideration of the petitions, rep- 
resentations and replies, the Commission 
said: 

“It is ordered, that the said petitions 
be, and they are hereby, denied, for the 
reasons (1) that the question presented 
(a) is not such a matter involving ad- 
judication which is required by statute 
to be determined on the record after op- 
portunity for an agency hearing, (b) is 
too broad and abstract for determina- 
tion by declaratory order, and (2) that 


TRAFFIC WORLD 


the determination sought by petitioners 
appears to be one which properly is the 
subject matter of a complaint proceed- 
ing against specific carriers.” 


In their petition, the water carriers 
contended that sugar had moved in large 
volume by water before, on and after 
June 1, 1939, the effective date of the 
bulk commodity exemption, but was 
loaded and carried only in containers 
until 1951, in which year the mcvement 
of sugar in bulk developed (T.W., Jan. 
2, p. 59). 


Exemption Provision 


The exemption in section 303(b) of the 
act provides generally that rate regula- 
tion will not extend to transportation by 
a water carrier, in interstate or foreign 
commerce, of commodities in bulk if not 
more than three such commodities are 
carried in one vessel. By its terms, 
the exemption provision applies only in 
the case of commodities in bulk which 
are loaded and carried without wrap- 
pers or containers and received and 
delivered by the carrier without trans- 
portation mark or count in accordance 
with the existing custom of the trade 
in the handling and transportation of 
such commodities as of June 1, 1939. 

Petitioners said that officials of com- 
panies engaged in sugar transportation 
on June 1, 1939, all agreed that for many 
years prior and subsequent thereto it 
was not the custom of the trade to 
transport by water either raw or re- 
fined sugar in bulk, but that, to the 
contrary, it was the uniform practice 
to transport sugar—and it moved in 
vary large quantities—in containers. 


Rail Attack on Glass Rates 
Of Contract Carrier Fails 


The Commission, division 2, has voted, 
on appeal, not to suspend proposed re- 
duced rates of a motor contract carrier 
on glass, from Toledo, O., and Ottawa, 
Ill., to points in four eastern states, 
published to become effective Novem- 
ber 21. 


By its action, the division upheld an 
earlier vote by the Board of Suspension 
not to suspend the proposed rates. 

Published in supplement No. 4 to 
tariff MF-ICC No. 72 of Agnes Metz, 
doing business as Arlington Truck Co., 
the rates had been protested by the 
Central Territory railroads—except the 
Louisville & Nashville Railroad Co.—on 
grounds they were unduly low and non- 
compensatory and, if allowed to be- 
come effective, would exclude the rail- 
roads and motor common carriers from 
the involved traffic (T.W., Nov. 12, p. 19). 


Union Allowed to Intervene 


In Seatrain Complaint Case 


The Commission, by an order in No. 
33479, Seatrain Lines, Inc. v. Abilene & 
Southern Railway Co., et al, has sus- 
tained a ruling of a hearing examiner at 
a prehearing conference in the proceed- 
ing insofar as it denied a request by the 
Seafarers’ International Union of North 
America—Atlantic, Gulf, Lakes and In- 
land Waters District, to participate in 
the conference, but has permitted the 
union to intervene in the proceeding. 


The proceeding involves a complaint 
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by Seatrain, which asserted that certain 
railroads had refused to join with it in 
the establishment of joint through dif- 
ferential rates on exception-rated and 
commodity-rated traffic. Seatrain asked 
the ICC to order the establishment of 
such rates (T.W., July 2, p. 94). 


The prehearing conference was held 
September 22. The Commission, in an 
order by Chairman John H. Winchell, 
denied an attempt by the union to put 
before the Commission evidence relating 
to the unemployment of American sea- 
men in support of the Seatrain complaint 
(T.W., Sept. 17, p. 98; and Sept. 24, p. 96). 


In the instant order, the Commission 
said the union, on August 12, filed the 
petition to intervene in support of the 
complainant, and that the issues re- 
lated “to the establishment of joint 
through rates On exception-rated and 
commodity-rated traffic via rail-water, 
water-rail, and rail-water-rail routes be- 
tween points in the east on the one 
hand, and on the other, points in the 
southwest and points in the south,” and 
that the petition was denied on Sep- 
tember 8. The ICC said that, on Octo- 
ber 4, the petitioner filed a petition for 
reconsideration of the order and, on 
October 18, filed a petition objecting to 
denial by the examiner of its request to 
intervene and participate in the pre- 
hearing conference September 22. 


Union Entitled to Be Heard 


The Commission said that after con- 
sideration of the petitions, it appeared 
that the petitioner had shown that it 
had an interest in the ultimate disposi- 
tion of the proceeding, and was en- 
titled to be heard. It said the ruling of 
the examiner at the conference con- 
formed to the September 8 order of the 
Commission, however, and that the union 
had not shown that the ruling resulted 
in injury to it, Therefore, the ICC said, 
“under such circumstances the ruling 
of the hearing examiner insofar as it 
pertains to the prehearing conference 
must be sustained.” 


The Commission then ordered vaca- 
tion of the September 8 order and per- 
mitted the union to intervene and be 
treated as a party to the proceeding, 
“provided, however, that the permission 
to intervene herein granted shall not be 
construed to allow intervener to intro- 
duce evidence which will unduly broaden 
the issues raised in the complaint.” 


ICC Asks Views on Proposed 


Changes in Explosives Rules 


The Commission, division 3, by a notice 
of proposed rule making dated November 
17, in No. 3666, In the Matter of Reg- 
ulations for Transportation of Explo- 
sives and Other Dangerous Articles, has 
invited written data, views, or argu- 
ments from any party desiring to make 
representations in favor of or against 
proposed amendments to present regu- 
lations. 


In its notice (No. 45), the Commission 
said it was in receipt of applications 
for early amendment of the regulations 
insofar as they applied to shippers in 
the preparation of articles for trans- 
portation, and to all carriers by rail and 
highway. It said the applications had 
been the subject of exchanges and study 
by various interested parties, in which 
Substantial agreement had been reached. 


Any submission in response to the 


Commission’s notice, it said, should 
comprise an original and five copies to be 
filed with the Commission on or before 
December 7, 1960. It said the proposed 
amendments were subject to change or 
changes that might be made as a result 
of such submissions. The proposed 
amendments were included in two ap- 
pendices to the notice, aggregating 32 
pages. 


Surcharge by Forwarders 


Allowed to Go Into Effect 


The Commission, division 2, voted No- 
vember 17 not to suspend a number of 
tariff schedules published by freight for- 
warders providing for a $1 emergency 
surcharge on shipments of less than 
1,000 pounds, effective November 19. 

A large group of shippers and shipper 
organizations — including the National 
Small Shipments Traffic Conference, the 
American Retail Federation, the Na- 
tional Retail Merchants Association and 
the J. C. Penney Co—had asked the 
Commission to suspend and investigate 
the schedules (T.W., Nov. 12, p. 105). 


Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 
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I. and S. No. 7473, Foodstuffs in TOFC 
Service—Between Chicago, Ill, and 
Louisville, Ky., from November 21 to and 
including June 20, schedules published 
in supplement 3 to tariff ICC 31, issued 
by the Monon Railroad, Chicago, IIL, 
proposing to establish new Plan III trail- 
er-on-flat-car commodity rates on 
canned, preserved, or prepared food- 
stuffs, minimum 80,000 pounds, from 
Chicago, Ill., to Louisville, Ky., and new 
Plan III trailer-on-flat-car commodity 
rates on prepared dough from Louisville 
to Chicago. 

I, and S. No. 7474, Plastics—Texas to 
New Jersey, New York and Pennsylvania, 
from November 21, and later, to and in- 
cluding June 20, schedules published in 
supplements Nos. 19 and 23 to tariff 
ICC 184 and supplements Nos. 14 and 
15 to tariff ICC No. 185 of Seatrain Lines, 
Inc., Edgewater, N.J., and on sixth and 
seventh revised pages 179-F to tariff ICC 
No. 281 of Sea-Land Service, Inc., New- 
ark, N.J., proposing to establish re- 
duced motor-water-motor and rail- 
water-rail commodity rates on synthet- 
ic plastics, minima generally 70,000 and 
80,000 pounds, from points in Texas to 
points in New Jersey, New York and 
Pennsylvania. 

I. and S. No. 7475, Allowance on Im- 
port or Export Freight, from November 
23 to and including June 22, schedules 
published in supplement No. 25 to tariff 
ICC-FF No. 9 of New England Forward- 
ing Co., Inc., Newark, N.J., proposing to 
establish new freight forwarder allow- 
ances in lieu of pick-up or delivery for 
application on import or export traffic 
where freight is tendered forwarder in 
forwarder’s equipment for movement be- 
tween forwarder’s terminals. 
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I. and S. No. 7476, Iron or Steel Articles 
—South Atlantic Ports to Nashville, from 
November 23 to and including June 22, 
schedules published in supplement 60 to 
tariff ICC S-87 of Southern Freight As- 
sociation, agent, proposing to establish 
import commodity rates, minimum 80,000 
pounds, on iron or steel bands, beams or 
channels, and reinforcement bars from 
Jacksonville, Fla.; Brunswick, Savannah 
and Port Wentworth, Ga.; Port Royal, 
Charleston and Georgetown, S.C., and 
Norfolk and Newport News, Va., to Nash- 
ville, Tenn. 

I. and 8S. No. 7478, Coal—Kentucky, 
Virginia and West Virginia to Ohio. By 
division 2, on appeal, from November 21 
to and including June 20, schedules pub- 
lished in supplement No. 78 to tariff ICC 
No. 3379-B of Norfolk & Western Rail- 
way Co., proposing to establish a re- 
duced all-rail commodity rate on coal 
and coal briquettes, varying minima, 
from mines in Kentucky, Virginia and 
West Virginia, to points in Ohio. 


I. and 8S. No. 7480, Washing Compound, 
Soap, Shortening, Chicago to Minnesota, 
by division 2, on appeal from November 
22, and later, to and including June 21, 
protested schedules naming new and re- 
duced trailer-on-flat-car commodity 
rates on washing compounds, vegetable 
oil shortening and soap, other than 
liquid, minimum 27,000 pounds, from 
Chicago, Ill., to the Twin Cities and 
Winona, Minn., published in supplements 
17 and 18 to tariff ICC No. 20519 of the 
Chicago, Burlington & Quincy Railroad 
Co., and in tariffs of other rail carriers. 

I, and S. M-14042, Loading and Un- 
loading Allowance—Ill., Ia., Kan., Neb., 
Wis., from November 18 to and including 
June 17, schedules published in supple- 
ment No. 3 to tariff MF-ICC No. 7 of 
Nebraska Motor Transport, Inc., Omaha, 
proposing to establish an allowance to 
be made to the shipper and/or the con- 
signee when the shipper loads and/or 
consignee unloads truckload shipments 
of dressed poultry, eggs, manufacturer’s 
equipment and supplies, dairy products, 
dairy by-products, and manufactured or 
prepared food products on traffic mov- 
ing between points and places in Illinois, 
Iowa, Kansas, Nebraska and Wisconsin. 

I. and S. M-14043, Sugar—Jacksonville, 
Fla., to North Carolina, from November 
19 to and including June 18, schedules 
published in supplement 9 to tariff MF- 
ICC No. 1081 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
proposing new motor common carrier 
commodity rates on sugar, beet or cane, 
minimum 36,000 pounds, from Jackson- 
ville, Fla., to specified points in North 
Carolina. 

I. and S. M-14044, Wrapping Paper, 
NOI, From Chicago, IIL, to Battle Creek, 
Mich., from November 19 to and includ- 
ing June 18, schedules published on sixth 
revised page 92 of tariff MF-ICC No. 13 
of Arbet Truck Lines, Inc., Chicago, IIl., 
proposing to establish a motor common 
carrier reduced local commodity rate on 
wrapping paper, NOI, minimum 20,000 
pounds, from Chicago, Ill., to Battle 
Creek, Mich. 

I. and S. M-14045, Formaldehyde— 
Tacoma, Wash., to Coos Bay, Ore., from 
November 19 to and including June 18, 
schedules published on fourteenth re- 
vised page 27-A to tariff MF-ICC No. 78 
of Pacific Inland Tariff Bureau, Inc., 
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agent, Portland, Ore., proposing to es- 
tablish a reduced motor common carrier 
tank truck commodity rate on formalde- 
hyde or formaldehyde solutions, liquid, 
minimum 45,000 pounds, from Tacoma, 
Wash., to Coos Bay, Ore. 

IL and S. M-14046, Edible Gelatin— 
Buffalo and Gowanda, N.Y., to N.J., N.Y., 
and Pa., from November 21 to and in- 
cluding June 20, schedules published in 
supplement No. 10 to tariff MF-ICC No. 
7, issued by McKay & MacLeod Corp., 
Webster, N.Y., proposing to establish 
new motor common carrier commodity 
rates on edible gelatin, NOI, minimum 
25,000 pounds, from Buffalo and Go- 
wanda, N.Y., to Camden, N.J.; New York, 
N.Y., and Philadelphia, Pa. 

I. and S. M-14047, Newsprint Paper— 
Between Detroit and Pontiac, Mich., from 
November 21 to and including June 20, 
schedules published in supplement No. 
13 to tariff MF-ICC No. 16 of E. L. 
Hollingsworth, doing business as E. L. 
Hollingsworth & Co., Flint, Mich., pro- 
posing to establish a motor common car- 
rier reduced commodity rate subject to 
an increased minimum of 20,000 pounds 
on newsprint paper, in rolls, between De- 
troit and Pontiac, Mich. 

I. and S. M-14048, Coffee, Iron and 
Steel—N.Y., N.J., Pa., from November 21 
to and including June 20, schedules pub- 
lished in tariff MF-ICC No. 1 of M. B. 
Morgan, agent, Baltimore, Md., propos- 
ing new motor common carrier com- 
modity rates on coffee, minimum 23,- 
000 pounds, from New York, N.Y., to 
Philadelphia, Pa.; also on various manu- 
factured iron or steel articles, truckload, 
from Fairless and Morrisville, Pa., to 
Elizabeth and Newark, N.J. 


I. and S. M-14043, Cottonseed Meal— 
Points in N.C., to Points in Pa., from 
November 22 to and including June 21, 
schedules published in tariff MF-ICC No. 
7 of M. T. Miller, Inc., Coatesville, Pa., 
proposing to establish reduced motor 
common carrier commodity rates on cot- 
tonseed meal, minimum 30,000 pounds, 
from 27 North Carolina origins to 13 
Pennsylvania destinations. 


I. and S. M-14050, Distribution Rates— 
Chicago Area to Elk Grove, Ill, from No- 
vember 22, and later, to and including 
June 21, schedules published in supple- 
ment Nos. 2 and 3 to tariff MF-ICC No. 
956 of Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, Ill., proposing 
new motor common carrier distribution 
rates on shipments of freight, all kinds, 
10,000 pounds or more, from Chicago, 
Bedford Park, Cicero, Forest View, and 
Stickney, Ill., to Elk Grove, Ill. 


I. and 8S. M-14051, Lumber—Bernailillo, 
N.M., to Texas, from November 23 to and 
including June 22, schedules published in 
supplements No. 19 to tariff MF-ICC No. 
314 issued by J. D. Hughett, agent, Dal- 
las, Tex., proposing to establish new mo- 
tor common carrier truckload commod- 
ity rates, minimum weight 40,000 pounds, 
on lumber, viz: birch, pine or spruce or 
native wood, NOI, from Bernalillo, N.M., 
to destinations in Texas. 

I. and S. M-14052, Carbon Black—New 


Mexico and Texas to Miami, Okla., from 
November 23, and later, to and including 


No. 314 of J. D. Hughett, agent, Dallas, 
Tex., proposing to establish 


new motor 


common carrier rates on carbon black, 
minimum 70,000 pounds, from points in 
New Mexico and Texas to Miami, Okla. 

I. and S. M-14053, Dog Food—Pennsyl- 
vania to Points in the East and South, 
from November 23 to and including June 
22, schedules published in tariff MF-ICC 
No. 15 issued by A. E. A. Co., Inc., of 
New Shrewbury, N.J., proposing to estab- 
lish new or reduced motor common car- 
rier less-than-truckload and truckload 
distance commodity rates on dog food 
from Pennsylvania to points in various 
eastern and southern states. 

I. and S. M-14055, Roofing and Related 
Materials—New York and New Jersey to 
Pennsylvania, from November 25 to and 
including June 24, schedules published in 
tariff MF-ICC No. 64 of Long Transport- 
ation Co., Detroit, Mich., proposing to 
establish new and reduced motor com- 
mon carrier commodity rates on roofing, 
paving and building materials, minimum 
23,000 pounds, from points in New York 
and New Jersey, to points in Pennsyl- 
vania. 

I. and S. M-14057, Aluminum Furni- 
ture—Clearwater, Fla., to Paoli, Pa., 
from November 25, and later, to and in- 
cluding June 24, schedules published in 
supplements 3 and 6 to tariff MF-ICC 
1100 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., propos- 
ing to establish in motor common carrier 
service, new flat charges per vehicle, 
maximum 10,000 pounds, on aluminum 
furniture, from Clearwater, Fla., to 
Paoli, Pa., applicable for single and/or 
joint line service for certain motor 
carriers. 


CUCESEATUOCOECORCONOUORUCEROCUCURSEROREOCOREESEROOUEROSERRECEESEOROUOEREREREH NOT SE 


Tariffs Not Suspended: 


APPELLATE ACTION 


Pm Re wced below are notices issued by 
the mission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
ere issued by the Commission's Secretary 


when the disposition of ts is appealed 

from the Commission’ rd of $ i 

to the diviien. a ota 
DECRASEREEEEEOTECOREOEECEREECECCOROR GREER ORSERReReeeeeeeeeeeeeeeeeeeeeenctrseeeet 


The Commission, division 2, acting as 
an appellate division, voted November 
17 not to suspend protested schedules 
naming new motor common carrier pro- 
portional commodity rates on freight, all 
kinds, minimum 35,000 pounds, between 
Chicago, Ill., and points in that area, 
and points in Illinois and Indiana, pub- 
lished in tariff MF-ICC No. 90 of Chi- 
cago Suburban Motor Carriers Asso- 
ciation, Inc., agent, effective November 
18. 


Division 2, acting as an appellate di- 
vision, voted November 17 not to sus- 
pend protested schedules naming a new 
motor common carrier commodity rate 
on iron or steel articles, minimum 90,000 
pounds, from Gadsden, Ala. to Mobile, 
Ala., published in supplement No. 44 to 
tariff MF-ICC No. 1021 of Southern 
Motor Carriers Rate Conference, agent, 
effective November 18. 


Division 2, acting as an appellate di- 
vision, voted November 17 not to suspend 
protested schedules naming new motor 
contract carrier minimum rates and 
charges on bananas, minimum 22,000 
pounds, from Mobile, Ala., Gulfport, 
Miss. and Charleston, S.C. to Atlanta, 
Ga., published in tariff MF-ICC No. 3 
of Ralph Rheuben Davis, Forest Park, 
Ga., effective November 18. 
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The Commission, division 2, acting as 
an appellate division, voted November 
18 not to suspend protested schedules 
naming reduced motor common carrier 
commodity rates on bananas, minimum 
25,000 pounds, from New York, N.Y., and 
Weehawken, N.J., to Columbus and Day- 
ton, O., published in tariff MF-ICC No. 
2 of William L. Hoffman, Columbus, O., 
effective November 20. 


Division 2, acting as an appellate di- 
vision, voted November 18 not to suspend 
protested schedules naming new and 
reduced motor contract carrier actual 
rates and charges on glass and related 
articles, less-truckload and _ truckload, 
from Toledo, O., and points within five 
miles thereof, to destinations in Central 
Territory, also from Ottawa, Ill., to De- 
troit, Mich., and between Ottawa, IIl., 
and Toledo, O., published in supplement 
No. 4 to tariff MF-ICC No. 72 of the 
Arlington Truck Co., Toledo, O., effec- 
tive November 21. 


The Commission, division 2, acting as 
an appellate division, voted November 
16 not to suspend protested schedules 
naming a reduced motor common car- 
rier commodity rate on newspaper sup- 
plements and/or sections, minimum 
30,000 pounds, from Chicago, Ill., to In- 
dianapolis, Ind., published in tariff MF- 
ICC No. 220 of Ziffrin Truck Lines, Inc., 
Indianapolis, Ind., effective November 17. 


UCSEEAOCOCOEEEOSORER ERROR RARE OOOOREREGRORRGRESAEDRREGEREOOESR EER ReeEeRRERETEES 


Commission Orders 


No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1325, Interstate Oil Pipe Line 
Co., has been adopted. 


MC-2202, Sub. 137, Roadway Express, Inc., 
Extension — Birmingham, Dallas, Houston; 
MC-113528, Sub. 4, Mercury Freight Lines, 
Inc., Extension—Same. Petitions of Railway 
Labor Executives’ Association, et al. for re- 
consideration and Transcon Lines for fur- 
ther hearing, accepted for filing. Petitions 
denied. Unless compliance is made by ap- 
Plicants with requirements of Sections 215, 
217 and 221(c) of interstate commerce act, 
within 90 days after Nov. 17, or within such 
additional time as may be authorized by 
Commission, grant of authority made in 
report and order entered on Apr. 20, shall 
be considered as null and void as to appli- 
cant not complying, and said applicant’s ap- 
plication shall stand denied in its entirety 
effective upon expiration of said compliance 
time. 


MC-3062, Sub. 17 TA, L. A. Tucker Truck 
Lines, Inc. Temporary authority granted 
by order of July 22 revoked because a cer- 
tificate was issued in MC-3062, Sub. 16, grant- 
ing permanent authority to conduct opera- 
tions authorized herein. 


MC-34883, Sub. 7, Sills Truck Service, Inc. 
Application dismissed at applicant’s request. 


MC-44947, Sub. 17, Deioma Trucking Co., 
Extension—Canton, O. Petition of Eastern 
Motor Dispatch, Inc. for reconsideration de- 
nied. Unless compliance is made by ap- 
plicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act 
within 90 days after Nov. 17, or within such 
addition: e@ as may be authorized by 
y t of authority made in 
report and order entered July 21 shall be 
considered as null and void, and application 
shall stand denied in its entirety effective 
on expiration of said compliance time. 


MC-66562, Sub. 1671, Railway Express 
Agency, Inc. Applicant’s petition for con- 
solidation of this proceeding with MC-115495, 
Sub. 3, United Parcel Service, Inc., denied. 


MC-78062, Sub. 38, Beatty Motor Express, 
Inc., Extension—Cumberland, Md. Proceec- 
ing reopened for reconsideration on present 


f 


MC-78705, Sub. 12, McLain Trucking, Inc., 
Conversion Proceeding. Certificate 
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119522, dated Mar. 28, modified to include 
certain authority allegedly omitted there- 
from, effective Dec. 21. 


MC-107698, Sub. 22, Bonanza, Inc., Com- 
mon Carrier “Grandfather” Application. 
Matter contained in Appendices I and II 
attached to applicant’s exceptions stricken. 
Proceeding reopened for further hearing at 
a time and place to be fixed. 


MC-110252, Sub. 52 TA, James J. Williams, 
Inc. Applicant’s petition for reconsidera- 
tion of order of Sept. 23, denying certain 
temporary authority, denied. 


MC-112497, Sub. 160, Hearin Tank Lines, 
Inc.; MC-112520, Sub. 42, McKenzie Tank 
Commercial Oil Transport, Inc. permitted to 
intervene. Tendered exceptions to recom- 
mended order filed. 


MC-113832, Sub. 9, Schwerman Trucking 
Co. Applicant’s petition for further consid- 
eration of its contract carrier status and 
oral hearing on a consolidated record with 
MC-6031, Sub. 31, with purpose in mind to 
show, in event it is found that respondent’s 
operations are those of a common Carrier, 
that issuance to applicant of a certificate 
covering operating rights acquired from re- 
spondent by order in MC-F-6792 of Apr. 15, 
1958, and consummated June 4, 1958, and 
holding by it of a permit under its existing 
authority would be consistent with public 
interest, denied. 


MC-114120, Sub. 3, Orville W. Hartley Ex- 
tension—Waylite. Applicant’s petition for 
reconsideration and further hearing denied. 


MC-115513, Sub. 1, Arthur E. Swaer Com- 
mon Carrier “Grandfather” Application. 
Proceeding reopened for oral hearing at time 
and place to be fixed. 


MC-117974, J. W. Griffin Common Carrier 
“Grandfather” Application. Applicant’s pe- 
tition for further hearing accepted for filing. 
Replies to said petition may be filed on or 
before Dec. 12. 


MC-118428, Edward C. More Common Car- 
rier “Interim” Application (Now retitled 
Transamerican Freight Lines, Inc., Exten- 
sion—Seabrook, N.J.). Applicant’s petition 
for reconsideration denied. 


MC-C-2466, J. H. Nowinsky Trucking Co. 
Investigation and Revocation of Permits. 
Respondent's petition for reconsideration 
and consolidation and disposition of title 
proceeding with MC-59235, Sub. 12, denied. 
Statutory effective and compliance dates of 
order of June 3, as indefinitely postponed, 
reinstated, and statutory effective and com- 
Ppliance date is fixed as Dec. 30. 


MC-C-2988, Cumberland Coaches, Inc.— 
Revocation of Certificates. Certificates MC- 
54814, Subs. 1 and 2 issued Mar. 17, 1944 and 
June 28, 1950, respectively, revoked effective 
45 days from Nov. 8. 


MC-C-3019, C. L. Nance Transfer—Revoca- 
tion of Certificates. Proceeding toward revo- 
eation of carrier’s operating authority for 
non-compliance with insurance filing re- 
quirements discontinued for reason that 
carrier is now in compliance with require- 
ments of section 215 of interstate commerce 
act. 


MC-C-3025, R. E. Upright—Revocation of 
Certificate. Certificate MC-45483 issued May 
19, 1941 revoked effective 45 days from 
Nov. 8 


MC-C-3033, McKernan Transfer—Revoca- 
tion of Certificate. Certificate MC-1269 is- 
sued June 5, 1951 revoked effective 45 days 
from Nov. 8 


MC-C-3034, Welsh Express, Inc.—Revoca- 
tion of Certificates. Certificates MC-52566 
and Sub. 3 issued Aug. 26, 1958 and Dec. 24, 
1958, respectively, revoked effective 45 days 
from Nov. 8 


MC-C-3036, Wade Transfer—Revocation of 
Certificate. Certificate MC-71676 issued Aug. 
22, _ revoked effective 45 days from 

ov. 8. 


MC-C-3037, Reynold Wagner—Revocation 
of Certificate. Certificate MC-108890 issued 
ay ~ 1959 revoked effective 45 days from 

ov. 8. 


MC-C-3038, L. Fielder Trucking Co.—Revo- 
cation of Certificate. Certificate MC-116114 
issued Dec. 14, 1956 revoked effective 45 
days from Nov. 8. 


MC-C-3043, Marshall Transport Co.—Revo- 
cation of Permits. Permits MC-108705 and 
Sub. 6 issued Nov. 28, 1947 and Aug. 3, 


1949, respectively, revoked effective 45 days 
from Nov. 8 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with 
respect to notification to the Commission as 
to compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued an order in the fol- 
lowing proceeding directing the respondent 
to comply with the act and the rules and 
regulations, within 45 days of the date of 
the order, and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why its 
operating authority should not be revoked, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authority: 

MC-C-3065, Albert W. Culverwell—Revoca- 
tion of Certificates, Nov. 17. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Nov. 10 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. M-13741, Floor Covering & Related 
Articles—Eastern Points to the South. 

I. & S. M-13796, Aluminum Siding in Mixed 
ae a Within Central Territory. 

& S. M-13808, Empty Beverage Contain- 
eT, Ff City, Ta. to Twin Cities, Minn. 

I, & S. M-13884, Labels and Wrappers—Cin- 
cinnati, O. to Chicago, Ill. 

I. & S. M-13907, Stopping in Transit—From 
& To Various Points. 

I. & S. M-13910, Automobile Parts—Buffalo, 
N.Y. to Louisville, Ky. 

I. & S. M-13915, Matches, LTL—St. Louis, 
Mo. to Points in Ind., Ky. and O. 

I. & S. M-13917, Inedible Fatty Alcohols— 
Charleston, W.Va. to O. 

I. & S. M-13918, Paper—From Clifton & 
Wetopeny. N.J., to Points in Pa. 

& S. M-13920, Returned Pallets—From 
Pa and W.Va. to Uhrichsville, O. 

I. & S. M-13922, Machinery or Machines— 

Tecumseh & Clinton, Mich. to Toledo, O. 


No. 33558, Brazos River Harbor Navigation 
District of Brazoria County, Tex. v. A. & S., 
et al. Complaint insofar as it names Cin- 
cinnati, New Orleans & Texas Pacific Ry. 
Co. as a party-defendant dismissed. 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block Sig- 
nal systems, Interlocking, Traffic Control Sys- 
tems, Automatic Train Stop, Train Control 
and Cab Signal Systems and Other Similar 
Appliances, Methods and Systems, Seaboard 
Air Line R.R. Co. RS&I-Ap. No. 888. Sec- 
tion 136.410 of order of June 29, 1950, as it 
applies to this applicant, amended until 
further order of Commission, so as not to 
require Seaboard Air Line R.R. Co. to in- 
stall an electric lock on a hand-operated 
main track switch in traffic control system 
territory at connection of industrial spur 
track 558 feet in length, with main track of 
Jacksonville Subdivision of Carolina Division 
at Mile Post 551.67, Cox, Ga., on condition 
that trains or engines using or switching to 
or from said siding shall not clear main 
track at such siding. 


Finance 20175, Chicago, Rock Island & 
Pacific R.R. Co. — Abandonment—Horton, 
Kan., Branch. Applicant’s petition for re- 
consideration denied. 


I. & S. 7431, Pig Iron—Neville Island, Pa. 
to Louisville, Ky. Respondent rail carriers’ 
petition for vacation of suspension order 
denied. 


MC-35484, Sub. 34, Viking Freight Co. Ex- 
tension—Calvert City, Ky. Applicant’s peti- 
tion for reconsideration of order of May 18, 
denying its prior petition, or, in alterna- 
tive, further hearing denied. Applicant’s 
petition for waiver of rule 1.101(e) of Com- 
mission’s general rules of practice denied 
because said petition was timely filed. 


MC-60014, Sub. 5, Aero Trucking, Inc., Ex- 
tension—Pipe. Petition of Midwest Trans- 
fer Co. of Illinois for reconsideration de- 
nied. Unless compliance is made by appli- 
cant with requirements of sections 215, 217, 
and 221(c) of interstate commerce act, with- 
in 90 days after Nov. 18, or within such ad- 
ditional time as may be authorized by Com- 
mission, grant of authority made in report 
and order entered on May 26 shall be con- 
sidered as null and void, and application 
shall stand denied in its entirety effective 
upon expiration of said compliance time. 


The Commission, by Commissioner Mur- 
phy, has reopened for oral hearing at a 
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time and place to be fixed, several motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who signed 
verified statements in support of the ap- 
plication, failing which, the statements will 
be subject to a motion to strike. Applicants 
also are permitted to call other witnesses 
in support of their applications. The pro- 
ceedings are: 

MC-66562, Subs. 1714 and 1715, Railway Ex- 
press Agency, Inc. 

MC-106965, Sub. 150, O’Boyle Tank Lines. 

MC-115874, Sub. 2, Capus Burke. 


MC-76032, Sub. 132, Navajo Freight Lines, 
Inc. Certificate dated July 9, 1959 modified 
with respect to restriction imposed on traf- 
fic moving between Phoenix, Ariz., and King- 
man, Ariz., which restriction was intended 
Only to apply to traffic moving to or from 
= U.S. Highways 66 and 89, effective 

ec. 30. 


MC-78062, Sub. 45, Beatty Motor Express, 
Inc. Petition of Maryland Port Authority 
for further hearing denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-95627, Sub. 30, Nelms Motor Line, Inc. 

MC-106233, Sub. 7, Gordon Hart Truck 


Line. 
MC-116612, Sub. 3, Bracero Transportation 
Co., Inc. 


MC-107515, Sub. 356 TA, Refrigerated Trans- 
port Co., Inc. Order of July 12 vacated. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 


MC-111015, Sub. 5, L. P. M. Corp. Exten- 
sion — Added States. Report of May 11 
modified by deleting semi-colon after word 
“granted” on line 29 of sheet 7, and by 
adding after that word, “upon receipt from 
applicant of a request for coincidental revo- 
cation of its permits MC-111015 and Sub. 1;” 
and by adding “with condition specified 
above,” after “act,” on line 2 of sheet 8. 
Unless compliance is made by applicant with 
requirements of sections 215, 218, and 221(c) 
of interstate commerce act and with condi- 
tion imposed hereof, within 90 days after 
Nov. 18, or within such additional time as 
may be authorized by Commission, grant of 
authority made in report and order entered 
on May 11, as modified herein, shall be con- 
sidered as null and void, and application 
shall stand denied in its entirety effective 
upon expiration of said compliance time. 


MC-115519, Russell E. Egloff Contract Car- 
rier Application. Applicant’s petition for 
waiver of rule 1.101(e) of general rules of 
practice denied. Such denial makes action 
unnecessary with respect to other relief 
sought. 


MC-116483, Sub. 3, Ed Johnson (Dorothy 
Schomaker, Administratrix of Estate of Ed 
Johnson) Extension—Mich. (Now entitled 
J & J Transport Extension—Mich.). Petition 
of Bernhart G. Johnson for further hearing 
—— because petitioner is not a party of 
record. 


MC-117344, Sub. 7, Maxwell Co., Extension 
—Chemicals Cincinnati, O., to Ind. Report 
and order of Nov. 29, 1959, modified by de- 
leting “sulfur’’ from list of commodities 
authorized in paragraph headed “Findings” 
on sheet 10 of said report. Order of June 
30, reopening proceeding for further hear- 
ing, vacated. This order shall become effec- 
tive Dec. 22. 


MC-117993, J. A. Lincoln and J. A. Stévens 
Common Carrier “Grandfather” Application. 
(Reentitled Fruit Belt Produce Trucking 
Limited Common Carrier “Grandfather” Ap- 
plication). Proceeding reopened for further 
hearing at a time and place to be fixed. 


MC-117933, Sub. 1, Louis G. Paris Common 
Carrier Application. Petition of Southwest 
Freight Lines, Inc., for reconsideration, with- 
drawal of its opposition to proceeding and 
expunging of all reference to its authority 
made in report of division 1 decided July 
21, denied. Unless compliance is made by 
applicant with requirements of sections 215, 
217 and 221(c) of interstate commerce act, 
within 90 days after Nov. 18, or within such 
additional time as may be authorized by 
Commission, grant of authority made in re- 
port and order entered July 21, shall be con- 
sidered as null and void, and application 
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shall stand denied in its entirety effective 
upon expiration of said compliance time. 


MC-118247, L. D. Atkins “Grandfather” 


Application. Proceeding reopened for fur- 
ther hearing at a time and place to be 
ed. 


MC-118467, Oglesby Transport, Inc., Con- 
tract Carrier Application. Rail protestants’ 
motion to strike a portion of applicant's 
petition for reconsideration, embracing a re- 
quest for oral argument, overruled. 


MC-118621, Black Diamond Transport Co. 
Common Carrier Application. Applicant's 
petition for rehearing denied. 


I. & S. M-13901, Pallets—From IIl., Ind. & 
Mo. to Mich. Order of Sept. 26 vacated forth- 
with insofar as it suspended operation of 
schedules designated therein, but proceed- 
ing of investigation of said schedules shall 
continue in full force and effect. 


MC-F-7006, Donaldson Transfer Co.—Con- 
trol and Merger—Warren Transport, Inc. 


MC-114211, Sub. 12, Donaldson Transfer 
Co.—Conversion. Effective date of order of 
Oct. 10 postponed to Nov. 30. 


MC-F-7548, Ryder Truck Lines, Inc. v. 
McLean Industries, Inc., et al. Defendants’ 
motion to dismiss compliant because of lack 
of legal sufficiency appearing on face of 
such complaint granted. 


MC-FC-63643, Brooklyn Transportation 
Corp., Transferee, and Brooklyn Corp., Trans- 
feror. Effective date of order of Oct. 19 
postponed to Nov. 28. 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employes and Movement of Trains. Form 
of records desired to be kept by the Long 
Island R.R. Co., embodying information ad- 
ditional to that prescribed by the Commis- 
sion, and entitled “Station Record of Tra‘n 
Movements Controlled by Divide,” CT 355D, 
approved. 


Form of records desired to be kept by 
Long Island R.R. Co., embodying informa- 
tion additional to that prescribed by the 
Commission, and entitled “Working Report 
of Employes who by the Use of the Tele- 
phone or Telegraph Dispatch, Transmit, 
Receive or Deliver Orders Pertaining to or 
Affecting Train Movements”, CT 449-Rev. 
12-1-60, approved. 


No. 32542, Shelby Stockyards Co. v. G. N 
Ry. Co. Order of June 8, as modified by 
order of Oct. 6, requiring defendant to com- 
ply with provisions of said order on or 
before Nov. 21, on not less than 30 days’ 
notice, further modified by requiring de- 
fendant to comply with provisions of said 
order on or before Nov. 21, on not less than 
5 days’ notice. 


No. 32542, Shelby Stockyards Co. v. G. N. 
Ry. Co. Order of June 8, as further modi- 
fied by order of Nov. 10, requiring defend- 
ant to comply with provisions of said order 
on or before Nov. 21, on not less than five 
days’ notice, further modified by requiring 
defendant to comply with provisions of said 
order on or before Nov. 21, on not less than 
3 days’ notice. 


Finance 20592, Missouri Pacific R.R. Co. 
Discontinuance of Passenger Service Be- 
tween Atchison and Downs, Kan. Petitions 
of Railway Labor Executives’ Association and 
Central Branch Association, et al. for modifi- 
cation of order of Oct. 24 to extend effective 
date of order of May 25, denied. 


Finance 20760, Lehigh Valley R.R. Co. Loan 
Guaranty; Finance 20822, Lehigh Valley R.R. 
Co. Notes. (Second supplemental) Report 
and order of Nov. 27, 1959, as modified fur- 
ther modified so as (a) to approve, ratify 
and confirm drawing down by said railroad 
company from said special bank account 
of sum of $215,853.09 om account of cost 
of four new welded steel barges referred to 
in said supplemental order of June 23, in 
Neu of sum of $204,096.53 stated in said 
supplemental order, and (b) to permit 
drawing down by said company 
from said special bank account of not to 
exceed $108, on account of cost of two 
he barges referred to in applicant’s peti- 

on. 


I. & 8S. 7467, Adjustments on Lak 


Coal Rates to Edgewater (Sheboygan), Wis. 
proceeding 


of Oct. 26 vacated and 


discontinued as of Nov. 27 because authority 
has been granted to amend schedules in- 
volved to equalize rates on coal from mid- 
western mines to Edgewater, Wis., moving 
by rail to Chicago, Ill., thence lake vessels 
to Sheboygan, Wis., regardless of mode of 
transport from docks at Sheboygan to Edge- 
water. 


MC-2771 and Sub. 1, Hofer Motor Trans- 
portation Co. Operating authorities issued 
July 24, 1943, and May 30, 1942, respectively, 
revoked coincidentally with issuance of 
authorized certificate MC-119864. 


MC-4159 and Subs. 3, 4 and 5, Humes 
Transfer. Operating authorities issued June 
14, 1949, June 16, 1949, Sept. 28, 1953, and 
Dec. 7, 1954, respectively, revoked coinci- 
dentally with issuance of authorized cer- 
tificate MC-75816, sub. 1. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “interim” permit 
has been issued in MC-6031, Sub. 33, Barry 
— & Storage Co., a Corp., Milwaukee, 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismiss- 
ing the applications in the following: 

MC-64932, Sub. 280, Rogers Cartage Co. 

. MC-107403, Sub. 310, E. Brooke Matlack, 
nc. 

MC-117594, Sub. 1, Luisi Truck Lines. 

MC-118596, Sub. 1, John W. French. 

MC-119053, Sub. 1, Peter Bauer, Jr. 


MC-85028, Sub. 3, Berkshire Street Ry. Co.., 
a Corp., Extension—New York, N.Y. Appli- 
cant’s request for oral argument denied. 


MC-105095, Sub. 3, Homer Snider Extension 
—Saint Joseph, Mo. Effective date of rec- 
ommended order stayed pending further or- 
der of Commission. 


MC-111149 and Subs. 5, 10, 14 and 15, Kil- 
mer Transportation Co. Operating authori- 
ties issued May 8, 1950, Nov. 9, 1950, Feb. 
16, 1954, Aug. 30, 1956, and Feb. 17, 1956, 
respectively, revoked coincidentally with is- 
Suance of authorized certificate MC-119713. 


MC-112223, Sub. 49, Quickie Transport Co. 
Extension—Pine Bend. Minn. Request of 
Class I railroads in Western Trunk Line 
Territory, et al. for oral argument denied. 


MC-114965, Sub. 12 TA, Cyrus Petroleum 
Truck Line. Application in MC-114965, Sub. 
15 for corresponding permanent authorized 
considered as timely filed and applicant au- 
thorized to continue temporary operations 
+ ney final determination of such applica- 

on. 


MC-2306, Deviation Note 1A (Between 
Cleveland, O., and Newark, NJ.); Devia- 
tion Note 1B (Between Cleveland, O., and 
Philadelphia, Pa.), Strickland Motor Freight 
Lines, Inc. Petition of Roadway Express, 
Inc. for rejection of Deviation Note 1A and 
an order requiring applicant to discontinue 
operations thereunder denied. Petition of 
Wilson Freight Forwarding Co. (entitled 
complaint and petition for discontinuance 
of operations already unlawfully commenced) 
for rejection of Deviation Note 1B and an 
order requiring discontinuance of opera- 
tions thereunder stricken, as a reply to a 
reply under rule 1.23(a) of Commission's 
general rules of practice. Deviation notice 
1B rejected for reasons (1) that proposed 
deviation route is not direct and practicable 
as required by section 211.1(c)(8) of Com- 
mission’s deviation rules, revised 1957, and 
(2) that proposal is not in harmony with 
general purpose and intent of said deviation 
rules within meaning of section (f) thereof. 


MC-C-2488, Machinery Haulers Association, 
et al. v. Agricultural Commodity Service; 
MC-C-2488, Sub. 1, Midwest Coast Transport, 
Inc., et al. v. Same; MC-C-2576, Agricultural 
Commodity Service, et al. Investigation of 
Operations. Request of Agricultural Com- 
modity Service and its agents for oral argu- 
ment denied. 


MC-C-2698, All States Trading Co., Inc., 
Melton Provision Co., Inc. and Glover Pack- 
ing Co. of Texas—Investigation of Opera- 
resent and Practices. Proceeding discon- 

ued. 


MC-C-2745, Harry A. Wallace—Investigation 
of Operations. Respondent’s request for oral 
argument denied. 


MC-F-6656, Branch Motor Express Co.— 
Control—Murdoch and Hatch Motor Trans- 
port, Inc. Proceeding reopened for further 
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hearing on Dec. 8, at U.S. Ct. Hse., New 
York, N.Y., before Examiner Elden J. Mil- 
ler, on & consolidated record with appli- 
cation MC-F-7535, Branch Motor Express Co. 
—Merger—Murdoch & Hatch Motor Trans- 
port, Inc., and for a consolidated report 
and recommended order with MC-F-7525. 


MC-17663, William A. Kelly, Inc. Appli- 
cant’s petition dismissed at its request. 


W-359, Cornell Steamboat Co. — Contract 
Carrier Application; W-707, Frank A. Lowery 
Contract Carrier Application. Amended cer- 
tificate and order issued applicant giving 
effect to determination made in Finance 
20438, Cornell Steamboat Co., et al.—Pur- 
chase, etc.—Frank A. Lowery. 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol and Cab Signal Systems and Other 
Similar Appliances, Methods and Systems, 
Seaboard Air Line R.R. Co. RS&I-Ap. No. 
893. Section 136.410 of order of June 29. 
1950, as it applies to this applicant, amended 
until further order of Commission, so as 
not to require Seaboard Air Line R.R. Co. 
to install an electric lock on a hand-oper- 
ated main track switch in traffic control 
system territory at connection of industrial 
spur track 597 feet in length, with main 
track of Raleigh Sub. Division of Virginia 
Division, at Mile Post 229.02, Aberdeen, N.C.; 
on conditon that trains or engines using or 
switching to or from said siding shall not 
clear main track at such siding. 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol and Cab Signal Systems and Other 
Similar Appliances, Methods and Systems, 
Seaboard Air Line R.R. Co. RS&I-Ap. No. 
897. Section 136.410 of order of June 29, 
1950, as it applies to this applicant, amended 
until further order of Commission, so as 
not to require Seaboard Air Line R.R. Co. 
to install an electric lock on a hand-oper- 
ated main track switch in traffic control 
system territory at connection of industrial 
spur track 1,565 feet in length, with main 
track of Miami Sub-Division of North Florida 
Division at Mile Post 936.57, Indiantown, 
Fia., On condition that trains or engines 
using or switching to or from said siding 
shall not clear main track at such siding. 


Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives Other 
Than Steam. Order of Mar. 4, 1958, as 
amended, insofar as it requires not less than 
66-24 per cent of each railroad’s locomotive 
units to be brought into compliance not 
later than Jan. 1, 1961, and remainder not 
later than Jan. 1, 1962, modified by post- 
poning respective compliance dates from 
Jan. 1, 1961, to Jan. 1, 1962, and from Jan. 
Jan. 1, 1962, to Jan. 1, 1963. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the follow- 


ng: 
i & §S. 7377, Scrap Metals—Ga. to NJ. & 
Y 


I. & S. 7378, Wool, Between Boston and 
Lowell, Mass. 

I. & S. 7397, Freight, All Kinds, from Chi- 
cago, Ill. to Eastern Points. 

I. & S. 7411, Chocolate & Related Articles 
—Chicago to New Orleans. 

I. & 8S. 7437, Steel Wire & Nails—Minn. & 
Wis. to Spring Park, Minn. 

I. & 8S. 7438, Various Commodities—Bet. 
Ill., NJ., N.Y. & RI. 


MC-531, Sub. 105 TA, Younger Bros., Inc. 
(Supplemental) Order of Oct. 20 amended 
to show destination point as Gonzales, Fla. 


MC-26983 R-3, District Hauling & Con- 
tracting Co., Inc. Applicant’s petition for 
reconsideration of order of Oct. 31, denying 
— emergency temporary authority, de- 
nied. 


MC-30319, Southern Pacific Transport Co. 
—Petitions for Removal and Modification of 
Key Point Restrictions; MC-30319, Subs. 32, 
37, 42, 63, 67, 72, 74, 75, 77, 79, 82, 83, 85, 87, 
91, 92 and 95, Southern Pacific Transport Co. 
—- request for oral argument de- 
nied. 


MC-38541 White Motor Express, Inc. Mo- 

tion of William Hayes Lines and Hoover 

ress, Inc., to dismiss applicant's 

or declaratory order interpretin 

certificate, embracing a request for ora 
hearing overruled. 
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Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-81968, Sub. 18, B & L Motor Freight, 
Inc. 

MC-119226, Sub. 30, Liquid Transport 
Corp. 

MC-107107, Sub. 122, Alterman Transport 
Lines, Inc., Extension — High Point, N.C. 
Proceeding reopened for limited reconsider- 
ation on present record. Petition of Clay 
Hyder Trucking Lines, Inc. for reconsidera- 
tion denied. 


MC-109769, Sub. 11 TA, New Jersey Truck- 
ing Corp. Petition of P. B. Mutrie Motor 
Transportation, Inc. for reconsideration of 
order of Dec. 8, 1959, granting certain tem- 
porary authority, denied. 


MC-117725, Rudolph Metts. Applicant di- 
rected to answer to Commission and show 
cause, if any there be, within 30 days from 
Nov. 22, in a writing verified under oath, 
why order directing issuance of authority 
should not be vacated and application dis- 
missed. 


MC-117758, J. F. Gurry Trans. Co., Inc., 
Common Carrier “Grandfather’’ Application. 
Motion of Benjamin Motor Express, Inc., et 
al. to strike certain affidavits attached to 
applicant's petition for further hearing Over- 
ruled. Proceeding reopened for further hear- 
ing at a time and place to be fixed. Appli- 
cant’s petition for leave to introduce addi- 
tional evidence under modified proce- 
dure denied in view of action taken. 


MC-118693, Sub. 3 TA, Rudeens, Inc. Ap- 
plicant’s petition for reconsideration Of or- 
der of Sept. 19 denied. 


MC-123002, Sub. 1 TA, Cash M. Willis & 
Sons, Inc. Order of Oct. 7 vacated. Appli- 
cant authorized to opcrate temporarily when 
conditions have been met. 


MC-C-2626, Sub. 1, Leo F. Scott—Revoca- 
tion of Certificate. Orders of Aug. 26 and 
Sept. 30 vacated, and proceeding instituted 
under section 204(c) discontinued because 
carrier is currently in compliance with re- 
quirements of section 215 of interstate com- 
merce act. 


MC-C-3085, Estate of C. D. Blalock, De- 
ceased, Mrs. C. D. Blalock (Widow)—Revo- 
cation of Certificate of Exemption. Carrier 
required, within 45 days from Nov. 22, to 
resume operation authorized by certificate 
of exemption MC-102752 EX, and within 10 
days thereafter inform Commission in a 
written statement under oath whether or 
not compliance has been made therewith, 
or, in event of noncompliance, a full expla- 
nation of reasons therefor and to show cause, 
if any there be, why certificate of exemption 
should not be revoked for willful failure to 
comply, or to request oral hearing. 


MC-F-6976, W. T. Byrns Motor Express, 
Inc.—Purchase—Fred 8S. Gcorge & Son, Inc. 
Petition of Northern Haulers Corp. for re- 
consideration denied, and order of July 22 
shall be effective 15 days from Nov. 21. 
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Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


MC-F-7006, Donaldson Transfer Co.—Con- 
trol and Merger—Warren Transport, Inc.; 
MC-114211, Sub. 12, Donaldson Transfer Co. 
—Conversion. Order of Oct. 10 stayed pend- 
ing disposition of petition of Robertson 
Transportation Co., Inc. (formerly John C. 
Robertson, dba Robertson Transportation 
Co.) et al. for reconsideration. 


MC-FC-63644, Rand’s Transport, Inc., 
Transferee, and Capitol Transport Co., Inc., 
Transferor. Order of Oct. 21 stayed pending 
disposition of petition of E. Brooke Matlack, 
Inc., et al. for reconsideration. 


MC-FC-63666, Dandy Trucking, Inc., Trans- 


feree, and Dandy Motor Lines, Inc., Trans- 
feror. Order of Oct. 24 stayed pending dis- 
position of petition of E. Brooke Matlack, 
Inc., et al., for reconsideration. 
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Modified Procedure Cases 


P Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date showr., after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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December 8—I. & S. M-14003, Bananas— 
—New York, N.Y. to Detroit, Mich. & To- 
ledo, O. 

December 8—I. & S. M-14005, Wooden Boxes 
& Related Articles—Va. to O. 

December 8—I. & S. M-14006, Paper or Pa- 
per Articles — Chicago to Cincinnati & 
Louisville. 

December 8—I. & S. M-14007, Clothing— 
Somerville, Mass. to New York, N.Y. 

December 8—I. & S. M-14009, Proportional 


Rate on Greeting Cards—Cincinnati to 
Chicago. 


December 14 — No. 33601, Sub. 1, United 
States of America v. 3.A., et al. 

December 14 — No. 33601, Sub. 2, United 
States of America v. L. & N., et al. 

December 15—I. & S. 7469, Clothing, Mer- 
= — Chicago, Ill. to Philadelphia, 
‘a 


December 16—MC-92983, Sub. 378, Eldon Mil- 
ler, Inc., Iowa City, Ia. 

December 23 — No. 33609, Claude E. Koss, 
Agent for Miss Minnie J. C. Koss v. A. A. 
Lexington Moving & Storage Co. 

December 27—No. 33605, Cotton Linters— 
From Tex. Points to Tex. Ports. 


COMPLAINTS 


eeeeeeeeeeeeeeeeeeeeeeeeeees 


No. 33392 (second supplemental order), 
Motor Vehicles—Cleveland, Detroit, Lor- 
ain to New England and Trunk Line. 
Investigation instituted into and con- 
cerning the lawfulness of rates and 
charges on motor vehicles, on shipper- 
owned or leased trailers, on flat cars, 
from Cleveland and Lorain, O., and De- 
troit, Mich., to eastern destinations, 
broadened to include item No. 190 in 
supplement No. 2 to tariff ICC No. 13676 
of the Chesapeake & Ohio Railway. 


No. 33392 (third supplemental order), 
Motor Vehicles—Cleveland, Detroit, Lo- 
rain to New England and Trunk Line. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on motor 
vehicles, on shipper-owned or leased 
trailers, on flat cars, from Cleveland 
and Lorain, O., and Detroit, Mich., to 
eastern destinations, broadened to in- 
clude item 330-C in supplement No. 7 
to tariff ICC No. C-140 of Traffic Execu- 
tive Association — Eastern Railroads, 
agent. 


No. 33571 (third supplemental order), 
Grain—Ida., Ore., Wash. to ports in Ore., 
Wash. Investigation instituted into 
and concerning the lawfulness of rates 
and charges on grain and grain products, 
from points in Idaho, Oregon and Wash- 
ington to terminal markets on the Puget 
Sound and the Columbia River, in Or- 
egon and Washington, broadened to 
include supplement No. 92 to tariff ICC 
No. 1577 of the Pacific Southcoast 
Freight Bureau. 
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No. 33601, Sub. 1, United States of 
America v. Seaboard Air Line Railroad 
Co, et al. Alleges rates and charges on 
shipments of fire-fighting apparatus 
from McNair, N.C., to Norfolk, Va., and 
from Indianapolis, Ind., to Miami, Fla., 
in 1958 and 1959, in violation of section 
1. Asks reparation. Modified procedure 
ordered. (John J. Cowan, Department of 
Justice, Washington 25, DC.) 


No. 33601, Sub. 2, United States of 
America v. Louisville & Nashville Rail- 
road Co. et al. Alleges rates on fire- 
fighting apparatus and motor vehicles, 
from Indianapolis, Ind., to Pensacola, 
Fla.; from Lathrop, Calif., to Brookley, 
Ala., and from Army Point, Calif., to 
Avon, Ky., in 1958 and 1959, in violation 
of section 1. Asks reparation. Modified 
procedure ordered. (John J. Cowan, De- 
partment of Justice, Washington 25, 
DC.) 


No. 33609, Claude E. Koss, Agent for 
Miss Minnie J. C. Koss v. A. A. Lexing- 
ton Moving and Storage Co. Alleges the 
assessment by defendant of $81 as extra 
Jabor charges in connection with the 
transportation of a shipment of house- 
hold goods from Washington, D.C., to 
Point Pleasant Beach, N.J., in violation 
of interstate commerce act. Asks repara- 
tion. Modified procedure ordered. 
(Claude E. Koss, 19 Forman Avenue, 
Point Plesant Beach, N.J.) 


MC-C-3112. Lee Speirs, Doing Business 
as Vegas-Indio Transportation Co. (Las 
Vegas, Nev.) —Revocation of Certificate. 
Respondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause whv it should not be required to 
comply with section 216(a) of the inter- 
state commerce act and the terms, con- 
ditions, and limitations of its certificate 
with respect to providing adequate serv- 
ice, and with section 215 of the act with 
respect to evidence of insurance or other 
security for the protection of the public, 
or indicate it desires oral hearing, fail- 
ure to comply with which to result in 
construing show cause order as institu- 
tion of an investigation to determine 
if respondent’s authority should be sus- 
pended or revoked. 


MC-C-3117, Fred D. Spencer dba A. 
A. Delivery, Investigation of Operations. 
Investigation instituted by the Commis- 
sion, division 1, to determine if Fred D. 
Spencer, doing business as A. A. Delivery, 
of Cleve'and, O., has been and is engag- 
ing in the transportation of property in 
interstate or foreign commerce as a com- 
mon or contract carrier, for compensa- 
tion without authority, in violation of 
sections 206(a)(1) or 209 (a)(1) of the 
interstate commerce act. Proceeding is 
assigned for hearing on consolidated 
record with any hearing in application 
proceeding MC-119945, Fred D. Spencer, 
doing business as A. A. Delivery. 


MC-C-3119, Southwest Freight Lines, 
Inc.. Investigation and Revocation of 
Certificates. Investigation instituted by 
the Commission, division 1; to determine 
if Southwest Freight Lines, Inc., of 
Kansas City, Kan., is and has been 
transporting commodities, moving to 
same consignee at multiple destinations, 
moving to multiple consignees at same 
destination, and moving to multiple con- 
signees at multiple destinations, as truck- 
load lots, between points not authorized 
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by its certificate in MC-29566, in vio- 
lation of section 206(a) of the interstate 
commerce act. 


APPLICATIONS 
AND PETITIONS 


@eeeeeeeeeeeeeeeeseeeeeeeeeee 


Southern Plans to Apply 
For Control of C. of Ga., 


It Says in Reply to L & N 


The Southern Railway Co. soon 
will file an application under section 
5(2) of the interstate commerce act 
for authority to acquire control of 
the Central of Georgia Railway. 

The Southern made this known in a 
reply in opposition to a petition by the 
Louisville & Nashville Railroad for leave 
to file a late reply to a joint petition by 
the Southern and the St. Louis-San 
Francisco Railway Co. proposing an 
“interim voting trust agreement” in 
connection with Southern’s proposal to 
acquire from the Frisco controlling in- 
terest in Central. 


In its reply, the Southern asked the 
Commission to deny the L & N’s request 
to file a late reply in Finance No. 19159, 
Central of Georgia Railway Co., Con- 
trol. Southern alleged that the L & N, 
which asserted in its petition that the 
joint petition by Southern and Frisco 
was an attempt to have the Commission 
prejudge the issues in the case, had 
“failed to show any valid interest or 
basis for disapproval of the proposed 
interim voting trust,” and added that 
the L & N would have “ample opportu- 
nity” to protect any interest it might 
have in the transaction when Southern 
filed its application for authority to ac- 
quire control of the Central. 


In its petition, the L & N had as- 
serted that though it did not oppose the 
original application of the Frisco to ac- 
quire control of the Central, and at that 
time intervened only for the purpose of 
insuring that existing channels of trade 
would be maintained by conditions in 
the Commission’s order in the event the 
application was approved, the joint peti- 
tion by the Southern and Frisco had rad- 
ically changed the issues involved in the 
proceeding, to a*degree requiring a re- 
ply by the L & N. It alleged that the 
issues involved in the joint petition 
were of real importance to both the 
L & N and the public relying on its serv- 
ice (T.W., Nov. 19, p. 20). 


In its reply to the petition by L & N 
for leave to intervene, the Southern took 
exception to substantially every claim 
made by the L & N in support of its re- 
quest. Concerning a statement by the 
L & N that “no lawyer on the L & N’s 
staff was served with a copy of (the 
joint petition) and did not learn of its 
existence until recently,” the Southern 


tic Coast Line Railroad Co. because of 
its admitted “limited interest” in the 
case.) 


Terms of Order 


“Contrary to L & N’s first false as- 
sumption,” the Southern said, “Frisco 
has elected direct divestment to a pros- 
pective purchaser of its choice, as was 
its right under the Commission’s order. 
It did not elect the second alternative 
permitted in the Commission’s order, 
namely indirect divesture through a 
permanent divesting voting trustee, and 
the order did not require it to do so. 
Hence, L & N’s assumption that Frisco 
has violated the Commission’s order is 
false. 


“In compliance with the first alterna- 
tive method of divestiture, Frisco en- 
tered into a contract with Southern and 
with no one else—as it had a right to 
do. Of course, this gives Southern a ‘pre- 
ferred’ position over other possible pur- 
chases, just as the holder of a contract 
to buy any carrier property holds a 
‘preferred’ position over the position 
of other putative purchasers. However, 
there is nothing unlawful or improper 
about that. As the Commission has held 
on numerous occasions, if that con- 
tract is found to be consistent with the 
public interest, the Commission must 
approve it, regardless of whether some- 
one else, without a contract, likewise 
covets the property. Neither the Com- 
mission’s order in this case nor the 
terms of the interim voting trust changes 
the situation in any respect. Accordingly, 
L & N’s claim in its co-called ‘reply’ that 
Southern’s ‘preferred’ position violates 
the order, simply is not so. 


“The proposed interim voting trust 
does not stem from the fact that the 
Commission permits Frisco, as a second 
alternative, to divest indirectly through 
a permanent divesting voting trustee; it 
stems from the following two facts: 


“(a) That Southern, the contractual 
purchaser, is a carrier, hence provision 
must be made for custody of the stock 
during the time necessary for approval 
(or disapproval) by the Interstate Com- 
merce Commission; and (b) that an 
ordinary escrow would be inadequate, be- 
cause it would involve the continuation, 
during such interim period, of Frisco’s 
control of Central of Georgia, which has 
been found to be unlawful. 


Purpose of Agreement 

“The proposed interim voting trust 
agreement does not continue Frisco’s 
control of Central, nor does it give 
Southern control. On the contrary, it 
assures independent non-carrier con- 
trol, preservation of the _ property, 
and furtherance of the best interests of 
Central during the interim period while 
Southern’s application is being consid- 
ered by the Commission. 


“The only interest of Southern pro- 
tected by the agreement is its interest, 
as the contractual prospective purchaser, 
in the preservation of the value, relative 
rights, and availability of the stock and 
assets of the carrier represented by such 
stock, pending approval of the transac- 
tion by the Commission. The L & N 
claim ... that the intrim voting trust’s 
provision that the trusteed stock shall 
not be voted in derogation of Southcrn’s 
interest ‘as prospective purchaser’ would 
permit the trustee to close or to dis- 
criminate against routes via Southern’s 
competitors or ‘would create an identity 
of interest between Southern and Cen- 
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tral,’ is sheer nonsence. The interest 
of Southern to be protected is not even 
remotely related to the traffic matters 
imagined by L & N.” 


The Southern concluded by asserting 
that both “alleged bases” for the L & N’s 
claims of interest in the interim voting 
trust agreement were “based upon com- 
plete and obvious misconstruction of the 
agreement,” were “utterly untenable,” 
and formed no basis for permitting the 
late filing of the reply. 


“Southern,” it said, “will soon file an 
application under section 5(2) for au- 
thority to acquire control of Central of 
Georgia. L & N will have ample oppor- 
tunity to protect any interest it may 
have in that transaction at that time. 
It has failed to show any valid interest 
or basis for disapproval of the interim 
voting trust, which will be effective only 
during the time required for the Com- 
mission to determine Southern’s appli- 
cation for approval of its contract. Even 
if the Commission were to deny South- 
ern’s application, there would still be 
ample opportunity for the Commission 
to issue any order it might then find 


necessary regarding disposition of the 
trusteed stock.” 


C & EI Says Continuation 
Of Two Passenger Trains 


May Impair Loan Repayment 


Asserting that continued operation 
of its passenger trains Nos. 1 and 94 
between Chicago, Ill., and Evans- 
ville, Ind., would, by reason of a 
deficit from the service, impair its 
ability to repay a $3,000,000 loan 
guaranteed by the ICC, the Chicago 
& Eastern Illinois Railroad Co., has 
notified the Commission of its in- 
tent to discontinue the trains effec- 
tive December 14. The notice was 
docketed at the Commission as Fi- 
nance No. 21353. 


Reference to the $3,000,000 loan was 
made by the railroad in a statement in 
support of its notice. The notice was 
filed under section 13a(1) of the inter- 
state commerce act, under which the 
Commission can suspend the discon- 
tinuance, pending investigation, for a 
period of no longer than four months. 
After investigation, the Commission can 
permit the discontinuance or may re- 
quire continued operation for a period of 
one year. 


From the operation of the two trains, 
the C & ETI said it lost $48,291 in 1958 
and $95,983 in 1959. 


“The C & EI is no longer able to ab- 
sorb the losses from operation of trains 
Nos. 1 and 94, its net balance after fixed 
charges and other deductions from in- 
come having amounted to a deficit of $1, 
585,250 for the first eight months of 
1960,” it said. “This Commission, 
Finance docket No. 21210 recently ap- 
proved guaranty by the federal govern- 
ment of a $3,000,000 loan to the C & EI 
to reimburse its treasury for expendi- 
tures from its own funds after January 
1, 1957, for additions, betterments and 
other capital improvements. Continued 
operation of trains Nos. 1 and 9% will 
materially impair the ability of the 
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C & EI to repay this loan and to meet 
its other obligations.” 

The C & E I said that train No. 1 
terminated at Evansville while train No. 
$4 was a through train between Chicago 
and Jacksonville, Fla., operated by the 
Louisville & Nashville between Evans- 
ville and Atlanta, Ga., and by the At- 
lantic Coast Line between Atlanta and 
Jacksonville. 

The L & N and the Atlantic Coast 
Line presumably would continue to oper- 
ate train No. 94 between Evansville and 
Jacksonville, the C & EI said. 


Canadian Shippers Protest 
International Rate Increases 
Published by Niagara Bureau 


The Canadian Manufacturers’ As- 
sociation, Inc., has filed a protest 
and petition with the Commission 
asking it to suspend proposed in- 
creases in minimum charges and in 
any-quantity and _less-truckload 
class rates applying on traffic be- 
tween 24 states and the District of 
Columbia, on the one hand, and, on 
the other, points in Manitoba, New 
Brunswick, Nova Scotia, Ontario 
and Quebec, published to become ef- 
fective December 5 and later in 
tariffs filed by the Niagara Frontier 
Tariff Bureau. 


In a “statement of justification,” the 
bureau said the proposed increases were 
necessary to offset the impact of in- 
creased operating costs. 

In its statement, the bureau showed 
that schedules embodying the proposed 
increases were supplement No. 20 to its 
tariff No. 66-F, MF-ICC No. 32; supple- 
ment No. 12 to tariff 72-B, MF-ICC No. 
37; supplement No. 4 to tariff No. 61-N, 
MF-ICC No. 40, and supplement No. 1 
to tariff 74-A, MF-ICC No. 41, all to be- 
come effective December 5. In addition, 
the bureau listed supplement No. 4 to 
tariff No. 73, MF-ICC No. 31, and sup- 
plements Nos. 10 and 11 to tariff 70-AA, 
MF-ICC No. 38, filed to become effective 
December 19. 

The manufacturers’ association asked 
for suspension and investigation of cer- 
tain items in supplement No. 20 to tariff 
MF-ICC No. 32, designated for applica- 
tion on (1) LTL or AQ shipments weigh- 
ing under 2,000 pounds and (2) LTL or 
AQ shipments weighing 2,000 pounds but 
less than 5,000 pounds. Also, the asso- 
ciation asked suspension of certain items 
in MF-ICC No. 32, canceling current 
minimum charges, and an item in sup- 
plement No. 12 to MF-ICC No. 37, pro- 
viding for an increased minimum 
charge. 

Increases Described 


The bureau described the rates to be 
increased as follows: Commodity rates 
—all rates, one cent a 100 pounds (ex- 
cept on pier traffic where two cents a 
100 pounds apply); class rates—truck- 
load or volume shipments, 2 per cent, 
plus one cent a 100 pounds; AQ and 
LTL shipments weighing 5,000 pounds 
and over, also 2 per cent plus one cent 
a 100 pounds; AQ and LTL shipments 
weighing 2,000 pounds but less than 
5,000 pounds, the basic 5,000-pound-and- 
over rates plussed by LTL differentials 


of 35 cents at first class, 33 cents at 
second class, 27 cents at third class and 
23 cents at Class F; ‘AQ and LTL ship- 
ments weighing less than 2,000 pounds, 
the basic 5,000-pound-and-over rates 
plussed by LTL differentials of 64 cents 
at first class, 58 cents at second class, 
53 cents at third class and 41 cents at 
Class F; Minimum charges—150 pounds 
at the first class under 2,000-pound rate, 
but not less than $5. 


“All charges are increased by 10 per 
cent, with the charges over 50 cents 
being rounded to the nearest naught 
or five,” the bureau said. 

In an exhibit attached to the state- 
ment, the bureau said it was anticipated 
that the increases would bring increased 
revenue on all traffic of 3.8 per cent, 
based on an October, 1958, traffic study. 


Bureau’s Statement 


“The motor carriers have learned 
through bitter experience that the im- 
pact of any increased labor costs fall 
heaviest on the services they render 
in connection with their terminal op- 
erations .. .,” the bureau said. “Likewise, 
experience has shown that increased 
labor cost does not conform to classi- 
fication principles; that with some few 
exceptions, the impact falls the same on 
first-class traffic as on fourth-class traf- 
fic. Moreover, the impact of labor in- 
creases is more severe on smaller- 
weighted shipments than on shipments 
of greater weight, due to terminal serv- 
ices involved.” 


The bureau said the last general in- 
crease in international rates and charges 
was effective December 12, 1957, and that 
since then, the industry had been faced 
with cost increases of alli sorts. 

“These have been absorbed,” the 
bureau said. “However, the carriers have 
now reached the point where financial 
stability no longer permits such absorp- 
tion and additional revenue must be 
found.” 

Protestant’s Petition 


The protestant association, however, 
said that the class rates proposed for 
application on quantities under 5,000 
pounds were unjustly and unreasonably 
excessive and contrary to sections 216 
(b) and (e) of the interstate commerce 
act. It said they would result in placing 
an undue proportion of the burden of 
the increased revenues which the over- 
all adjustment in international rates was 
designed to produce. 


“Respondent in its statement of justi- 
fication contends that the impact of its 
increased labor costs falls heaviest on 
the services they render in connection 
with their terminal operations... ,” the 
association said. “Respondent proceeds 
to state that the impact of such in- 
creased labor costs falls the same on 
first-class traffic as on fourth-class 
traffic. The implication is clear that the 
respondent views this as justification for 
ignoring classification principles and 
adding differentials to the class rates 
for application on particular segments of 
the traffic which subordinate class rate 
relationships and other considerations to 
the carriers’ immediate revenue needs. 
Protestant respectfully submits that the 
method selected by respondent is irra- 
tional... .” 

The association set forth examples of 
rates which it said indicated that the 
increased international class rates sub- 
stantially exceeded the class rate levels 
published for application within the US. 
and Canada. 
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The protestant said the new minimum 
charge would result in an increase in the 
minimum charge of 36 per cent on hauls 
up to 200 miles “and by a somewhat 
lower percentage on longer hauls.” 


“Protestant submits that the assess- 
ment of an increase of this magnitude 
on shippers and receivers of shipments 
in this ‘minimum’ category requires spe- 
cial justification, and that in any gen- 
eral increase of the character proposed 
by respondent the share of the increased 
revenue requirements to be borne by this 
‘minimum charge’ traffic should be more 
commensurate with that to be derived 
from other categories of traffic,” the as- 
sociation said. 


Protestant’s Prayer 


“Wherefore, in view of the foregoing, 
protestant prays that your Commission 
will suspend the portions of the tariff 
schedules herein protested, pending an 
investigation and hearing into the law- 
fulness of the said rates and charges, 
and, as a result thereof, that the Com- 
mission will issue an appropriate order 
in the premises.” 


The states included in the territory in- 
volved were listed by the association as 
Connecticut, Delaware, Illinois, Indiana, 
Iowa, Kentucky, Maine, Maryland, 
Massachusetts, Michigan, Minnesota, 
Missouri, New Hampshire, New Jersey, 
New York, North Carolina, Ohio, Penn- 
Sylvania, Rhode Island, Tennessee, Ver- 
mont, Virginia, West Virginia and Wis- 
consin. 


LCL ‘Per-Shipment’ Increase 
Proposed by REA Express 


REA Express has announced the filing 
with the Interstate Commerce Commis- 
sion of tariffs, dated November 21, pro~ 
viding for a 20-cent-per-shipment addi- 
tional charge on all less-carload ex- 
press traffic effective January 5, 1961. 

William B. Johnson, president of REA 
Express (new trade name for Railway 
Express Agency), termed the additional 
charge “modest” and said it was designed 
to cover wage increases. 

In a verified statement to the ICC, Mr. 
Johnson said that through economy 
measures, rate adjustments, and varied 
efficiency changes in its operations, REA 
had made “giant strides in reducing 
originally anticipated 1959 railroad out- 
of-pocket express losses from $38-mil- 
lion to about $14-million.” 


“The express losses of the railroads 
have been whittled to about $7.5 million 
for 1960,’ Mr. Johnson said. “Virtual 
elimination of the deficit in the near 
future is a necessity if the express busi- 
ness is to be assured of continuance 
under the reorganization program now 
in progress.” 

Mr. Johnson said that unavoidable in- 
creases of more than $10.5 million an- 
nually in REA wage rates, payroll taxes 
and fringe benefit costs under recent la- 
bor contracts, had necessitated the cur- 
rent action. 

He called attention to increases made 
this year in the rates of motor carriers, 
rail freight, freight forwarders, and par- 
cel post. He said that almost all were 
substantially greater than the additional 
charge filed by REA, and added that 
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both in time and amount REA was “well 
back in the parade” of small shipment 
carriers that had increased their charges. 


Middle Atlantic Conference 
Seeks to Change ‘5a’ Pact 


Docket Publication Rules 


The Middle Atlantic Conference 
has filed an application asking the 
Commission to approve amendments 
to the rate-making agreement of its 
member motor common carriers so 
as to provide for the publication of 
dockets of proposals only in the con- 
ference’s own bulletin, rather than 
in the Traffic Bulletin and Trans- 
port Topics as well. 


The amendments were submitted to 
the Commission in section 5a application 
No. 23, Middle Atlantic Conference— 
Agreement. 

Proposed provisions in the conference’s 
“Code of Procedure for Rate Commit- 
tees,” would provide for the preparation 
of dockets of proposals at least 10 days 
rather than 15 days preceding the date 
of the hearings and for publication 
of such dockets in the conference’s bul- 
letin at least 10 days before the hear- 
ings instead of in Trafic Bulletin and 
Transport Topics nine days before the 
hearings. They would also provide for 
publication of the rate committee’s rec- 
ommendations, notices of appealed sub- 
jects and actions by the general rate 
committee of the conference in the con- 
ference’s bulletin rather than in the 
other two publications. 


ICC Notice 


In a notice, the Commission, division 
2, announced receipt of the application 
and said that any interested person de- 
siring it to hold a hearing on the ap- 
plications should request the ICC in 
writing so to do within 20 days from No- 
vember 18, the date of the notice. 


“As provided by the general rules of 
practice of the Commission, persons 
other than applicants should fairly dis- 
close their interest, and the position 
they intend to take at the hearing with 
respect to the application,” the ICC said. 
“Otherwise the Commission, in its dis- 
cretion, may proceed to investigate and 
determine the matters involved in such 
application without further or formal 
hearing.” 

Present Provision 


“The present agreement provides for 
the advertisement of proposals and dis- 
positions by publication by the confer- 
ence itself and by publication in the 
trade journals Trafic Bulletin and 
Transport Topics,” the conference said. 
“The proposed change: provides for such 
advertisement only in the conference's 
own bulletin which is published every 
week of the year and is available to any 
subscriber. At the present time some 
350 shippers and organizations of ship- 
pers are subscribers. 


“The proposed change will improve 
and accelerate the handling of rate 
proposals and at the same time provide 
an increase in the time permitted for 


Objections to and appeals of committtee 
decisions. At the present time dockets 
and dispositions are dated on Thursday 
of each week, but the deadlines set by 
the trade journals require closing of 
the docket on the prior Tuesday. The 
trade journals containing such infor- 
mation generally reach the public the 
following Monday. Thus it is Monday’s 
date that sets the timing for hearings 
and appeals. 

“Each Monday’s trade journals will 
contain rate proposals that were ready 
for publication as much as 12 days ear- 
lier, and since only proposals received 
on Monday and Tuesday can be in- 
cluded in the docket for that week, 60 
per cent of all proposals are delayed 
for at least a week. This delay carries 
through with dispositions and is com- 
pounded when an adjustment thereby 
made misses a supplement issue date. 
On some proposals this may mean a delay 
of a much as 30 days. As contrasted 
with this, the proposed arrangement 
will permit the closing of the docket on 
Friday morning, dating and mailing the 
Same day, and receipt by the public 
the following Monday, as now. Thus at 
least 80 per cent of all proposals would 
be docketed in the week they are received 
in the conference office, as compared 
to 40 per cent now so docketed. 


“At the present time, the subscription 
price of the conference’s own bulletin is 
$7.50 per year, except that member car- 
riers receive free copies. This barely 
covers distribution costs (postage alone 
is $4.16 per year per subscriber), and is 
intended not to produce a profit, but 
merely to prevent indiscriminate re- 
quests for copies by those with little or 
no interest. If this application is ap- 
proved the conference will mail its own 
bulletin free of charge to subscribers on 
its tariff mailing list, the $7.50 annual 
charge to be continued for any other 
subscribers, for the sole purpose of pre- 
venting an unwarranted increase in the 
subscription list by those having no in- 
terest. 


“As a matter of record the Middle 
Atlantic Conference is the only motor 
carrier rate bureau now required to ad- 
vertise rate proposals and dispositions 
in three separate publications, the con- 
ference’s own bulletin, Transport Topics 
and Traffic Bulletin. .. .” 


An appendix to the application set 
forth the present provisions in the con- 
ference’s “Code of Procedure for Rate 
Committees,” for publishing dockets, 
together with the proposed provisions. 


Boston & Maine Asks ICC 
To Guarantee Additional 


Loan to It of $3 Million 


The Boston & Maine Railroad, by 
an application docketed as Finance 
No. 21365, has asked the Commission 
to guarantee against loss to any in- 
stitution assisting the railroad in 
financing a $3 million loan for “ad- 
ditions, betterments and other cap- 
ital improvements.” It said the 
proposed lenders were unwilling to 
make the loan without government 
guaranty. 


Approval of guarantee of repayment 
of the loan is sought under the pro- 
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visions of part V of the interstate com- 
merce act (transportation act of 1958). 
The loan, if approved, would be in ad- 
dition to a loan of the same amount 
approved by the ICC last year, for ad- 
ditions and betterments, in Finance No. 
20429, Boston & Maine Railroad Loan 
Guaranty. In that proceeding, the rail- 
road had sought approval of a $6 mil- 
lion loan but amended its application 
to the basis of the $3 million approved 
(T.W., July 4, 1959, p. 94). 

In its instant application, the railroad 
said: 

“The proposed loan will be in an ag- 
gregate principal amount of $3,000,000 
maturing fifteen (15) years from the 
date of the issuance of notes evidencing 
such loan, which it is assumed will be 
January 1, 1961, bearing interest at 
the rate of 5 per cent per annum pay- 
able semi-annually and being payable 
as to principal in amounts of $150,000 
semi-annually commencing July 1, 1966, 
thus constituting payment in full at ma- 
turity. The notes will be issued under 
and secured by a new collateral trust 
indenture between applicant and Bank- 
ers Trust Co., as trustee, to be dated 
as of January 1, 1961, the form of which 
will be parallel to that contained in ICC 
Finance docket No. 20429. Printer’s 
proof of the new collateral trust inden- 
ture and the proposed note purchase 
agreement will be supplied by amend- 
ment in the very near future. 


Use of Funds 


“The funds will be used to reimburse 
the applicant’s treasury for past capital 
expenditures. Expenditures for addi- 
tions, betterments and other capital im- 
provements during the period January 
1, 1957, through September 30, 1960, 
have been made as shown on exhibits 
23, 23A and 23B [appended to the appli- 
cation, but not here reproduced), except 
for the very recent authorizations which 
are now in progress towards comple- 
tion. 


“The total amount to be financed as 
foresaid would be payable in equal semi- 
annual installments of $150,000 over a 
period of ten (10) years, the first install- 
ment to be payable five and one-half 
years from the date of issuance. It it 
contemplated that the notes will be 
dated January 1, 1961, and due January 
<— See 


“Applicant desires that the funds be 
made available as soon as practicable 
after the date of the filing hereof. It 
is presently contemplated that a closing 
of the proposed loan will be held on 
January 4, 1961. 

“The notes evidencing the loan will 
bear interest at a rate of 5 per cent per 
annum on the principal amount out- 
standing ... 


“It is requested that guarantee be 
made of the entire principal amount of 
the loan. ... 


“Applicant has endeavored to obtain 
a@ loan or a commitment for a loan for 
the purpose stated above without a guar- 
anty by the Commission in connection 
therewith but has not been able to ob- 
tain a loan therefor or a commitment 
for such a loan. 


“Applicant has retained R. W. Pres- 
sprich & Co. for assistance in obtaining 
the proposed loan. Negotiations were 
conducted by R. W. Pressprich & Co. on 
behalf of applicant with financing insti- 
tutions with a view toward obtaining a 
loan in the proposed amount. For infor- 
mation with respect to the unwillingness 
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of the proposed lenders to make the pro- 
posed loan without a government guar- 
anty, reference is made to Exhibit 27 
filed herewith [not reproduced]. .. .” 


The railroad said the trustee, under 
the indenture under which the proposed 
loan would be made, was Bankers Trust 
Co., of New York City. The proposed 
purchasers were listed as North Carolina 
Mutual Life Insurance Co., Durham, 
N.C., $500,000; The Western and South- 
ern Life Insurance Co., Cincinnati, O., 
$500,000; Jeff B. Bates, state treasurer, 
custodian of funds, South Carolina Re- 
tirement System, Columbia, S.C., $1,000,- 
000; Gulf Life Insurance Co., Jackson- 
ville, Fla., $500,000, and American Na- 
tional Insurance Co., Galveston, Tex., 
$500,000. 


Finance Applications 
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Finance No. 21358, Bekins Van and Storage 
Co., of Los Angeles, Calif., asks authority 
to increase the authorized number of shares 
of its single class of stock (common stock) 
from 200,000 to 2,000,000 shares and at the 
same time to change the par value from 
$50 a share to $5 per share. 


Finance No. 21367, Atlantic Coast Railroad 
Co. asks authority to extend the maturity 
date of $13,500,000 principal amount of out- 
standing promissory notes from December 
31, 1960, to December 31, 1963, the interest 
rate during the extending period to be the 
prime bank rate of interest in effect as of 
December 30, 1960. 
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Motor Rights Applications 


P& information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
2 Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for av- 
thority to purchase operating rights, merge 

perties or franchises, acquire control, 
ease, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 
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* MC-222, Sub. 23 (republication), New 
York Consolidated Freightways Corp., Akron, 
O. Regullar and Irregular routes, liquid or 
dry commodities, in collapsible tanks or 
bins, including but not limited to tanks or 
bins known as “Sealdtanks” or “Sealdbins”, 
whether furnished by shipper or shippers 
or owned or leased by applicants, over 
routes and in territory, including all off- 
route and intermediate points as authorized 
to be served by applicant. Note: Purpose of 
republication is to show applicant’s name 
as New York Consolidated Freightways Corp., 
in lieu of Liberty Motor Freight Lines, Inc. 

* MC-1124, Sub. 171, Herrin Transportation 
Co., Houston, Tex. Regular route, general 
commodities, with exceptions, but, clud- 
ing Classes A and B explosives, between 
Beaumont, Tex., and Shreveport, La., serving 
no intermediate points, as alternate route 
for operating convenience only, in connec- 
tion with authorized regular-routes between 
Beaumont and Shreveport. 

* MC-13079, Sub. 5, Ward Transfer, Inc., 
Anoka, Minn. Irregular routes, Classes A 
and B explosives, Anoka, Minn., to Nike 
Site Base, St. Francis, Minn. and empty 
containers on return. 

* MC-13250, Sub. 69, J. H. Rose Truck Line, 
Houston, Tex. Irregular routes, commodities, 
transportation ¥ — ea 0 yy = 
or weight, req use spec: pment, 
and related machinery parts and related 
contractors’ materials and supplies, when 


transportation is incidental to transporta- 
tion by said carrier of commodities which 
by reason of size or weight require special 
equipment, between points in Calif., Wash., 
Ore., Ariz., Nev., Ida., Utah, Mont., and 
Wyo. Note: No duplication of present 
authority sought by instant application. 

* MC-16554, Sub. 4, Perth Amboy Trucking 
Corp., Woodbridge, N.J. Irregular routes, 
pitch, asphalt and asphalt emulsion, Phila- 
delphia, Pa., to points in New York. Note: 
Application filed for operating convenience 
only to eliminate gateway. All rights sought 
herein are presently held, no new points or 
origin or destination sought to be served. 

* MC-17778, Sub. 32, Yale Transport Corp., 
New York, N.Y. Irregular routes, general 
commodities, with exceptions, (a) between 
Washington, D.C., Baltimore, Md., Philadel- 
phia and Marcus Hook, Pa., and Trenton, 
N.J., on one hand, and, on the other, points 
in specified counties in New Jersey; (b) be- 
tween specified points in New York, on one 
hand, and, on the other, points in Mass., and 
specified points in Conn.; (c) between speci- 
fied points in Conn., and points in Mass.; 
(d) between Providence, R.I., on one hand, 
and, on the other, points in Mass., and 
specified points in Conn. Note: Application 
is filed for purpose of eliminating gateways 
of Secaucus, N.J., New Haven, Conn. and New 
Rochelle, N.Y. and gateway territory of 
points in Westchester County, N.Y., within 
15 miles of New Rochelle. 

* MC-29120, Sub. 58, Wilson Storage & 
Transfer Co., Sioux Falls, S.D. Regular 
routes, general commodities, with excep- 
tions, between Minneapolis and St. Paul, 
Minn., and Spirit Lake, Ia., serving inter- 
mediate points of Estherville and Superior, 
Ia. (presently off-route points on applicant’s 
route 52). 

* MC-30837, Sub. 284, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Irregular routes, 
automobiles, trucks and buses, in initial 
movements, by driveaway and truckaway 
method, Chardon, O., to points in US., 
except Hawaii, but including Alaska. 

* MC-33641, Sub. 46, Interstate Motor Lines, 
Inc., Salt Lake City, Utah. Regular routes, 
general commodities, with exceptions, (1) 
between Salina, Utah, and junction U.S. 
Highways 6 and 40 at or near Empire, Colo.; 
(2) between Thistle, Utah, and Price, Utah; 
and (3) between junction Interstate High- 
way 70 and U.S. Highway 91 at or near 
Cove Fort, Utah and Denver, Colo.; serving 
no intermediate points, as alternate route 
for operating convenience only in connec- 
oo with authorized regular-route opera- 
tions. 

* MC-42405, Sub. 14, Mistletoe Express 
Service, dba Mistletoe Express, Oklahoma 
City, Okla. Regular routes, general commo- 
dities, with exceptions, moving in express 
service, between Newkirk, Okla., and Win- 
field, Kan., serving all intermediate points. 

* MC-42405, Sub. 17, Mistletoe Express 
Service, Oklahoma City, Okla. Regular 
routes, general commodities, with exceptions, 
moving in express service, between Black- 
well, Okla., and South Haven, Kan., with 
authority to tack at Blackwell and for 
authority to serve for purposes of joinder 
only at South Haven. 


* MC-42756, Sub. 4, Borah Truck Line, Inc., 
Pairfield, Ill. Regular routes, general com- 
modities, with exceptions, (1) between Fair- 
field and West Salem, Ill.; (2) between 
Fairfield and Belmont, Ill.; and (3) be- 
ginning and ending in Pairfield, Ill., over 
specified routes, and serving specified inter- 
mediate and off-route points. 


* MC-43038, Sub. 431, Commercial Carriers, 
Inc., Detroit, Mich. Irregular routes, auto- 
mobiles, automobile chassis, trucks, truck 
chassis, semi-trailers and buses in initial 
and secondary movements, by driveaway and 
truckaway service, between points in Florida. 


* MC-43654, Sub. 47, Dixie Ohio Express, 
Inc., Akron, O. Regular routes, general 
commodities, with exceptions, serving Plain- 
ville, Ga., as off-route points in connection 
with carrier's regular-route operations 


| Sama: Chattanooga, Tenn., and Atlanta, 
a. 


* MC-52460, Sub. 55, Hugh Breeding, Inc., 
Tulsa, Okla. fen rg routes, (1) cryogenic 
liquids and liquefied gases (other than pro- 
pane and butane), in shipper-owned or 
carrier’s Own trailers, and (2) empty shipper- 
owned trailers, between points in Colo., Ida., 
Ia., Kan., Neb., Ore., Wash. and Wyo. 


* MC-52629, Sub. 44, Huber & Huber Motor 
Express, Inc., Louisville, Ky. Regular routes, 
general commodities, with exceptions, serv- 
ing site of Melton Hill Dam, Tenn., and 
points within five miles thereof, as off- 
route points in connection with carrier’s 
presently authorized regular-route operations 
between Knoxville, Tenn., and Atlanta, Ga. 


* MC-52858, Sub. 89, Convoy Co., Portland, 
Ore. Irregular routes, automobiles, trucks, 
buses and chassis, in truckaway service. in 
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secondary movements, between points in 
N.D., and S.D. 

* MC-55811, Sub. 67, Craig Trucking, Inc., 
Albany, Ind. Irregular routes, mew steel 
furniture, crated or boxed, Owosso, Mich., 
to Chicago, Ill., including points in Chicago, 
Ill., commercial zone, and materials, sup- 
plies and rejected or damaged shipments 
on return. 

# MC-55847, Sub. 7, Burris Food Distri- 
butors, Inc., Milford, Del. Irregular routes, 
such merchandise as is dealt in by wholesale, 
retail, chain grocery stores and food business 
houses, and in connection therewith, equip- 
ment, materials, and supplies used in conduct 
of such business as contract carrier by motor 
vehicle in interstate or foreign commerce, 
between sites of warehouses, retail stores 
and supply points of American Stores Co., 
located at specified points in Md. and Del. 

* MC-56637, Sub. 11, R.C.A. Truck Lines, 
Inc., Rome, Ga. Regular routes, general cOm- 
modities, with exceptions, serving Plainville, 
Ga., as off-route point in connection with 
carrier’s regular-route operations between 
Chattanooga, Tenn., and Atlanta. Ga. 

* MC-56679, Sub. 10, Brown Transport Corp., 
Waynesboro, Ga. Regular and Irregular 
routes, general commodities, with exceptions, 
between Maryville, Tenn., and Atlanta, Ga., 
serving all intermediate points between 
Maryville and Tenn.-Ga. state line only. 

# MC-59113, Sub. 1, Steven A. Zakovic, dba 
J. M. Truckman, Middlesex, N.J. Irregular 
routes, boilers, radiators, furnaces, air con- 
ditioning units, and parts for same, between 
Trenton, N.J. and New York, N.Y., and 
empty containers on return. 

* MC-59150, Sub. 11, Ploof Transfer Co., 
Inc., Jacksonville, Fla. Irregular routes, 
building materials, asbestos, cement, gypsum, 
lime and limestone products, from plant of 
National Gypsum Co., at Port Wentworth, 
Ga., and plant of Bestwall Gypsum Co. at 
Brunswick, Ga., to points in N.C. and S.C. 

* MC-59531, Sub. 83, Auto Convoy Co., 
Dallas, ‘Tex. Irregular routes, new foreign 
automobiles, trucks and chassis, in truck- 
away service, in secondary movements, 
Houston, Tex., to points in Colorado. 

# MC-61619, Sub. 3, Glenn L. Hormel and 
E. Longstreth, dba L & H Trucking Co., 
Glen Burnie, Md. Irregular routes, paper 
and paper products and empty containers, 
between Spring Grove, Pa., and Chester- 
town, Md. 

* MC-64932, Sub. 279, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, paint, paint 
materials, paint ingredients, paint products, 
varnishes, resins, lacquers and oils, other 
than petroleum, in bulk, in tank vehicles, 
Fort Madison, Ia., and points within 10 
miles thereof, to points in Minn., Ia., Mo., 
Ill., Wis., Mich., Ind., O., and Ky. 

* MC-64932, Sub. 279, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, chemicals, in 
bulk, in tank vehicles, Publicker Chemical 
Corp. plant at Willow Springs, Ill., to points 
in Ind., Mo., Ia., Wis., Mich., O., Ky., 
Minn., and Kan. 


* MC-67200, Sub. 14, Furniture Transport 
Co., Inc., West Haven, Conn. Irregular routes, 
new furniture, crated and uncrated, pack- 
aged and unpackaged, and returned, refused 
or rejected shipments, (1) between Keene 
and Milford, N.H., on one hand, and, on the 
other, points in Del., Md., Va. and D.C., 
and (2) between New Haven, Conn., and 
points in Virginia. 


* MC-69116, Sub. 59, Spector Freight Sys- 
tem, Inc., Chicago, Ill. Regular routes, 
general commodities, with exceptions, serv- 
ing Leavittsburg, O., and Binghamton and 
Maybrook, N.Y., as Off-route points in con- 
nection with authorized regular-route 
operations. Restriction: Service applied for 
above will be restricted to transportation 
of traffic which has moved or will move in 
trailers, on rail cars, in substituted rail- 
for-motor service. 


* MC-71902, Sub. 65, United Transports, 
Inc., Oklahoma City, Okla. Irregular routes, 
new foreign-made motor vehicles, Houston, 
Tex. to points in Colorado. Note: Common 
control may be involved. 


* MC-75651, Sub. 51, R. C. Motor Lines, 
Inc., Jacksonville, Fla. Regular routes, 
general commodities, with exceptions, serving 
Cockeysville, Md., as off-route point in 
connection with presently authorized 
regular-route operations at Baltimore, Md. 
Note: Common control may be involved. 

* MC-90034, Sub. 11, A. A. Stout and R. C. 
Stout, dba A. A. Stout & Son, Urbana, Ill. 
Irregular routes, malt beverages (beer), St. 
Paul, Minn., to Champaign and Urbana, IIl., 
with empty. cases and bottles on return. 

* MC-90144, Sub. 8, Wagner Mills, Inc., 
Schuyler, Neb. Irregular routes, pepper, in 
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packages, in mixed shipments with salt and 
salt compounds, provided weight of pepper 
does not exceed 10 per cent of total truck- 
load weight, (1) Hutchinson and Lyons, 
Kan., to points in Iowa; (2) Hutchinson, 
Kan., to points in Nebraska; (3) Kanopolis, 
Lyons and Hutchinson, Kan., to points in 
Illinois, and empty containers on return. 
Note: Dual operations may be involved. 

* MC-103378, Sub. 195, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
methyl ethyl ketone, methyl isobutyl ketone, 
isopropanol (anhydrous) and ethyl acetate, 
in bulk, in tank vehicles, points in DeKalb 
County, Ga., to points in Alabama. 

* MC-105461, Sub. 27, Benjamin H. Herr, 
dba Herr’s Motor Express, Quarryville, Pa. 
Irregular routes, wood flour, in bulk, Goffs- 
town, N.H., to Emmaus, Pa. 

* MC-105461, Sub. 28, Benjamin H. Herr, 
dba Herr’s Motor Express, Quarryville, Pa. 
Irregular routes, metal heating, cOoling and 
ventilating materials, plant of Adelta Manu- 
facturing Co., Inc., Philadelphia, Pa. to 
points in Conn., and N.Y. 

* MC-107107, Sub. 127, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes. 
food, food products, food ingredients, food 
supplies, groceries and materials and sup- 
plies used in processing or manufacturing of 
food and food products, Milwaukee, Wis., to 
points in Florida. 

# MC-107460, Sub. 16, William Z. Getz, 
Lancaster, Pa. Irregular routes, (1) metal 
roofing and siding and fabricated metal 
products, Quaker State Metals Co. plant in 
Manheim township, Lancaster County, Pa.. 
to points in Ala., Miss., Okla., and Tex., 
and skids, on return, and (2) aluminum 
scrap, between Quaker State Metals Co. 
plant in Manheim township,- Lancaster 
County, Pa., on one hand, and, on the 
other, points in Me., N.H., Vt., Conn., 
Mass., R.I., N.Y., NJ. Md., Del., Pa., 
W.Va., Va., N.C., S.C., Ga., Fla., Ala., Miss., 
La., Tex., Okla., Tenn., Ky., O., Ind., Ill., 
Mich., Wis., Minn., Ia., Mo., Ark., and D.C. 

* MC-107515, Sub. 348, Refrigenated Trans- 

rt Co., Inc., Atlanta, Ga. Irregular routes, 
rozen foods, including frozen citrns con- 
centrates, Harlengin, Tex., to ints in Ala., 
Pla., Ga., Ind., y., Minn., c., O., 8.C., 
Tenn., (except Memphis) and Wis. 

* MC-108207, Sub. 77, Frozen Food Express, 
Dallas, Tex. Irregular routes, meats, meat 
products and meat by-products, Amarillo, 
Tex., to points in Wisconsin. 

* MC-108223, Sub. 11, Century Motor 
Freight, Inc., Minneapolis, Minn. Regular 
routes, general commodities, with exceptions, 
between specified points in Minnesota, over 
specified routes, serving no intermediate 
points, with alternate routes for operating 
convenience only in connection with pres- 
ently authorized regular-route operations in 
Minnesota. 

* MC-109288, Sub. 5, Juneau Transit, Inc., 
Manitowoc, Wis. Irregular routes, raw butter 
and finished butter, in packages, Juneau, 
Wis., to Chicago and Bloomington, Ill., and 
empty containers, and rejected shipments 
on return. 

* MC-110525, Sub. 426, Chemical Tank 
Lines, Inc., Dowingtown, Pa. Irregular 
routes, chemicals, in bulk, in tank vehicles, 
Willow Springs, Cook County, Ill. to ints 
in Ind., Ky., Mich. and O. and rejected 
shipments on return. 

* MC-110686, Sub. 15, McCormick Dray 
Line, Inc., Avis, Pa. Irregular routes, (a) 
firebrick, fireclay and firebrick tile and (b) 
clay and clay products, not included in (a), 
Orviston, Pa., to points in Va., Conn., BI. 
and Mass., and empty con on return. 

* MC-110686, Sub. 16, McCormick Dray 
Line, Ine., Avis, . Irregular routes, 
machinery and machine parts, Muncy, Pa., 
to points in Conn., R.1, and Mass., and 
empty containers on return. 


* MC-111159, Sub. 119, Miller rters, 
Ltd., Jackson, Miss. Irregular routes, liquefied 
Petroleum gases, in bulk, in tank cles, 
Gulf-Ohio — in Washington, La., to 
points in issippi. 

* MC-111159, Sub. 120, Miller ‘ 
Ltd., Jackson, Miss. routes, liquefied 
petroleum gases, in bulk, in tank v 
Sun Oil Co. natural gasoline plant in Delhi, 
La., to points in ppi. 

* MC-111383, Sub. 9, Braswell Motor t 
Lines, Inc., El Paso, Tex. Irregular routes, 

commodities, with =e. but, 
ae Classes a oe a ives, am- 
m componen explosives and 
unitio gas_ trailers 


* MC-111401, Sub. 118, ——— Trans- 
port, Inc., Enid, Okla. ar routes, 
acids and chemicals, in bulk, in tank vehi- 
cles, Kings Mill, Tex., to points in Ala. and 
Ill., and empty containers on return. 

* MC-111401, Sub. 119, Groendyke Trans- 
port, Inc., Enid, Okla. Irregular route, acids, 
and chemicals, in bulk, in specialized tank 
vehicles, King Mill, Tex., to points in Ohio, 
and empty containers on return. 

# MC-111717, Sub. 19, Tractor Transport, 
Inc., Milwaukee, Wis. ar routes, 
attachments and parts for tractors and 
roadbuilding, industrial and construction 
machinery and rejected, damaged or re- 
turned shipments between points in Wis., 
Mich., O., Ind., Ill., Mo., Ia., Minn., Kan., 


and Pa. 

*MC-111812, Sub. 103, Midwest Coast 
Transport, Inc., Sioux Falls, S.D. Irregular 
routes, frozen foods, points in Ore., Wash., 
and Ida., to points in Mich., and Ind. 

* MC-113514, Sub. 63, Smith Transit, Inc., 
Dallas, Tex. Irregular routes, liquid chemi- 
cals, in bulk, in specialized equipment, 
points in Montgomery County, Tex., to 
points in Ala., Ark., Calif., Conn., Ga., Ill. 
Ind., La., Miss., Mo., N.J., N.M., N.Y., N.C., 
O., Okla., 8.C., and Wis. 

* MC-113514, Sub. 65, Smith Transit, Inc., 
Dallas, Tex., Irregular routes, dry commodi- 
ties, except cement and fly ash, in bulk, in 
specialized equipment, between ints in 
Tex., Okla., La., N.M., Ark., and Miss. 

* MC-113666, Sub. 5, Freeport Transport, 
Inc., Freeport, Pa. Irregular routes, pre- 
fabricated and pre-cut houses, component 
parts thereof, and materials, supplies, fix- 
tures and accessories used or useful in 
erection, construction and completion of 
pre-fabricated and pre-cut houses, Phila- 
delphia, Pa., to points in O., W.Va., Va., 
Mda., N.C., and specified points in New York 
on and west of U.S. Highway 14, and empty 
containers on return. 

* MC-113779, Sub. 130, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, liquid chemicals, in bulk, in special- 
ized equipment, points in Montgomery 
County, Tex., to points in Ala., Ark., Calif., 
Conn., Ga., Ill., Ind., La., Miss., O., Mo., 
N.J., N.M., N.Y., N.C., 8.C., Wis., and Okla. 

* MC-113855, Sub. 47, International Trans- 
port, Inc., Rochester, Minn. Irregular routes, 
(1) cabs for earth-moving machinery, (2) 
metal tanks (3) metal buildings, (4) pallets, 
(5) laminated wood beams, and (6) road 
construction, earth-moving and loading 
machinery and equipment, between Roches- 
ter, Minn., and points in Minnesota within 
60 miles thereof, on one hand, and, on the 
other, points in U.S., including D.C. and 
Alaska, but not including Hawaii. Note: 
Applicant states it will transport exempt 
commodities on return. 


# MC-115135, Sub. 7, Chemical a 
Dallas, Tex. Irregular routes, cement, in 
bulk, and in packages, Midlothian (Ward 
Spud), Tex., to points in Oklahoma. 

# MC-115836, Sub. 4, RKO Transport Serv- 
ice, Inc., Morton, Ill. ar routes, 
petroleum products, in bulk, in tank vehi- 
cles, Clark Oil & Refining Corp., at Tus- 
carora, Ill., to Burlington, Ft. dison and 
Muscatine, Ia. 


* MC-116004, Sub. 1, Texas Oklahoma Ex- 
press, Inc., Dallas, Tex. Regular routes, 
general commodities, with exceptions, (1) 
between Dallas, Tex. and Tulsa, Okla., serv- 
ing no intermediate points, as alternate 
route for operating convenience only, in 
connection with authorized regular-route 
operations; (2) between Fort Worth, Tex., 
and Tulsa, Okla., serving no intermediate 
points; (3) between Forth Worth, Tex., and 
junction of U.S. Highways 377 and 77 at 
Denton, Tex., serving no intermediate points, 
and serving said junction for purpose of 
joinder or tacking only. Note: Applicant 
States it proposes to operate over routes 
sought serving no intermediate points, but 
serving junctions of routes for purposes of 
joinder or tacking only, on return. 

* MC-116077, Sub. 87, Robertson Tank 
Lines, Inc., Houston, Tex. Irregular routes, 
syrups, points in Nueces County, Tex., to 
points in Ark., Calif., Ga., Ill., La. NJ., 
Okla. and Tex. 


* MC-116077, Sub. 88, Robertson Tank 


international between US. 
and Mexico to ts in Texas; and (2) 
between points in Texas on international 


boundary line between U.S. and Mexico, 
on one hand, and, on the other, points 
in N.M., Okla., Ark., La., and Miss. 


* MC-116077, Sub. 89, Robertson Tank 


eum products), points in 
—e County, Tex., to points in New Mex- 


* MC-116514, Sub. 11, Edwards Trucking, 
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Inc., Hemingway, S.C. Irregular routes, wool 
and wool waste, between Albany, N.Y., and 
St. Stephens, S.C. 

* MC-116544, Sub. 12, Wilson Bros. Truck 
Line, Inc., Carthage, Mo. Irregular routes, 
(1) bananas, and (2) coconuts and bananas, 
on same vehicle at same time, New Orleans, 
La., and Mobile, Ala., to points in Okla., 
Mo., Kan., Neb., Ia., Minn., 8.D., and Wyo., 
and empty containers on return. 

# MC-116710, Sub. 4, Mississippi Chemical 
Express, Inc., Hattiesburg, Miss. Irregular 
routes, liquid sulphur dioxide, in bulk, in 
tank vehicles, Consolidated Chemical Indus- 
tries’ plant at Baton Rouge, La., to points 
in Ark., La., Miss., Ala., Fla., Ga., Tenn., 
and Tex. 

* MC-117119, Sub. 11, Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark. Irregular 
routes, bananas, New Orleans, La., to points 
in Wash., and Ore., and ports of entry on 
U.S.-Canadian border in Mont., N.D., Minn., 
Mich., and N.Y., and empty cOntainers on 
return. 

* MC-117343, Sub. 1, Andy J. Nowlin, dba 
Anco Service Co., Oklahoma City, Okla. 
Irregular routes, machinery, equipment, 
materials, and supplies used in replacing, 
servicing or repairs of machinery and equip- 
ment used in, or in connection with dis- 
covery, development, and production of 
natural gas, and petroleum and their prod- 
ducts and byproducts, between points in 
Oklahoma County, Okla., on one hand, and, 
on the other, points in La., N.M., and points 
in Texas on and south of U.S. Highway 
80, restricted against service to or from 
any incorporated city or town in La., Tex., 


or N.M. 

* MC-117426, Sub. 1, Storage Transfer, Inc., 
Philadelphia, Pa. Irregular routes, general 
commodities, with exceptions, between 
Philadelphia, Pa., and points within 200 
miles of Philadelphia, Pa. Note: Applicant 
has identical authority as specified above, 
but restricted to shipments moving to or 
from public warehouses in Philadelphia. 

* MC-117427, Sub. 18, G. G. Parsons Truck- 
ing Co., North Wilkesboro N.C. Irregular 
routes, plate glass silvered for mirrors, not 
framed (not bent), not over 120 united 
inches, in cases; Plate glass silvered for 
mirrors, not framed (not bent), over 120 
inches, in cases; mirrors, not bent, 120 united 
inches or under, in boxes; and glass shock 
(window glass silvered), not framed, in 
boxes, Toledo, O., to points in Va., N.C., 
8.C., Ga., Fla., and Ala., and empty con- 
tainers on return. Note: Dual operations 
may be involved. 

* MC-117937, Sub. 1 (republication), Bloom- 
Meyers Co., Inc., Houston, Tex. Irregular 
routes, bananas, Galveston and Brownsville, 
Tex., to points in Ala., Miss., La., Tex., Ark., 
Mo., Tenn., Ga., Ky., Fla., Ariz., Calif., N.M., 
Colo., Kan., Okla., Ia., Ill., and Minn. Note: 
Application has been re-entitled as shown 
above, as Bloom-Meyers Co., Inc. 

* MC-117975, Sub. 2, F. G. Hutchins, 
Houston, Tex. Irregular routes, bananas, 
Gulfport, Miss., to points in Ala., Ariz., 
Ark., Colo., Ga., Fla., Ia., Kan., La., Mich., 
Minn., Miss., Mo., N.M., Okla., Tenn., and 
Tex., and exempt agricultural commodities 
on return. 

* MC-118272, Sub. 1, Zuzich Truck Line, 
Inc., Kansas City, Kan. Irregular routes, 
frozen fruits, frozen vegetables, frozen ber- 
ries, and frozen fruit juices and cOncen- 
trates, between points in Ill., Mo., Kan., 
Ind., and Okla. Note: Proceeding has been 
instituted to determine applicant’s status 
in MC-69752, Sub. 16. 

* MC-118286, Sub. 1, Everett Fredrickson, 
Salt Lake City, Utah. Irregular routes, (1) 
bananas, and (2) exempt agricultural com- 
modities in mixed shipments with bananas, 
points in California to points in Utah, and 
to Grand Junction, Colo. and exempt com- 
modities on return. 

* MC-118831, Sub. 10, Central Transport, 
Inc., High Point, N.C. Irregular routes, 
ground pulverized slate, in bulk, points in 
North Carolina to points in S.C. and Va. 


* MC-118831, Sub. 11, Central Transport, 
Inc., h Point, N.C. Irregular routes, 
clay, m, in bulk, points in Aiken County, 
8.C., to points in N.C., and Va. 


# MC-119346, Sub. 2, Red Crest Express, 
Inc., Oklahoma City, Okla. Irregular routes, 
beer, in bottles, kegs, or cans, and advertis- 
ing and promotional material, distributed in 
connection therewith, Oklahoma City, Okla., 
to Denison, Pampa and Post, Tex., and 
empty containers on return. 


* MC-119478, Sub. 1, Bennie W. Haskins, 
dba Haskins Truc 


routes, 
and £0. excluding Ri BC. and damaged 
and 8.C., exclu ion, 8.C., ’ 
defective or rejected commodities on return. 
Note: Dual operations may be involved. 
* MC-119676, Meredith Joe Nash, dba Alamo 
Recovery Bureau, San Antonio, Tex. Irregu- 
lar routes, automobiles, in drive- 
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away, truckaway and haulaway service, be- 
tween points in Ala., Ariz., Ark., Calif., 
Colo., Conn., Del., D.C., Fla., Ga., Ida., Iil., 
Ind., Ia., Kan., Ky., La., Me., Md., Mass., 
Mich., Minn., Miss., Mo., Mont., Neb., Nev., 
N.H., N.J., N.M., N.Y., N.C., N.D., O., Okla., 
Ore., Pa., R.I., 8.C., 8.D., Tenn., Tex., Utah, 
Vt., Va., Wash., W.Va., Wis., and Wyo. Note: 
Applicant describes repossessed automobiles 
as used automobiles only for person or 
company which repossessed said automo- 
ies. 

* MC-119835, Sub. 3, Ready Mix Concrete 
Co., Ltd., San Francisco, Calif. Irregular 
routes, cement, in bulk, in hopper-type 
tank vehicles, San Andreas, Calif., to points 
in Klamath and Lake counties, Ore. 

* MC-119912, Sub. 1, Clifford L. Aksiand, 
dba Sunrise Transportation, Manteca, Calif. 
Irregular routes, bakery goods, (bread, cake 
or roll, including brown, chocolate and nut, 
date and nut, orange and nut or a 
nickel), between specified points in Cali- 
fornia on one hand, and on the other, 
Reno, Sparks, and Carson City, Nev., and 
points within 20 miles of Reno and Carson 
City, and only empty containers on return 

* MC-123061, Sub. 4, Leatham Bros., Inc., 
Salt Lake City, Utah. Irregular routes, salt 
and salt products in packages or mixed 
loads of package, and bulk, Sillsbee and 
Salt Lake City, Utah, to points in Mont., 
Wyo., Ida., Ore. and Wash., and empty 
containers on return. Note: Dual operations 
may be involved. 

* MC-123073, Sub. 1, R. B. Hamilton Haul- 
ing & Rigging Corp., Baldwin, N.Y. Irregular 
routes, telephone equipment, tools, supplies 
and materials, warehouse sites in Rosl 
Heights and Huntington Station, Long - 
land, N.Y., to points in Nassau and Suffolk 
counties, N.Y., and empty containers on 
return. 

# MC-123076, H. Raymond Stanley, H. Dale 
Stanley, and J. Gale Stanley, dba Fair Feed 
Co., Effingham, Ill. Irregular routes, animal 
and poultry feed, in bags and in bulk; 
insecticides, fungicides and animal medi- 
cines; seeds; fertilizer; animal and poultry 
sanitation products and farm _ supplies, 
points in St. Louis, Mo., commercial Zone, 
to points in Effingham, Jasper, and Craw- 
ford counties, Ill., and refused and returned 
shipments, and livestock and exempt agri- 
cultural commodities on return movements. 

* MC-123079, Sub. 1, James F. Hazard, 
Cooperstown, N.D. Irregular routes, (1) 
animal and poultry feed and ingredients 
thereof, in bulk and in bags, Minneapolis, 
Minn., to points in specified part of North 
Dakota and, (2) grit, in bulk and in bags, 
Cold Spring, Minn., to points in specified 
part of North Dakota, and empty containers 
on return. 

* MC-123092, Herbert F. Jauquet, dba Her- 
bert Jauquet Trucking, Channing, Mich. 
Irregular routes, fertilizer, in bags, in sea- 
sonal operations between December 15 and 
June 15, inclusive, of each year, between 
points in Wisconsin and points in upper 
peninsula of Michigan. Note: Applicant 
states he will transport potatoes on return. 

# MC-123095, Bobby Ross Eddins, dba 
Eddins Oil Co., Zebulon, N.C. Irregular 
routes, fertilizer, in seasonal operations be- 
tween January 1 and July 15, inclusive, of 
each year, Norfolk, Va., to Zebulon, N.C., 
and points within 25 miles thereof. 

* MC-123109, Sub. 2, Lyle A. Schwahn, dba 
Schwahn Lumber Transfer, Brillion, Wis. 
Irregular routes, lumber, and building 
materials, Wickes Lumber Co., plant in town 
of Brillion, Calumet County, Wis., to points 
in specified counties in Michigan, and re- 
turned and rejected shipments on return. 

* MC-123124, W. A. Booth, dba Booth Deliv- 
ery Service, Moorhead, Minn. Irregular 
routes, meats, meat products, meat by-prod- 
ucts, dairy products, and articles distributed 
by meat packing houses, Fargo, N.D., to all 
points in Traill, Richland, Cass and Grand 
Forks counties, N.C.; Clay, Wilkin, Becker, 
Otter Tail, Polk, Mahnomen, Pennington, 
Red Lake and Norman counties, Minn., 
with only empty containers on return. 

# MC-123138, Rose Bros. Trucking Co., 
Cairo, Ill. Irregular routes, general com- 
modities, except liquid commodities in bulk, 
between Cairo, and Mississippi River 
docks within five miles thereof, on one 
hand, and, on the other, ints in Ind., 
Wis., Ky., Tenn., Ill., and Mo., limited to 
those commodities having immediate prior 
movement by river barge or to be loaded 
on river barges. 

* MC-123142, Northeast Oklahoma Railroad, 
Miami, Okla. Regular routes, general com- 
modities, (1) between Miami, Okla., and 
Baxter Springs, Kan.; (2) between Com- 
merce, Okla., and Carona, Kan.; (3) between 
Baxter Springs and Junction U.S. way 
69, serving to, from, and between all inter- 
mediate points, and specified off-route points 
in Okla., and Kan. 


* MC-123143, James Cooney, dba Kittson 


Truck Lines, Hallock, Minn. Irregular routes, 
(1) grain, Hallock, Minn. to Superior, Wis., 
and (2) cement, Superior, Wis. to points in 
Kittson County, Minn. 

* MC-123146, Arcangelo Romano and Emil 
A. Vena, dba A and E Auto Salvage, Keno- 
sha, Wis. Irregular routes, wrecked or dis- 
abled motor vehicles, for purpose of making 
emergency repairs, between points in 
Kenosha County, Wis., and specified points 
in Illinois. 

* MC-123160, C. A. Buck Moving & Storage 
Co., San Mateo, Calif. Irregular routes, 
household goods, between (1) Albany, Calif. 
and intersection of California Highway 17 
with U.S. Highway 101 By-Pass near San 
Jose, Calif.. and (2) San Francisco, Calif., 
and Morgan Hill, Calif., serving points lo- 
cated within five miles of described high- 
ways, in connection with (1) and (2). 

* MC-123161, Garden State Motor Freight, 
Inc., Hillside, N.J. Irregular routes, waste 
paper, paper products, pulverized waste ma- 
terials and blended chemicals, in containers, 
and empty containers, between points in 
specified counties in New Jersey, on one 
hand, and, on the other, New York, N.Y., 
nee points in specified counties in New 

ork. a 

# MC-123180, James L. Block, dba Tri-City 
Delivery, San Carlos, Calif. Irregular routes, 
new crated and uncrated furniture and ap- 
pliances, between San Francisco and San 
Jose, Calif. 

* MC-123183, Arthur Stern and Albert 
Saland, dba Carolina Dress Carriers, Wap- 
pingers Falls, N.Y. Irregular routes, wearing 
apparel, cut g00ds, piece goods, belt 
buckles, buttons, hangers, trimmings an 
supplies, materials, and equipment used in 
or incidental to manufacture of wearing ap- 
parel and to shipping thereof, between 
New York, N.Y., on one hand, and, on the 
other, points in N.C., and Lynchburg, Bed- 
ford and Appomatox, Va. 

* MC-123186, Dan’s Motor Lines, Inc., Fre- 
donia, N.Y. Irregular routes, soap, soap 
products, cleaning and washing compounds, 
and detergents, Cincinnati, O., to Erie, Pa., 
and Buffalo, Rochester, Jamestown and 
Syracuse, N.Y. Note: Proceeding has been 
instituted to determine applicant’s status 
in MC-106095, Sub. 4. Dual operations may 
be involved. 

# MC-123187, Charles Newman, dba Berma 
Parcel Delivery, Chicago, Ill. Regular route, 
merchandise as is sold in department stores, 
between Chicago, Ill., and Highland, Ind., 
serving no intermediate points. 

* MC-19553, Sub. 23, Knox Motor Service, 
Inc., Rockford Ill. Regular routes, general 
commodities, with exceptions, serving Arch- 
er-Daniels-Midland Co. plant near Mapleton, 
Ill., as off-route point in connection with 
carriers authorized regular-route operations 
to and from Peoria, Ill. Note: Common 
control may be involved. (Handling without 
oral hearing requested.) 

* MC-66562, Sub. 1748, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities moving in express serv- 
ice, between Chicago, Ill., and Green Bay, 
Wis., over specified routes, serving inter- 
mediate or off-route points. Note: Applicant 
States that application is for authority to 
substitute motor for rail operation in ren- 
dition of existing express service, with re- 
strictions. (Handling without oral hearing 
requested.) 


* MC-66562, Sub. 1749, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express 
service, between Memphis, Tenn., and Tren- 
ton, Tenn., serving no intermediate points, 
with restrictions. (Handling without oral 
hearing requested.) 


* MC-103880, Sub. 212, Producers Trans- 
port, Inc., New Buffalo, Mich. Irregular 
routes, glacial acetic acid, in bulk, in tank 
vehicles, Elkhart, Ind., to Midland, Mich., 
North Chicago, Ill., and points in Chicago, 
Ill., commercial zone. (Handling without 
oral hearing requested.) 


* MC-113267, Sub. 33, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Irregular 
routes, canned milk, Nashville, Ill., to Nor- 
ton, Va., and exempt agricultural commodi- 
ties on return. Note: Dual operations may 
be involved. (Handling without oral hearing 
requested.) 


* MC-115716, Sub. 7, Denver-Limon-Burl- 
ington Transfer Co., Denver, Colo. Regular 
routes, general commodities, with excep- 
tions, between Colorado-Kansas state line, 
near Kanorado, Kan., serving all intermedi- 
ate points. (Handling without oral hearing 
requested.) 

# MC-123000, Sub. 1, Special Service Deliv- 
ery Co., Inc., Cleveland, O. Irregular routes, 
exposed and processed film, complementary 
replacement and incidental] handling 
supplies and materials, (1) between points 
in Cuyahoga County, O., on one hand, and, 
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on the other, points in specified counties in 
Ohio, and (2) between points in Hancock 
County, O., on one hand, and, on the other, 
points in specified counties in Ohio, with 
restrictions. (Handling without oral hearing 
requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the Commission by 
motor common carriers of property to 
operate over deviation routes. Any pro- 
tests must be filed with the ICC within 
30 days from November 23. 


MC-47158 (deviation No. 1), Merchants 
Service Trucking, Inc., New London, Conn. 
General commodities, with exceptions, over 
a deviation route as follows: From Killingly, 
Conn., over the Connecticut Turnpike to the 
Connecticut-New York state line, and re- 
turn over the same route, for operating con- 
venience only, serving no intermediate 
points. 


MC-59365 (deviation No. 1), H & G Cartage 
Co., Detroit, Mich. General commodities, 
with exceptions, over a deviation route as 
follows: From Toledo, O., over Interstate 
Highway 75 to junction U.S. Highways 24 
and 25, south of Detroit, Mich., and return 
over the same route, for operating conven- 
ience only serving no intermedia te points. 


MC-59583 (deviation No. 1), Mason & Dix- 
on Lines, Inc., Kingsport, Tenn. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Crossville, Tenn., 
over U.S. Highway 70S to Sparta, Tenn., 
thence over Tennessee Highway 26 via 
Smithville, to Lebanon, Tenn., and return 
Over the same route, for operating con- 
venience only, serving no intermediate 
points. 


RORUCOUROCRSEOEUOESCOROASEDOSGROROTOCSGHEREEOCORESEEOUCEORERERODERERSEOEGEROOEES, 


Petitions for Rehearing, Etc. 


No. 31620, Montana Intrastate Freight 
Rates and Charges; No. 32255, Montana In- 
trastate Freight Rates and Charges; No. 
32255, Sub. 1, Montana Intrastate Freight 
Rates and Charges as Related to Ex Parte 
212 Increases. Chicago, Milwaukee, St. Paul 
& Pacific R.R. Co., et al. ask modification 
of outstanding orders of Oct. 17, 1955, and 
June 29, 1959 to authorize respondents to 
publish and maintain for future certain 
proposed rates. 


No. 33473, Paperboard Between N.J. and 
New York, N.Y. A. Giordano & Sons ask 
discontinuance of proceeding. 


I. & S. 7455, Canned or Preserved Food- 
stuffs—Pacific Coast to Gulf Ports for Ex- 
port. Respondent railroads ask reconsidera- 
tion of suspension order. 


MC-1968, Sub. 73, Braswell Freight Lines, 
Inc. Illinois Central R.R. Co. asks for con- 
tinued hearing. 


MC-95180, Sub. 8, Smolowitz Bros. Exten- 
oe States. Applicant asks reconsid- 
eration. ; 


MC-107002, Sub. 148, W. M. Chambers Truck 
Line, Inc. Extension—Marine Animal Oil. 
Louisiana Tank Lines, Inc. asks rehearing 
de novo, or further hearing. 


MC-108678, Sub. 33, Liquid Transport 
Corp., Extension—Chemicals in Bulk. Ap- 
plicant asks reconsideration. 


MC-117836, H. J. Noll. Applicant asks fur- 
ther hearing and reconsideration. 


MC-118081, Dairy Transit Co. Grandfather 
Application. Applicant asks vacation of or- 
der of May 11. 


MC-118242, White’s Trucking Service, Inc., 
Common Carrier “Grandfather” Application. 
Applicant asks rehearing. 


MC-F-7006, Donaldson Transfer Co.—Con- 
trol and Merger—Warren Transport, Inc.; 
MC-114211, Sub. 12, Donaldson Transfer Co. 
—Conversion Proceeding. Robertson Trans- 
ee Co., Inc., et al. ask reconsidera- 

on. 


No, 33199, William Volker & Co. of Texas, 
Inc, et al. v. A. T. & 8. P., et al.; Com- 
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plainants ask reconsideration of order of 
Oct. 25, pertaining to oral hearing. 


I. & S&S. 7455, Canned or Preserved Food- 
stuffs Pacific Coast to Gulf Ports for Export, 
Houston Port Bureau, Inc. asks reconsider- 
ation of action of Board of Suspension. 


I. & S. 7464, All Freight from Chicago, 
Ill., to the East. Respondents ask recon- 
sideration of suspension order. 


MC-85451, Sub. 8, Bluebonnet Express, Inc. 
Applicant asks dismissal of its application 
and cancellation of assignment of hearing. 


MC-117632, Sub. 1, Tremblay Transport, 
Inc. Applicant asks reconsideration and 
oral argument. 


MC-117642, Sub. 2, Arizona Sales Co. Ap- 
plicant asks reconsideration. 


MC-123195, Jorae, Inc. Applicant asks dis- 
missal of its application. 


MC-F-6276, Consolidated Freightways, Inc. 
and Consolidated Freightways Corp. of 
Delaware—Acquisition of Motor Cargo, Inc. 
Applicants ask supplemental order modifying 
condition. 


I. & S. 7455, Canned or Preserved Food- 
stuffs Pacific Coast to Gulf Ports for Export. 
Lake Charles Harbor and Terminal District 
asks vacation of suspension order. 


MC-119069, Sub. 1, Macoy Truck Line— 
Common Carrier Application. Applicant asks 
reconsideration. 


FF-C-13, Petition of The National Confer- 
ence of Non-Profit Shipping Associations, 
Inc., for Interpretation and Clarification. 
Freight Forwarders Institute asks that pe- 
tition be denied or stricken. 





Ex Parte 223, Sub. 5, Increased Freight 
Rates, 1960 (Increased Rates on Coal and 
Petroleum Coke). Property Owners’ Com- 
mittee asks prescription of special rules of 
procedure. 


Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives Other 
Than Steam. Association of American Rail- 
roads ask postponement of effective dates 
for compliance with rule 232, as amended. 


MC-9685, Sub. 58, Emery Transportation 
Co. Conversion Proceeding. Applicant asks 
correction of certificate. 


MC-80388, Chicago-Indiana Freight Lines, 
Inc. (Successor in interest to B. L. Mammina 
and Mary Mammina, a partnership doing 
business initially as Ti-State Motor Express 
and later as Chicago-Indiana Freight Lines) 
Applicant asks waiver of rule 10l1(e) of gen- 
eral rules of practice and acceptance of ac- 
companying reopening, reconsideration and 
oral petition for hearing, and reconsidera- 
tion of order of Aug. 24, denying waiver of 
rule 101(e). 


MC-114021, Sub. 10 (Formerly MC-107640, 
Sub. 36), Midwest Transfer Co. of Illinois 
Conversion Proceedings. Applicant asks cor- 
rection of certificate. 


MC-108973, Sub. 5, Interstate Express, Inc. 
Erickson Transport Corp. asks reconsidera- 
tion and further hearing. 


MC-117954, H. L. Herrin, Jr. Railroad pro- 
testants ask reconsideration. 


MC-119253, Auto Truck Service. Applicant 
asks reconsideration. 


I. & S. M-13998, Canned Fruit and Juices 
—Fla. to Central Territory. Carl Subler 
Trucking, Inc., asks vacation of suspension 
order in part. 


I. & S. M—14009, Proportional Rate on 
Greeting Cars, Cincinnati to Chicago. Hajek 
Trucking Co., Inc. asks vacation of suspen- 
sion order. 


RECOMMENDED REPORTS 


Proposal to Curb Local Rail Taxes Made 
In Webb-Ries Report in New Haven Case 


Proposed Legislation Under Which Some State and Local Taxes Levied 
On Railroads Might Be Held Unlawful, as Undue Burden on Interstate 
Commerce, Suggested in Recommended Report by ICC Member, Examiner 


In a recommended report em- 
bodying a “plan to save” the New 
York, New Haven & Hartford Rail- 
road, Commissioner Charles A. Webb 
and Hearing Examiner Richard S. 
Ries have made several proposals 
for the relief of financially dis- 
tressed railroads generally, including 
a suggestion that “if it becomes nec- 
essary to do so,” the Commission 
should recommend to Congress en- 
actment of legislation providing that 
taxes levied on interstate railroads 
by state and local authorities may be 
found to be unlawful, as an undue 
burden on interstate commerce, 
under three circumstances. 


The three circumstances, according to 
the proposal put forward by Commis- 
sioner Webb and Examiner Ries, would 
be: “(a) That the railroad is operating 
at a deficit in either its freight or pas- 
senger service which imperils its sur- 


vival; (b) that continuance of the 
freight or passenger service provided by 
the carrier is required by public conven- 
ience and necessity, and (c) that state 
and local taxes involved, in the light of 
all relevant circumstances and after a 
full hearing, are found to be excessive 
when compared with taxes assessed on 
the carrier’s property by other states 
and communities through which the 
railroad operates.” 

In their recommended report in No. 
33332 (as supplemented), Passenger 
Fares, the New York, New Haven & 
Hartford Railroad Co., and embraced 
cases, Commissioner Webb and Examin- 
er Ries recommended, with respect to 
the New Haven, federal, state and local 
tax relief, a 20 to 30 per cent increase in 
fares coupled with prompt improvement 
in passenger equipment, abandonment 
of portions of rail lines, better man- 
‘agement of the railroad and of its 
motor carrier subsidiary, the New Eng- 
land Transportation Co., and better co- 
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ordination of rail and motor services, 
among other things. 


Other Recommendations 


In addition to their suggestion relative 
to tax legislation, Commissioner Webb 
and Examiner Ries made other recom- 
mendations which, according to ICC 
sources, would be applicable to railroads 
generally. They included a proposal that 
the Commission reaffirm its recommen- 
dations in the Railroad Passenger Train 
Deficit case, 306 ICC 417, including ad- 
vocacy of repeal of the 10 per cent fed- 
eral excise tax on passenger fares, and a 
suggestion “that the Commission con- 
sider recommending to the Congress 
legislation to enable railroads to ac- 
quire passenger train equipment on 
terms and conditions more liberal than 
now exist, for the purpose of insuring 
the continuance of passenger service re- 
quired by the public convenience and 
necessity and by the nation’s defense 
efforts. 


The report embraced fourth section 
application No. 35929, and No. 36266, 
Passenger Fares—The New York, New 
Haven & Hartford Railroad Co. Append- 
ed to the report was fourth section order 
No. 19449, which authorized the New 
Haven to establish and maintain cer- 
tain higher fares without observing the 
aggregate-of-intermediate-rates provi- 
sions of section 4 of the interstate com- 
merce act. The report also concerned 
the lawfulness of certain increased in- 
terstate one-way and commutation pas- 
senger fares, which, the commissioner 
and examiner said, should be found just 
and reasonable. They had been al- 
lowed to become effective, pending in- 
vestigation, and the railroad had been 
granted temporary relief from section 4, 
pending investigation. 


“This investigation was instituted pur- 
suant to a supplemental order of the 
Commission dated March 17, 1960,” 
Commissioner Webb and Examiner Ries 
said, “for the purpose of determining, 
inter alia, the carrier’s need for revenues 
sufficient to enable it ‘under honest, eco- 
nomical and efficient management’ to 
provide adequate and efficient service.” 


Scheduled Investigation 


At the time the supplemental order 
was issued, TRAFFIC WORLD was told at 
the Commission that the ICC would 
make a comprehensive investigation of 
the New Haven with respect to the is- 
sue of the increase in passenger fares, 
the subject of the original order in No. 
33332. The Commission said that it 
wanted to know everything about the 
New Haven, its financial status, and the 
cause of its financial status, as well as 
the general outlook. The only order that 
might result, it was said, would concern 
the passenger fare increases, but the 
record should be of such a nature as to 
furnish the Commission with a guide 
as to the general commutation situation 
in the larger cities (T.W., April 2, p. 109). 


Scope of Investigation 

In their report, Commissioner Webb 
and Examiner Ries said that the Com- 
mission also ordered that the three 
wholly-owned subsidiaries, the Connecti- 
cut Co., the New England Transportation 
Co., and the Providence Warehouse Co., 
and also the New York Connecting Rail- 
road Co., be respondents in the pro- 
ceding. Also, the Commission’s Bureau 
of Inquiry and Compliance was author- 
ized and directed to participate in the 
proceeding. 
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The investigation was begun follow- 
ing the filing of schedules effective Feb- 
ruary 4, in which the New Haven pro- 
posed to increase its interstate com- 
mutation passenger fares 10 per cent and 
its interstate one-way fares 10 cents per 
ride subject to a maximum of 10 per cent. 
Interstate trip ticket fares would be in- 
creased 8.5 cents per ride subject to a 
maximum increase of 10 per cent, they 
said, adding that the schedules became 
effective without suspension but pending 
investigation. 

After the investigation was broadened 
by the supplemental order with respect 
to the general investigation, they said, 
the New Haven proposed another in- 
crease in its passenger fares. Schedules 
filed to become effective July 1 provided 
for another increase of 10 per cent in all 
commutation fares and 5 per cent in 
all other fares, they said, adding that the 


_ schedules became effective without sus- 


pension, pending investigation. 

The ICC member and examiner said 
that records of hearings held before the 
New York Public Service Commission 
and the Connecticut Public Utilities 
Commission concerning the New Haven’s 
increased fares on intrastate traffic and 
related matters were made a part of the 
proceedings by reference. 

They said that at a pre-hearing con- 
ference, the presiding officers expressed 
the hope that the hearings would shed 
some light on the following question: 

“Does the New Haven Railroad repre- 
sent a vital artery in the New England 
economy or has it served its purpose and 
is now, like the stage coach and the trol- 
ley, destined for the scrap heap?” 

In the course of the hearings, they 
said, it was suggested that a program or 
plan for the future was what the New 
Haven needed most desperately. Compe- 
tition from other modes of transporta- 
tion and the economic changes in the 
region suggested the need for a wholly 
new concept of the New Haven’s way of 
life, they said, adding that without a 
sound concept of the New Haven’s trans- 
portation function in a rapidly changing 
industrial, economic and social environ- 
ment, no permanent solution for its prob- 
lems could be developed. 


Vital Statistics 


Commissioner Webb and Examiner Ries 
included a map of the New Haven system 
in their report but said that before dis- 
cussing the changing transportation 
function of the New Haven, it seemed 
desirable to supplement the informa- 
tion conveyed by the map with a few 
vital statistics. They added: 

“The main line of the railroad, used 
for both passenger and freight service, 
runs from New York to Boston, through 
Connecticut and Rhode Island, a dis- 
tance of 229 miles. No freight service is 
operated between Woodlawn and Grand 
Central Station or between Hell Gate 
Bridge and Pennsylvania Station, all in 
New York. As of December 1, 1959, the 
New Haven operated 1,762 miles of road 
of which 648 miles were operated in pas- 
Senger service. Of the 648 miles, 45 are 
in New York, 366 in Connecticut, 71 in 
Rhode Island, and 166 in Massachusetts. 


“The southern New England territory 
Served by the New Haven is densely 
populated and highly industrialized. Ac- 
cording to the 1950 census, it had a 
population of more than 16 million 
people. Thus, about 10 per cent of the 
nation’s population is concentrated in 
this area comprising less than one per 


cent of the total land area of the United 
States. There are 11 cities in the New 
Haven’s territory with populations in 
excess of 100,000 and 10 cities with 
populations between 50,000 and 100,000. 

“At the Cedar Hill classification yard, 
just outside New Haven, there are two 
humps, one for eastbound and the other 






Locomotive ‘Graveyard’ 
Regarded as Symbolic 


Of New Haven Railroad 


Commissioner Charles A. Webb 
and Hearing Examiner Richard S. 
Ries began their recommended 
report on the financial condition 
of the New York, New Haven & 
Hartford Railroad, by presenting 
a “word picture” of what they 
called “the decline of a once 
prosperous railroad.” Here is the 
introduction: 

“On the northern edge of the 
city of New Haven lies the princi- 
pal yard of the New York, New 
Haven & Hartford Railroad Co. 

“A portion of the Cedar Hill 
yard is set aside for what is eu- 
phemistically called ‘locomotive 
storage.’ 

“Here stand dozens of diesel 
road and yard locomotives aban- 
doned to the weather, rusting 
and in various stages of disinte- 
gration. Some are simply canni- 
balized locomotive carcasses. 
Others are intact but with the 
exhaust fan roof grilles open, ad- 
mitting rain and snow to the 
machinery inside. In numerous in- 
stances, cab doors and engine 
shutters are wide to wind-blown 
dirt as well as weather. In some 
cases, the equipment trust plates 
declare that the New Haven is 
still in debt for property retired 
before it reached its normal life 
expectancy. 

“This locomotive cemetery sym- 
bolizes the decline of a once pros- 
perous railroad—a decline that a 
management fully responsive to 
changing competitive factors might 
have forestalled. This locomotive 
cemetery may also be viewed as a 
monument to excessive state and 
local taxation, to the discrimina- 
tory promotional policies of gov- 
ernmental agencies, and to the 
short-sightedness manifested at 
times by patrons and by employes 
of the carrier. If as we believe, the 
New Haven Railroad is still a 
vital artery of transportation, its 
preservation cannot be made the 
exclusive responsibility of any in- 
dividual or any single group of 
individuals.” 
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for westbound traffic. Braking is per- 
formed mechanically by electro-pneu- 
matic car retarders. Classification at all 
other yards is done by flat switching. 

“An important western gateway for 
freight is located at Maybrook, N.Y., 
where the New Haven interchanges with 
the Erie, New York Central, and the Le- 
high & Hudson River railroads. From 
Maybrook to Derby Junction, Conn., a 
distance of 105 miles, the New Haven 
plans to complete the installation of 
CTC and to use only a single track on 
this heavily traveled freight line. 

“A study of the map on page 5 would 
Suggest some of the problems which be- 
set the New Haven Railroad. The first is 
that the New Haven is a relatively short- 
haul road. It does not possess the in- 
herent advantages which some railroads 
enjoy in single-line hauls for long dis- 
tances. This geographical disadvantage 
is compounded by the fact that about 
75 per cent of the New Haven’s freight 
traffic originates outside southern New 
England with most of that traffic termi- 
nating on its lines. Because of this un- 
balanced traffic pattern and the dis- 
proportionately large number of foreign 
cars on its line, the New Haven’s ex- 
posure to per diem charges is unusually 
great. Pending litigation based on the 
carrier’s alleged deficiencies in per diem 
payments represents a potential liability 
in excess of $9,000,000. 


“Another striking fact revealed by the 
map is the maze of small branch lines. 
About one-third of the miles of road 
account for approximately 80 per cent of 
total gross freight revenues. This leaves 
about 1200 miles of very light density 
traffic. 


“A look at a recent highway map 
would show why the traffic of the New 
Haven and its principal connections has 
become increasingly vulnerable to high- 
way competition. For the New Haven, 
the Connecticut Thruway is much like 
a Chinese wall. The Thruway runs so 
close to the railroad’s line between New 
York and New Haven that industrial de- 
velopment capable of generating a sub- 
stantial amount of rail traffic is ham- 
pered. 


“Almost any map would show how vul- 
nerable the New Haven is to water com- 
petition. Coal, for example, can be 
shipped by water from Hampton Roads 
or from New York Harbor to many of 
the larger cities served by the New 
Haven. The heavy loss of coal traffic 
sustained by the railroad in recent years 
appears to be due in part to residual fuel 
oil imports transported by water to some 
of the larger cities in New Haven’s terri- 
tory. 

“One further geographical fact should 
be mentioned before considering what 
the present function of the New Haven 
might be. Through freight for the 
Pennsylvania, the Lehigh Valley, and 
Central of New Jersey railroads must be 
interchanged via car floats operating be- 
tween Bay Ridge, N.Y., and railheads on 
the New Jersey side of New York Har- 
bor. The New Haven’s operations, being 
primarily terminal in character and in- 
volving substantial lighterage at New 
York, are naturally more expensive than 
those of a more typical Class I railroad. 
The road has been described, without 
undue exaggeration, as one vast switch- 


ing yard.” 
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In discussing the need for a new con- 
cept of the New Haven’s transportation 
function, Commissioner Webb and Ex- 
aminer Ries discussed the competition 
faced by the New Haven from motor car- 
riers, and said that the New Haven’s 
motor carrier subsidiary, the New Eng- 
land Transportation Co., had a grand- 
father certificate authorizing the unre- 
stricted transportation of general 
commodities throughout southern New 
England. 

Unique Advantage 

“The right to engage in unrestricted 
motor operations is an advantage which 
only a few railroads possess,” they said. 
“This advantage gives the road a unique 
opportunity to offer shippers a fully co- 
ordinated rail-motor service and to 
achieve a high degree of flexibility in the 
handling and routing of traffic.” 

Discussing the New England Trans- 
portation Co. further, they said: 


“The policy of the New Haven with 
respect to its motor subsidiary, the New 
England Transportation Co. (hereinafter 
referred to as NET), illustrates how 
short-sighted the railroad has _ been. 
NET, originally a bus line, was first used 
as a substitute for certain branch line 
passenger service found to be losing 
money. Later on, NET was used to handle 
the less-than-carload branch line freight 
that was also being carried at a loss. In 
other words, the New Haven attempted 
to duplicate its antiquated branch line 
complex with an uneconomic motor 
freight service. Since NET was regarded 
primarily as a rail saver and was forced 
to operate primarily as a rail feeder, it 
could not compete on equal terms with 
independent motor carriers. No real ef- 
fort was made by the New Haven to com- 
bine NET with the rail operation in such 
a way that the combination could pro- 
vide shippers with a transportation serv- 
ice tailored to meet their specific needs. 
Until recently, NET was regarded by the 
New Haven as an inherently uneconomic 
subsidiary, tolerated only because per- 
forming the same service by rail would 
be even more costly. NET was never 
given an opportunity to become a vital 
and valuable transport partner of the 
railroad.” 


The commissioner and examiner traced 
the management of the New Haven from 
its reorganization in 1947 through the 
present day. They noted that Patrick B. 
McGinnis assumed control of the New 
Haven from Frederic C. Dumaine, Jr. 
(who had assumed control after the 
death of his father), and said that “fol- 
lowing the resignation of Mr. McGinnis 
early in 1956 in the wake of the flood 
disaster and the public’s dissatisfaction 
with wretched service,” George A. Alpert 
was elected president, a position he holds 
today. 

Line’s Decline 


Discussing the decline of the New 
Haven, including the competitive and 
economic reasons, they said: 

“The decline of the New Haven during 
the past ten years has developed from 
the fact that one management after an- 
other has proven incapable of dealing 
effectively with a series of far-reaching 
changes that have occurred both in the 
economy of the region and in competing 
modes of transport. The disappearance 
of the textile and other traditional New 
England industries, the development of 





new light industries such as electronics, 
and industrial decentralization through- 
out the United States altered drastical- 
ly the volume and type of traffic. In ad- 
dition, the New Haven’s traffic has been 
adversely affected by a revolution in mar- 
keting and distribution practices involv- 
ing hand-to-mouth buying, automated 
inventory controls, and, in general, the 
gearing of inventories to actual sales 
rather than sales expectations. As a re- 
sult, shipments are made in smaller lots 
with a higher premium being put on 
expedited and flexible transportation 
services. While all this was going on, 
motor carriers in the area became in- 
creasingly aggressive and efficient. Planes 
and private automobiles year by year 
took passengers from the rails. 


“The Connecticut Turnpike, com- 
pleted in 1958, together with the thru- 
ways in New York and Massachusetts, 
have undoubtedly diverted much traf- 
fic from the New Haven. In transporting 
the large volume of materials entering 
into the construction of the Connecticut 
Turnpike, the New Haven management 
apparently failed to recognize that the 
business was temporary and that its 
function as an essential public utility 
was being transformed. 


“The railroad’s action, as far as com- 
petition is concerned, has been marked 
by ill-considered and extravagant inno- 
vations and by an indulgence in loud 
complaint and self-pity. Although the 
New Haven contends that its competi- 
tors are being unfairly subsidized, the 
record in this proceeding is too indefi- 
nite to support any finding to that effect. 
Even if unfair promotional policies have 
prejudiced the New Haven, we believe 
that the transport revolution referred 
to has come about mainly by the opera- 
tion of impersonal economic forces. 


“It would have required a highly disci- 
plined organization and the best railroad 
management in the country to have kept 
pace with all these changes, especially 
after the New Haven’s problems were 
made more difficult by the disastrous 
floods of October, 1955. But such an or- 
ganization and such a management were 
not present and the consequence has 
been an ever-accelerating rate of de- 
terioration.” 


Commissioner Webb and Examiner 
Ries said that it had been suggested that 
the New Haven’s future could be as- 
sured either through merger with other 
railroads in the New England area or 
by reorganization under section 177 of 
the bankruptcy act. 

“The New Haven management has 
given considerable thought to both of 
the suggestions,” they said. “We agree 
with their conclusion that neither of 
these suggestions would solve the basic 
problems which plague the road.” 


Locomotive Policy 


The commissioner and examiner said 
that when the railroad was confronted 
with a serious locomotive maintenance 
problem it embarked on a costly pro- 
gram of acquiring diesel-electric loco- 
motives to take the place of electric 
locomotives. Apparently, they said, the 

ent was led to believe that by 
giving up electric locomotive operation, 
they could also stop generating power 
at the Cos Cob plant and purchase, as 
needed, the additional power required to 
operate the line’s multiple unit cars used 
in the commuter service. Concluding 
this chapter, they said: 

“At some time between 1965 and 1970, 
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the New Haven management will be 
confronted with the same decision pre- 
sented in 1956 in regard to the relative 
advantages of electric versus diesel- 
electric operations, except that there 
will then be no alternative to making 
the substantial expenditures required to 
rehabilitate Cos Cob or to utilize pur- 
chased power exclusively. Regardless of 
what sources of power seem most ad- 
vantageous five or ten years from now, 
we believe that with an electric power 
distribution system in being electric loco- 
motive operations will be found to be 
more economical than diesel-electric 
operations in view of the high density 
of traffic between New York and New 
Haven and which the population ex- 
plosion and the mushrooming growth of 
suburbia promise to make even more 
dense.” 


After discussing other aspects of the 
investigation, Commissioner Webb and 
Examiner Ries, in their discussions and 
recommendations, said: 


“The recommendations hereinafter set 
forth call for numerous sacrifices and 
for that reason, if for no other, will not 
be palatable to some of the groups af- 
fected. We do not presume to say that 
our proposed adjustment of the con- 
fiicting interests in the complex New 
Haven situation is the best that can be 
devised. Better solutions will be forth- 
coming when all of the interested par- 
ties, public and private, reason together 
with the common aim of saving and then 
restoring to full health a vital public 
utility. 


“What we wish to emphasize most of 
all in making the following recommen- 
dations is that no single group—neither 
the federal government, the state gov- 
ernments, local communities, the man- 
agement, the New Haven’s employes, or 
the patrons of the New Haven—should 
be expected to solve the problem alone 
or to shoulder all the burden. If the 
New Haven survives, it will be because 
of the cooperation of all of the groups 
concerned. If, on the other hand, the 
New Haven goes the way of the New 
York, Ontario & Western, it will be be- 
cause one or more of the groups named 
subordinated the public interest to its 
short-term self-interest. 


“Management has no right to insist 
that its team remain wholly intact if 
other parties to the cooperative effort 
reasonably believe that the team can 
and should be strengthened. Commu- 
ters have no right to fares and em- 
ployes have no right to indulge in work 
practices which would imperil the suc- 
cess of joint endeavor. Shippers in the 
area cannot reasonably expect the New 
Haven to survive if they use it only as 
a standby service or for the hauling of 
the less desirable classes of traffic. 


“Fortunately, the notion that railroad 
treasuries are bottomless is fast disap- 
pearing. However, a remedy for the 
New Haven’s empty till should not be 
concocted from the equally false notion 
that the federal treasury is inexhausti- 
ble. The commuter problem is essen- 
tially, but not exclusively, a state and 
local problem. Whatever form federal 
assistance may take, the proper role of 
the federal government is to supplement 
the action of governmental agencies 
more intimately concerned with the prob- 
lem. 


“It is sometimes asked why the wheat 
farmer in Kansas, for example, should 
pay indirectly a part of the fare of a 
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Greenwich commuter. The answer, of 
course, is that if the New Haven is 
liquidated, the Federal Government, in 
one way or another, will pay hundreds of 
millions of dollars more than the cost of 
any program of assistance conditioned 
upon the cooperation of all who have a 
stake in the railroad’s future. The 
American Municipal Association, in a 
survey of mass transportation in New 
York, Boston, Chicago, Philadelphia, and 
Cleveland, estimated that if these five 
cities were to lose their rail commuter 
service, it would cost $31 billion to build 
the highways necessary to serve a com- 
parable number of people. It is clear 
that deterioration of rail commuter 
services is a problem of vital concern to 
all Americans, not only because of the 
huge cost of providing an alternative 
method of commutation, but also be- 
cause the collapse of large commuter 
railroads would disrupt the free flow of 
goods in interstate commerce and weak- 
en the nation’s defense effort. 

“The Interstate Commerce Commis- 
sion has recognized that the federal gov- 
ernment has a duty to help arrest the 
decline in railroad mass transportation 
services. The principal objectives of the 
national transportation policy are the 
development, coordination, and preser- 
vation of a national transportation sys- 
tem ‘adequate to meet the needs of the 
commerce of the United States, of the 
postal service, and of the national de- 
fense.’ Accordingly, the Commission rec- 
ognized in its report in the Railroad 
Passenger Train Deficit case, 306 ICC 
417 (1959), that the law requiring rail- 
roads to carry the mails as a standby 
service is discriminatory; that the 10 
per cent excise tax on passenger fares 
ought to be repealed; and that the mili- 
tary establishment should make greater 
use of rail passenger service in peace- 
time so that the railroads may satisfy 
the military requirements in time of 
war or other national emergency. 


“We believe the time has now come 
for the Commission to urge upon the 
Congress a larger and more direct fed- 
eral role in connection with the mass 
transportation problems of large urban 
areas. Nor should these problems be 
regarded as exclusively those of the New 
Haven railroad. It is more probable 
than not that some other large com- 
muter railroads will be plagued before 
too long by problems similar in kind, if 
not in degree, to those now confronting 
the New Haven. We believe, however, 
that a program of federal cash subsidies, 
whether lavish or modest, would, in the 
long run, do more harm than good. 


“Cash subsidy legislation, no matter 
how artfully drawn, would necessarily 
involve a means test inasmuch as the 
commutation service of some Class I 
railroads is not unprofitable. If the size 
of the subsidy is determined by the size 
of the deficit, two results are inevitable. 
First, there would be little or no incen- 
tive to make a profit or to cut losses. 
And secondly, as admitted by the New 
Haven’s comptroller, some agency of the 
federal government would have to be 
granted authority to establish passenger 
train schedules in the interest of pro- 
tecting the public purse. 

“On the basis of this record, we con- 
clude as did the Commission in the 
Railroad Passenger Train Deficit case, 
supra, that a solution will be found 
only if there is a combined, coordinated 
and sustained effort by the railroad, 
labor organizations directly concerned, 
legislative bodies, public regulatory and 


planning agencies, and other interested 
groups. When all the parties in interest 
accept their responsibilities, the New 
Haven’s prospects for the future will 
be more promising.” 


Recommended Findings 


After stating their conclusions, Com- 
missioner Webb and Examiner Ries said 
that in the light of those conclusions 
they made these recommendations: 

“(1) That the Commission reaffirm 
those recommendations in the Railroad 
Passenger Train Deficit case, supra, 
which seem to be pertinent to the New 
Haven situation. We believe that the 
following recommendations contained in 
that report appear to be the most perti- 
nent: 


“(a) That the 10 per cent federal 
excise tax on passenger fares be re- 
pealed. 


‘Equity’ in Rail Taxation 

“(b) That state and local govern- 
ments take such steps as may be re- 
quired to effect a greater degree of 
equity in respect to tax burden on 
railroad property in relation to tax- 
payers generally and consistent with 
the desire of their communities for 
retention of commuter and other 
passenger train service. 

“(c) That federal tax laws be 
amended to encourage local and 
state tax relief, at least to the extent 
of disregarding state and local pro- 
vided ‘pre-tax net income’ for federal 
tax purposes. (Although this recom- 
mendation may seem to be somewhat 
academic in view of the New Haven’s 
current income position, it could 
have a considerable bearing in con- 
nection with the tax relief the states 
and localities are willing to afford 
railroads generally.) 


“(2) That the four states here involved 
consider lessening or eliminating alto- 
gether the obligation of railroads to 
maintain, repair, or replace highway 
bridges, and that local governments con- 
sider the feasibility and desirability of 
including passenger stations and ad- 
jacent parking areas in their urban or 
community redevelopment plans. 


Abandonments 


“(3) That consideration be given by 
the New Haven management to prompt 
abandonment of minor branch lines hav- 
ing a very light density traffic, and that 
a thorough study be made of other lines 
for the purpose of making certain that 
they still have some economic value. 

“A shrinkage of the plant seems neces- 
sary. We do not share management’s 
confidence that the road is recovering 
even the incremental cost of rendering 
service on these lines of very light 
density traffic. We also urge that a care- 
ful traffic analysis be made of all other 
lines—except, of course, the Shore Line 
and the line from Derby junction to 
Maybrook—to make certain that these 
portions of the line have an economic 
future. 

“(4) That in connection with recom- 
mendation No. 3, maximum use of NET 
be made to handle freight in a coordi- 
nated rail and motor service to and from 
stations on lines which are abandoned 
in the future. 

“(5) That a management separate 
from the railroad should be installed to 
operate NET in a completely coordi- 
nated and integrated rail-motor trans- 
portation service. 


“(6) That efforts be intensified to com- 
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plete the lease arrangments between the 
New Haven and the New York Port Au- 
thority for the acquisition of 115 new 
multiple-unit motor passenger cars to 
replace the old 121 M. U. cars novypin 
service in the New York suburban area. 

“The plan submitted by the New 
Haven refers to the acquisition of 115 
M. U. cars through lease arrangements 
with the New York Port Authority, under 
the commuter car plan legislation. 
These motor passenger cars would re- 
place 121 old M. U. cars now used in the 
New York suburban service. The lease 
would be for 25 years and the total cost 
would be approximately $25 million with 
interest rates of 3.5 and 6 per cent. Ef- 
forts to close the lease arrangements for 
these new M. U. cars should be stepped 
up so that any further incerase in fares 
would coincide with this new equipment 
coming on the line. We recognize that 
the public should not pay increased 
fares to continue to ride in dirty cars. 
It is important that passengers derive 
some tangible benefits from increased 
expenditures for which, in the last anal- 
ysis, they are required to pay. Public 
satisfaction is a priceless asset and one 
which the New Haven has not enjoyed 
for many years. 


Fare Increases 


“(7) That concurrently with new 
M. U. cars being placed in service, ap- 
plications be filed by the New Haven 
for the necessary authority to increase 
communter passenger fares by 20 to 30 
per cent if, in the judgment of the man- 
agement, undue diversion will not result. 

“Because of the sharp decline in 
freight revenues, plans must be made to 
minimize the huge passenger deficit to 
the maximum extent possible, relying on 
outside assistance to cover any deficit 
which seems unavoidable. It is evident 
that, if the New Haven is to continue its 
commuter service, the public will have to 
pay a fare more commensurate with the 
cost of providing the service. We recog- 
nize that there is a limit to the public’s 
willingness and ability to pay. If an in- 
crease of 20 to 30 per cent in commuter 
fares would not result in substantial di- 
version to other modes of transportation, 
we anticipate such an increase would 
yield between $2 and $4 million in addi- 
tional revenue. 

“(8) That the New Haven manage- 
ment continue to produce power at its 
Cos Cob plant for approximately five 
years and during such period increase 
its consumption of energy with a view 
toward giving Cos Cob a more economi- 
cal base load; and that the New Haven 
initiate studies looking toward the event- 
ual disposition of the Cos Cob plant and 
the acquisition of additiona? electric loco- 
motives to operate between New York 
and New Haven. 

“(9) That, within the limits of the 
carrier’s financial ability, management 
steadfastly adhere to programs provid- 
ing for the regular maintenance of plant 
and equipment. 

“(10) That, at such time as the New 
Haven’s future is made more secure, its 
management be strengthened in those 
areas where it now appears to be weak. 


Legislation 
“(11) That the Commission consider 


recommending to the Congress legisla- 
tion to enable railroads to acquire pas- 
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senger train equipment on terms and 
conditions more liberal than now exist 
for the purpose of insuring the continu- 
ance of passenger service required by the 
pu@ic convenience and necessity and 
by ‘the nation’s defense effort. 


“(12) That, if it becomes necessary to 
do so, the Commission consider recom- 
mending to the Congress legislation pro- 
viding that taxes levied on interstate 
railroads by state and local authorities 
may be found to be unlawful as an un- 
due burden on interstate commerce un- 
der the following circumstances: 


“(a) That the railroad is operat- 
ing at a deficit in either its freight 
or passenger service which imperils 
its survival; 

“(b) That the continuance of the 
freight or passenger service provided 
by the carrier is required by public 
convenience and necessity; and 

“(c) That state and local taxes 
involved, in the light of all relevant 
circumstances and after a full hear- 
ing, are found to be excessive when 
compared with taxes assessed on the 
carrier’s property by other states 
and communities through which the 
railroad operates.” 


Motor Finance Proposals 


By a recommended report and order 
in MC-F-7405, Leonard Bros. Transfer 
& Storage Co., Inc.—Purchase (Portion) 
—Dade Trucking, Inc., Hearing Exam- 
iner Joseph M. Zurlo has proposed that 
an application by Leonard Bros. Trans- 
fer & Storage Co., Inc., of Miami, Fia., 
for authority to purchase certain operat- 
ing rights of Dade Trucking, Inc., of 
Westbury, N.Y., and by T. A. Leonard, 
Jr., Betty L. Ozburn, and Leil H. Leo- 
nard, also of Miami, for authority to 
acquire concurrent control of such oper- 
ating rights through the purchase, be 
denied. The examiner said that the pro- 
testants provided reasonably acceptable 
service and were entitled to protection 
against the establishment of a new or 
additional service, unless it had been 
demonstrated that there was a public 
need therefor which could not be met 
by existing carriers. He said applicants 
had failed to show that the instant 
transaction would be in the public in- 
terest, if approved. 


Hearing Examiner Hobart C. Clough, 
in a recommended report and order in 
MC-F-7339, The Western Express Co.— 
Purchase (Portion) — Mid-Continent 
Freight Lines, Inc., has recommended 
approval of the purchase by Western 
Express Co., of Cleveland, of certain op- 
erating rights of Mid-Continent Freight 
Lines, Inc., of Oak Park, Ill., and acquisi- 
tion by John C. DeVenne, John W. De- 
Venne, and W. S. DeVenne, all of Cleve- 
land, of control of the operating rights 
through the purchase. The examiner 
proposed dismissal of that part of the 
application asking authority for the 
Cleveland Cartage Co., of Cleveland, to 
acquire indirect control of the operating 
rights through the purchase. The ex- 
aminer said it did not appear that the 
proposed transaction would result in a 
serious disruption of the present com- 
petitive balance and the impairment of 
the operations and services of compet- 
ing carriers. 












By a recommended report in MC-F- 
7129, Navajo Freight Lines, Inc.—Con- 
trol—Brooks Truck Lines, Inc., embrac- 
ing Finance No. 20635, Navajo Freight 
Lines, Inc——Note, Hearing Examiners 
Edwin J. Martenet and Seymour Wen- 
ner have proposed that the Commission 
approve both applications. In the title 
proceeding, they recommended approval 
of the acquisition by Navajo Freight 
Lines, Inc., of Denver, Colo., of control 
of Brooks Truck Lines, Inc., of Marshall, 
Mo., through the purchase of capital 
stock, and acquisition by Laurence 
Cohen of control of the conpany through 
the purchase. In the embraced pro- 
ceeding, they recommended that Navajo 
be granted authority to issue its un- 
secured promissory note in the face 
amount of $125,000 in connection with 
the acquisition. 


CUEEUROCEERENOROCORSHEOOORDEREEORODORDSROODCORRRRRERORDOEREREODOOUORREEROOEEES 


Motor Recommended Reports 


® Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
~ociddine, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


Alabama (Albertville) — MC-111839, 
Sub. 6, Ernest Upton, dba Bee Line Ex- 
press Co., Extension—Scottsboro, Ala. 
Certificate proposed. General commodi- 
ties, with exceptions, between Scotts- 
boro, Ala., and Chattanooga, Tenn., over 
U.S. Highway 72, serving all intermediate 
points in Alabama on U.S. 72 between 
Scottsboro and the Tennessee state line, 
and the off-route point of Widows Creek, 
Ala., on condition that traffic moving 
to, from or through Chattanooga not 
be transported by applicant to.or from 
Birmingham. 


Arkansas (Springdale) — MC-111231, 
Sub. 34, Jones Truck Lines, Inc., Com- 
mon Carrier “Grandfather” Application. 
Certificate proposed. Continuance of op- 
erations,. frozen fruits, frozen berries 
and frozen vegetables (a) from Kansas 
City, Kan., to Ft. Leonard Wood, Mo., 
and (b) from Wichita, Kan., to Okla- 
homa City, Okla., over irregular routes. 
California (Menlo Park)—MC-42487, 
Sub. 471, Consolidated Freightways Corp. 
of Delaware, Extension—Off-Route Point. 
Certificate proposed. General commodi- 
ties, with exceptions, serving the Wiora 
Products Co. plant near Almond, Wis., 
on County highway “AA” in Portage 
County, Wis., as an off-route point in 
connection with authorized regular-route 
operations. 

California (Riverside) — MC-119843, 
Riverside Taxicab Co., Common Carrier 
Application. Certificate proposed. Pas- 
sengers and their baggage, in charter 
operations, in round-trip tours, begin- 
ning and ending at Riverside and Santa 
Ana, Calif., and extending to points in 
Ariz., N.M., Nev., and Utah, over irreg- 
ular routes. 


Canada (Riverside, Ontario)—MC- 
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112813, Sub. 3, Grant Bruce and Harold 
Bruce, dba Riverside Marine, Extension 
—Eleven States. Certificate proposed. 
New and used boats, between ports of en- 
try on the US.-Canadian boundary in 
Minn., Mich., and N.Y., on the one hand, 
and, on the other, points in 11 states, 
over irregular routes. 


Connecticut (Greenwich) — MC-113681, 
Sub. 22, Bakery Products Delivery, Inc., 
Extension—Bridgeport. Interim permit 
proposed. Bakery products, except frozen 
and unleavened bakery products, from 
the General Bakery Co. plant at Brook- 
lyn, N.Y., to Bridgeport and Waterbury, 
Conn., and Springfield, Mass., and re- 
turned shipments, on return, over ir- 
regular routes, provided that if per- 
manent authority as a contract carrier 
be issued it be limited to transportation 
under continuing contract or contracts 
with the General Baking Co., of New 
York, N.Y. 


Florida (Clearwater)—MC-85819, Sub. 
1, Gulf Coast Motor Lines, Inc., Com- 
mon Carrier Application—Charter Serv- 
ice. Certificate proposed. Passengers 
and their baggage, in charter service, be- 
ginning and ending at Clearwater, Fla., 
and extending to all points in the US., 
including the District of Columbia but 
excluding Alaska and Hawaii, over ir- 
regular routes. 


Florida (Jacksonville) — MC-103378, 
Sub. 190, Petroleum Carrier Corp., Ex- 
tension—Nitric Acid. Certificate pro- 
posed. Nitric acid and additives in bulk, 
in tank vehicles, from Birmingham and 
McAdory, Ala., to points in Tennessee, 
over irregular routes. 


Georgia (Atlanta)—-MC-103051, Sub. 
98, Walker Hauling Co., Inc., Extension— 
Liquid Lard from Knox County. Certif- 
icate proposed. Liquid lard, in bulk, in 
tank vehicles, from points in Knox 
County, Tenn., to points in Va., and Ky.., 
over irregular routes. 


Georgia (Atlanta)—-MC-107515, Sub, 
355, Refrigerated Transport Co., Inc., 
Extension—Pekin, Ill. Certificate pro- 
posed and approval of dual operations 
recommended. Compressed yeast, dry 
yeast, malt syrups and dough-e 
compounds, in vehicles with mechanical 
refrigeration, from Pekin, Ill., to Bir- 
mingham, Ala.; Jacksonville, Fla.; At- 
lanta and Savannah, Ga., and Greens- 
boro, N.C., over irregular routes, with 
the recommendation that certificate be 
withheld pending determination of ap- 
plicant’s fitness in MC-C-2752 and sub- 
number 270. 


Georgia (Atlanta)—-MC-119566, Sub. 1, 
Milward Eubanks Trucking, Inc., Exten- 
sion—Poles, Etc. Certificate proposed. 
(1) Poles and posts, treated or untreated, 
between points in Ga., Fla., Tenn., Ky., 
S.C. and N.C.; Florence, Athens, and 
Huntsville, Ala., and a described area of 
Alabama, and (2) rough lumber, (a) be- 
tween points in Georgia and points in 
Alabama described in (1); (b) between 
points in Florida and points in Alabama 
described in (1), and (c) between points 
in Florida, and Valdosta, Macon, Camilla, 
East Point, Brunswick and Savannah, 
Ga., over irregular routes. 


Georgia (Forest Park)—MC-118085, 
Sub. 2, Ralph Rheuben Davis, Extension 
—Bananas. Permit proposed. Bananas, 
from Mobile, Ala.; Gulfport, Miss., and 
Charleston, S.C., to Atlanta, Ga., over 
irregular routes, under continuing con- 
tract with H. C. Davis Banana Co., of 
Forest Park, Ga. 
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Idaho (Hagerman)—MC-119796, Ken- 
neth W. Hulme and Donald A. Hulme, 
dba Hulme Produce, Contract Carrier 
Application. Permit proposed. Bananas, 
from Wilmington, Calif., to Boise, Ida., 
over irregular routes, under continuing 
contract with Boise Fruit and Produce 
Co., of Boise. 

Idaho (Michaud)—MC-118693, Sub. 1, 
Rudeens, Inc., Common Carrier Appli- 
cation, embracing MC-F-62037, Same, 
Transferee and Leo J. Handy, Trans- 
feror. In title case, denial of certi- 
ficate proposed. In embraced case, de- 
nial of application for transfer to Ru- 
deens of a portion of the operating 
rights held by Leo J. Handy proposed. 
Lime, in bulk and in containers, from 
Baker, Ore., and points within 15 miles 
thereof, to points in Bannock, Power, 
Bonneville, Bingham, Caribou and Bear 
Lake counties, Ida., and exempt agricul- 
tural commodities, on return, over ir- 
regular routes. 

Idaho (Pocatello) —-MC-263, Sub. 120, 
Garrett Freightlines, Inc., Extension— 
Salt to Farmington, N.M. Certificate 
proposed. Salt, packaged and in bulk, in 
same vehicle at same time, from Saltair, 
Utah, to Farmington, N.M., over de- 
scribed routes, and return, serving no in- 
termediate points. 

Illinois (Peoria) — MC-119545, Walter 
K. Clauson, Common Carrier Applica- 
tion. Denial of certificate proposed. Ba- 
nanas, (a) from New Orleans, La., to 
Peoria, Streator, or La Salle, Ill., and 
(b) between Mobile, Ala., and Peoria, 
Streator, or La Salle, and grain and 
potatoes, on return. 


Indiana (Indianapolis) — MC-119226, 
Sub. 21, Liquid Transport Corp., Exten- 
sion—Dry Fertilizer. Certificate pro- 
posed by corrected report and recom- 
mended order. Dry fertilizer, fertilizer 
compounds and ingredients used as fer- 
tilizer or for fertilizer purposes, in bulk, 
in hopper-type vehicles, from Indian- 
apolis, Ind., to points in Ill., and O., over 
irregular routes. 


Iowa (Mason City) — MC-13087, Sub. 
22, Stockberg Transfer & Storage, Inc., 
Extension — Feed. Certificate proposed. 
Animal and poultry feed, from Mason 
City, Ia., to points in Wisconsin, over 
irregular routes. 


Kentucky (Louisville) — MC-109637, 
Sub. 154, Southern Tank Lines, Inc., Ex- 
tension — Owensboro, Ky. Certificate 
proposed. Inedible animal grease and 
tallow, in bulk, in tank vehicles, from 
Owensboro, Ky., to points in Tennessee 
(except Shelbyville), and Albertsville, 
Ala., over irregular routes. 


Kentucky (Nicholasville)—-MC-112411, 
Sub. 3, Ketchel Strauss, Extension— 
Princess, Ky. Denial of permit proposed. 
Brick, from Princess, Ky., to Dayton, 
O., and points within five miles of Day- 
ton and to Cincinnati, O., and points in 
the Cincinnati commercial zone, over ir- 
regular routes. 


Louisiana (New Orleans) — MC-117914, 
Pat Phillips, “Grandfather” Application. 
Denial of application for certificate pro- 
posed. Bananas, from New Orleans, La., 
to points in 13 states, over irregular 
routes. 


Louisiana (West Monroe) — MC-33956, 
Sub. 1, Union Oil Mill, Inc., Contract 
Carrier Application. Permit proposed. 
Dry commercial fertilizer, in bulk, (a) 
from Sterlington, La., to Jackson, Miss., 
and New Oleans, La., over irregular 
routes, under continuing contract with 





Commercial Solvents Corp., of Sterling- 
ton, and (b) from Jackson, to New 
Orleans, over irregular routes, under 
continuing contract with Delta Cotton 
Oil & Fertilizer Co., of Jackson. 


Michigan (Dearborn)—MC-85934, Sub. 
17, Michigan Transportation Co., Ex- 
tension—Schoolcraft, Mich. Certificate 
proposed. Cement, from Schoolcraft, 
Mich., to points in Indiana, and returned 
shipments, on return, over irregular 
routes. 


Michigan (Detroit) — MC-50069, Sub. 
227, Refiners Transport & Terminal 
Corp., Extension — Trenton, Mich., to 
St. Louis, Mo. Certificate proposed. 
Washing compound (sterox), in bulk, 
in tank vehicles, from Trenton, Mich., 
to St. Louis, Mo., over irregular routes. 


Michigan (Lansing)—MC-10345, Sub. 
80, C & J Commercial Driveaway, Inc., 
Extension — Nebraska. Certificate pro- 
posed. New automobiles, truckaway, (a) 
in initial movements, from Lansing, 
Mich., to points in Nebraska, and (b) in 
secondary movements, from Chicago, IIl., 
to points in Nebraska, over irregular 
routes. 


Minnesota (St. Paul) —MC-29555, Sub. 
36, Briggs Transportation Co., Exten- 
sion—U.S. Highway 61. Certificate pro- 
posed. Classes A and B_ explosives, 
household goods, commodities in bulk 
and those requiring special equipment, 
between Duluth, Minn., and Forest Lake, 
Minn., over a described route, and re- 
turn, serving no intermediate points, 
as an alternate route for operating con- 
venience only in connection with au- 
thorized regular-route operations. 


Minnesota (St. Paul) —-MC-63562, Sub. 
38, Northern Pacific Transport Co., Ex- 
tension—Basin City, Wash., Area. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in a de- 
scribed area of Franklin County, Wash., 
as off-route points in connection with 
authorized regular-route operations, on 
condition, among others, in service aux- 
iliary to, or supplemental of, rail service 
of the Northern Pacific Railroad. 


New Jersey (Jersey City)—MC-15119, 
Sub. 3, Appel Bros., Inc., Conversion Pro- 
ceeding. Denial of certificate in lieu of 
outstanding permit proposed as not war- 
ranted; discontinuance of proceeding 
recommended. Packinghouse products 
and dairy products, between New York, 
N.Y., and points in Hudson and Passaic 
counties, N.J., on the one hand, and, on 
the other, points in Nassau and West- 
chester counties, N.Y., and in Essex, Hud- 
son, Middlesex, Mercer, Bergen, Morris, 
Passaic, Somerset and Union counties, 
N.J., over irregular routes. 


New Jersey (Linden) — MC-119201, 
Friocal Transport & Leasing Corp., Con- 
tract Carrier Application, embracing 
MC-C-2776, Same—Investigation of Op- 
erations. In title case, permit proposed. 
In embraced case, discontinuance of 
proceeding proposed on finding respond- 
ent not in violation of the interstate 
commerce act and the Commission’s 
motor carrier safety regulations. Cheese 
and cheese products, in vehicles with 
mechanical refrigeration, (a) from 
Monroe, Wis., to Chicago, Ill., Youngs- 
town, O.; specified points in N.Y., and 
N.J.; Washington, D.C., and Baltimore, 
Md., and (b) from Oley, Pa., to New 
York, N.Y., and empty containers, on re- 
turn, over irregular routes, under con- 
tinuing contract with N. Dorman & 
Co., of New York, N.Y. 
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New Jersey (New Brunswick)—MC- 
115166, Sub. 6, Suburban Transit Corp., 
Extension—South Brunswick, N.J. Cer- 
tificate proposed. Passengers and their 
baggage, and express and newspapers, 
(a) between South Brunswick, N.J., and 
New Brunswick, N.J., over a described 
route, and return, serving all intermedi- 
ate points, and (b) between points in 
South Brunswick, over a described route, 
and return, serving all intermediate 
points. 


New Jersey (Pennington)—MC-92124, 
Sub. 3, Harold Lewis Blackwell, Exten- 
sion—Baltimore, Md. Certificate pro- 
posed. (1) Crushed oyster shells, in bags, 
from Baltimore, Md., to points in Mercer 
and Middlesex counties, N.J., and (2) 
meat scraps, in bulk, from Bristol town- 
ship, Buck County, Pa., to Trenton, NWJ., 
over irregular routes. 


New Jersey (Woodbridge)—MC-21563, 
Sub. 3, Andrew J. Kovacs, Extension— 
Clay Products. Permit proposed by cor- 
rected report and recommended order. 
Brick, flue lining, sewer pipe, tile, and 
wall coping, uncrated, from Port Murray, 
N.J., to points in described areas of Md., 
Pa., and Me., and points in Conn., Del, 
Mass., N.H., N.Y., R.I., Vt., and D.C., and 
returned or damaged shipments, on re- 
turn, over irregular routes, under con- 
tinuing contract with Natco Corp., of 
Perth Amboy, N.J. 


New York (Forest Hills)—MC-12735, 
Emilio De Turris, dba Emilio’s Ski 
Ways, Broker Application. License pro- 
posed. Passengers and their baggage, in 
round-trip, all-expense ski tours, in the 
season from December 1 to April 30 of 
each year, beginning and ending in the 
Borough of Queens, New York, N.Y., and 
extending to points in Vermont. 


New York (Middle Village) — MC- 
80408, Sub. 2, Ralph Trucking Corp., 
Conversion Proceeding. Denial of cer- 
tificate in lieu of outstanding permit 
proposed. Groceries, canned g0ods, 
cleansing powder, tomato juice, ketchup 
and grape juice, to, from and between 
specified points and areas in N.Y., Conn., 
Mass., Pa., N.J., and R.I., over irregular 
routes. 


New York (New York)—MC-66562, Sub. 
1686, Railway Express Agency, Inc., Ex- 
tension — Jamestown, N.Y. Certificate 
proposed. General commodities, moving 
in express service, between Buffalo, N.Y., 
and Jamestown, N.Y., over a regular 
route, serving the intermediate points of 
Blasdell, Hamburg, Eden Center, North 
Collins, Collins, Gowanda, South Dayton, 
Cherry Creek and Conewango, N.Y., on 
condition, among others, that service be 
limited to that auxiliary to, or supple- 
mental of, air or rail express service. 


North Carolina (Hickory)—MC-i19865, 
Mrs. J. J. Danner, Contract Carrier Ap- 
plication. Permit proposed. (1) Un- 
crated pianos and organs, between 
Granite Falls and Hickory, N.C., on the 
one hand, and, on the other, points in 
11 states, and (2) piano and organ pack- 
ing crates, knocked down, from Lynch- 
burg, Va., to Granite Falls and Hickory, 
over irregular routes, under continuing 
contracts with Kohler & Co., of Granite 
Falls, and the Conner Furniture Co., of 
Hickory. 


Ohio (Cincinnati) — MC-117344, Sub. 
55, The Maxwell Co., Extension—Phos- 
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phatic Fertilizer Solutions. Certificate 
proposed. Phosphoric acid and phosphatic 
fertilizer solutions, in bulk, in tank ve- 
hicles, from Cincinnati, O., to points in 
Illinois, on conditions that no certificates 
be issued to applicant covering authority 
granted therein until a certificate is 
issued to applicant in MC-50404, Sub. 
55, and that authority in instant case 
authorized, to the extent it duplicates 
any previously granted to applicant, not 
be construed as conferring more than 
one operating right. 

Ohio (Huron)—MC-114377, Sub. 1, G. 
Edward Wikel, dba Wikel Milk Cartage, 
Extension—Brick and Clay Products. 
Permit proposed. Brick, from Milan, O., 
to points in Ind., and Pa., and in the 
lower peninsula of Michigan, over ir- 
regular routes, under continuing con- 
tract with Milan Brick Co., of Milan. 

Ohio (Norwalk)—MC-109265, Sub. 10, 
W. L. Mead, Inc., Extension—Sandusky, 
O. Certificate proposed. General com- 
modities, with exceptions, between Nor- 
walk, O., and Sandusky, O., over US. 
Highway 250, serving all intermediate 
points, restricted to traffic interchanged 
with other motor carriers. 

Ohio (Wooster)—MC-71169, Sub. 5, 
B & F Transfer Co., Extension—Points 
on US. Highway 21, embracing MC- 
60751, Sub. 5, Cleveland-Pittsburg Freight 
Lines, Inc., of Cleveland, O., Extension— 
Same; MC-77404, Sub. 13, Mohawk Mo- 
tor, Inc., of Tiffin, O., Extension—Same, 
and MC-44447, Sub. 17, Suburban Motor 
Freight, Inc., of Columbus, O., Extension 
—Same. Certificates proposed. In MC- 
71169, Sub. 5, general commodities, with 
exceptions, between Cleveland, O., and 
Wooster, O., over a described route, and 
return, serving intermediate points be- 
tween Cleveland and the junction of 
US. Highway 21 and Ohio highway 18. 
In MC-60751, Sub. 5, general commodi- 
ties, with exceptions, between Cleveland 
and the junction of U.S. 21 and Ohio 18, 
and return, serving intermediate points 
and serving the off-route point of West 
Richfield, O. In MC-77404, Sub. 13, gen- 
eral commodities, with exceptions, be- 
tween Cleveland and the junction of US. 
21 and Ohio 18 and return, serving inter- 
mediate points. In MC-44447, Sub. 17, 
general commodities, with exceptions, be- 
tween Akron, O., and the Cuyahoga 
County line at Brecksville, O., over a 
described route, and return, serving in- 
termediate points, all on condition that 
service be restricted solely to the inter- 


change of traffic, at the terminals of _ 


connecting-line motor carriers. 

Tennessee (Knoxville) — MC-111302, 
Sub. 23, Highway Transport, Inc., Ex- 
tension—Liquid Lard from Knox County. 
Certificate proposed. Liquid lard, in bulk, 
in tank vehicles, from points in Knox 
County, Tenn., to points in Va., and Ky., 
over irregular routes. 


Tennessee (Nashville) — MC-116204, 
Sub. 2, Van E. Hamlett, Extension— 
Fertilizer to Alabama. Permit proposed 
and approval of dual operations recom- 
mended. Fertilizer, in bags, from points 
in Davidson County, Tenn., to points in 
six specified counties of Alabama, and 
returned or damaged shipments of fer- 
tilizer, in bags, on return, over irregular 
routes, under continuing contract with 
Armour Agricultural Chemical Co. 


Texas (Dallas) — MC-114045, Sub. 62, 
.. Extension— 


Trans-Cold Express, Inc., 


Frozen Foods. Certificate proposed. 
Frozen bakery goods, (a) from Morgan- 
town, Downingtown, Philadelphia and 
Chambersburg, Pa., to points in Texas, 
and (b) from Pottstown, Philadelphia, 
Morgantown, Downington and Cham- 
bersburg, Pa. to Saltsburg, Pa. over ir- 
regular routes restricted in (b) to the 
transportaiton of shipments moving to 
points in Mo., Kan., Tex., Okla., Ark., 
Ky., Ariz., N.M., and Calif. 

Texas (Fort Worth)—MC-118034, Mil- 
ler Truck Line, Inc., Common Carrier 
“Grandfather” Application. Certificate 
proposed continuance of operations, (1) 
frozen fruits, frozen berries and frozen 
vegetables, and (2) frozen fish, moving 
in same vehicle, from Fort Worth, Tex., 
to Barksdale Air Force Base, La., and 
points in Oklahoma, over irregular 
routes. 


Texas (Fort Worth) — MC-119780, 
Young-Hart Trucking Co., Inc., Com- 
mon Carrier Application. Certificate 
proposed, (1) Plastic pipe, valve and fit- 
tings, and materials used in the installa- 
tion thereof, from the Carlon Products 
Co., plant, approximately four miles 
south of Corsicana, Tex., to points in 
Ariz., Ark., Colo., Kan., La., Neb., N.M., 
Okla., Utah, and Wyo., over irregular 
routes restricted against transportation 
of such commodities for use in, or in 
connection with the discovery, develop- 
ment, processing, refining, manufacture, 
production, storage, transmission, and 
distribution of natural gas and petroleum 
and their products and byproducts, and 
(2) fertilizer, dry, from Fort Worth 
and Dallas, Tex., to points in N.M., and 
Okla., over irregular routes. 


Vermont (Milton) — MC-118631, Sub. 
1, Ephrem Bouchard, Extension—Chem- 
ical Fertilizers. Permit proposed. Com- 
mercial fertilizer materials and mixtures, 
in bulk, in hopper-type vehicles, equip- 
ped with spreading devices, in seasonal 
operations, between April 15 and Novem- 
ber 15, inclusive, (a) from ports of entry 
on the U.S.-Canadian boundary in Clin- 
ton and Franklin counties, N.Y., to 
points in Clinton, Essex, Franklin, 
Lewis, St. Lawrence and Jefferson coun- 
ties, N.Y., and (b) from ports of entry 
on the U.S.-Canadian boundary in 
Franklin and Orleans counties, Vt., to 
points in Franklin, Orleans, Caledonia, 
Chittenden, Grand Isle, Lamoille, Wash- 
ington, Orange, Windsor, Addison and 
Essex counties, Vt., and to points in 
Grafton County, N.H., over irregular 
routes, under continuing contract with 
Canada Packers, Ltd., of Montreal, Can- 
ada. 


Washington (Tacoma) — MC-119930, 
Tacoma Hauling Co., Inc., Contract Car- 
rier Application. Denial of permit pro- 
posed. Plyveneer or particle board and 
empty containers or other such inci- 
dental facilities, between points in Wash- 
ington, on the one hand, and, on the 
other, points in Ore., and Ida., over ir- 
regular routes. 


Wisconsin (Hatley)—MC-59235, Sub. 
11, J. H. Nowinsky Trucking Co., Con- 
version Proceeding. Issuance of certifi- 
eave Se ae SRS Se Weer 
posed. Paper, paper products, and 
rials and supplies used in the ae 
ture thereof; veal and eggs, and numer- 
ous other commodities, as specified in the 
report, to, from, and between specified 
points and areas in Wis., and IIl., over 
irregular and regular routes, on condition 
that permit be coincidentally revoked. 


Wisconsin (Milwaukee) — MC-12711, 
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Sub. 1, Leo and Francis Konkolewski, 
Broker Extension Application. License 
proposed. Passengers and their baggage, 
in special or charter operations, begin- 
ing and ending at Milwaukee, Wis., and 
extending to points in Illinois, except 
Chicago, Il. 


BRIEFS 


Truck Lines File Exceptions 
To ICC Examiner’s Findings 
In ‘Sealdtank’ Rights Case 


Additional exceptions to a recom- 
mended report by a Commission 
hearing examiner, in which the ex- 
aminer set forth the circumstances 
under which motor carriers might 
carry commodities in collapsible and 
stackable containers, have been made 
public by the Commission. 


The exceptions, by motor carrier ap- 
plicants and protestants, were filed as a 
result of the report, by Examiner Leo M. 
Pellerzi, in MC-82, Sub. 5, et al. Best 
Way of Indiana, Inc., Extension—Col- 
lapsible and Stackable Containers, em- 
bracing more than 210 other applications 
by motor carriers for authority to trans- 
port liquid and dry commodities, in con- 
tainers, including but not limited to 
Sealdtank, Sealdbin, and Nest-A-Bin 
containers in or on ordinary vehicles 
over such routes and in such territories 
the carriers were authorized to serve 
in the transportation of general com- 
modities, with exceptions. Exceptions 
previously made public were filed jointly 
by six motor carrier applicants, and by 
Class I rail carriers in the western dis- 
trict (T.W., Nov. 19, p. 113). 


Examiner’s Conclusions 


Examiner Pellerzi concluded, among 
other findings, that liquid and dry flow- 
able commodities, if tendered to the car- 
rier and delivered to consignees while in 
“C & 8” (collapsible and stackable) con- 
tainers did not constitute commodities 
in bulk or those requiring special equip- 
ment and might, no matter in what 
quantity offered, be transported under 
the applicants’ existing certificates, uti- 
lizing ordinary equipment, without re- 
gard to ownership of the containers, 
their size or type. He also found that 
where tendered or delivered through a 
hose pipe, they constituted commodities 
with the restriction against “in bulk” 
traffic as used in certificates and per- 
mits. Also, the examiner said that where 
the containers remained securely at- 
tached to ordinary trailers, those having 
authority to transport commodities “in 
bulk, in tank or hopper vehicle” might 
transport the flowable commodities, but 
that carriers with rights restricted 
against “commodities requiring special 
equipment” might not transport the 
flowable commodities (T.W., Sept. 24, p. 
111). 

To the extent that the applicants 
sought a. which was additional to 
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Inc., in its exceptions, said that in its 
present form, the examiner’s report op- 
posed in principle the invasion of tank 
truck service by general commodity car- 
riers and expressed the desirability of 
preserving to each form of carriage the 
service historically performed by it. 

“Tt would nevertheless deny to tank 
truck carriers and grant to general com- 
modity carriers the right to engage in a 
service which is substantially a tank 
truck service indistinguishable from that 
normally performed by tank truck car- 
riers,” the carriers said. “A Sealdtank, 
or any other C &S container of extra- 
ordinary size which is both emptied and 
filled while on the shipper’s premises, 
facilitates the performance of a service 
not essentially different from that per- 
formed in a shipper’s own tank trailer 
which he fills and empties at his own 
convenience with his own employes and 
in his own plant. 

“In order to preserve the integrity of 
the types of service historically per- 
formed by tank-truck and general com- 
modity carriers it is necessary that their 
right to utilize C & S containers in the 
performance of any given service be de- 
termined according to the basic utility 
and primary purpose of the containers 
involved. If that utility and purpose is 
primarily for the receipt and confine- 
ment of liquid or dry commodities while 
in transit, the service when by the use 
of C & S containers, whether shipper 
or carrier-owned, should be performable 
by tank-truck carriers and denied to 
general commodity carriers, regardless 
of when or by whom the container is 
filled or emptied. As a ‘last resort’ test 
for such ‘utility and purpose’ the Com- 
mission would accord general commodity 
carriers exceedingly liberal treatment if 
the dividing line were fixed at 1,000 gal- 
eS 5 a 

Ford Brothers, Inc., of Huntington, 
W.Va., also protestant, in a brief docu- 
ment, adopted the exceptions of the tank 
truck carriers. 


Other Tank Lines 


Ryder Tank Line, Inc., of Greensboro, 
N.C., said that if the ICC used the 1,000- 
gallon criteria proposed by the tank truck 
carriers, “the solution will be an easy 
one and fair to all parties in the pro- 
ceeding.” 


Joint exceptions were filed by C & R 
Transport Co., Inc. (Fort Worth, Tex.), 
W. M. Chambers Truck Line, Inc, (Ken- 
ner, La.), Hearin Tank Lines, Inc. (Baton 
Rouge, La), Lemmon Transport Co., Inc. 
(Marion, Va.), P. B. Mutrie Motor Trans- 
portation, Inc. (Waltham, Mass), and 
Robertson Tank Lines, Inc. (Houston, 
Tex.). 


“It is our impression that the examiner 
has attempted to preserve the tank 
haulers’ traditional area of service for 
these carriers,” the protestants said. “By 
and large he has done a good job of this, 
but his conclusions and findings leave 
certain loopholes which would enable 
the applicants to divert traffic which the 
protestants have adequately handled 
over the years and which they are most 
desirous of continuing to handle. If 
the relief sought by these exceptions is 
granted it will plug the loopholes and 
result in a clear demarcation between 
the service which can be performed by 
the protestants and that by the appli- 
cants. The tank truck industry is very 
anxious that this be done. If it is not, 
years of work developing a particular 
type of traffic will be for naught. 

“Wherefore, your protestants pray that 


the Commission, by division 1, will modi- 
fy the conclusions and findings of the 
examiner in line with the discussion 
above, deny each of the applications in 
its entirety, and effect such other and 
further relief as it may deem just and 
proper in the premises.” 


Applicant’s Exceptions 


In general, the applicants objected in 
their exceptions to the examiner’s find- 
ings with respect to the limitations 
placed on the transportation of com- 
modities in C & S containers by general 
commodity carriers. They asked the 
Commission to conclude that they pres- 
ently had unlimited authority to handle 
such comrnodities, or to find that the 
public convenience and necessity re- 
quired a grant of such rights. 

Applicants filing exceptions were the 
Penntruck Co. (Harrisburg, Pa.), for 
itself and two other carriers; Capitol 
Truck Lines, Inc. (Kansas City, Kan.), 
for itself and 10 other carriers; Ameri- 
can Transit Lines, Inc. (Chicago, IIl.), 
for itself and 18 other carriers; Anderson 
Motor Service, Inc. (St. Louis, Mo.), for 
itself and 12 other carriers; McLean 
Trucking Co. (Winston-Salem, N.C.), for 
itself and seven other carriers; Associ- 
ated Transport, Inc. (Washington, D.C.), 
for itself and 18 other carriers; Trans- 
american Freight Lines, Inc.; Colonial 
Motor Freight Line, Inc. (High Point, 
N.C.), for itself, eight other carriers and 
the Common Carrier Conference—Ir- 
regular Route of the American Trucking 
Associations, Inc.; Lyons Transportation 
Co. (Erie, Pa.), for itself and three other 
carriers; Long Transportation Co. (De- 
troit, Mich.), for itself and four other 
carriers, and by the Regular Common 
Carrier Conference of the American 
Trucking Associations, Inc. 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases qoutes 9 for P ag or oral 
argument appear The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assi _ 
7 Ms published as announced the 
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RAIL 


Changes in Assignments 


Finance 21275, Reading Co. Discontinuance 
of Passenger Trains 313, 322, and 1370 Be- 
tween Philadelphia and Bethlehem, Pa., as- 
signed November 28, at Penn-Sherwood Hotel, 
Philadelphia, Pa., transferred to November 
28, at U.S. Custom Hse. Bldg., Philadelphia, 
Pa., before Examiner Gibbons. 

I. & 8. 7417, TOFC Proportional Rates Be- 
tween Ill., La., Mo., Tenn., & South, as- 
signed December 6, at Washington, D.C., 
canceled. 

I. & S. 7410 as supplemented, Allowance 
for Unloading gr in Covered Hopper 
Cars—East and I. S. 7461, Allowance for 
Unloading Cement ‘i Hopper Cars, assigned 
November 29, at Washington, D.C., canceled 
and reassigned December 1, at U.S. Ct. Hse., 
a York City, N.Y., before Examiner Da- 


No. 33217, Houston Belt & Terminal, et al. 

T. & N. O. R.R. Co., assigned December 
8 at Fed. Off. Bidg., Houston, Tex., trans- 
ferred to December 6, at Texas State Hotel, 
Houston, Tex., before Examiner Lawton. 


No. 33577, Restrictions to Through Routes 
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—Carolina Scenic and Coastal Stages, as- 
signed December 6, at Washington, D.C., can- 
celed and reassigned December 5, at Wash- 
ington, D.C., before Examiner McMahan. 

No. 33300, Less-Carload Commodity Rates— 
To and From Points in Mass., assigned No- 
vember 21, at Washington, D.C., canceled. 

I. & 8S. 17179, Coal—Southern Mines to 
Tam and Sutton, Fla., Fourth Section 
Applications 35801 and 36181, Coal from 
Southeastern Mines to Sutton & Tampa, Fia., 
and F.S.A. 35385, Coal from Southern Mines 
to Sutton & Tampa, Fila., assigned November 
29, at Tampa, Fla., postponed to a date to 
be fixed. 

No. 32925, Distribution Rates in Eastern 
Central Territory Cities, and No. 33562, 
Forwarder Distribution Rates at Points in 
NJ. and N.Y., assigned November 29, at 
Washington, D.C., canceled and reassigned 
February 28, at Washington, D.C., before 
Examiner Kaplan. 

I. & S. 7433, Intravenous Solutions, Morton 
Grove, Ill., to Minn., Mo., & Kan., assigned 
December 1, at Chicago, Ill., canceled. 

I. & S. 7409, Tin Plate—Pa., & W.Va., to 
St. Louis Area, assigned December 2, at 
Washington, D.C., canceled and reassigned 
December 1, at Washington, D.C., before 
Examiner Ries. 

No. 31797, Atlantic Coast Line R.R. Co., et 
al. v. Southern Ry. Co., et al., and No. 31840, 
Atlanta & West Point R.R. Co., et al. Same, 
assigned December 6, at Washington, D.C., 
postponed to a date to be fixed. 

I. & §S. 7418, Minimum Charges—Trans- 
continental Territory, assigned December 7, 
at Washington, D.C., canceled. 

I. & S. 7407, Pulpboard or Fibreboard— 
Fla., Ga., N.C. & S.C. to Edgewater, N.J., 
assigned December 14, at Washington, D.C., 
canceled and reassigned December 28, at 
eo D.C., before Examiner Swear- 
ngen. 


New Assignments 
December 6—Washington, D.C. — Examiner 


Roper: 

No. 33392 and as supplemented — Motor 
Vehicles—Cleveland, Detroit, Lorain to 
New England & Trunk Line. 

December 12—Washington, D.C. — Examiner 


Roper: 

No. 33551 — Bituminous Coal—Midwest to 
Sheboygan, Wis. 

December 14—Chicago, Ill—Midland Hotel 
—Examiner Boyd: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, 
Traffic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Systems, and Other Similar Appliances, 
Methods and Systems, Chicago, Bur- 
lington & Quincy R.R. Co. RS&I-Ap. 
No. 916. 

December 15—Chicago, Ill—Midland Hotel— 
Examiner Boyd: 

Ex Parte 171—Rules, Standards and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, 
Traffic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Systems, and Other Similar Applications, 
Methods and Systems, Chicago & East- 
ern Illinois R.R. Co. RS&I-Ap. No. 917. 

December 21—Chicago, Ill.—Midland Hotel— 
Examiner Bartoo: 

I. & S. 7402—Contract Rates—Billets & 

Pig Iron—Between Ill. and Ind. 
December 22—Chicago, Ill.—Midland Hotel— 
Examiner Bartoo: 

No. 33599—Emery Common Carrier Rates— 
Various Commodities. 

January 10—Fargo, N.D.—U.S. Ct. Rm.—Ex- 
aminer Wright: 

No. 33365—Chamber of Commerce of Fargo, 
N.D. v. G. N., et al. 


WATER 


New Assignments 


December 12—New York, N.Y.—346 Broad- 
way—Examiner Shoup: 
FF-259 — P.O.V. Car Transporters, Inc. 
Freight Forwarder Application. 
January 10—New Orleans, La. — Masonic 
Temple Bidg. —Examiner Colfer: 
FF-C-5—New Orleans Shi Coopera- 
- tive, New Orleans, La., estigation of 
Operations. 
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January 18—New Orleans, La. — Masonic 
Temple Bldg.—Examiner Colfer: 
W-543, Sub. 6—Seatrain Lines, Inc. Exten- 
sion—Savannah-New Orleans. 


MOTOR 


Changes in Assignments 


MC-119319, Tip O Texas Motor Freight 
Lines, Pharr, Tex., common carrier applica- 
tion, assigned November 21, at San Antonio, 
Tex., postponed to a date to be fixed. 

MC-26396, Sub. 32, Star Transfer Co., Bil- 
lings, Mont., common carrier application, as- 
signed November 28, at Commercial Club, 
Billings, Mont., transferred to November 28, 
at Criminal Ct. Rkm., Yellowstone County 
Ct. Hse., before Examiner Bush. 

MC-119226, Sub. 29, Liquid Transport 
Corp., Indianapolis, Ind., common carrier 
application, assigned November 28, at 9:30 
o'clock a.m., Indianapolis, Ind., transferred 
to November 28, at 11:00 o’clock a.m., In- 
dianapolis, Ind., before Examiner Culbert- 


son. 

MC-C-3003, Great Valley Co., Inc., Investi- 
gation of Operations, assigned November 28, 
at Philadelphia, Pa., canceled and reassigned 
January 11, at Penn Sherwood Hotel, Phila- 
delphia, Pa., before Examiner Harrison. 

C-119814, Sub. 1, T. C. Harriger Trucking, 
Falls Creek, Pa., contract carrier application, 
and MC-123012, Dewey Milich, Brownsville, 
Pa., contract carrier application, assigned 
November 28, at New Fed. Bidg., Pittsburgh, 
Pa., transferred to November 28, at Victory 
Bidg., Pittsburgh, Pa., before Examiner Pel- 


lerzi. 

MC-106095, Sub. 4, Dan’s Motor Lines, Inc., 
Fredonia, N.Y., assigned November 29, at 
New York, N.Y., canceled and reassigned 
January 19 at 346 Broadway, New York, 
N.Y., before Examiner Harrison. 

MC-119975, F. A. King, Hopwood, Pa., com- 
mon carrier application, assigned November 
29, at New Fed. Bidg., Pittsburgh, Pa., trans- 
ferred to November 29, at Victory Bidg., 
Pittsburgh, Pa., before Examiner Pellerzi. 

MC-119595, Sub. 1, Orval Leigland, General 
Trucking, Choteau, Mont., common carrier 
application, and MC-119688, Edward M. 
Douthitt, Great Falls, Mont., common carrier 
application, assigned November 30, at Com- 
mercial Club, Billings, Mont., transferred to 
November 30, at Criminal Ct. Rm., Yellow- 
stone County Ct. Hse., Billings, Mont., be- 
fore Jt. Bds. 88 and 369. 

MC-119901, Sub. 1, Owen 8S. Krauss, Em- 
maus, Pa., contract carrier application, and 
MC-123032, Emsley Truck Rentals, Inc., West 
Collingswood Heights, N. J., contract carrier 
application, assigned November 30, at Penn 
Sherwood Hotel, Philadelphia, Pa., trans- 
ferred to November 30, at U. S. Custom Hse. 
Bldg. before Examiner Shoup. 

C-1501, Sub. 201, Greyhound Corp., Chi- 
cago, Ill.. common carrier application, as- 
signed November 30, at New . Bldg., Pitts- 
burgh, Pa., transferred to November 30, at 
Victory Bidg., Pittsburgh, Pa., before Jt. 


Bd. 65. 

MC-89716, Sub. 33, Dick Jones, Powell, 
Wyo., common carrier application, ed 
December 1, at Commercial Club, Billings, 
Mont., transferred to December 1, at Crim- 
inal Ct. Rm., Yellowstone County Ct. Hse., 
before Examiner Bush. 


MC-20783, Sub. 52, Tompkins Motor Lines, 
Inc., Nashville, Tenn., and MC-114045, Sub. 
57, Trans-Cold Express, Inc., Dallas Tex., as- 
signed December 1, at New Fed. Bldg., Pitts- 
burgh, Pa., transferred to December 1, at 
Victory Bidg., Pittsburgh, Pa., before Exam- 
iner Pellerzi. 

MC-105187, Sub. 9, Charles Farkas, Mc- 
K . Pa., contract carrier application, 
and MC-119850, Poplar Auto Parts, Erie, Pa., 
assigned December 2, at New Fed. Bidg., 
transferred to December 2, at Victory Blidg., 
Pittsburgh, Pa., before Examiner Pellerzi. 


MC-9071, Sub. 3, N. Steinman Trucking 
Co., Scranton, Pa., contract carrier applica- 
tion, and MC-11041, Sub. 1, Fred Muller, 
Philadelphia, Pa., contract carrier applica- 
tion, assigned November 29, at Penn Sher- 
wood Hotel, Philadelphia, Pa., transferred to 
November 29, at U.S. Custom Hse. Bldg., 
Philadelphia, Pa., before Examiner Shoup. 


MC-117685, Consolidated Truck Service, 
Inc., Weehawken, N.J.. common carrier 
“grandfather” application and MC-117906, 
Pettigrew Trucking, Inc., Indiana, Pa., com- 
mon carrier “grandfather” application, as- 
signed November 30, at Governor Clinton 
Hotel, New York, N.Y., transferred to Novem- 
ber 30, at U.S. Army Reserve Bldg., New York, 
N.Y., before Examiner Driscoll, 








MC-93207, Sub. 9, Tar Asphalt Trucking 
Co., Inc., Jersey City, N.J., contract carrier 
application, and MC-123127, Grover C. Lam- 
bert, Jr., Absecon, N.J., contract carrier ap- 
plication, assigned December 1, at Penn 
Sherwood Hotel, Philadelphia, Pa., trans- 
ferred to December 1, at U.S. Custom Hse. 
Bidg., Philadelphia, Pa., before Examiner 


Shoup. 

MC-116698, Sub. 6, Babcock & Lee Freight 
Lines, Inc., Billings, Mont., common carrier 
application, assigned November 21, at Bil- 
lings, Mont., canceled. 

MC-119832, Jessup Transportation Co., Mil- 
waukee, Wis., contract carrier application, 
assigned November 21, at Milwaukee, Wis., 
canceled. 

MC-115826, Sub. 7 E. J. Digby, Inc., Den- 
ver, Colo., common carrier application, and 
MC-108380, Sub. 53, Johnston’s Fuel Liners, 
Inc., Newcastle, Wyo., common carrier ap- 
Plication, assigned November 29, at Chey- 
enne, Wyo., postponed to a date to be fixed. 

MC-17663, William A. Kelly, Inc., Phila- 
delphia, Pa., assigned November 29, at Tren- 
ton, N.J., canceled. 

MC-64932, Sub. 280, Rogers Cartage Co., 
Chicago, Ili., common carrier application, 
assigned November 29, at Washington, D.C., 
canceled. 

I. & S. M-13822, Misc. Commodities—From 
To or Between N.J., N.Y., and Pa. Points, 
assigned November 30, at Scranton, Pa., 
canceled. 

MC-107403, Sub. 310, E. Brooke Matlanck, 
Inc., Philadelphia, Pa., common carrier ap- 
plication, assigned November 30, at Wash- 
ington, D.C., canceled. 

I. & S. M-13672, Floor Covering—East to 
South, assigned December 8, at Atlanta, Ga., 
canceled. 

MC-117212, Leamington Transport (West- 
ern) Limited, Winnipeg, Manitoba, Canada, 
—— yh. he agg” ggg assigned De- 

r » at ‘oO, ” med to a 
date to be fixed. wr Ree 


I. & S. M-13666, Cigarettes and Tobacco— 
Durham & Reidsville, N.C., to Harrisburg, 
and No. 33492 and as supplemented, Ciga- 
rettes and Tobacco—Between N.C. and Pa., 
assigned November 21, at Washington, D.C., 
canceled and reassigned December 20, at 
Washington, D.C., before Examiner Lawton. 

MC-114569, Sub. 34, Shaffer Trucking, Inc., 
Elizabethville, Pa., common carrier applica- 
tion, assigned November 28, at Madison, Wis., 
canceled. 

MC-118054, Joseph W. Potter, Mobile, Ala., 
“grandfather” application, assigned No- 
vember 28, at New Orleans, La., canceled. 

MC-81968, Sub. 18, B & L Motor Freight, 
Inc., Newark, O., assigned December 1, at 
Columbus, O., canceled. 

MC-119226, Sub. 30, Liquid Transport Corp., 
Indianapolis, Ind., common carrier applica- 
tion, assigned December 6, at Indianapolis, 
Ind., canceled. 

MC-116815, Sub. 1, Island Turf Transport, 
Richmond, British Columbia, Canada, com- 
mon carrier application, assigned December 


7, at Seattle, Wash., tponed to a date to 
be fixed. sas : 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


November 23 — Milwaukee, Wis. — U.S. Ct. 
Rms.—Examiner Murphy: 
MC-113855, Sub. 45—International Trans- 
port, Inc., Rochester, Minn., common 
carrier application. 


New Assignments 


November 29—New Orleans, La.—Fed Off. 
Bldg.—Examiner ers: 

MC-116544, Sub. 12—Wilson Brothers Truck 
Line, Inc., Carthage, Mo., common car- 
rier application. 

November 30—Oklahoma City, Okla.—Fed. 
Bidg.—Jt. Bd. 77: 

MC-111383, Sub. 9—Braswell Motor Freight 
Lines, Inc., El Paso, Tex., common car- 
rier application. 

December 1—Indianapolis, Ind.—U. S. Ct. 
Rms.—Jt. Bd. 208: 

MC-71452, Sub. 3—Indiana Film Transit 
Co., Indianapolis, Ind. 

December 5—Denver, Colo.—New Customs 
Hse.—Examiner Low: 
MC-52460, Sub. 55—Hugh Breeding, Inc., 
peng Okla., common carrier applica- 
on, 
December 8—New York, N.Y.—U.S. Ct. Hse.— 
Examiner Miller: 

MC-F-6656—Branch Motor Express Co.— 
Control—Murdoch and Hatch Motor 
Transport, Inc. 


TRAFFIC WORLD 


December 12—Kansas City, Mo.—Park East 
Hotel—Examiner Culbertson: 

MC~-113272, Sub. 1—Zuzich Truck Line, 
Inc., Kansas City, Kan., common carrier 
application. 

December 12—Lincoln, Neb.—Capitol Bldg. 
—Examiner Freidson: 

MC-90144, Sub. 8—Wagner Mills, Inc., 
Schuyler, Neb., common carrier applica- 
tion. 

December 14—Chicago, Il.—U.S. Custom 
Hse.—Examiner Moran: 

MC-117947 — Kendall Co., Chicago, IL ., 
grandfather application. 

December 14—Tampa, Fla.—U.S. Ct. Rms.— 
Jt. Bd. 205: 

MC-43038, Sub. 431—Commercial Carriers, 
Inc., Detroit, Mich., common carrier 
application. 

December 16—Knoxville, Tenn.—County Ct. 
Hse.—Jt. Bd. 107: 

MC-52629, Sub. 44—Huber & Huber Motor 
Express, Inc., Louisville, Ky., common 
carrier application. 

December 16—Lincoln, Neb.—Capitol Bldg. 
—Jt. Bd. 182: 

MC-48844, Sub. 8—James Transfer, St. 
Paul, Minn. 

January 4—Bismarck, N.D.—State Comm.— 
Jt. Bd. 158: 

MC-52858, Sub. 89—Convoy Co., Portland, 

Ore., common carrier application. 
January 4—Washington, D.C.— Examiner 


Boss: 

MC-69116, Sub. 59—Spector Freight Sys- 
tem, Inc., Chicago, Ill., common carrier 
application. 

January 4—Washington, D.C.— Examiner 
Bush: 

MC-113666, Sub. 5,—Freeport Transport, 
Inc., Freeport, Pa., common carrier ap- 
plication. 

January 4—Washington, 
Brooks: 

MC-123183—Carolina Dress Carriers, Wap- 
pinger Falls, N.Y., common carrier ap- 
plication. 

January 5—Bismarck, N.D.—State Comm.— 
Jt. Bd. 24: 

MC-123124—Booth Delivery Service, Moor- 

head, Minn., common carrier applica- 


tion. 
January 5—Washington, D.C.— Examiner 
Cockrum: 
MC-105461, Sub. 27—Herr’s Motor Express, 
Quarryville, Pa., common carrier appli- 


cation. 
January 5—Washington, D.C.—Examiner Cal- 


low: 

MC-117427, Sub. 18—G. G. Parsons Truck- 
ing Co., North Wilkesboro, N.C., com- 
mon carrier application. 

January 6—Bismarck, N.D.—State Comm.— 
Jt. Bd. 24: 

MC-123079, Sub. 1—James F. Hazard, Coop- 
erstown, N.D., common carrier applica- 
tion. 

January 6—Newark, N.J.—State Off. Bidg.— 
Jt. Bd. 3: 
MC-3647, Sub. 295—Public Service Coordi- 


D.C, — Examiner 


nated Transport, Maplewood, N.J., com-- 


mon carrier application. 


January 6—Washington, D.C. — Examiner 
Clement: 

MC-30837, Sub. 284—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

January 6—Washington, D.C. — Examiner 
Cockrill: 

MC-105461, Sub. 28—Herr’s Motor Express, 

Quarryville, Pa., common carrier appli- 

cation. 


January 6 — Washington, D.C.—Examiner 
‘arr: 


Carr: 

MC-107460, Sub. 16—William Z. Getz, Lan- 
caster, Pa., contract carrier application. 

January 9—Baltimore, Md.—U.S. Appraisers’ 

Stores Bidg.—Jt. Bd. 278: 

MC-55847, Sub. 7—Burris Food Distribu- 
tors, Inc., Milford, Del., contract car- 
rier application. 


January 9—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Lee: 

MC-116077, Sub. 87—-Robertson Tank Lines, 
Inc., Houston, Tex., common carrier 
application. 

January 9%—Minneapolis, Minn.—Metropolli- 
tan Bidg.—Jt. Bd. 145: 

MC-13079, Sub. 5—Ward Transfer, Inc., 

Anoka, Minn., common carrier applica- 


tien. 

MC-108223, Sub. 11—Century Motor 
Preight, Inc., Minneapolis, Minn., com- 
mon carrier application. 

January 9—Newark, N.J.—State Off. Bldg— 
Jt. Bd. 119: 

MC-3647, Sub. 296—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

January $—San Francisco, Calif—New Mint 
Bidg.—Jt. Bd. 75: 
MO-123160—C. A. Buck Moving & Storage 

































































Novembe 


Co., § 
applic 
January 
& Fe 
MC-123) 
Ill., ¢ 
January 
amin 
MC-113 
Line, 
January 
Culbe 
MC-192t 
Pittst 
catior 
January | 
Store: 
MC-616 
Glen 
plicat 
January | 
Store: 
MC-756: 
Jacks 
plicat 
January 
Jt. B 
MC-112 
Co., I 
plicat 
January 


—Exa 
MC-119 
Hend 
catior 


January 
tan | 
MC-291; 
Trans 
carrie 


January | 
Bldg. 
MC-1195 
Mant: 
catior 
January 
& Fe 
MC-900; 
Urbar 
January 
Exam 
MC-113. 
Dalla: 
MC-113 
Truck 
carrie 


January 
itan 
MC-123: 
Minn 
January | 
Bldg. 
MC-119' 
Comp 
comm 
January 
amin: 
MC-301 
Co., 
proce 
January 
iner 
MC-111 
port, 
carrie 


January | 


—Exa 
MC-222: 
Servi 
January 
Exam 
MC-117 
Hous' 
tion. 


January 
Bldg. 
MC-117! 
Okla. 
January 
wood 
MC-110 
Dray 
rier ¢ 
January 
Mint 
MC-123 
Calif. 


January 
—dJt. 
MC-~127: 
ton, | 
January 
Exam 
MC-117 
ton, ' 
January 
Jt. B 
MC-123 
Chan 
plicat 































































































































WorLpD 


‘k East 


; Line, 
carrier 


Ll Bidg. 


» me. 
ipplica- 


Custom 
» 2. 
Rms.— 


parriers, 
carrier 


nty Ct. 


* Motor 
ommon 


l Bldg. 
er, St. 
omm.— 
ortland, 
taminer 


it Sys- 
carrier 


faminer 


insport, 
ier ap- 


caminer 


. Wap- 
ler ap- 


omm.— 


_ Moor- 
ipplica- 


taminer 


Express, 
' appli- 


ler Cal- 


Truck- 
. com- 


omm.— 


|, Coop- 
applica- 


Bidg.— 


Coordi- 
1, com-. 


caminer 


Trans- 
on car- 


ckaminer 


Express, 
* appli- 


c<aminer 


Zz, Lan- 
ication. 


raisers’ 


istribu- 
ct car- 


Bidg.— 


k Lines, 
carrier 


tropoli- 


e Ine. 
applica- 


Motor 
\.. com- 


Bidg.— 


Coordi- 
J., com- 


w Mint 
Storage 





November 26, 1960 


Co., San Mateo, Calif., common carrier 
application. 

January 9—Springfield, I11.—U.S. Ct. Rms. 
& Fed. Bldg.—Examiner Horwich: 

MC-123138—Rose Bros. Trucking Co., Cairo, 
Ill., contract carrier application. 

January 9—Tulsa, Okla.—Mayo Hotel—Ex- 
aminer Russell: 

MC-113459, Sub. 22—H. J. Jeffries Truck 
Line, Inc., Oklahoma City, Okla. 

January 9—Washington, D.C.— Examiner 
Culbertson: 

MC-19201—Pennsylvania Truck Lines, Inc., 
Pittsburgh, Pa., common carrier appli- 
cation. 

January 10—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Examiner Harrison: 

MC-61619, Sub. 3—L & H Trucking Co., 
Glen Burnie, Md., contract carrier ap- 
plication. 

January 10—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 112: 

MC-75651, Sub. 51—R. C. Motor Lines, Inc., 
Jacksonville, Fla., common carrier ap- 
plication. 

January 10—Houston, Tex.—Fed. Off. Bldg.— 
Jt. Bd. 32: 

MC-1124, Sub. 171—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 

January 10—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Lee: 

MC-119478, Sub. 1—Haskins Trucking Co., 
Henderson, Tex., common carrier appli- 
cation. 


January 10—Minneapolis, Minn.—Metropoli- 
tan Bidg.—Jt. Bd. 146: 
MC-29120, Sub. 58—Wilson Storage & 
Transfer Co., Sioux Falls, S.D., common 
carrier application. 


January 10—San Francisco, Calif—New Mint 
Bldg.—Jt. Bd. 78: 

MC-119912, Sub. 1—Sunrise Transportation, 
Manteca, Calif., common carrier appli- 
cation. 

January 10—Springfield, I11—U.S. Ct. Rms. 
& Fed. Bildg.—Examiner Horwich: 

MC-90034, Sub. 11—A. A. Stout & Son, 

Urbana, Ill., common carrier application. 
January 11—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Lee: 

MC-113514, Sub. 63—Smith Transit, Inc., 
Dallas, Tex., common carrier application. 

MC-113779, Sub. 130— York Interstate 
Trucking, Inc., Houston, Tex., common 
carrier application. 

January 11—Minneapolis, Minn.—Metropol- 
itan Bidg.—Jt. Bd. 142: 

MC-123143—Kittson Truck Lines, Hallock, 

Minn., common carrier application. 


January 11—San Francisco, Calif—New Mint 
Bldg.—Jt. Bd. 151: 
MC-119835, Sub. 3—Ready Mix Concrete 
Company, Ltd., San Francisco, Calif., 
common carrier application. 


January 11—Tulsa, Okla.—Mayo Hotel—Ex- 
aminer Russell: 

MC-30102, Sub. 3—E. M. Curtis Transport 
Co., Fort Smith, Ark., “conversion 
proceeding.” 

January 12—Boise, Ida.—State Hse.—Exam- 
iner Cunningham: 

MC-111812, Sub. 103—Midwest Coast Trans- 
port, Inc., Sioux Falls, S8.D., common 
carrier application. 

January 12—Chicago, Ill.—U.S. Customs Hse. 
—Examiner Horwich: 

MC-22254, Sub. 27—Trans-American Van 
Service, Inc., Chicago, Il. 

January 12—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Lee: 

MC-117937, Sub, 1—Bloom-Meyers Co., Inc., 
Houston, Tex., common carrier applica- 
tion. 

January 12—Oklahoma City, Okla. — Fed. 
Bldg.—Examiner Russell: 

MC-117985—Max Francis Trucking, Enid, 

Okla., “grandfather” application. 


January 12—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Harrison: 
MC-110686, Subs. 15 & 16—McCormick 
Dray Line, Inc., Avis, Pa., common car- 
rier applications. 
January 12—San Francisco, Calif. — New 
Mint Bidg.—Jt. Bd. 75: 
MC-123180—Tri-City Delivery, San Carlos, 
Calif., contract carrier application. 


January 13—Houston, Tex.—Fed. Off. Bldg. 
—Jt. Bd. 77: 
MC-12736—Houston Gray Line Tours, Hous- 
ton, Tex., broker application. 
January 13—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Lee: 

MC-117975, Sub. 2—F. G. Hutchins, Hous- 
ton, Tex., common carrier application. 
January 13—Madison, Wis.—State Comm.— 

Jt. Bd. 95: 

MC-123092 — Herbert. 
Channing, Mich., 
plication. 


Jauquet Trucking, 
common carrier ap- 


January 13—Oklahoma ai Okla.—Fed. 
Bldg.—Examiner Russell 

MC-117343, Sub. 1—Anco Service Co., Okla- 
homa City, Okla., common carrier ap- 
plication. 

January 13—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Harrison: 

MC-117426, Sub. 1—Storage Transfer, Inc., 
Philadelphia, Pa., common carrier ap- 
plication. 

January 16—Chicago, I1l.—U.S. Customs Hse. 
—Examiner Horwich: 

MC-64932, Sub. 281—Rogers Cartage Co., 
Chicago, Ill., common carrier application. 

MC-110525, Sub. 426—Chemical Tank Lines, 
Inc., Downingtown, Pa., common car- 
rier application. 

January 16—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Lee: 

MC-116077, Sub. 88—Robertson Tank Lines, 
Inc., Houston, Tex., common carrier 
application. 

January 16—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 28: 

MC-111159, Subs. 119 & 120—Miller Trans- 
porters, Ltd., Jackson, Miss., common 
carrier applications. 

January 16—Madison, Wis.—State Comm.— 
Jt. Bd. 17: 

MC-109288, Sub. 5—Juneau Transit, Inc., 
Manitowoc, Wis., common carrier ap- 
plication. 

January 16—Madison, Wis.—State Comm.— 
Jt. Bd. 13: 

MC-123146—A & E Auto Salvage, Kenosha, 

Wis., common carrier application. 
January 16—New Orleans, La.—Masonic Tem- 
ple Bldg.—Examiner Colfer: 

MC-117119, Sub. 11—Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark., com- 
mon carrier application. 

January 16—New York, N.Y.—346 Broadway 
—Examiner Harrison: 

MC-3700, Sub. 44.—Manhattan Transit Co., 
East Paterson, N.J., common carrier 
application. 

January 16—Oklahoma City, Okla.—Fed. 
Bidg.—Jt. Bd. 16: 

MC-116004, Sub. 1—Texas Oklahoma Ex- 
press, Inc., Dallas, Tex., common carrier 
application. 

January 16—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 213: 

MC-119940, Sub. 2—Canyon Lank Tours, 
Vernal, Utah, common carrier applica- 
tion. 

January 16—Salt Lake City, Utah—State 
Comm.—Examiner Cunningham: 

MC-123061, Sub. 4—Leatham Brothers, Inc., 
Salt Lake City, Utah, common carrier 
application. 

January 17—Chicago, IlL—U.S. Customs Hse. 
—Examiner Horwich: 

MC-111717, Sub. 19—Tractor Transport, 
Inc., Milwaukee, Wis., contract carrier 
application. 


January 17—Madison, Wis.—State Comm.— 


MC-123109, “sub. 2—Schwahn Lumber 
Transfer, Brillion, Wis., common car- 
rier application. 


January 17—New Orleans, La. — Masonic 
Temple Bldg.—Examiner Colfer: 

MC-116710, Sub. 4—Mississippi Chemical 
Express, Inc., Hattiesburg, Miss., con- 
tract carrier application. 

January 17—New Orleans, La.—Masonic Tem- 
ple Bldg.—Examiner Colfer: 

MC-118082—John William Dalrymple, For- 
est Park, Ga., common carrier “grand- 
father” application. 

January 17—Oklahoma City, 
Bidg.—Jt. Bd. 39: 

MC-42405, Sub. 17—Mistletoe Express Serv- 
ice, Oklahoma City, Okla., common car- 
rier application. 

January 17—Oklahoma City, Okla. — Fed. 
Bidg.—Jt. Bd. 16: 

MC-119346, Sub. 2—Red Crest Express. Inc., 
Oklahoma City, Okla., contract carrier 
application. 

January 17—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 213: 

MC-33641, Sub. 46—Interstate Motor Lines, 
Inc., Salt Lake City, Utah, common 
carrier application. 


January 18—Atlanta, Ga.—244 Washington 
St., S.W.—Jt. Bd. 238: 
MC-56679, Sub, 10—Brown Transport Corp., 
Waynesboro, Ga., common carrier ap- 
plication. 


January 18—Chicago, I11.—U.S. Custom Hse. 
—Jt. Bd. 73: 
MC-55811, Sub. 67—Craig Trucking, Inc., 
Albany, Ind., common carrier applica- 
tion. 


January 18—Chicago, [1l.—U.S. Custom Hse. 
—kExaminer Horwich: 
MC-83539, Sub. 70—C & H Transportation 
Co., Inc., Dallas, Tex. 
MC-105045, Sub. 5—R. L. Jeffries Truck- 
ing Co., Inc., Evansville, Ind. 


Okla.—Fed. 


ICC News 


MC-117068, Sub. 2—Midwest Harvestore 
Transport, Rochester, Minn. 

MC-119777, Sub. 1—Arnold Ligon, Special- 
ized Hauler, Madisonville, Ky. 

January 18—Houston, Tex.—Fed. Off. Bldg.— 
Jt. Bd. 33: 

MC-116077, Sub. 89—Robertson Tank Lines, 
Inc., Houston, Tex., common carrier ap- 
plication. 

January 18—New York, N.Y.—346 Broadway 
—Examiner Harrison: 

MC-153, Sub. 2—Schenck Tours, Inc., 
Floral Park, Queens County, N.Y., com- 
mon carrier application. 


January 18—Oklahoma City, Okla.—Fed. 
Bldg.—Jt. Bd. 39: 
MC-42405, Sub. 14—Mistletoe Express, 


Oklahoma City, Okla., common carrier 
application. 
January 18—Salt Lake City, Utah — State 
Comm.—Examiner Cunningham: 
MC-118286, Sub. 1 — Everett Fredrickson, 
Salt Lake City, Utah, common carrier 
application. 
—. 19—Chicago, I1l.—U.S. Customs Hse. 
—Examiner Horwich: 
MC-64932, Sub. 279—Rogers Cartage Co., 
Chicago, Ill., common carrier applica- 


tion. 

MC-113855, Sub. 47—International Trans- 
port, Inc., Rochester, Minn., common 
carrier application. 

January 19—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 21: 

MC-123187—Berma Parcel Delivery, Chicago, 

Ill., contract carrier application. 
January 19—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Lee: 

MC-59531, Sub. 83—Auto Convoy Co., Dal- 
las, Tex., common carrier application. 
MC-71902, Sub. 65—United Transports, Inc., 

Oklahoma City, Okla., common carrier 
application. 

January 19—New York, N.Y.—346 Broadway 
—Examiner Harrison: 

M€-123186—Dan’s Motor Lines, Inc., FPre- 
donia, N.Y., common carrier application. 

January 19— Oklahoma City, Okla. — Fed. 
Bldg.—Jt. Bd. 39: 

MC-123142—Northeast Oklahoma R.R., Mi- 

ami, Okla., common carrier application. 
January 20—Columbia, $.C.—_U.S. Ct. Rms. 
—Examiner Farmer: 

MC-116514, Sub. 11 — Edwards Trucking, 
Inc., Hemingway, S.C., common carrier 
application. 


January 20—New York, N.Y.—346 Broadway 
—Examiner Harrison: 
MC-17778, Sub. 32—Yale Transport Corp., 
New York, N.Y., common carrier appli- 
cation. 


January 20—Springfield, [1l—U.S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 149: 
MC-42756, Sub. 4—Borah Truck Line, Inc., 
Fairfield, Ill., common carrier applica- 
tion. 


January 23—Atlanta, Ga.—244 Washington 
st., S.wW.—Jt. Bd. 101: 

MC-43654, Sub. 47 — Dixie Ohio Express, 
Inc., Akron, O., common carrier applica- 
tion. 

MC-56637, Sub. 11—R. C. A. Truck Lines, 
—_ Rome, Ga., common carrier applica- 
tion. 


January 23—Atlanta, Ga.—244 Washington 
St., S.W—Jt. Bd. 64: 
MC-103051, Sub. 97—Walker Hauling Co., 
Inc., Atlanta, Ga. 


January 23—Dallas, Tex.—Baker Hotel—Ex- 
aminer Russell: 
MC-118332 — C. D. Gallini, Irving, Tex., 
“grandfather” application. 
MC-118333—Ralph C. Gallini, Dallas, Tex., 
common carrier “grandfather” applica- 
tion. 


January 23—Denver, Colo. — New Customs 
Hse.—Examiner Cunningham: 

MC-13250, Sub. 69—J. H. Rose Truck Line, 
Inc., Houston, Tex., common carrier ap- 
plication. 

January 23—Detroit, Mich.—Book Bldg.—Ex- 
aminer York: 

MC-111143, Sub. 5—Chatham Coach Lines, 
Chatham, Ontario, Canada, common car- 
rier application. 

January 23—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Lee: 

MC-113514, Sub. 65—Smith Transit, Inc., 
Dallas, Tex., common carrier applica- 
tion. 

January 23—Milwaukee, Wis.—Hotel Schroe- 
der—Examiner Horwich: 

MC-107107, Sub. 127—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

January 23—New York, N.Y.—346 Broadway 
—Examiner Harrison 
MO-16554, Sub. 4—Perth Amboy Trucking 
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Corp., Woodbridge, N.J., common carrier 
application. 

MC-123073, Sub. 1—R. B. Hamilton Haul- 
ing & Rigging Corp., Baldwin, N.Y., 
contract carrier application. 

January 23—Springfield, ieee Ct. Rms. 
& Fed. Bidg.—Jt. Bd. 
MC-119703—Max Culton, Titec, Tl. 
January 24— Atlanta, Ga. — 244 Washington 
S8t., 8.W—Jt. Bd. 130: 

MC-59150, Sub. 11—Ploof Transfer Co., Inc., 
Jacksonville, Fla., common carrier ap- 
plication. 

January 24—Atlanta, Ga.—244 Washington 
St., 8.W.—Jt. Bd. 130: 

MC-59150, Sub. 11—Ploof Transfer Co., 
Inc., Jacksonville, Fla., common carrier 
application. 

January 24—Atlanta, Ga.—244 Washington 
st., S.W—Jt. Bd. 157: 

MC-103378, Sub. 195—Petroleum Carrier 
Corp., Jacksonville, Fla., common car- 
rier application. 

January ~-?t ~oreeme W. Va—City Hall 
—dJt. 62: 

Mc-s2047, ‘gub, 27—Pinson Transfer Co., 
Inc., Huntington, W. Va., common car- 
rier application. (Corrected) 

January 24—Dallas, Tex.—Baker Hotel—Ex- 
aminer Russell: 

MC-118168, Sub. 1—M & H Produce Co., 
Inc., Fort Worth, Tex. 

January 24—New York, N.Y.—346 Broadway 
—Examiner Harrison: 

MC-123161—Garden State Motor Freight, 
Inc., Hillside, N.J., common carrier ap- 
plication. 

January 24—Springfield, I1lL—U.S. Ct. Rms. 
& Fed. Bildg.—Jt. Bd. 54: 

MC-115836, Sub. 4—Rko Transport Service, 
Inc., Morton, Ill., contract carrier appli- 
cation. 


January 24—Springfield, 11—U5S. Ct. Rms. 
& Fed. Bidg.—Jt. Bd. 135: 
MC-123076—Fair Feed Co., Effingham, IIl., 
contract carrier application. 


ans oe aaron Tex.—Baker Hotel—Jt. 


Mes i2716, Sub. 1—Heritage Tours, Beau- 
mont, Tex., broker application. 


ex id © tpn, Tex.—Baker Hotel—Jt. 


Me 115135, Sub. 7—Chemical Express, Dal- 
las, Tex., contract carrier application. 
January 25—Detroit, Mich.—Book Bldg.— 

Examiner York: 

MC-43461, Sub. 4—Soldier Bros. Auto Body 
Transit Lines, Toledo, O. 

January 25—New York, N.Y.—346 Broadway 
Examiner Harrison 

MC-59113, Sub. 1—J. M. Truckman, Mid- 

dlesex, N.J., contract carrier application. 
January 25—San Antonio, Tex.—Hilton Hotel 
—Examiner Lee: 

MC-107515, "sub. 348—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 

MC-118088—R. G. Duke and Charles E. 
Vernon, San Antonio, Tex., common car- 
rier “grandfather” application. 

January 26—Dallas, Tex.—Baker Hotel—Ex- 
aminer Russell: 

MO-111401, Subs. 118 & 119—Groendyke 
Transport, Inc., Enid, Okla., common 
carrier applications. 

January neg ana Conn.—Bond Hotel— 


14—Purniture . Transport 
Co., Inc., West Haven, Conn., common 
application. 
January 26—Raleigh, N.C.—Hotel Carolina— 
Jt. Bd. 103: 
MC-12742—Herman Wallace Wilcox, Boone, 
N.C., broker application. 
January 2 a, N.C.—Hotel Carolina— 


Miou123055 “Eddins Oil Co., Zebulon, N.C., 
contract carrier application. 

Jan 26—San Antonio, Tex.—Hilton Hotel 
iner Lee: 

MC-119676—Alamo Recovery Bureau, San 
— Tex., common carrier applica- 

on. 
January 27—Dallas, Tex.—Baker Hotel—Ex- 
aminer Russell: 

MC-108207, Sub. 77—Frozen Food Express, 

, Tex., common carrier application. 
January 27—Detroit, Mich—Book Bidg.— 
Examiner York: 

MC-119173, Sub. 2—William Lees Jackson 
Trucking Ltd., Leamington, Ontario, 
Canada, contract carrier application. 

es Be ee Conn.—Bond Hotel— 


Mv-123138-Hiatom Corp., Norwalk, Conn., 
common carrier application. 


January 27—Raleigh, N.C.—Hotel Carolina— 
Jt. Bd. 196: 


MC-118831, Subs. 10 & 11—Central Trans- 


port, Inc., High Point, N.C., common 
carrier applications. 
eee. 8: 27—San Antonio, Tex.—Hilton Hotel 


aminer Lee: 
MC-340, Sub. 12—Querner Truck Lines, 
Inc., San Antonio, Tex., “grandfather” 
application. 


State 
Commission 
News 


Florida Truckers Granted 5% 
Intrastate Rate Rise; 94.63% 


Group Operating Ratio Set 


The Florida Railroad and Public 
Utilities Commission has authorized 
a 5 per cent increase in intrastate 
motor truck rates on all class and 
commodity traffic of members of the 
Florida Intrastate Rate Bureau, ef- 
fective December 5. 


The increase, granted by order No. 
5081, issued in docket No. 6160-CCT, 
is in addition to an earlier authorized 
emergency increase of 2 per cent asked 
by the bureau and its members as a 
part of a request in a petition for a 
15 per cent increase in order to realize 
a composite operating ratio of not ex- 
ceeding 93 per cent (T.W., Sept. 24, p. 
124). 

The commission said in the present 
order, however, that it was not convinced 
that “a composite operating ratio of 93 
per cent is necessarily the magic figure 
that must be attained.” 

Fair Operating Ratio’ 

Finding that a group operating ratio 
of 94.63 per cent was “fair and reason- 
able and represents earnings that are 
compensatory and sufficient,” the com- 
mission said that the 5 per cent increase, 
plus the 2 per cent emergency increase 
previously granted, should produce addi- 
tional revenues from intrastate opera- 
tions amounting to $584,151, which was 
the amount needed for the stated operat- 
ing ratio. 


The principal carriers in the proceed- 
ing, who were opposed by a number of 
traffic organizations and shippers, were 
the Great Southern division of Ryder 
Truck Lines, Inc.; Central Truck Lines; 
Tampa Trail Tours, Inc., and Overseas 
Transportation Co., Inc. 

In arriving at its decision the com- 
mission asserted: 


“For many years, we have tested the 
revenue needs of motor carriers by the 
operating ratio technique. This, of course, 
is the proportion which operating ex- 
penses bear to operating income. Operat- 
ing ratio represents the number of cents 
required to be expended is operating 
expenses in producing one dollar of 
operating revenue. If a carrier’s operat- 
ing ratio is 99 per cent, that simply 
means that it costs the carrier 99 
cents to produce one dollar of revenue. 
An operating ratio in excess of 100 means 
that..such a-carrier is operating in the 
red or losing money on its operations. 
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Just how low the operating ratio should 
be is one of the problems involved in 
motor carrier rate making. It is always 
difficult for a regulatory agency to deter- 
mine just how high the operating ratio 
can be held and still keep the motor 
carrier sufficiently strong, financially, to 
enable it to render efficient and adequate 
transportation service to the public. 


Uniformity Required 


“Common carrier transportation 
throughout the state would soon be in 
a chaotic condition if the rates for the 
different carriers were not uniform. Of 
course, no great problem would arise if 
the transportation should all be on a 
single line movement and did not in- 
volve competitive points. But such a sit- 
uation exists only in a very few isolated 
places. For this, and other reasons, it 
has been the practice for a long time 
to make freight rates for a given class 
of carriers uniform. It has also been the 
custom in general rate cases for motor 
carriers to treat the operations of all 
participating as a single operation for 
the purpose of determining the desirable 
operating ratio for the industry, as a 
whole. The record in this case discloses 
that the composite operating ratio for 
participating carriers is 99.36. 


“That is unquestionably too high for 
@ financially healthy transportation sys- 
tem. It is evident, then, that the carriers 
in this proceeding must have additional 
revenues in order to perform a sus- 
tained, dependable, and efficient trans- 
portation service for the public. The 
question is, what would be a satisfac- 
tory operating ratio for the industry, as 
a whole. It is impossible, of course, to 
achieve a satisfactory operating ratio 
for each participating carrier. Each one 
has, to some extent, different operating 
conditions. The consist of traffic varies, 
the territory served differs in many re- 
spects although many of the carriers will 
serve portions of the same territory, and 
operating efficiencies are never the same 
with any two carriers. When a composite 
operating ratio is employed for the pur- 
pose of determining the revenue needs, 
some individual carriers will have oper- 
ating ratios above and some below the 
composite figure. To us, it seems clear 
that those carriers, whose individual 
operating ratios are above the composite 
one found to be reasonable, have a re- 
sponsibility to the public, to the commis- 
sion, and to itself, to put into effect and 
practice such economies and efficiencies 
as may be necessary to bring its own 
operating ratio more nearly in line with 
the composite one upon which the rates 
are based. On the other hand, those car- 
riers whose individual operating ratios 
fall below the composite for the indus- 
try, upon which their rates are based, 
may have achieved that condition by the 
elimination of services to which the pub- 
lic may be entitled. In other words, they 
may have achieved that low operating 
ratio at the inconvenience of the ship- 
pers and receivers of freight. Any such 
carriers have a responsibility of improv- 
ing their service to the public without 
additional costs to be borne by the 
public. 

“We have, many times in the past, had 
occasion to determine what was a fair 
and reasonable composite operating 
ratio for the common carrier motor 
truck industry operating intrastate in 
Florida. Our most recent discussion of 
this subject was in Order No. 3910-B, 
entered on April 8, 1959, in docket No. 
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5003-CCT, on a somewhat similar re- 
quest by the same petitioners. In that 
case, we found that a group operating 
ratio of 94.50 per cent for the participat- 
ing motor common carriers was fair and 
reasonable and represented earnings 
that would be compensatory and suffi- 
cient to keep said carriers as a group 
financially strong so that they should be 
able to render adequate and efficient 
transportation service to the public. 
There is nothing in the present record 
to justify a different conclusion. A 5 
per cent increase should give the parti- 
cipating carriers a composite operating 
ratio of 94.63 per cent, which varies but 
little from the 94.50 per cent found to 
be reasonable in docket No. 5003- 
oy PS 


State Body to Investigate 


Liquid Containers on Trucks 


(From Los Angeles Bureau of Traffic World) 


The California Public Utilities Com- 
mission has ordered an investigation 
to determine whether the use of a num- 
ber of new types of containers used for 
transporting petroleum and chemical 
products meet truck safety reqirements. 

The use of collapsible rubber and plas- 
tic tanks for transporting petroleum, 
petroleum products, gasoline, corrosive 
chemicals, acids and caustics and other 
flammable liquids would be investigated, 
the commission said. 

It was stated in the order that “serious 
questions of safety arise,” in connection 
with transportation by truck of cer- 
tain liquids in rubber and plastic tanks, 
and that these questions were “not 
contemplated” in present regulations of 
the commission. It was also said that 
questions had arisen with respect to 
the proper operating authority neces- 
sary for lawful transportation of petro- 
leum and petroleum products in the new 
types of containers. 

The commission said its safety experts 
explained that truck operators were in- 
terested in the collapsible containers 
because their use would enable carriers 
to roll them up after delivery of a load, 
and transport other commodities on a 
return trip instead of returning only 
with an empty tank truck. 

A public hearing in connection with 
the imvestigation would be assigned 
later, the commission said. 


Rock Island Seeks to Cut 
Chicago Suburban Service 


(From Chicago Bureau of Traffic World) 


Pointing to a decline in its passenger 
traffic, the Rock Island Railroad has 
asked the Illinois Commerce Commission 
for authority to discontinue nine Chi- 
cago suburban passenger trains and ef- 
fect consolidations involving 21 others. 

The Commission has set no date 
for a hearing on the petition, which was 
filed November 5. 

A Rock Island spokesman in Chicago 
gave figures showing that the railroad 
carried 11,360,317 commuters in 1947 
compared with 7,333,968 in 1959. He said 
this represented a 65 per cent decrease in 
commuter traffic. The spokesman said 
the line also would save $150,000 annually 
in crew costs if it received permission 
to curtail its service. 

The proposal calls for diversion of 





several main line trains over the Rock 
Island’s suburban line through the sub- 
urbs of Morgan Park, Beverly Hills and 
Brainard so that single trains can handle 
all service. Trains to be eliminated in- 
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clude three week-day commuter trains, 
four Saturady trains and two Sunday 
trains. Twenty-one trains would be con- 
solidated into 10 runs under the pro- 
posal, 


Civil Aeronautics 
Board News 


CAB Sees No Harm to Supplemental Airlines 


In Policy on Military Charters, Contracts 


Board Submits Detailed Answers to Questions Asked by Senator 
Kefauver, Who Charged That Board Policies ‘Greatly Diminished’ 
Chances of Survival of the Nation’s Supplemental Air Carriers. 


The Civil Aeronautics Board has 
made public a 41-page document an- 
swering 28 questions asked by Sen- 
ator Kefauver, of Tennessee, chair- 
man of the anti-trust and monopoly 
subcommittee of the Senate judiciary 
committee, concerning CAB actions 
and views with respect to military 
charters and contract operations 
conducted by the Military Air Trans- 
port Service and air carriers. 


The document was dated October 7. 
It was made public November 21. In a 
covering letter to Senator Kefauver, the 
board said the facts presented “would 
seem to the board to be ample proof of 
the fact that no action taken by it can 
be construed as tending to the destruc- 
tion of the supplemental carriers.” 


In his letter to the board asking 
answers to the questions, Senator 
Kefauver commented on board actions 
with respect to military charter and con- 
tract operations, saying: 

“Based upon the information furnished 
me, it appears that not only will the 
cost of operations of MATS be increased 
from a minimum of $50 million per year 
but that the chances of survival of the 
supplemental carriers will be greatly 
diminished, if not made impossible” 
(T.W., Oct. 1, p. 53). 


Summary of CAB Action 
In its answering letter, the board said: 


“While the board, in the attached ap- 
pendix [reproduced as a part of this 
article], is supplying a detailed answer to 
each question in your letter, you may be 
interested in the following short sum- 
mary of the current status of the sup- 
plemental and other small business car- 
riers as participants in the Department 
of Defense traffic. 


“In September and early October, the 
board granted individual exemptions to 
perform military traffic to all of the sup- 
plemental carriers who qualified to bid 
under Defense Department criteria 
(T.W., Oct. 8, p. 120). 

“This action was consistent with the 
plan of action first stated by the board 
in its letter of June 24 to the Secretary 
of Defense (T.W., July 9, p. 97). These 


carriers were Overseas National Airways, 
Inc.; World Airways, Inc.; U.S. Overseas 
Airlines, Inc.; Capitol Airways, Inc.; 
California Hawaiian Airlines, and South- 
ern Air Transport. 

“These carriers are now performing 
their contracts, and between them and 
other carriers falling within the small 
business category, they are performing 
72 per cent of the entire MATS procure- 
ment during the current quarter of 
1960, with supplementals alone perform- 
ing 28 per cent of the gross. 


“The above facts would seem to the 
board to be ample proof of the fact 
that no action taken by it can be con- 
strued as tending to the destruction of 
the supplemental carriers. The detailed 
answers in the attached appendix will 
more fully develop the foregoing infor- 
mation.” 


Questions and Answers 


The document submitted by the CAB 
as an appendix to its letter to Senator 
Kefauver set forth the questions and 
answers (exhibits referred to not re- 
produced herein) as follows: 

“(1.) Does the CAB, in its judgment, 
have the legal authority to prosecute 
violations of the anti-trust laws with- 
out regard to the Department of Justice? 


“A—The Civil Aeronautics Board does 
not consider that it has authority to 
institute judicial proceedings for vio- 
lations of the Sherman anti-trust act 
as such (15 USC Section et seq.). How- 
ever, conduct violative of the anti-trust 
laws may also constitute an unfair 
method of competition contrary to sec- 
tion 411 of the federal aviation act, 49 
USC 1381. In such event, the board is 
empowered, if it considers such action 
to be in the public interest, to proceed 
against the offender to the extent that 
his conduct is violative of section 411. 
Compare, Federal Trade Commission v. 
Cement Institute, 333 U.S. 683, 689-693. 
The sanction authorized to the board is 
to issue a cease-and-desist order against 
the offender. If that order is violated 
or ignored, the board may seek to en- 
force obedience in the appropriate dis- 
trict court, 49 USC Section 1487. 

“A somewhat different situation ex- 
ists under the Clayton Act. By section 
11, authority is vested in the board to 
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enforce compliance with certain pro- 
visions of that act in relation to air 
carriers and foreign air carriers sub- 
ject to the federal aviation act. These 
provisions are those relating to discrimi- 
nations in price, services, or facilities 
(Section 2); certain sales of goods, 
wares, merchandise and the like (Sec- 
tion 3); acquisition by one corporation 
of the stock of another (Section 7); and 
interlocking directorates and officers 
(Section 8). The enforcement machinery 
as to these sections again is a board 
proceeding looking toward issuance of 
a@ cease-and-desist order. If that order 
is violated or ignored the board may 
seek enforcement in the appropriate 
court of appeals, 15 USC Section 21. 
Also, violations of the Clayton act may 
involve violations of section 411 of the 
federal aviation act, and the procedures 
heretofore described in relation to the 
Sherman act would to that extent be 
applicable. 

“The Department of Justice takes the 
position that if the board seeks recourse 
to either judicial procedure, such appli- 
cation must have its concurrence. Such 
position has not been authoritatively 
determined. 


Anti-Trust Question 

“(2.) Does the CAB consider that the 
anti-trust division of the Department 
of Justice has jurisdiction to prosecute 
airlines or airline associations under the 
anti-trust laws on its own initiative? 

“A—Except as jurisdiction has been 
specifically given to the board to en- 
force certain sections of the Clayton act 
where they are applicable to air carriers 
and foreign air carriers subject to the 
federal aviation act, it is the position of 
the board that the Department of Jusice 
may proceed against airlines or airline 
associations for violations of the anti- 
trust laws on its own initiative. See Fed- 
eral Trade Commission v. Cement Insti- 
tute, supra; United States v. Cement 
Institute, D.C. Colo. 85 F Supp. 344 
(1949); and United States v. RCA, 358, 
US. 334. 

“(3.) What prosecutions in the courts, 
if any, have the CAB instituted against 
any airline or trade association for vio- 
lation of the anti-trust laws? 

“A—The Civil Aeronautics Board has 
not instituted any court actions for vio- 
lations of anti-trust laws. (See answer to 
question 1, above.) However, there is 
presenty pending in the United States 
District Court for the Southern District 
of New York an anti-trust action (Civil 
Action No. 90-259) against Pan American 
World Airways, W. R. Grace & Co., and 
Pan American-Grace Airways brought 
by the Justice Department at the urging 
of the board in which the board has ap- 

as amicus curiae, 

“(4.) Is there any liaison between CAB 
and the Department of Justice with 
respect to possible anti-trust violations 
by airlines or their associations? 

“A—Yes, as circumstances appear to 
require. 


Action on Associations 

“(5.) What action, if any, has been 
taken by the CAB on the series of rec- 
ommendations made by the House anti- 
trust subcommittee of the Eighty-fourth 
Congress, second session, with respect 
to anti-trust activities of the airlines 
and their associations? 


“(7.) What action has the board taken 


since the report of the House subcom- 
mittee was referred to it with respect 
to activities engaged in by the Air 
Transport Association of America which 
may be beyond the powers of the board 
to immunize from the anti-trust laws, 
or to determine whether the blanket 
approval of the articles of association 
should be revised and perhaps limited 
as to certain activities? 

“(13.) If an investigation of the ac- 
tivities of ATA has been instigated by 
the board and such investigation has not 
been concluded, please state when this 
investigation was begun. If it has been 
concluded, please supply a copy of the 
decision with the conclusions and rec- 
ommendations. 

“A—Attached (exhibit 1) is a copy of 
the board’s response of July 31, 1958, to 
the House anti-trust subcommittee rec- 
ommendations. Since the submission of 
this response, the board has taken va- 
rious additional steps in response to the 
recommendations. First, it has completed 
the investigation of the Air Traffic Con- 
ference resolutions on appointment and 
retention of travel agents, Docket No. 
8300. Copies of its decisions, which have 
reduced the artificial barriers to entry 
into this field are attached (exhibits 2, 
3, and 4) (orders Nos. E-14012, 14647 and 
14924, dated June 10 and November 12, 
1959, and February 15, 1960). 


“The board has also taken substantial 
steps involving similar changes in the 
agency resolution of the International Air 
Transport Association, Docket No. 8302, 
in which final decision is currently pend- 
ing. Order No. E-10720, October 31, 1956, 
instituting the investigation, is attached. 
(exhibit 5). Moreover, the board’s staff 
has recently undertaken an informal in- 
vestigation of actions by ATC under the 
new resolution to assure that the spirit 
as well as the letter of these rules was 
being complied with. 

“The board has also taken major steps 
towards a re-examination and redefini- 
tion of the role which is played by the 
major carrier associations in regulatory 
matters. For example, the board has 
adopted a new regulation, part 263, as 
amended, a copy of which is attached 
(exhibit 6), which defines the limited 
circumstances and conditions in which 
a trade association can appear sta sponte, 
or in a representative capacity in board 
proceedings. 

“On March 10, 1959, the board also 
instituted an inspection and review of 
the activities of the Air Transport Asso- 
ciation of America (order No. E-13597). 
The order (exhibit 7), as finalized (order 
No. E-14015, dated June 10, 1959 (exhibit 
8) established substantial new reporting 
and record-keeping requirements for 
ATA which should enable the board more 
effectively to review ATA’s activities. 


“Insofar as the basic file inspection is 
concerned, it was discontinued after 
staff review of about 40 per cent of the 
available documents. This action was 
taken pending judicial resolution of cer- 
tain attorney-client privilege claims 
raised by ATA and certain carriers with 
which the board has taken issue, and 
which were believed to constitute an un- 
due impediment to the inspection proc- 
ess. The outcome of this matter is still 
pending. In the meantime the staff has 
continued to analyze the problem areas 
created by the documents already in- 
spected. 


Air Carrier Competition 


“(6.) What was the theory of CAB 
with respect to promoting competition 
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among air carriers in its recent actions 
referred to in my letter regarding its 
position eliminating previous eremptions 
of supplemental air carriers in the busi- 
ness of MATS and in granting the right 
of the large carriers to jointly negotiate 
with MATS and fixing a minimum rate 
of not less than 2.9 cents, which I under- 
stand, is about one-third more than the 
average previously paid by MATS? 

“A—This question is in two parts, one 
asking for the theory behind the board’s 
decision to grant the four carriers the 
right to negotiate jointly with MATS, 
and the second asking for the theory 
behind the decision to elimintae blanket 
exemptions to air carriers, and of there- 
after fixing a minimum rate. 


“First, as to the four-carrier agree- 
ment, this proposal was submited to the 
board by the four carriers Pan Amer- 
ican, Northwestern, TWA, and Seaboard 
& Western on August 13, 1959. Its pur- 
pose and scope, and the board’s reasons 
for granting the application, were con- 
tained in the board’s order No. E-14399 
of August 28, 1959, which initially au- 
thorized the program, and by the board’s 
orders extending the time for these 
conversations. These extension orders 
were Nos. E-14838, of January 15, 1960: 
E-15018, of March 17, 1960, and E-15277 
of May 26, 1960. Copies of all of the 
orders are attached (exhibits 9-12). 


“Insofar as the board has been able 
to determine, the four carriers failed 
to achieve their objective in that they 
reached no argreement between them- 
selves or the Defense Department. As 
of August 24, 1960, when the last exten- 
sion order expired, they ceased to have 
any authority to talk between themselves 
or to talk jointly with the Defense De- 
partment on this matter. 


“As will be noted from the four orders, 
they were limited to the development 
of proposals involving individually 
ticketed or waybilled traffic moving over 
the authoriezd routes of the participat- 
ing carirers. Significantly, with these 
four carriers as co-participants, all car- 
riers having authority to move to Europe 
and the Orient were included in the 
grant of authority. Further, by the terms 
of the original order all carriers author- 
ized by the board to engage in overseas 
or international carriage to any part of 
the world were granted permission to 
join in the discussions, as a consequence 
of which no carrier holding certificated 
rights for overseas and international 
service was being excluded from the 
right to participate. 


“Second, as to the blanket exemption, 
the board has long been perplexed by 
the problem of the destructive rates 
which have existed in the movement of 
military traffic. This situation came 
about as a result of MATS bidding 
practices, which in turn had been made 
possible only because of the blanket 
military exemptions authorized by the 
board. These exemptions first were put 
into effect at the time of the Korean 
War, and, even though the Department 
of Defense in 1953 ceased to indicate an 
emergency requirement for them, they 
were renewed annually for the next six 
years. 


“After observing the deteriorating 
price situation in the past few years, 
when, in two consecutive years, three 
different carriers lost respectively $600,- 
000, $3,500,000, and $3,000,000 on military 
contracts, the board finally concluded 
that the time had come to seek a means 
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of controlling the uneconomic competi- 
tion for military business which appeared 
to be destructive to the economic health 
of the entire industry. 


“As a first step the board considered 
it best to propose discontinuation of 
blanket military exemptions, but to indi- 
cate that, if discontinued, the bdéard 
would consider granting individual ex- 
emptions to air carriers who were suc- 
cessful bidders provided that the carrier 
would be able to show that it had bid 
at rates that were fair and reasonable. 
To develop this program the board has 
issued a notice of proposed rule making 
with the intent of repealing part 294 of 
the economic regulations (the rule grant- 
ing the blanket exemptions). In re- 
sponse to various requests the board set 
the matter for hearing, and the proceed- 
ings are now under way as prescribed 
by board rules. 


“Subsequent to the initial announce- 
ments, the board indicated that it would 
consider a fair and reasonable rate for 
the transportation of military passeng- 
ers over international routes to be 2.9 
cents per statute-mile. Following this 
announcement MATS has procured $13 
million of augmentation lift. Details 
of the procedures and results of this 
procurement are developed in later ques- 
tions. 


“(7.) A—Answered with question 5. 

“(8.) In connection with the above 
question, I have been in correspondence 
with you heretofore with respect to the 
activities of IATA and certain aspects 
which appear to be in violation of the 
anti-trust laws. Please furnish a copy of 
the recommended decision of Hearing 
Examiner Paul N. Pfeiffer and any orders 
which the board has issued with respect 
to IATA. 


“A—Attached (exhibit 13) is a copy 
of the recommended decision of the hear- 
ing examiner in Docket No. 8302. Order 
No. E-10720 appears as exhibit 5 since 
it is also responsive to question 5. 


Air Transport Association 


“(9.) Was formal action taken by the 
board with respect to the submission of 
ATA articles of association and, if a 
formal order was entered, please furnish 
@ copy of that order. If no formal order 
was issued, please state when the sub- 
mission was made and the kind of 
action which was taken by the board. 


“(10.) Is CAB’s action in approving 
the articles of association of ATA or the 
acceptance of its filing under section 
412 of the act (section 1382 of title 49, 
USC) considered as a blanket immunity 
under the anti-trust laws for all actions 
taken by ATA, and if not so considered, 
please state the activities which the 
board considers within its approval and 
——— immunized from the anti-trust 
aws? 


“(11.) Upon what reason was the ap- 
proval of the articles of association of 
ATA based in determining that its var- 
ious functions as specified in the arti- 
cles was not adverse in each instance to 
the public interest? 


“A—Attached are copies of orders 
approving the ATA articles of associa- 
tion (orders Nos. 704, E-5844, E-6351, 
E-7831, E-9155, E-11171 and E-14996, 
dated October 25, 1940, November 8, 
1951, April 23, 1952, October 19, 1953, 
April 29, 1955, March 27, 1957, and 
Fe 10, 1960, respectively, (exhibits 

-20). 


“As will be noted in the above referred 


to orders, the Board in approving the 
articles of association did not deal 
seriatim with each of the various func- 
tions specified in the articles. It merely 
approved the formation of the associa- 
tion and specifically reserved the right 
of the board to consider separately each 
action of the association as it affected 
air transportation. The board, in its 
current review of ATA, as indicated in 
order No. E-13597 (exhibit 7) will con- 
sider in detail ATA’s current functions 
and it may be anticipated that any 
action taken will give due consideration 
to whether specific functions are in the 
public interest. 


“A—In approving the articles of as- 
sociation of ATA under section 412 of 
the act, the board did not confer blanket 
immunity from the anti-trust laws for 
all actions taken by ATA. On the con- 
trary, in its order originally approving 
the ATA articles of association, order No. 
704, dated October 25, 1944 (exhibit 14), 
the board took great care to limit the 
scope of its approval pursuant to section 
412, and hence the scope of the anti-trust 
immunity conferred pursuant to section 
414 of the act, to what might be termed 
the mere organizational existence of 
ATA. This was accomplished by in- 
serting the following proviso in the 
order: ... ‘that by approving said articles 
of association as an agreement between 
said parties, the board does not approve 
or disapprove any subsequent contract or 
agreement entered into, or any specific 
action taken pursuant to said articles of 
association.’ This same language is con- 
tained in all subsequent orders of the 
board approving the articles of associa- 
tion of ATA, and it is submitted that its 
legal effect is quite clear. 


“The legal principle involved is cor- 
rectly pointed out in your letter. That is, 
pursuant to section 414 an order of the 
board under section 412 of the act confers 
anti-trust immunity upon any person af- 
fected by the order only ‘insofar as may 
be necessary to enable such person to do 
anything authorized, approved, or re- 
quired by such order.’ In view of the 
fact that the board in approving the 
articles of association expressly with- 
held its approval of any subsequent con- 
tract or agreement entered into or any 
specific action taken pursuant to the 
organic document, the board does not 
consider that any activities of ATA 
were immunized from the anti-trust laws 
by its orders approving the articles of 
association. 


“(11.) A—Answered with question 9. 


Records Kept by CAB 

“(12.) In considering questions which 
have heretofore been raised between the 
board and ATA in inquiries with respect 
to its activities involving possible anti- 
trust violations and the extent of the 
immunity granted by the board, are 
there minutes or memoranda of the 
board with respect to a decision of such 
points and are such minutes and mem- 
oranda available to the Senate anti- 
trust and monopoly subcommittee? 


“A—Board minutes are available. 
There are no board memoranda. In 
pending matters staff memoranda and 
working papers relating thereto are held 
confidential until final decision, after 
which the board makes them available 
to congressional committees on official 
request. 


(13.) A—Answered with question 6. 


“(14.) Does the CAB confer on an in- 
formal basis with the Department of 
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Justice with respect to matters involving 
anti-trust policy? 

“A—No. See, however, also, answer to 
question 4. 


“(15.) Has the Department of Justice 
in any instance intervened with CAB 
with respect to actions of CAB which the 
Department of Justice believed would be 
contrary to the anti-trust laws and not 
in the public interest? 


“A—There is no instance in which the 
department has intervened with the 
Civil Aeronautics Board to object to ac- 
tions of CAB which it believed would be 
contrary to the anti-trust laws and not 
in the public interest. In a few cases, 
the department has formally intervened 
before the board; for example, in the 
North Atlantic Route Transfer Case, 11 
CAB 676 (1951), it opposed the transfer 
of American Overseas routes to Pan 
American World Airways, a _ position 
which the board also took, but both the 
board and the department were over- 
ruled by the president. In the IATA 
Agency Resolutions Case, 12 CAB 493 
(1951), the department opposed approval 
by the board of certain aspects of cer- 
tain carrier-sponsored agency resolu- 
tions which nevertheless were approved 
by the board. 


Joint Study Involved? 


“(16.) Were the actions with respect 
to MATS and the arrival at the policy 
set forth in the chairman’s letter of 
June 24, 1960, to the Secretary of De- 
Jense the result of a joint study by 
CAB with the Department of Defense 
or the Department of Justice? If so, is 
a copy of such study available to the 
subcommittee? If this action resulted 
from a formal order of the board, may 
we have a copy of the order? 


“A—The board had no joint study with 
the Department of Justice. Board rep- 
resentatives had conferred many times 
with the Department of Defense and 
with representatives of the Department 
of the Air Force on this subject. A joint 
study group representing both agencies 
(CAB and Defense) worked through 
1958 and part of 1959 but there were 
no joint efforts in 1960. 


“There was no formal order of the 
board which resulted in the writing of 
the letter of June 24. 


“(17.) Was the 1960 change in CAB 
policy from that which has existed for 
approximately 10 years previously the 
result of unilateral action by the board? 


“A—The board’s letter of June 24, 
1960, to the Secretary of Defense, as well 
as all subsequent correspondence to the 
Defense Department during this period, 
was taken on the board’s own initiative. 
The logical step to follow this corre- 
spondence was to issue a notice of pro- 
posed rule making to repeal part 294 
of the board’s economic regulations. 
This action also was taken on the board’s 
own initiative. 


“(18.)With respect to the four airlines 
which are granted the right to jointly 
negotiate with MATS as referred to in 
my letter, to what extent did each of 
these four carriers participate in MATS 
traffic in the fiscal year 1960 and in the 
fiscal year 1959? 


“A—Set forth below is a_table based 
upon data given us by the Department 
of Defense showing the revenues re- 
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ceived by the four carriers from MATS 
traffic in the fiscal years in question: 


1959 * 1960 ** 
MATS MATS 
Pan American $6,919,833 $2,312,227 
ee 9,707,453 3,521,691 
Northwest 399,995 16,832 
Seaboard 5,641,135 4,896,870 
* Total for 1959 ............. $70,400,000 
Total for 4 carriers 1959 22,668,316 
rE PUN POD os wos osicesecte $64,100,000 
Total for 4 carriers 1960 ...... 10,747,620 


Meeting Information Asked 


“(19.) Has the board held any hear- 
ings or conferences with the American- 
flag scheduled international air carriers 
concerning the MATS procurement 
policy, during the period from June 1, 
1960, to the present time? If so, please 
state the date and nature of the meet- 
ings, the names of the carriers or asso- 
ciations participating in such meeting 
or meetings, and whether or not the 
records of such meetings are available 
to the subcommittee. Were such meeting 
or meetings held at the request of a 
major air carrier, and, if so, which 
carrier or carriers? Were small air car- 
riers which had previously done the bulk 
of the trafic with MATS informed of 
such meeting or meetings and given 
an opportunity to present their interest 
in this matter? 

“A—In June the board received a re- 
quest from Russell Adams, of Pan Amer- 
ican, asking that the board meet with 
four carrier parties (Pan American, TWA, 
Northwest and Seaboard) to discuss 
military exemptions, Defense procure- 
ment practices, the four carrier agree- 
ment and related matters. The board 
often agrees to hold such informal meet- 
ings with individuals or groups to dis- 
cuss any of a number of industry prob- 
lems of particular interest to the group 
requesting the meeting, and did so 
in this instance, just as, a few weeks 
earlier it met privately with representa- 
tives of the supplemental industry who 
were seeking board support of proposed 
legislation to validate their certificates 
which had been declared invalid by the 
Court of Appeals. When such a meet- 
ing is arranged, it is not publicly an- 
nounced, and the attendance usually is 
limited to those who request the meet- 
ing, as was the case in both of the 
meetings above referred to. No meetings 
are ever held to discuss matters which 
are in any stage of a formal proceeding. 

“The board agreed to Mr. Adams’ re- 
quest and the meeting was held on July 
1, 1960, and a stenographic transcript of 
the meeting is available. In attendance 
were J. T. Trippe, Roger Lewis, and 
H. A. Schneider, of Pan American; Gor- 
don Bain, of Northwest; C. S. Thomas 
and T. K. Taylor, of TWA, and Arthur 
V. Norden, H. Montee and Joel Fisher, 
of Seaboard & Western. 

“From the text of the transcript it is 
apparent that the carriers had intended 
to ask the board to take an action which 
the board had, on its own judgment, 
already taken the first step to accomplish 
without outside discussion. 

“(20.) Were the supplemental carriers 
or their representatives given notice of 
the change in policy of CAB concerning 
MATS traffic prior to or following the 
chairman’s letter of June 24, 1960, to 
the Secretary of Defense, and, if not, 
jor what reason? 


“A—The letter was forwarded to the 
Department of Defense on June 24, a 
Friday. During the following week it was 
reproduced, and on June 30 copies were 
made publicly available in the board’s 
press room. It was not specifically sub- 
mitted to any party except the addressee. 


Query About Delay 


“(21.) Why did the CAB wait until 
July 28, 1960, to publish its change of 
policy with respect to MATS traffic in 
the Federal Register although its policy 
was announced to the Secretary of De- 
Jense on June 24, 1960? 


“A—The letter of June 24, 1960, in- 
formed the Secretary of Defense of a 
viewpoint the board had arrived at in 
light of the then-known factors, but it 
did not prejudge final action. During 
the period between June 24 and July 
28, 1960 the board was giving further 
consideration to the proposed change of 
policy, determination of appropriate 
procedure and preparation of proceed- 
ings for reaching a decision on the issue. 
A notice of proposed rule making was 
made final on July 28, 1960, in the 
normal course of board business, without 
any design to wait for that particular 
date or otherwise to delay action. The 
notice, published in 25 FR 17261, invited 
comments of interested persons on the 
proposal to repeal part 294 of the econo- 
mic regulations, pursuant to section 4(a) 
of the administrative procedure act. In 
response to the comments received, the 
board decided on September 14, 1960, by 
Order No. E-15768 (exhibit 21) to set 
the proposal of repeal of part 294 for 
expedited evidentiary hearing. The final 
decision will be made in light of the 
record so made. 

“(22.) Has the Department of Defense 
reached full agreement on this new 
policy change of CAB relative to MATS’ 
procurement policy? 

“A—It is not certain what is meant 
by the inquiry as to whether the De- 
fense Department has reached ‘full 
agreement’ on this policy change. The 
board consideres that the Presidentially 
approved courses of action set forth 
in the Defense Department paper “The 
Role of the Military Air Transport Sys- 
tem in Peace and War’ and the sub- 
sequently published Air Force program 
of implementation of these courses of 
action are proper ones, and such actions 
as the board has taken in 1960 comple- 
ment and support the accomplishment 
of the ultimate aims of those programs 
insofar as they relate to the develop- 
ment of a vital and financially healthy 
civil air transportation system capable 
of expanding and acquiring new and 
modern equipment so necessary to the 
improvement of the national mobiliza- 
tion base. 

‘Immunity Grant’ 

“(23.) Upon whose application and in 
what manner did CAB arrive at its con- 
clusion to grant immunity to certain 
large airlines for joint negotiations for 
an air traffic contract with MATS? Upon 
what facts did CAB determine that this 
action was in the public interest? 

“A—During August, 1959, four air- 
lines, Northwest Airlines, Inc., Pan 
American World Airways, Inc., Seaboard 
& Western Airlines, Inc., and Trans 
World Airlines, Inc., by letter requested 
board approval to discuss with the De- 
partment of Defense and other inter- 
ested government agencies present and 
future government air transportation 
requirements. This request was filed un- 
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der the provisions of section 412 of the 
federal aviation act relating to coopera- 
tive working arrangements among air 
carriers which affect air transportation. 


“On the basis of the filing by the four 
carriers, and after comments were re- 
ceived from two other carriers, the board 
approved the agreement for a period of 
approximately four months, subject to a 
number of specific conditions. This ap- 
proval and the extensions thereof were 
by board orders (exhibits 9-12) as dis- 
cussed more fully in the answer to 
question 6. The board’s action took into 
account both the bidding practices for 
procumement of MATS augmentation 
airlift which had been at uneconomically 
low rates with adverse effects on the 
economic soundness of the industry, and 
in addition the desirability of establish- 
ing long-term arrangements for pro- 
viding the government with adequate 
and dependable civil airlift capacity in 
the furtherance of national defense. 


“At the same time, however, the board 
noted that the agreement might involve 
antitrust considerations and applied 
numerous conditions to its temporary 
approval so as to neutralize any possible 
adverse effects arising from the discus- 
sions, particularly as they might affect 
other carriers. In that connection the 
discussions were limited to individually 
waybilled or ticketed traffic over the 
routes of the carrier participants in the 
agreement. Thus, discussion of charter 
services, either on-route or off-route, was 
not encompassed by the board’s ap- 
proval. 


CAB Rate Policy 


“(24.) In determination by CAB that 
the minimum fair and reasonable rate 
in foreign air transportation on MATS 
contracts should not be less than 2.9 
cents, did the board reverse its determi- 
nation in about mid-1951, after investi- 
gation, that it did not have the neces- 
sary legal authority to regulate such 
rates in foreign air transportation? In 
determining in 1960 that the board had 
such authority, did the board consider 
the effect in restricting competition for 
MATS business and upon what reasons 
did the board consider such action in 
the public interest?Has CAB taken any 
action with respect to reasonable rates 
and the fixing of minimum rates with 
respect to any other traffic in foreign 
air transportation? If so, please state 
the kind of action taken. 


“A—First Question—In exercising its 
exemption authority pursuant to section 
416(b) of the act, the board is governed 
by considerations of the public interest 
and the other statutory requirements of 
that section. The board has no legal au- 
thority to grant either by regulations or 
on individual application an exemption 
from a requirement of Title IV of the act 
unless it can find that the enforcement 
of such requirement is not in the public 
interest. With respect to granting ex- 
emptions required to enable air carriers 
to perform air transportation of persons 
and property pursuant to contracts with 
the Department of Defense, there are ob- 
viously many public interest considera- 
tions, one of which is the question of 
rates. The board has concluded that 
to grant exemptions to air carriers to 
perform air transportation under mili- 
tary contracts where the proposed rates 
are not compensatory does not promote 
the developmnt of a sound transportation 
system adapted to the needs of the for- 
eign and domestic commerce of the 
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United States, of the Postal Service and 
of the national defense. 


“Thus, in determining the minimum 
rates which can be deemed to be fair and 
reasonable the board considers that it is 
exercising its judgment in a manner re- 
quired by section 416(b), rather than di- 
rectly regulating rates in foreign air 
transportation. The fact that the board 
lacks direct authority to regulate rates 
in foreign air transportation, to which 
the board has called attention many 
times in statements relating to military 
traffic and in its legislative requests that 
it be granted such authority, does not 
compel or allow the board, in its opinion, 
to refuse to take into account the matter 
of rates in determining whether it is in 
the public interest to grant requested 
exemptions for the performance of mili- 
tary air transportation. 


“A (Second question)—The board’s re- 
cent actions were in no way designed to 
curtail or eliminate the participation of 
any class of carriers in military trans- 
portation. The board’s primary interest 
in the past months has been to find a 
means to stop destructive price competi- 
tion caused by the procurement prac- 
tices of MATS. In the past few years 
these procurement practices had resulted 
in a steadily decreasing rate for the 
procurement of military augmentation 
airlift between the United States and 
foreign points. As an example, one route 
carrier reportedly lost $600,000 during 
the year 1958-59 on a military contract, 
another route carrier lost $3.5 million 
during 1959-60, and a third carrier, this 
one a supplemental carrier, allegedly lost 
over $3 million during the current year. 

“Because of this consistently deterio- 
rating situation, the board has been 
negotiating for two years with the De- 
partment of Defense in an effort to per- 
suade the Defense Department to change 
its procurement practices to some other 
method which would prove more 
healthy to the industry generally. 


“In February of 1960 the Department 
of Defense published a document known 
as ‘The Role of Military Air Transport 
Service in Peace and War,’ and this doc- 
ument was approved by the President as 
the basis for operation of the MATS. 
Included among the provisions of that 
document were some recommended 
changes in the method of procurement 
of military augmentation airlift. There- 
after in May of 1960, the Department 
of the Air Force announced its pro- 
gram for implementation of the fore- 
going document. This program of im- 
plementation made it clear that all 
supplemental carriers (of whom there 
are about 25) would be eligible to par- 
ticipate in MATS augmentation airlift 
provided they met certain additional 
criteria set by the Air Force. 


“In the late summer of 1960 MATS 
issued invitations to bid on about $13 
million worth of augmentation airlift to 
be carried between the United States 
and points abroad during the last three 
months of 1960. In addition to the 
route operators, MATS invited six sup- 
plementals (Overseas National, World 
Airways, US. Overseas, Capitol Air- 
ways, Southern Air Transport and Cal- 
ifornia-Hawaiian) to bid. It is our 
understanding that the invitation was 
limited to these six supplementals be- 
cause they were the only carriers among 
the entire supplemental group who then 
met the Defense Department criterion 
3 participation in the Civil Reserve Air 

eet. 


Carrier Awards 

“When this business was awarded, 
the following carriers received awards. 
Pan American World Air- 

ways (route operator) 
Trans World Airlines 

(route operator) 
Alaska Airlines (route 


Pacific $1,905,008 


Atlantic $1,669,773 


operator) . Alaska $ 486,547 
Overseas National (sup- 
plemental) Pacific $ 795,400 
World Airways (supple- 
mental) . Pacific $ 604,745 
World Airways (supple- 
mental Pacific $1,368,781 
U. S. Overseas (sup- 
plemental Atlantic $ 519,485 


Capitol Airways 
(supplemental) 

California Hawaiian 
(supplemental) 

Southern Air Transport 
(supplemental) 

The Flying Tiger Line 
(cargo carrier) 

Slick Airways (cargo 


Pacific $ 321,608 
. Pacific $ 80,355 
Pacific $2,985,400 


Pacific $1,416,777 


NR = 2 tas .... Pacific $1,072,645 
Hawaiian Airlines (route 

NN ed ks Soon tes Pacific $ 347,649 
Seaboard & Western (route 

IN, wees p cn 480 Atlantic $ 410,591 


“Only two of the above listed carriers 
have route authorizations to carry pas- 
sengers to the destinations for which 
the business has been awarded. Each of 
the other successful bidders was re- 
quired to use board exemptions in order 
to perform the contract to carry the 
lift to the points involved. As of October 
1, 1960, every exemption needed by the 
above carriers to perform the above 
contracts had been granted by the board. 


“As a matter of additional interest, of 
the above carriers, all of them qualify 
as small business enterprises excepting 
Pan American and Trans World, and 
the gross amount of business for which 
the small business carriers qualified 
($9,491,983) in the above total contract 
awards ($13,066,836) exceeded 72 per 
cent. 


“A (third question)—although the rate 
provisions of the federal aviation act do 
not vest the board with direct regulatory 
control over the reasonableness of rates 
in foreign air transportation, the board 
does have indirect authority over such 
rates by virtue of certain other provi- 
sions of the act. Thus, Section 412(b) 
empowers the board to disapprove cer- 
tain types of agreements between an air 
carrier and any other air carrier or for- 
eign air carrier affecting air transpor- 
tation if it finds the agreements to be 
‘adverse to the public interest.’ This 
public interest standard is, of course, 
the same as the standard set forth in 
section 416(b) with respect to the grant- 
ing of exemptions. Under section 412(b) 
the board has consistently asserted the 
power to disapprove inter-carrier agree- 
ments relating to the establishment of 
rates if it finds such rates to be unrea- 
sonable. 


‘Monopoly’ Charge Denied 

“(25.) Under the changed policy with 
respect to exemptions and the granting 
of anti-trust immunity to certain car- 
riers, what is CAB’s estimate of the addi- 
tional cost of service to MATS on the 
trafic affected, and how does CAB esti- 
mate the effect of this vesting of a 
virtual monopoly will affect future costs 
of MATS? What effect will this action 
in denying to irregular carriers approz- 
imately 50 per cent of the present busi- 
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ness have upon the survival of these 
carriers? Does CAB consider it in the 
public interest to have the irregular 
carriers eliminated? How does CAB rec- 
oncile its actions with respect to the 
irregular carriers with the spirit of Pub- 
lic Law 86-661, enacted by the Congress 
and approved July 14, 1960, with the evi- 
dent intent of preserving the irregular 
carriers? 


“A (first question)—The board has no 
estimate of the cost to MATS of its 
future augmentation airlift. The board 
does not consider that any action it has 
taken has vested virtual monopoly in 
any carrier or class of carriers. 


“A (second question)—The board has 
not taken an action to deny irregular car- 
riers 50 per cent of the present business, 
and thus cannot answer this question. 

“A (third question)—The board has 
taken no action to eliminate the irregu- 
lar carriers, and answers this question in 
the negative. 


“A (fourth: question) —The board spon- 
sored and supported the legislation which 
became PLJ 86-661 and was the principal 
moving force within the government in 
initiating this legislation and getting it 
enacted. No action taken by the board 
now or in the past has been inconsistent 
with this action. 

“(26.) Is it a fact that the policy 
adopted by CAB with respect to MATS’ 
procurement of airlift services coincides 
almost precisely with the position there- 
tofore taken by ATA and Pan American 
World Airways to the Secretary of De- 
jense and CAB? 


“A—The board considers it immaterial 
whether any action it takes in this or 
any other matter coincides with or con- 
flicts with the position taken by any 
carrier, trade association, or class of 
carriers. From time to time in recent 
years in stating their position, the Air 
Transport Association and Pan Ameri- 
can World Airways have favored the 
elimination of all exemptions for traffic 
across the certificated routes. In this 
point of view they have not been alone 
but have been strongly supported by all 
the other international-route operators. 
In fact, while answers to these questions 
were in preparation, Pan American Air- 
Ways as well as other carriers filed pro- 
tests to the granting of exemptions for 
all of the carriers who were successful 
bidders for the business referred to in 
part two of question 24, above. In spite 
of these exceptions the board granted 
the requested exemptions. 


Price Competition Answer 

“(27.) Is it not true that under the 
action as to exemptions and the action 
as to immunity from the anti-trust laws 
taken by CAB, no price competition 
among the scheduled carriers can be 
expected and that the result is one of 
‘administered prices’ in that competitive 
forces have been eliminated on MATS 
air traffic? 


“A—The Board does not believe that 
its action necessarily eliminates price 
competition among the carriers with re- 
spect to MATS contracts, nor does the 
board agree that the result of its action 
will be ‘administered prices’ as we un- 
derstand that term. In requiring that 
rates be demonstrated to be fair and 
reasonable as a prerequisite to the 
granting of an exemption, the board was 
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acting to prevent the continued deteri- 
oration of the rate structure resulting 
from destructive competitive rate 
cutting. Furthermore, the board made 
clear in its August 23, 1960, letter to 
Air Force Secretary Sharp that the 2.9- 
cent minimum rate was based upon data 
then before the board, but that in act- 
ing upon requests for exemptions the 
board would consider data concerning 
the bid and contract to determine 
whether the rates agreed upon were fair 
and reasonable. Thus, the board’s action 
was not intended to prevent price com- 
petition but rather was intended to in- 
sure that the contract rates were at a 
compensatory level, as determined by 
the board. This is therefore not a situa- 
tion of prices being set ‘administra- 
tively’ by an industry acting solely in its 
self-interest, but rather of a government 
agency acting under a statute which di- 
rects it to consider the public interest. 


“(28.) Is it not a fact that increase in 
air transportation has been and is being 
retarded due to its present costs to the 
user which have been encouraged through 
lack of effective competition in air 
transportation? 


“A—The board does not believe that 
air transportation lacks effective com- 
petition. Our international carriers have 
dozens of international competitors over 
the routes which they fly and our domes- 
tic carriers over all high-density routes 
have substantial competition provided by 
action of the board. As an example, in 
the most profitable routes, such as New 
York-Chicago, New York-San Francisco, 
New York-Los Angeles, New York-Wash- 
ington, Washington-Chicago, Washing- 
ton-Minneapolis, New York-Miami, etc., 
competition is intense between from 
three to seven carriers; and the criticism 
being directed towards the board, both 
from the industry and from the financial 
houses which are interested in the in- 
dustry, is that the board has been so 
generous in awarding routes that the 
competition has become so severe as to 
become a real financial] burden on the 
carriers. The board is unable to deter- 
mine precisely the extent to which 
present costs to the user may have 
retarded an increase in air transporta- 
tion. However, it is thought that the 
level of such costs is more properly 
attributable to other factors such as 
steadily increasing equipment, material 
and labor costs, etc.” 


CAB Vice-Chairman’s Offer 
To Withdraw From Case Is 
Rejected by Board Members 


Allegations that the vice-chairman 
of the Civil Aeronautics Board may 
have been “influenced” in the re- 
cent CAB decision in the Kansas- 
Oklahoma Local Service Case while 
on a recent inspection tour of facil- 
ities of one of the airlines involved 
were rejected by the board November 
17 after a meeting in Washington, 
D.C. 

In the case, No. 5482 et al., the CAB 
ordered division of local-service air 


routes of, among others, Central Air- 
lines, Inc. (T.W., Nov. 12, p. 125). 


Chan Gurney, vice-chairman of the 
CAB, in a letter dated November 16 to 


Whitney Gillilland, chairman, said it 
had been called to his attention that 
“some concern” was being expressed 
outside the board to the effect that 
he (Mr. Gurney) had been the recipient 
of “unusual hospitality” on a recent 
field trip. 


Letter Causes ‘Rumors’ 

Mr. Gurney said the “rumors” ap- 
peared to stem from a letter he had writ- 
ten to the president of Central Airlines 
after a visit to that airline’s facilities 
in Fort Worth, Tex., while participat- 
ing as a speaker at the Defense-Car- 
rier Missile Transportation Seminar, 
September 20-23, sponsored by the Mili- 
tary Traffic Management Agency at Fort 
Bliss, Tex. 


Pointing out that the trip had been 
approved by the board, Mr. Gurney said 
that, as was “customary in the case of 
such trips,” he scheduled inspections 
of several airlines, one of which was 
Central. 


At Central, he said, he inspected the 
maintenance facilities, attended a lunch- 
eon briefing, and visited the home of 
Central’s chairman of the board. 


On his return to Washington, saia 
Mr. Gurney, he wrote a letter to Keith 
Kahle, president of Central, expressing 
appreciation of the courtesies shown 
him, and that “any misapprehension 
about ‘unusual hospitality’ must have 
stemmed from my letter to Mr. Kahle.” 
Mr. Gurney added: 


“In the letter, I used the expression 
‘super deluxe reception’ and ‘for the good 
time’ to describe the tour arranged for 
me. Unfortunately, this expression has 
apparently been misconstrued to suggest 
hospitality. While the carrier did a 
very good job of demonstrating its facili- 
ties and its work, the conduct of the in- 
spection tour by Central’s officials was 
Similar to that on tours I and other 
[CAB] members have made from time 
to time of the airlines in the country. 
Central offered the normal social ameni- 
ties in the course of a busy afternoon, 
but there was manifestly no ‘unusual 
hospitality.’ 


‘Erroneous Inferences’ 


“It is also possible that erroneous in- 
ferences may have been drawn from 
the commendation I gave to Central's 
staff with the words that it would do a 
job ‘in apple pie manner no matter how 
large a system they may be given to 
handle.’ This expression was, of course, 
nothing more than a reference to the 
widely known aspirations of the carrier 
for expansion, and I do not believe that 
praise of a carrier’s operations in any of 
the numerous official dealings we have 
with carriers in any way impairs our 
objectivity in other matters... . 


“While the rumors are completely 
baseless, my concern over the board’s 
reputation leads me to offer to the board 
my willingness to withdraw from further 
participation in the Kansas-Oklahoma 
Case. I would not care to have my ac- 
tivities used as the basis for an attack 
on the board’s decision; therefore, this is 
my offer to withdraw from further con- 
sideration of the case should the board 
decide such withdrawal would be in the 
aoe of our total board responsi- 
bilities.” 


After reviewing Mr. Gurney’s letter, 
the board concluded his “trip and in- 
spection tour was authorized by the 
board, and in the discharge of the board’s 
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duties under the federal aviation act, 
and was conducted in a normal and 
proper manner... .” 

The board rejected Mr. Gurney’s offer 
to withdraw from the case, on a finding 
that his actions were “entirely proper” 
and “were in accord with the board’s 
code of ethics governing the conduct of 
the board’s business... .” 


Federal 
Maritime 
Board News 


FMB Orders Inquiry Into 


Atlantic-Puerto Rico Rates 


The Federal Maritime Board has in- 
stituted an investigation into the law- 
fulness of proposed new, reduced pro- 
portional rates on certain designated 
commodities from United States Atlantic 
ports to ports in Puerto Rico published 
to become effective December 10 in tar- 
iff No. 1, FMB-F No. 16, of the United 
States ‘Atlantic & Gulf-Puerto Rico Con- 
ference. 

Members of the conference are Alcoa 
Steamship Co., Inc., Bull Insular Line, 
Inc., Lykes Bros. Steamship Co., Inc., 
and Waterman Steamship Corp. of 
Puerto Rico, all of whom were made re- 
spondents in the proceeding. 

In its order instituting the investiga- 
tion, issued in docket No. 922, Propor- 
tional Commodity Rates Through Balti- 
more to Puerto Rico—United States At- 
lantic & Gulf-Puerto Rico Conference, 
the FMB said there appeared reason to 
believe that if permitted to become ef- 
fective the schedule would “result in 
rates and charges, rules and regulations 
or practices which would be unjust and 
unreasonable or otherwise unlawful in 
violation of the shipping act, 1916, and 
the intercoastal shipping act, 1933, as 
amended... .” 


The schedule was ordered suspended 
in full, and its use deferred to and in- 
cluding April 10, 1961, unless otherwise 
ordered by the board. 

The proceeding was ordered assigned 
for hearing before an examiner of the 
board at a date and place to be deter- 
mined and announced later. 


Ship Agreements Filed 


The following agreements have been 
filed with the Federal Maritime Board 
pursuant to section 15 of the shipping 
act, 1916, as amended: 

No. 8445-1, between the Board of 
Harbor Commissioners of the state of 
Hawaii and the Matson Navigation Co., 
covering modification of the basic agree- 
ment between the parties which provides 
that Matson will install and operate 
certain freight loading facilities in Ho- 
nolulu, Hawaii. The purpose of the 
modification is to set forth terms and 
conditions of the installation and opera- 
tion thereof. 


No. 8556, between Cia Sudamericana 
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de Vapores (Chilean Lines, Inc., as 
agents) and Alcoa Steamship Co., Inc., 
covering a through billing arrangement 
in the trade from Chile to Puerto Rico, 
with transshipment in New York and 
Baltimore. 


No. 8186-3, between the parties to the 
basic agreement of the West Coast 
American-Flag Berth Operators, covering 
modification of the agreement which pro- 
vides for the collaboration with respect 
to rates and related matters in connec- 
tion with the transportation of cargo 
for the MSTS and related shipper serv- 
ices. The purpose of the modification 
is to provide that any U.S. flag common 
carrier by water, whose service is limited 
to the trade between U.S. Pacific ports 
and state of Alaska areas, may become 
an associate party to the agreement 
with voting rights limited to such trade. 


Court News 


Justice Dep’t Asks No Ruling 
On Constitutional Questions 
In Rail Union Shop Case 


The Department of Justice does 
not believe the Supreme Court of the 
United States should rule on “deli- 
cate” constitutional issues raised by 
the parties in a case involving the 
constitutionality of section 2, Elev- 
enth, of the railway labor act, which 
permits union shop agreements not- 
withstanding any other provision of 
federal law. 


The department set forth its views in 
a brief filed with the US. Supreme 
Court in International Association of 
Machinists, et al. appellants, v. S. B. 
Street, et al., which the court will hear 
on reargument in its 1960 term. In the 
Street case, a Georgia county court per- 
petually enjoined nine railroads and 
15 unions from enforcing union shop 
agreements under which non-operating 
employes were required to join the 
unions or be discharged. The court 
judge declared the union shop agree- 
ments “to be null, void, and of no direct 
effect as between the parties.” 


In May, 1959, the Georgia supreme 
court affirmed the decision of the county 
court and the finding of the lower court 
that the use of money collected from 
the non-operating railroad workers for 
union dues, fees and assessments and its 
use to support political and economic 
programs and candidates opposed or not 
favored by the workers violated the con- 
stitutional rights of the workers (T.W., 
June 25, p. 200; May 16, p. 118; Dec. 20, 
1958, p. 93). 


Summary of Argument 

“Unlike the original parties, we do not 
believe that the Court need or should 
decide in this case the validity of the 
various disputed expenditures,” the de- 
partment said in a summary of its 
argument, after discussing the back- 
ground of the case and the issues in- 
volved. “We think it appropriate for the 
Court (a) to reaffirm the general con- 
stitutionality of Section 2, Eleventh, of 
the Railway Labor Act, and of the union 


shop agreements made pursuant thereto; 
as well as for the Court (b) to hold that, 
regardless of the legality of the chal- 
lenged expenditures, appellees are not 
entitled to the particular relief sought 
and obtained below, ie., an injunction 
against enforcement and operation of 
the union shop agreement itself. We sub- 
mit that appellees have other remedies 
—either on remand, together with 
amendment of the complaint and prayer 
to enjoin use of monies paid by them 
for the purposes to which they object, 
or in a new suit—if they desire to test 
the validity of the expenditures they 
attack.” 

The department said a “broad spec- 
trum” of constitutional questions, “some 
of them quite delicate,” had been ten- 
dered for decision in the case. The de- 
partment said neither the suit nor the 


record was appropriate for their reso- 
lution. 


Reverse of Judgments Asked 

“In accordance with the long-estab- 
lished and well-founded principle of 
avoiding constitutional questions when 
a decision can be based on other ground,” 
the department continued, “this Court 
should avoid the constitutional questions 
as to the validity of the various ex- 
penditures and activities and reverse the 
judgments below because they granted 
a remedy (injunction against enforce- 
ment of the agreement itself) which 
was broader than necessary to protect 
the rights asserted. The decision of 
these tendered constitutional questions 
in this case would be particularly in- 
advisable at this point because the rec- 
ord, the findings, and arguments of 
counsel lump together many different 
kinds of activities, and thus blur the 
differing considerations. 

“In their briefs and arguments, both 
original parties have assumed that the 
Court will and should determine the 
validity of the various types of union 
expenditures challenged by the appel- 
lees, and both parties also seem to agree 
that the validity of the union shop pro- 
vision of the railway labor act, as well 
as of the union shop agreements them- 
selves, is integrally and necessarily con- 
nected with the validity of these dis- 
puted expenditures. We take a differ- 
ent view. This is a suit to enjoin en- 
forcement of the union shop agreements 
as such. Our position is that—in such 
a suit and particularly on this record— 
the Court can and should decide that 
the statutory provision and the agree- 
ments are valid in themselves—without 
regard to the validity of particular types 
of expenditures attacked by the appel- 
lees. No more need. be decided at this 
time. If any of the disputed expendi- 
tures are illegal, there are remedies 
available to the appellees and those 
like-minded; but the one remedy which 
is not open, in our view, is totally to 
enjoin operation of the union shop 
agreements as a whole. Those agree- 
ments should be permitted to operate. 
At the same time we believe that the 
unions do have a responsibility toward 
dissenting members in taking “political” 
action, and on a proper record and a 
proper request for relief, either on re- 
mand in the present case or in a new 
action, it may be that certain of the 
appellants’ expenditures will be found 
to be illegal as to the appellees and 
those they represent.” 

The department then discussed in 
detail the various points in its argu- 
ment. 
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“For the foregoing reasons,” the de- 
partment concluded, “we do not believe 
that the Court should reach or con- 
sider the constitutional issues tendered 
by the original parties as to the various 
challenged expenditures. Rather, we be- 
lieve that the Court should simply re- 
verse the grant by the courts below of 
an injunction against the operation of 
the union shop agreements, and should 
also reverse the rulings that the statute 
is unconstitutional and the agreements 
null and void. The case should then be 
remanded to the court below for further 
consistent proceedings. On that remand, 
or in a new action, appellees can if they 
desire pursue their remedies against the 
disputed expenditures. In such a pro- 
ceeding, a proper record can be estab- 
lished and separate consideration given 
to the various classes of expenditures 
attack. Appraisal of the dissenters’ 
claims will require recognition both of 
the responsibility of the union, when 
acting within the political sphere, to- 
ward the minority members, and also of 
the interests of the majority members in 
the proper functioning of the union as 
the collective bargaining agency.” 
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Motor Act Prosecutions 


P Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below 


Washington western district, nerthern 
division, at Spokane, On November 4, 
Consolidated Freightways Corp. of Dela- 
ware, of Menlo Park, Calif., was fined 
$2,200 (payment of $1,000 required, re- 
mainder suspended) following entry of a 
plea of nolo contendere to an informa- 
tion charging it with granting conces- 
sions in the transportation of lighting 
fixtures and for Columbia 
Electric and Manufacturing Co., of 
Spokane, by consolidating under one 
fictitious bill of lading numerous less- 
than-truckload shipments and assessing 
the truckload rate on the total quantity. 


Washington eastern district, northern 
division, at Spokane. On November 4, 
Truck Charters, Inc., of Spokane, Wash., 
was fined $400 (payment required) fol- 
lowing entry of a plea of nolo contendere 
to an information charging it with en- 
gaging in the transportation of commod- 
ities for compensation in interstate com- 
merce without proper authority. 


Pennsylvania western district at Pitts- 
burgh, On November 4, Lester Claycomb, 
of Duncansville, Pa., was fined $2,000 and 
costs (payment required) following entry 
of a plea of guilty to an information 
charging him with transporting prop- 
erty in interstate commerce for compen- 
sation without proper authority. 


Texas northern district, Fort Worth 
division, at Fort Worth. On November 
9, Carroll F. Rasmussen, of Fort Worth, 
Tex., was fined $200 (payment required) 
following entry of a plea of guilty to an 
information charging him with engaging 
in the operation of a contract carrier 
without a permit in foreign commerce. 


Alabama northern district, eastern di- 
vision, at Anniston. On October 31, E. 
Comer Self, doing business as 101 Leas- 
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ing Co., of Anniston, Ala., was fined $100 
(payment required), and Anniston Soil 
Pipe Co., Inc., also of Anniston, was 
fined $500 (payment required) following 
their pleas of guilty to an information 
charging E. Comer Self with operating 
as a for-hire motor carrier in interstate 
commerce for transportation without 
proper authority, and charging Anniston 
Soil Pipe Co., Inc., with aiding and 
abetting the commission of said of- 
fenses. 


North Carolina eastern district, at 
Wilson. On November 14, Barnes Truck 
Line, Inc., of Wilson, N.C., was fined 
$1,500 (payment required) following en- 
try of a plea of guilty to an information 
charging it with having transported 
shipments of property in interstate com- 
merce from points in North Carolina to 
points in other states for compensation 
without proper authority. 


Fines for Safety Violations 


Turco Milk Transportation, Inc., of 
Kingston, N.Y., on November 14, on plea 
of guilty, $1,200 (payment required), New 
York northern district, at Syracuse; 
Western Pennsylvania Chemical Co., of 
Altoona, Pa., on November 4, on being 
adjudged guilty, $2,000 and costs (pay- 
ment required), Pennsylvania western 
district, at Pittsburgh; Steel City Trans- 
port, Inc., of Pittsburgh, Pa., on Novem- 
ber 4, on plea of guilty, $1,000 and costs 
(payment required), Pennsylvania west- 
ern district, at Pittsburgh; Roach Trans- 
portation, a copartnership consisting of 
J. D. Roach and Tom Roach, of Los 
Angeles, on November 7, on pleas of 
guilty, $400 (payment stayed to Novem- 
ber 20), California southern district, cen- 
tral division, at Los Angeles; Robert K. 
Gehret, doing business as Gehret Truck- 
ing Co., of Altoona, Pa., on November 14, 
on plea of guilty, $1,000 and costs (pay- 
ment required), Pennsylvania western 
district, at Pittsburgh; Huber and Huber 
Motor Express, Inc., of Louisville, Ky., 
on November 7, on plea of guilty, $1,500 
(payment of $1,000 required, remainder 
suspended during probationary period of 
one year), Kentucky western district, at 
Louisville; Canton Butane, Inc., of Can- 
ton, Miss., on November 17, on plea of 
guilty, $1,200 (payment of $400 required, 
remainder suspended during six-month 
probationary period), Mississippi south- 
ern district, at Jackson; H. B. Ashley, 
doing business as H. B. Ashley Poultry 
and Produce, of Raleigh, Miss., on Nov- 
ember 9, on plea of guilty, $1,600 (pay- 
ment of $300 required, remainder sus- 
pended during six-month probationary 
period), Mississippi southern district, at 
Jackson; Dockery Distributors & Trans- 
ports, Inc., of Hazelhurst, Miss. on 
November 7, on plea of guilty, $1,300 
(payment of $400 required, remainder 
suspended during six-month probation- 
ary period), Mississippi southern district, 
at Jackson; Southern Beer Co., of Nash- 
ville, Tenn., on November 15, on plea of 
guilty, $1,000 (payment of $500 required, 
remainder suspended for two-year pro- 
bationary period), Tennessee middle 
district, Nashville division, at Nashville; 
John Klink, a ver, of Detroit, on 
November 9, on plea of guilty, $100 and 
costs (payment required), Michigan east- 
ern district, at Detroit; Magic City Pro- 
duce Co., Inc., of Birmingham, Ala., on 
June 3, on plea of guilty, $800 (payment 


required), Alabama northern district, 
southern division, at Birmingham; Owen 
Berry, of London, W. Va., on November 
15, on plea of guilty $1,000 (payment re- 
quired), West Virginia southern district, 
at Charleston. 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 

Digests taken from and Digests 
>, National Ser Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 


Supreme Court of Utah 


Petitions to review an order of the 
Public Service Commission granting the 
application of a motor carrier to amend 
its certificate of convenience and neces- 
sity increasing the authority of the car- 
rier to permit it to render local service 
to intermediate points between Salt Lake 
City and Ogden, Utah. The Supreme 
Court, Callister, J., held that substantial 
evidence sustained the order of the Com- 
mission except as to the transportation 
of explosives, and that where the Pub- 
lic Service Commission expressed no dis- 
approval of the order, the Supreme Court 
Was empowered only to affirm or set aside 
the action of the Commission and it 
could not modify by correcting the er- 
roneous feature of the order as to ex- 
plosives but must set it aside in its en- 
tirety. 

Order set aside. 

The Supreme Court will not disturb 
findings of the Public Service Commis- 
sion if they are supported by substantial 
evidence and are reasonable in view of 
the evidence. U.C.A. 1953, 54-7-16. 

Substantial evidence sustained order 
of the Public Service Commission grant- 
ing application of motor carrier to 
amend its certificate of convenience and 
necessity to render local service to inter- 
mediate points between Salt Lake City 
and Ogden on the ground that existing 
motor carrier service was inadequate 
and that additional service was in the 
public interest. U.C.A. 1953, 54-7-16. 

Where there is an application by a 
motor carrier to transport commodities 
within an accepted classification such as 
“commodities generally,” the applicant 
need not in the first instance demon- 
strate the need for transportation of 
every conceivable item encompassed by 
the classification. 

If in relation to the facts before it, 
the Public Service Commission acts in 
an arbitrary and capricious manner, the 
order is without authority and must be 
set aside, and whatever the minimum 
quantity and quality of evidence neces- 
sary to justify administration action, 
orders issued in complete absence of fac- 
bee support are arbitrary, capricious and 
v 

While in the first instance a motor 
carrier applicant is not required to prove 
the need for the transportation of every 
item in a classification, when the need 
for transportation of a particular item 
is challenged and evidence offered in 
support thereof the applicant must then 
introduce evidence rebutting the chal- 
lenge. 

Where motor carriers were 
rendering service in the transportation 
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of explosives between Salt Lake City and 
Ogden, before additional service can be 
authorized by the Public Service Com- 
mission, the applicant must show that 
the existing service was not adequate 
and convenient and that his proposed 
operation would eliminate the inadequacy 
and inconvenience. 


Substantial evidence failed to support 
order of the Public Service Commission 
increasing the authority of a motor car- 
rier to render local service to intermedi- 
ate points between Salt Lake City and 
Ogden as to the transportation of ex- 
plosives. 

Where the Public Service Commission 
expressed no disapproval of order grant- 
ing application of a motor carrier to 
amend its certificate increasing its au- 
thority to render local service to inter- 
mediate points between Salt Lake City 
and Ogden other than explosives, Su- 
preme Court was empowered only to 
affirm or set aside action of commission 
and it could not modify by correcting 
the erroneous feature of order as to ex- 
plosives but must set it aside in its en- 
tirety. U.C.A. 1953, 35-1-85, 54-7-16. (Salt 
Lake Transfer Co. v. Public Service 
Com’n., 355 P.2d 706). 


* * + 


United States District Court, D. Col- 
orado 


Action by two motor carriers to set 
aside order of Interstate Commerce 
Commission denying authority for the 
purchase by one of such carriers of cer- 
tain operating rights of the other. Five 
motor carriers and one rail carrier inter- 
vened on side of defendants. The three- 
judge district court, Breitenstein, circuit 
judge, held that where transaction 
would benefit both parties thereto but 
there was no showing of benefit to the 
public, Commission’s findings that pro- 
testing carriers’ ability to continue to 
provide adequate, efficient, and econom- 
ical services would be adversely affected 
by the performance of the duplicate 
operations in interstate commerce re- 
sulting from transaction proposed, and 
that transaction was not consistent with 
public interest, were warranted and sup- 
ported by evidence, although transaction 
would not result in increase in number 
of carriers, duplicate operations were 
result of another transaction where 
other carrier had sold its intrastate 
rights, and only real change was sub- 
stitution of an aggressive competitor for 
a carrier whose operations had not been 
of competitive significance. 

Affirmed. 


In proceedings before Interstate Com- 
merce Commission for authority for 
purchase by one motor carrier of cer- 
tain interstate operating rights of an- 
other carrier, it was proper for Commis~ 
sion to give consideration, in determin- 
ing the public interest, to the effect 
upon competitive situation of prior sale 
by selling carrier to a third carrier of 
Texas intrastate rights, which carried 
with it authority to the third carrier to 
provide certain interstate services, and 
a consequent split of authority to carry 
interstate commerce. Interstate com- 
merce act secs. 5, 5(2)(b), 206(a), 206(a) 
(1), 207, 49. U.S.C.A. secs. 5, 5(2)(b), 
306(a), 306(a) (1), 307. 


The term “public interest” as used in 
interstate commerce act, is to be con- 
strued in the light of national trans- 
portation policy established by Congress 
in 1940, which is the guide. to public 
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interest and is the yardstick by which 
actions of the Commission are measured, 
and the term embraces interests of com- 
peting carriers. Interstate commerce act, 
secs. 5, 5(2) (b), 206(a), 206(a) (1), 207, 49 
U.S.C.A. secs. 5, 5(2)(b), 306(a), 306(a), 
(1), 307. 


In proceedings before Interstate Com- 
merce Commission for authority for pur- 
chase by one carrier of certain inter- 
state operating rights of another carrier 
where selling carrier proposed to use 
funds to rehabilitate operations of its 
affiliated carrier, but that carrier did 
not operate over routes involved in pro- 
ceedings, the rehabilitation of the affil- 
iated carrier had no effect on the public 
interest insofar as the affected area was 
concerned, and need not be considered. 
Interstate commerce act, secs. 5, 5(2) (b), 
206(a), 206(a)(1), 207, 49 U.S.C.A. secs. 
5, 5(2)(b), 306(a), 306(a) (1), 307. 


In proceedings before Interstate 
Commerce Commission for authority for 
one motor carrier to purchase certain 
interstate operating rights of another 
carrier, where transaction would bene- 
fit both parties thereto but there was no 
showing of benefit to the public, Com- 
mission’s findings that protesting car- 
riers’ ability to continue to provide ade- 
quate, efficient, and economical services 
would be adversely affected by the per- 
formance of duplicate operations in 
interstate commerce resulting from 
transaction proposed, and that trans- 
action was not consistent with public 
interest, were warranted and supported 
by evidence. Interstate commerce act, 
secs. 5, 5(2) (b), 206(a), 206(a) (1), 207, 49 
U.S.C.A. secs. 5, 5(2)(b), 306(a), 306(a), 
(1), 307. 


The right of a carrier to sell its inter- 
state-operating rights is subject..to the 
qualification that authority therefor 
must be obtained from the Interstate 
Commerce Commission, and such au- 
thority may not be granted unless the 
transaction is consistent with the pub- 
lic interest. Interstate commerce act, 
Secs, 5, 5(2) (b), 206(a), 206(a) (1), 207, 
49 US.C.A. Secs. 5, 5(2) (b), 306(a), 
306(a) (1), 307. 


In determining the effect upon the 
public interest of the sale of operating 
rights of one carrier to another, the fact 
that there is no increase in the total 
number of carriers is not the sole cri- 
terion, the public has an interest in the 
prevention of uneconomic transporta- 
tion, and where a proposed transaction 
would disrupt the competitive situation 
and harm the competing carriers with- 
out benefit to the public, it is not in the 
public interest. Interstate commerce 
act, Secs. 5, 5(2) (b), 206(a), 206(a) (1), 
207, 49 U.S.C.A. Secs. 5, 5(2) (b), 306(a), 
306(a) (1), 307. 


In proceedings before Interstate Com- 
merce Commission for authority for one 
carrier to purchase certain interstate 
operating rights of another carrier, the 
burden was on applicants to sustain 
their application. Administrative pro- 
cedure act, Sec. 7(c), 5 US.C.A. Sec. 
1006(c). 


The scope of judicial review Over ac- 
tion of Interstate Commerce Commission 
in denying authority for purchase by 
one carrier of certain interstate operat- 
ing rights of another carrier is limited. 
Interstate commerce act, Sec. 5(2) (b), 
49 US.C.A. Sec. 5(2) (b). (Navajo 
Freight Lines, Inc. v. United States, 186 
F.Supp. 377 (1960)). 


United States District Court, S.D. Texas, 
Houston Division 


Proceedings on applications for cer- 
tificates of public convenience and 
necessity for motor carriage of general 
commodities between Houston and New 
Orleans. The Commission granted the 
applications, and actions to set aside the 
certificates were brought. The district 
court, John R. Brown, circuit judge, held 
that in so far as points west or north 
of Houston, such as San Antonio, Fort 
Worth, Dallas, St. Louis, and Chicago, 
which applicants had previously been 
authorized to serve, were concerned, 
question was merely whether “tacking” 
should be allowed, but new service be- 
tween Beaumont-Orange and Houston 
could not be justified on principle of 
“tacking,” and whether authority for 
motor carriage between Houston and 
New Orleans should include authority 
for local service between Beaumont- 
Orange and Houston or shipments des- 
tined for or originating from such points 
was question on which evidence on need 
for the particular service was required 
to be adduced. 

Affirmed in part and remanded in 
part. 

Purpose of rule was to announce or- 
derly internal procedure of Commission, 
and under rule exception providing for 
consideration by entire Commission 
whenever they deem it expedient, it is 
unimportant whether initiating force for 
such consideration by entire Commission 
comes from Division or Commission; 
and whether certification of cases by 
Division to Commission was viewed as 
request for “advice and counsel” or as 
assignment of additional Commissioners 
to consider applications for motor car- 
riage authority, action of Commission 
in accepting : certification and under- 
taking to resolve issues presented 
amounted to recall of matter from Divi- 
sion, and there was substantial compli- 
ance with Commission’s rules. Inter- 
state commerce act, sec. 17 (1, 2), 49 
U.S.C.A. sec. 17 (1, 2). 

Purpose of statute provision for re- 
cording of every official act of Commis- 
sion or any Division is to insure that 
parties have opportunity to know of any 
action which may affect their rights. 
Interstate commerce act, sec. 17(3, 5), 49 
U.S.C.A. sec. 17(3, 5). 

In absence of prejudice, action of 
Commission must stand. Administrative 
procedure act, sec. 10(e), 5 U.S.C.A. sec. 
1009(e). 

Commission is an institutional agency, 
and appeal must be to institution rather 
than to personal predilections of indi- 
vidual members thereof, and therefore 
failure to record action of Division in 
certifying motor carriage authority case 
to Commission could not have been 
prejudicial to protestants, notwithstand- 
ing their contention that their briefs 
would have been written differently if 
they had known persons deciding case 
would be other than those expected. In- 
terstate commerce act, secs. 17(3, 5), 49 
U.S.C.A. secs. 17(3, 5). 


Commission’s action in granting mo- 
tor carriage certificate was not required 
to be taken concurrently by deciding 
members in formal meeting but could be 
taken in “constructive” session through 
voting by notation. Interstate com- 
merce act, secs. 17(3), 49 US.C.A. secs. 
17(3). 

Administrative procedure act sub- 
section was intended to provide a 
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“shield” for a _ petitioner before an 
agency, to protect him from being pena- 
lized for failing to resort to unpublished 
methods of procedure, rather than as a 
“sword” by which such petitioner could 
strike down ,agency’s order on ground 
that agency had not authorized itself to 
issue that type of order by publishing 
statement in Federal Register; and Com- 
mission’s procedure of notation voting, 
otherwise valid, was not rendered invalid 
because it was not published in Federal 
Register. Administrative precedure act, 
sec. 3(a), 5 U.S.C.A. secs. 1002(a). 

The administrative procedure act 
does not require that detailed findings 
with supporting reasons previously made 
and adhered to by agency be reiterated 
after each attack; and in motor carriage 
certificate case, order denying petition 
for reconsideration “ ... for the reason 
that the findings of the Commission are 
in accordance with the evidence and the 
applicable law” was not invalid for want 
of supporting facts. Administrative pro- 
cedure act, secs. 8(b), 5 U.S.C.A. sec. 
1007 (b). 

Purpose of administrative procedure 
act section requiring that taking of evi- 
dence be presided over by examiner 
qualified under act was to govern quali- 
fications of individual] conducting hear- 
ing, ruling on admissibility of evidence, 
and charged with responsibility of mak- 
ing record, and, where done, the initial 
decision; and such subsection was not 
intended to require that staff assistants 
thereafter reviewing evidence .and. mak- 
ing recommendations as to agency deci- 
sions. be similarly qualified. Adminis- 


. trative procedure act, secs..7, 8(b), 11, 5 


U.S.C.A. secs. 1006, 1007(b), 1010. 

What was contemplated by quoted 
words, in administrative procedure act 
section requiring that parties be afforded 
reasonable opportunity to submit ex- 
ceptions to “recommended decisions” of 
subordinate officers, were (1) recom- 
mended decisions made by hearing ex- 
aminers in cases in which agency itself 
makes decision without having presided 
at taking of evidence, and (2) those 
initial decisions made by division under 
delegation procedure. Administrative 
procedure act, sec. 8(a), 5 U.S.C.A. sec. 
1007(a); communications act of 1934, 
secs. 5(c), 409, 47 U.S.C.A. secs. 155(c), 
409; national labor relations act, sec. 4 as 
amended 29 U.S.C.A. sec. 154. 

For purposes of administrative pro- 
cedure act provision that all decisions, 
including initial, recommended, or ten- 
tative decisions, shall become part of 
record, a “tentative decision” in adju- 
dicatory case is substantially equivalent 
to a “recommended decision;” but more 
often a “tentative decision” is one issued 
by agency in rulemaking or initial li- 
censing procedure in which no recom- 
mended or initial decision by hearing 
examiner is involved, and it may be 
one in which agency or hearing officer 
couches order in terms which will be 
followed unless parties show good rea- 
son to contrary. Administrative pro- 
cedure act, sec. 8(a), 5 U.S.C.A. sec! 
1007(a); communications act of 1934, 
sec. 5(c), 409 47 U.S.C.A. secs. 155c, 409; 
national labor relations act, sec. 4 as 
amended 29 U.S.C.A, sec. 154. 

Examiner’s decision is a relevant and 
important part of administrative record, 
but final decision must be that of agency, 
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and it is not bound by examiner’s de- 
cision. 


The administrative procedure act was 
intended to reach vice of infection of 
adjudicatory body by partisan views of 
those having investigatory and prose- 
cuting duties. Administrative procedure 
act, sec. 10(e), 5 U.S.C.A. sec. 1009(e). 


Practice of Commission of having 
record reviewed, and recommendations 
made by, staff attorneys who, however, 
did not participate in either investigat- 
ing or prosecuting functions of Commis- 
sion or take part in proceedings before 
hearing examiner did not violate the 
administrative procedure act; and such 
attorney-advisors were not required to 
qualify as hearing examiners, nor was 
it necessary that their recommendations 
be served upon parties or that parties 
be given an opportunity to file excep- 
tions to them. Administrative procedure 
act, secs. 7, 8(b), 11 5 U.S.C.A. secs. 1006, 
1007(b), 1010. 

In assaying substantiality of evidence 
supporting Commission’s action, limited 
task of court is to determine whether 
conclusion of Commission finds support 
in record as a whole. 


If Commission made adequate findings 
which are in turn supported by substan- 
tial evidence, viewed in light that record 
in its entirety furnishes, the reviewing 
court may not set order aside even 
though court may disagree with ultimate 
findings of Commission. 


It is duty of Commission to determine 
question of public convenience and ne- 
cessity—a judgment as to the public in- 
terest—in an application for additional 
transportation authority. Interstate com- 
merce act, sec. 207(a), 49 U.S.C.A. sec. 
307(a). 


In proceedings on applications for 
tificates of public convenience and ne- 
cessity for motor carriage of general 
commodities between Houston and New 
Orleans, evidence sustained finding that 
existing service was inadequate. 


In so far as points west or north of 
Houston, such as San Antonio, Fort 
Worth, Dallas, St. Louis, and Chicago, 
which applicants for certificates of pub- 
lic convenience and necessity for motor 
carriage of general commodities between 
Houston and New Orleans had previously 
been authorized to serve were concerned. 
question was merely whether “tacking” 
should be allowed; but new service be- 
tween Beaumont-Orange and Houston 
could not be justified on principle of 
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“tacking,” and whether authority for 
motor carriage between Houston and 
New Orleans should include authority 
for local service between Beaumont- 
Orange and Houston or shipments des- 
tined for or originating from such points 
was question on which evidence on need 
for the particular service was required 
to be adduced. 

In proceedings on applications for 
certificates of public convenience and 
necessity for motor carriage of general 
commodities between Houston and New 
Orleans, it would, in absence of special 
problems, have been mere tautology for 
Commission to repeat formal declara- 
tions in terms of national transportation 
policy; and entire report with its many 
basic findings clearly demonstrated that 
Commission had applied its familiarity 
with transportation problems to con- 
flicting considerations. National trans- 
portation policy, 49 U.S.C.A. preceding 
secs. 1, 301, 901, 1001. 


In proceedings on applications for 
certificates of public convenience and 
necessity for motor carriage of general 
commodities between Houston and New 
Orleans, Commission did not abuse its 
discretion in denying petition for re- 
hearing after it had granted applications. 
(TS.C. Motor Freight Lines, Inc. v. 
United States, 186 F. Supp. 777 (1960)). 








